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5 "Grantor") and Skagit Bank, whose
malllng address is 301 E. Fairhaven Ave, P @ ox 285, Burlington, WA 98233 (referred to

below as "Lender™}).
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For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all- of Grantor's right, title, and interest in and to the Rents

“us approved September 9, 2006, and recorded September 13, 2006, under
00609130188, records of Skagit County, Washington, being a portion

4 commonly known as 1707 32nd Street, Anacortes, WA 98221,
umber is 350125-2-010-0701 {P13086]).

ion to the Note, this Assignment secures all obligations, debts and liabilities,
or any one or more of them, as well as all claims by Lender against Grantor
xisting or hereafter arising, whether related or unrelated to the purpose of
is¢, whether due or not due, direct or indirect, determined or undetermined,
igated, whether Grantor may be liable individually or jointly with others,

plus interest thereon, of Gtan
or any ane or more of them,

may be or hereafter may becomé-bar
may be or hereafter may become othes

PAYMENT AND PERFORMANCE. Except ag
shall pay to Lender all amounts secured b
Grantor's obligations undar this Assignment;
below and so long as there is no default unés
operate and manage the Property and collect the F
not constitute Lender's consent to the use of ¢cash

¥is A 'gqﬁﬂent as they become due, and shall strictly perform all of
less*ang until Lender exercises its right to collect the Rents as provided
signment, Grantor may remain in possession and control of and
nts, provided that the granting of the right to collect the Rents shall
ollataral in a bankruptcy proceeding.

Ownership. Grantor is entitled to receive the ‘Hents free
claims except as disclosed to and accepted by Lender in

convey the Rents to Lender.

No Prior Assignment. Grantor has not previously ass
instrument now in forca.

No Further Transfer. Grantor will not sell, essign, encumbar, o
Rents except as provided in this Assignmaent.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sk
default shall have accurred under this Assignment, to collect and r
given and granted the following rights, powers and authority:

MNotice to Tenants. Lender may send notices to any and all tenam

Enter the Property. Lender may enter upon and take possession of th
the tenants or from any other persons liable therefor, all of the Rents
nacessary for the protectmn of the Property, including such proceed

Maintain the Property. Lender may enter upon the Property to maintain the Prgipept
to pay the costs thereof and of all services of all employees, including their eqhigment,
and expenses of maintaining the Property in proper repair and condition, and alsp %0 p
water utilities, and the premiums on fire and other insurance effected by Lender |

# all continuing costs
. assessments and

Xe

Compliance with Laws. Lender may do any and all things to execute and com fwé of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all o rnmental agencies
affecting the Property. :

Lease the Property. Lender may rent or lease the whale or any part of the Property for
such conditions as Lender may deem appropriate. :

Employ Agents. Lender may engage such agent or agents as Lender may deem approprig
name or in Grantor's name, to rent and manage the Property, including the collection and applizati

Other Acts. Lender may do all such other things and acts with respect to the Property asg
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, ari] the fact
Lender shall have performed one or more of the foregoing acts or things shall not require Lender ta+to
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall
Grantor's account and Lender may pay such costs and expenses from the Rents. Llender, in its sole discretiory &
determine the application of any and all Rents received by it; however, any such Rents received by Lender whfch #re
not applied to such costs and expenses shall be applied 1o the Indebtedness. All expenditures made by Lender ‘sinder
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
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, and shall be payable an demand, with interest at the Note rate from date of expenditure until paid.

ERFZRMANCE. 1f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
f tantor under this Assignment, the Note, and the Related Docurments, Lander shall execute and deliver to
Srantb & suitabl satisfaction of this Assignment and suitable statements of termination of any financing statement on
file gvidencing der's security interest in the Rents and the Property. Any termination fee required by law shall be
i permitted by applicable law.

IRES. If any action or proceeding is commenced that would materially affect Lender’s interest in
fails to comply with any provision of this Assignment or any Related Documents, including but
lure to discharge or pay when due any amounts Grantor is required to discharge or pay under
ated Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any
appropriate, including but not limited to discharging or paying all taxes, fiens, security
ther claims, at any time levied or placed on the Rents or the Property and paying all costs
resarving the Property. All such expenditures ingurred or paid by Lender for such
the rate charged under the Note from the date incurred or paid by Lender to the date
h expenses will become a part of the Indebtedness and, at Lender's option, will {A)
ded to the balance of the Note and be apportioned among and be payable with any
fue during either (1) the term of any applicable insurance policy; or {2} the
{G¥ be treated as a balloon payment which will be due and payable at the Note's
will secure payment of these amounts., Such right shall be in addition to all other rights
fay48 entitied upon Default.

of repayment by Grx
be payable on derad

remaining term of the Note
maturity. The Assignment alg
and remedies to which Lend

option, shall constitute an Event of Default under this Assignment:

any payment when due under the Indebtedness.

Default on Other Payments. Failir
for taxes or insurance, or any othes paymentie

ithin the time required by this Assignment to make any payment
ssary to prevent filing of or to effect discharge of any lien.

HSmply with ar perform when due any term, obligation, covenant or
ent executed in connection with the Property.

False Statements. Any warranty, repr
Grantor's behalf under this Assignment
either now or at the time made or furnis

;. statement made or furnished to Lender by Grantor or on
Documents is false gr misleading in any material respect,
ines false or misleading at any time thereafter.

Defective Collateralization. This Assignmepi
{including failure of any collateral documen
for any reason.

ny of the Related Documents ceases to be in full force and effect
reate a valid and perfected security interest or lien} at any time and

Insolvency. The dissclution or termination of Gragntor's exist
the appointment of a receiver for any part of Grantor's pr
type of creditor workaut, or the commencement of any
against Grantor, :

ice as a going business, the insolvency of Grantor,
any assignment for the benefit of creditors, any
. under any bankruptcy or insclvency laws by or

Creditor or Forfeiture Proceadings. Commencemen
proceeding, self-help, repossession or any other methoi
against the Rents or any property securing the Indebtéd
accounts, including deposit accounts, with Lender, Howwvet, t
good faith dispute by Grantor as te the validity or reasonablene,
forfeiture proceeding and if Grantor gives Lender written notic
with Lender monies or a surety bond for the creditor or forfe
in its sole discretion, as being an adequate reserve or bond for

or forfeiture proceedings, whether by judicial
Aditor of Grantor or by any governmental agency
includes a garnishment of any of Grantor's

f Default shall not apply if there is a
alm which is the basis of the creditor or
itar or forfeiture proceeding and deposits

Property Damage or Loss. The Property is lost, stolen, substan

Events Affecting Guarantor. Any of the preceding events occurs witl
Indebtedness or any Guarantor dies or becomes incompetent, or revg
under, any Guaranty of the Indebtedness.

any Guarantor of any of the
es the validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's or Lender believes the

prospect of payment or performancae of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defau;“
may exercise any one or more of the following rights and remedies, in addition to ar
by law:

e thereafter, Lender
meadies provided

pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possés
collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rig
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected b
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received i

the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
Lender in response to Lender's demand shall satisfy the obligations for which the payments ar

not any proper grounds for the demand existed. Lender may exercise its rights under this subparagrap
person, by agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a receiver appainted to take possession of all g#
the Property, with the power to protect and preserve the Property, to operate the Property precedin
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above'snie cg
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Le
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeg I
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servirig a;s a
receiver,

Othet Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or b
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ptioi-of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
ure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

es; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
be entitled to recover such sum as the court may adjudge reasonable as attorneys® fees at trial and
Ay Ap e&l, Whether or not any court action is involved, and to the extent not prohibited by law, al!

es Lender incurs that in Lender's opinion are necessary at any time for the protection of its
foicement of its rights shall become a part of the Indebtedness payable on demand and shall bear
» rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
, kwever subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
r orffipt there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
dify or vacate any automatic stay or injunction), appeals, and any anticipated post-Judgrnent
of searching records, obtaining title reports ({including foreclosure reports), surveyors'
itle insurance, and foes for the Trustee, to the extent permitted by applicable law.
t costs, in addition to all other sums provided by [aw,

{including effo
collection servi
reports, and gd
Grantor als

MISCELLANEQUS PROVISIEINS following miscellaneous provisions are a part of this Assignment:

nt, together with any Related Documents, constitutes the entire understanding and
fis. matters set forth in this Assignment. No alteration of or amendment to this
iven in writing and signed by the party or parties sought to be charged or

Amendmants.
agreement of the p
Assignment shall be eﬁ‘

Captlon Headmgs Captio head!ngs this Assignment are for convenience purposes only and are not to be used
visions of thm.Assqgnment

governsd by federal law applicable to Lendst and, tc the extent not
4 of'the State of Washington without regard to its conflicts of law provisions.
; in tha State of Washington.

rent or estate created by this assignment with any other interest or
"the henafit of Lender in any capacity, without the written consent

Merger. There shall be no me?ger
astate in the Property at any time;
of Lender.

Interpretation. {1} In all cases wher
Assignment in the singular shall be dee
require. {2} If more than one person signs
and several. This means that if Lend

lawsuit, Lender may sue any ane or more of the Grantors, |If
i, Lender need not sus Barrower first, and that Borrower need not be
joined in any lawsuit. (3} The names givefi to paragraphs or sections in this Assignment are for convenience
purposes only., They are not to be used to |ntarp¥et or define the provisions of this Assignment.

ed any rights under this Assignment unless such
ion on the part of Lender in exarcising any right
; r by Lender of a provision of this Assignment
gotight oﬁh@rmse to demand strict compliance with that
provision or any other provision of this Assignment. i priof wgiv&r by Lender, nor any course of dealing between
Lendar and Grantor, shall constitute a waiver of any ! hts or of any of Grantor's abligations as to any
future transactions. Whenever the consent of Lendef.is re arwder this Assignment, the granting of such
consent by Lender in any instance shall not constitute Co 1t to subsequent instances where such
consent is required and in all cases such consent may be grantgd o wi fej in the sole discretion of Lender.

No Waiver by Lender. Lender shall not be de
waiver is given in writing and signed by Lender.
shall operate as a waiver of such right or any other r
shall not prejudice or constitute a waivar of Len

Notices. Subject to applicable law, and except for notice
manner, any notice required to be given under this Assignm
when actually delivered, when actually received by telefac:
deposited with a nationally recognized overnight courier, or, if M)
first class, certified or registered mail postage prepaid, directed to tiie a
Assignment. Any party may change its address for notices under this Asgignme
to the other parties, specifying that the purpose of the notice is tg ¢hange t
purposas, Grantor agrees 1o keep Lender informed at all times of Gran

wn near the beginning of this
y giving formal written notice
party’s address. For notice
ddress Subject to applicable

there is more than one

Powers of Attorney. The various agencies and powers of attorney conveyed on:Lender under this Assignment are
granted tor purposes of security and may not be revoked by Granter until suc ne are renounced by
Lender.

Severability. ¥ a court of competent jurisdiction finds any provision of this
unenforceable as to any circumstance, that finding shall not make the offendj
unenforgeable as to any other circumstance. If feasible, the offending provision shall
that it becomes legal, valid and enforceable. [f the offending provision cannot
considered deleted from this Assignment. Unless otherwise required by law,
unenforceability of any provision of this Assignment shall not affect the legality, validi
other provision of this Assignment.

llegal, invalid, or
egal, invalid, or
ered modified so
fled* it shall be

Successors and Assigns. Subject ta any limitations stated in this Assignment on transfer of {
Assignment shall be binding upon and inure to the benefit of the parties, their successzels
ownershlp of the Propertv bacnmes vested in a person other than Grantor, Lender, without ncmc 1o

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor herehy releases and waives all rights and benefits of
axamption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
monay of the United States of America. Words and terms used in the singular shall include the plural, and the ply
shall include the singular, as the context may requira. Wards and terms not otherwise defined in this Asmgnmen‘t. all
have the meanings attributed to such terms in the Uniform Commercial Code:
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSEDRTHE
ON BEHALF OF GRANTOR ON AUGUST 31, 2015.

GRANTOR:

STRANDBERG CON$TRUCTION, INC

By

: ent. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ﬁ-amqnded or modrfled from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

"Guarantor™ means any guarantor, surety, or accommodation party of any or all of the

Indebtedness.
payable und
consolidations of and
Lender to discharge Gr obligations or expenses incurred by Lender tu enforce Grantor's obligations under
this Assignment, togethier swvit est an such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedngss ki mounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment. :

Lender. The word "Lends

Note. The word "Note eans t
amount of $305,000.00.4

of, refinancings of, consolid4t]

; Wnrd fidebtedness" means all pnncnpal interest, and other amounts costs and expenses

it Bank, its successors and assigns.
romissory note dated August 31, 2015, in the original principal

Property. The word "Property’
described in the "Assignment

Related Documents. The worde
agreements, environmental agreemsits gu
deeds, collateral mortgages, and all othed inStruments, agreements and documents, whether now or hereafter
existing, executad in connection with the

Rents. The word "Rents” means all of® #asent and future rights, title and interest in, to and under any
and all present and future leases, incly ‘ithaut limitation, all rents, revenue, income, issues, rovalties,
bonuses, accounts receivable, cash or secdrity’ deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived orope derived from such leases of every kind and nature, whether due
now or later, including without limitation Graritoits right to enforce such leases and to receive and collect payment
and proceeds thereunder. : '

VISIONS OF THIS ASSIGNMENT, AND NOT
SSIGNMENT TO BE SIGNED AND EXECUTED

NELS G STRAND
CONSTRUCTION, N

, President/VVP/Sec/Treasurer of STRANDEERG

STATE OF U\)Mkw\ﬂ D
COUNTY OF ﬁ‘ﬁcﬂjt +

On this 7)‘ 1 day of ﬁuq us '{’ , the undersigned

Notary Pubiic, personally appeared NELS GY STRANDBERG, PresldentNP!Sech
CONSTRUCTION, INC, and personally known to me or proved to me on the basis of satisf :
authorized agent of the corporation that executed the ASSIGNMENT OF RENTS and acknowlydgas
be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by réso

directors, for the uses and purposes therein mentioned, and on oath stated that he or she is au

Assig t and in, fact execumm on behalf of the corporation. ’
By Al '< Residing at | ach

ANDBERG
to be an

Notary Public in and for the State of “‘-’lﬁ/ My commission expires
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