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ASSIGNMENT OF RENTS

[ARINGRRD

Reference # (if applicab
Grantor(s}: § ;
1. STRANDBERG CONSTRUCTION, INC

Additional on page

Grantee(s)
1. Skagit Bank

Land Title and Escrow

Legal Description: NW 1/4, 2553
{Aka Lot 1, LPS ANA 2010-0002
Additional on page 2

ST. ANACORTES, WA 98221-4108 (referred
mailing address is 301 E. Fairhaven Ave, P ¢
below as "Lender").
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T. For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all of Grantor's right, title, and interest in and to the Rents

, 2011 and

ton, being a portion of Lot 6, City of Anacortes Short Plat No.
approved September 9, 2006, and recorded September 13, 2006, under
00609130188, records of Skagit County, Washington, being a portion
of Section 25, Township 35 North, Range 1 East, W.M.

plus interest thereon, of Gfantg
ar any ona or more of them,

may be or hereafter may becomé-hasre
may be or hereaftar may become otheswwvi

shall pay to Lender all amounts sacured b
Grantor's obligations under this Assignment;
below and so long as there is no default un
operate and manage the Property and collect 1
not constitute Lender's consent to the use of ca

Mdsignment, Grantor may remain in possession and control of and
hts, provided that the granting of the right to collect the Rents shall
oliateral in a bankruptey proceeding.

Ownership. Grantor is entitled to receive the'f ents free ami
claims except as disclosed to and accepted by Lender in \

Right to Assign. Grantor has the full right, power a
convay the Rents to Lender. :

No Prior Assignment. Grantor has not previously asgig
instrument now in force,

No Further Transfer. Grantor will not sell, assign, encumber, or/0t
Rents except as provided in this Assignment.

ht at any time, and even though no
default shall have occurred under this Assignment, to collect and r For this purpose, Lender is hereby

given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all ténan

and, collect and receive from
y on all legal proceedings
necessary to recover
ersons from the Property.

Enter the Property. Lender may enter upon and take possesgsion of th
the tenants or from any other persons liable therefor aII of the Rents

Maintain the Property. Lender may enter upon the Property to maintain the Prgper
to pay the costs thereof and of all servnces of all employees, |nc|ud|ng their equ iment, 8 5

all continuing casts
ssessments and
water utilities, and the premiums on fire and other insurance effected by Lender |

Compliance with Laws. Lender may do any and all things to execute and comp
Washington and also all other laws, rules, orders, ordinances and requirements of all ot
affecting the Property.

of the State of

such conditions as Lender may deem appropriata.

Employ Agents. Lender may engage such agent or agents as Lender may deem approprig
name or in Grantor's name, to rent and manage the Property, including the collection and appligati

Other Acts. Lender may do all such other things and acts with respect to the Property as
appropriate and may act exclusively and solely in the place and stead of Grantor and to have ak,
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, a

specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretio
determine the application of any and all Rents received by it; however, any such Rents received by Lender whi
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender wiider
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
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., and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

REQEMANCE. |If Graqtor pays all of the Indebtedness when due and otherwise performs all the obligations
frantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to

If any action or proceading is commenced that would materially affect Lender's interest in
fails to comply with any provision of this Assignmant or any Retated Documents, including but

emige appropriate, including but not limited to discharging or paying all taxes, liens, security
ther claims, at any time lavied or placed on the Rents or the Property and paying all costs
reserving the Property. All such expenditures incurred or paid by Lender for such
at the rate charged under the Note from the date incurred or paid by Lender to the date
uth expenses will become a part of the Indebtedness and, at Lender's option, will (A)
ded to the balance of the Note and be apportioned among and be payable with any
me{le during either {1} the term of any applicable insurance policy; or (2} the

% be treated as a baloon payment which will be due and payable at the Note's
will secure payment of these amounts. Such right shali be in addition to all other rights

18 Ertitled upon Default.

interests, englmbra
for insuring, maint
purposes will then be

be payable an dergans;
installment payments to

maturity. The Assignment a
and remedies to which Lenxie
DEFAULT. Each of the folis
Payment Default. Granto
Other Defaults.

any payment when due under the Indebtedness.
Grantor

awith or to perform any other term, obligation, covenant or condition
: the Related Documents or to comply with or to perform any term,
in any other agreement between Lender and Grantor.

ithin the time required by this Assignment to make any payment
ssary to prevent filing of or to effect discharge of any lien.

condition contained in any environmiss

False Statements. Any warranty, représ ion gt'statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment #r fhe I}g‘f‘ ed Documents is false or misleading in any material raspect,
either now or at the time made or furnisheg or bécaimes false or misleading at any time thereafter,

Defective Collateralization. This Assignmegt
{including failure of any collateral document’
for any reason.

ny of the Related Documents ceases to be in full force and effect
reate a valid and perfected security interest or lien) at any time and

insolvency. The dissolution or termination of ntor's existesize as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's pr ny assignment for the benefit of ¢reditors, any
type of creditor workout, or the commencement of any procee ing:wunder any bankruptcy or insclvency laws by or
against Grantor.

Creditor or Forfeiture Proceedings. Commencement™)
proceeding, self-help, repossession or any other metho B
against the Rents or any property securing the Indebtedness
accounts, including deposit accounts, with Lender. How
good faith dispute by Grantor as to the validity or reasonablen
forfeiture proceeding and if Grantor gives Lender written notic
with Lender monies or a surety bond for the creditor or forfeit
in its sole discretion, as being an adequate reserve or bond for

r forfeiture proceedings, whether by judicial
“orditor of Grantor or by any governmental agency
Thig-tiseludes a garnishment of any of Grantor's
f Default shall not apply if there is a
m which is the basis of the creditor or
‘the creditor or forfeiture proceeding and deposits
proceeding, in an amaunt determined by Lender,

Property Damage or Loss. The Property is lost, stolen, substant

Events Affecting Guarantor. Any of the preceding events occurs with/rgg
Indebtedness or any Guarantor dies or becomes incompetent, or rev
under, any Guaranty of the Indebtedness.

Adverse Change. A material adversa change occurs in Grantor's fiai
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

thereafter, Lender
may exercise any one or mors of the following rights and remedies, in addition to & r remedies provided

by law:

clare the entire
Id be required to

Accelerate Indebtedness. Lender shall have the right at its option without notice T Grans
indebtedness immediately due and payable, Including any prepayment penalty that Grasitor
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ‘pve
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the righ
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received |
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenan
Lender in response to Lender's demand shall satisfy the obligations for which the payments ar |
not any proper grounds for the demand existed. Lender may exercise its rights under this subpi araph:githe,
person, by agent, ar through a receiver. ;

ke Pebperty and
1

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all
the Property, with the power to protect and preserve the Property, to operate the Property precedingr pang
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. L
right ta the appeintment of a receiver shall exist whether or not the apparent value of the Praparty axceeds
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving
recaiver,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or b
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er;z%aw .of Remadias. Electron by Lender to pursue any ramedy shall not exclude pursuit of any other rernedv, and

Silure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

ss; Expenses. |f Lender institutes any suit or action to enforce any of the tarms of this Assignment,
be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
. Whather or not any court action is involved, and to the extent not prohibited by law, all
ises Lender incurs that in Lender's opinion are necessary at any time for the protection of its
fdzcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
ate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
: Wwever subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expensds, w Aot there is a tawsuit, |nc|udrng attornays fees and expensas for bankruptcv proceedmgs
(including eff;
collection servi
reports, and

of searching records, obtaining title reports {including foreclosure reports), surveyors'
itle insurance, and fees for the Trustee, to the extent permitted by applicable law.

agreement of the pariies
Assignment shall be ef

» governed by federal law applicable to Lender and, to the extent not
£the State of Washington without regard to its conflicts of law provisions,
in the State of Washington.

Governing Law. This Asgl
preempted by federal law,

Maerger. There shall be no mer’;}er
estate in the Property at any time
of Lender.

5t or estate created by this assignment with any other interest or
the benefit of Lender in any capacity, without the written consent

than one Borrower of Grantor, then all words used in this
en used in the piural where the context and construction so
Asignment as "Grantor,” the obligations of each Grantor are joint
lawsuit, Lender may sue any one or more of the Grantars. |f

Interpretation. {1} In all cases wherd
Assignment in the singular shall be dee

require. {2} If more than one person
and several. This means that if Lend

joined in any lawsuit. {3} The names g ef} to paragraphs or sectrons in thls A35|gnment are for convenience
purposes only. They are not to be used to int

Na Walver by Lender. Lender shall not be de
waiver is given in writing and signed by Lender.

shall mot prejudice or constitute a waiver of Lenc
provision or any other provision of this Assignment.
Lender and Grantar, shall constitute a waiver of any
future transactions.

Jhts or of any of Grantor's obligations as to any
r’mdr_;_r this Assignment, the granting of such

Notices. Subject to applicable law, and except for notice
manner, any notice required to be given under this Assignm

deposited with a nationally recognized avernight courier, ar, if m ile d. wb . SpEsited in the United States mail, as
i : Fpown near the beginning af this

to the other parties, specifying that the purpose of the notice is t s address.

purposes, Grantor agrees to keep Lender informed at all times of Gran

granted for purposes of security and may not be revoked by Grantor until suc
Lender.

Saverability. f a court of competent jurisdiction finds any provision of this
unenforceable as to any circumstance, that finding shall not make the offending
unenforceable as to any other circumstance. If feasible, the offending provision shall by
that it becomes legal, valid and aenforceable. If the offending provision cannot he
considered deleted from thrs Assrgnment Unless otherwise required by law,

wgal, invalid, or
red modified so

; it shall be
salidity, or

other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of G
Assignment shall ba binding upon and inure to the benefit of the parties, their succesg
ownership of the Property becaomes vested in a persan other than Grantor, Lender, without noticeto, Granto may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by w fom d
extension without releasing Grantor from the obligations of this Assignmaent or [iability under the

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of t
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i
Assignment. Unless specifically stated to the cantrary, all references to dollar amounts shall mean amounts in fawt
money of the United States of America. Words and terms used in the singular shall include the plural, and the plyr!
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment.&l
have the meanings attributed to such terms in the Uniform Commercial Code:
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gﬂment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
mended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

The words "Event of Default” mean any of the events of default set forth in this Assignment in
of this Assignment.

Guaranty. The

jaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or

he Note,

Indebtedness. . T g
payable und or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and sdbstit s for the Note ar Related Documents and any amounts expended or advanced by
Lender to discharge Gr ‘obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, togett nterest on such amounts as provided in this Assignment, Specifically, without
limitation, Indebtedngss imounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment.

it Bank, its successors and assigns.

eans thg pramissory note dated August 31, 2015, in the original principal
' i to Lender, together with all renewals of, extensions of, modifications

Lender. The word "Lende

Note. The word "MNote

Property. The word "Propert
described in the "Assignment”

Related Documents. The words™* Relatefl /Dy
i nties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all othef iry , agreements and documents, whether now ot hereafter

Rents. The word "Rents" means all of" ;
and all present and future leases, incltdipg
honuses, accounts receivable, cash or sec
and other paymemts and benefits derived ar
now or later, including without limitation Gran
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL TH
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSER THI
ON BEHALF OF GRANTOR ON AUGUST 31, 2016.

jithout limitation, all rents, revenue, income, issues, royalties,
deposits, advance rentals, profits and proceeds from the Property,
e derived from such leases of every kind and nature, whether due
s right to enforce such leases and to receive and collect payment

ROVISIONS OF THIS ASSIGNMENT, AND NOT
SSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

STRANDBERG CTION, INC

STATE OF V\}&‘j WLin jr'('i) i

counTy o K4 4 X
On this 77\% day of ntl LLS-Y

Notary Public, personally appeared NELS A5 STRANDBERG,
CONSTRUCTION, INC, and personally known to me or proved to me on the basis of satisf L
authorized agent of the corporation that executed the ASSIGNMENT OF RENTS and acknowlpdaed the & i
be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by réso tiop )¢
diractors, for the uses and purposes therein mentioned, and on oath stated that he or she is au
Assighmeni and in fact executed the Assignment on behali of the corporation.

/ poat/ f—/\ C/Q-'WVI Residing at Q’V\[ACD

Notary Public in and for the State of uu’é‘% My commission expires [2.-%
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