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6 N EYANN& AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: 4ssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ing", described real property, together with all existing or subsequently erected or affixed buildings,
4 fixtures; all easements, rights of way, and apputtenances; all water, water rights and ditch rights
A utilities with ditch or irrigation rights); and all other rights, royalties, and profnts relating to the real
jthout limitation all rnmerals, ail, gas, geothermal and similar matters, {the "Real Property”)

09130188, records of Skagit County, Washington, being a portion
ection 25, Township 35 North, Range 1 East, W.M.

CROSS-COLLATERALIZATIO! n addltmn o the Note, this Deed of Trust secures all obllgatlons, debts and liabilities,
plus interest thereon, of Gran ,
or any one ar more of them,
the Note, whether voluntary
absolute ar contingent, liquidated o
whethar obligated as guarantor, sup

ing or hereafter arising, whether related or unrelated to the purpose of
ihether due or not due, direct or indirect, determined or undetermined,

ccordance with RCW 65.08.070; the lien created by this
upon the recording of this Deed of Trust. Lender grants to
oﬂtg wiiich license may be revoked at Lender's option and shall ba
autormatically revoked upon acceleration of 4 t of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in t € | rsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNJVI‘ENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) ‘PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALl OBLIGATIONS UNDER THE NOT HE RELATEE "BOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS: HE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSD GIVEN TO SECURE ANY~AMD ALL; OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEENGRA {AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN{AGREEMEHT, OR ANY OF THE RELATED DOCUMENTS

profits of the Property. This assignment §
assignment is intended to be specific, perfec
Grantor a license to collest the Rents and

Trust, Grantor shall pay to Lender all
nd in a timely manner perfarm all of

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Def
contral of the Property;
(this privilege is a license from Lender to Grantor automatically revo
relate to the use of the Property or to ather limitations on the Propert
for agricultural purposes.

(1) remain in possession and
the Rents from the Property
ity. The following provisions
operty is not used pringipally

Duty to Maintain. Grantor shall maintain the Property in tenantabla coigl ang pedmptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisanceing commit
stripping of or waste on or to the Property or any portion af the Property. irai

foregoing, Grantor will not remove, or grant ta any other party the right to rem
oil and gasl, coal, clay, scoria, soil, gravel or rock products without Lender's pri

he Real Property
nder.may requirg

Removal of Improvements. Grantor shall not demolish or remove any Improvemen
without Lender’s prior written consent. As a condition to tha removal of any Improwd
Grantor to make arrangements satisfactory to Lender to replace such Improvements wit
equal valua.

Lender's Right to Enter. lLender and Lender's agents and representatives may enter uporé
reasonable times to attend to Lender’s interests and to inspect the Real Property for
compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Reguirements. Grantor shall promptly comply, and shafi |
compliance by all agents, tenants or othar persons or entities of every nature whatsoever W

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations,
in effect, of all governmental authorities applicable to the use or occupancy of the Property, in
I|m|tat|on, the Amencans W|th Dlsabi!ities Act. Grantor may contest in good faith any such law,’

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's mtem
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reas
satisfactory to Lender, to protect Lender's intarest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and presarve the Property.
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[_}'U i _SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
) urgpl by this Deed of Trust or ({B] increase the interest rate provided for in the Note or other document
gheing The-indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
means the conveyance of Real Property or any right, title or interest in the Real Property; whether
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
r sansfer of any beneficial interest in or 10 any land trust holding title to the Real Property, or by any

also includes any change in ownership of more than twenty-five percent {25%) of the voting
5ts or limited liability company interests, as the case may be, of such Grantor. However, this
reisstd by Lender if such exercise is prohibited by federal law ar by Washington law.

pay ‘when due [and in all events prior to delinquency) all taxes, special taxes, assessments,
rid'sewer), fines and impositions levied against or on account of the Property, and shall
k done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property.fr f all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the li

Trust.

Right to Contest. Gr3
dispute over the abligatio; ng as Lender’s interest in the Property is not jeopardized. If a lien arises of
is filed as a result of nodpdyment, Srantor shall within fifteen (16) days after the lien arises or, if a lien is filed,
within fifteen [15) days afthr Grant assnotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendéy Gesh or a gitfigient corporate surety bond or other security satisfactory to Lender in an
armount sufficient to dischafga ke ligdl plds any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale undar.ihe lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before'enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fis W't est proceedings.

Evidence of Payment. Grantor sh d furnish to Lender satisfactory evidence of payment of the taxes

services are furnished, or any materials &)
other lien could be asserted on account

suppli€d to the Property, if any mechanic's lien, materialmen's lien, or
ork, services, or materials. Grantor will upon request of Lender

furnish to Lender advance assurances s ctory to Lender that Grantor can and will pay the cost of such
improvements.
PROPERTY DAMAGE INSURANCE. The following i iwss, to insuring the Property are a part of this Deed of
Trust.
Maintenance of Insurance. Grantor shall procure and pfaint icies of fire insurance with standard extended

coverage endorsements on a fair value basis for thg/full¥insuratile. value covering all Improvements on the Real
Property in an amount sufficient to avoid applicatio ny CoiAse
clause in favar of Lendar. Grantar shall also procure al intaln fomprehensive general liability insurance in such
coverage amounts as Lender may request with Truste and Leh feing named as additional insureds in such
liabitity insurance paolicies. Additionally, Grantor shall mafvia h.ethes, insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender ni asonalily require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable nd: issued by a company or companies
reasonably accaptable to Lender. Grantor, upon request of Lerider, wil deliver to Lender from time to time the
policies or certificates of insurance in farm satisfactory to Lend, stipulations that coverages will not be
cancelled or diminished without at laast thirty {30) days prior wiitter-ii Lander. Each insurance policy alsc
shall include an endorsement providing that coverage in favor of Léndas imnpaired in any way by any act,
omission or default of Grantar or any other person. Should the Real Proper located in an area designated by
the Administrator of the Fedaral Emergency Management Agency es a gpedial floog fazard area, Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, within 45 days after n is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid pri i e loan and any prior liens
on the property securing the loan, up to the maximum policy fimits set uridarttg Natip: #lood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the™g

Appilication of Proceeds. Grantor shall promptly notify Lender of any loss or dapiagd to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Vé#hether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the ceds of apy insurance and apply
the progeeds to the reduction of the Indebtedness, payment of any lien affecting™

and repair of the Praperty. If Lendar elects to apply the proceeds to restoration « ey
replace the damaged or destroyed Improvements in a manner satisfactory to Lendgr
satisfactory proof of such expenditure, pay ot reimburse Grantor from the proceed ;
repair or restoration if Grantor is not in default under this Deed of Trust. Any pr
disbursed within 180 days after their receipt and which Lender has not committed to thg reégai
the Property shall be used first to pay any amount owing to Lender under this Deed of Teust 2
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedngs
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withou f
Grantor's interests may appear.

Gt shall repair ar
der shall, upon
sonable cost of
not been

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Gf
to Lender a report on gach existing policy of insurance showing: (1) the name of the insurr
insured: {3} the amount of the policy; {4} the property insured, the then current replaceme
property, and the manner of determining that value; and {5) the expiration date of the policy. Gr
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value repi
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, in
but not limited to Granter's failure to discharge or pay when due any amounts Grantor is required 1o discharge
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be abligated tc)
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied ar placed on the Property and paying all costs for insurin
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVESNMENTAL

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuranced
attorney-in-fact are a part of this Deed of Trust:

ing and preserving the Proparty. All such expenditures incurred or paid by Lender for such purposes will then
at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
ch expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
. Ie added to the balance of the Note and be apportioned among and be payable with any installment
me due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
be treated as a balloon payment which wifl be due and payable at the Note's maturity. The Deed of
cure payment of these amounts. Such right shall be in addition to all other rights and remedies to

s that: {a) Grantor holds good and marketable title of record to the Property in fee simple,
and encumbrances other than those set farth in the Real Property description or in any
report, or final tide opinion issued in tavor of, and accepted by, Lender in connection
fud (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

lawful claims of all persens, In the event any action or proceeding is commenced
r the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
ytor may be the nominal party in such proceeding, but Lender shall be entitled to

title to the Property agaln
that questions Grantor’
action at Grantor's expensgé
participate in the [y i
Grantor will deliver, i cag
to permit such participat

Compliance With Laws.
existing applicable laws,

Survival of Representation
this Deed of Trust shall survive ik
shall remain in full force and eff

Proceedings. If any proceeding
Grantor shall promptly take such step
may be the nominal party in such proce
represented in the proceeding by coun
cause to be deliverad to Lender such in
tima to permit such participation.

tefand documentation as may be requested by Lender from time to

Application of Net Proceads. If all or any partiof the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of conde on, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the niebtedness gsthe repair or restoration of the Property. The net
proceeds of the award shall mean the award after paymeny reasohable costs, expenses, and attarneys' fees

incurred by Trustee or Lender in conneaction with the conglem

THORITIES. The following provisions relating

this Deed of Trust and take whatever other action is reg
the Real Property. Grantor shall reimburse lender for all tax
incurred in recording, perfecting or continuing this Deed of,
dacumentary stamps, and other ¢harges for recording or regist;

g 10 perfect and continue Lender's lien on

&p"bed below, together with all expenses
. :ncludmg without [imitation all taxes, fees,
g this D@eei of Trust.

a spemflc tax upon this type of
(2) a specific tax on

Taxes. The following shall constitute taxes ta which this se
Deed of Trust or upon all or any part of the Indebtedness se

and (4) a speclﬂc tax on all ar any portion of the Indebtedness or on #
Grantor.

Subsequent Taxes. If any tax to which this section applies is snac to4the date of this Deed of
) ( iay-exercise any or all of its
available remedies for an Event of Default as provided below unless Graniot ejth m pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes a

Lender cash or a sufficignt corparate surety band or other security satisfactory

Securlty Agreement. This instrument shall constitute a Security Agreement to
constitutes fixtures, and Lender shall have all of the rights of a secured party under t
as amended from time to time.

of the Property
Commercial Code

Security Interest. Upon request by Lender, Grantor shall take whatever action is requesgted
and continue Lender's security interest in the Rents and Personal Property. In addition o
Trust in the real property records, Lender may, at any time and without further authorizatis
executed counterparts, copies or reproductions of this Dead of Trust as a financing statapee
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Up
shall not remove, sever or detach the Personal Property fram the Property. Upon default, Gra it

Lender and make it available to Lender within three {3} days after receipt of written demand fro:
extant permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor} and Lender {secured party} from which
concerning the security interest granted by this Deed of Trust may be obtained {each as raquired by
Commercial Code) are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maks, execute and
deliver, or will cause to be mads, executed or delivered, ta Lender or to Lender's designee, and when requested b
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, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
pl ICES 85 Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
litg, financing statements, continuation statements, instruments of further assurance, certificates, and
f0BYMeNts as Mmay, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,
intinue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related

nd {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
ther now ownaed or hereafter scquired by Grantor. Unless prohibited by law or Lender agrees 1o the

ntor fails to do any of the things referred to in the preceding paragraph, Lender may do so
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
rney-in-fact for the purpose of rnakung, executing, delivering, fllmg. recording, and doing all

pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grd t@ ,der th s Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and s*hall Xt ellver to Grantor suitable statements of termination of any financing statement on

legally entitled thereto”, ag
truthfulness of any such

EVENTS OF DEFAULT. Each,
of Trust: '

g, at Lender's option, shall constitute an Event of Default under this Deed

Payment Default. Grantok fa iy payment when due under the Indebtedness.

Qther Defaults. Grantor 16 cginply’ with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust o ny of the Related Documents or to comply with or to perform any term,
obligation, covenant or conditior com amed sty other agreement between Lender and Grantor.

Compliance Default. Failure to?com-ﬁfv
Deed of Trust, the Note or in any &

other term, obligation, covenant or condition contained in this
ocuments.

Default on Other Payments. Fallure of G a#’i
for taxes or insurance, or any other pay

he time required by this Deed of Trust to make any payment
bBntinecegsary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, repregéntatio
Grantor's behalf under this Deed of Trust'o
either now or at the time made or furnished:

r statement made or furnished to Lender by Grantor or on
elated Documents is false or misleading in any material respect,
ecomes false or misieading at any time thereafter.

Defective Collateralization. This Deed of T or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral docuraeit to create lid and perfacted security interest or lien) at any
time and for any reascn.

Insolvency. The dissolution or termination of Grantor's
the appointment of a receiver for any part of Grantor;
type of creditor workout, or the commencement of
against Grantor.

s a going business, the insolvency of Grantor,
fy assignment for the beneflt of creditors, any

Creditor or Forfeiture Proceedings. Commencement ofiforéc
proceeding, self-help, repossassion or any other method,
against any property securing the Indebtedness. This incluge
including deposit accounts, with Lender. However, this Evant ¢t Defau
dispute by Grantor as to the validity or reasonableness of the
proceeding and if Grantor gives Lender written notice of the
Lender monies or a surety band for the creditor or forfeiture progefding, A
sole discretion, as being an adequate reserve or bond for the disput

feiture proceedings, whether by judicial
Grantor or by any governmental agency
ment of any of Grantor's accounts,
alt not apply if there is a good faith
i¢ the basis of the creditor or forfeiture
irfeiture proceeding and deposits with
nt determined by Lender, in its

eement between Grantor and
out limitation any agreement

Breach of Other Agreement. Any breach by Grantor under the terms of any other
Lender that is mot remedied within any grace period pravided therein, ‘luding
concerning any indebtedness or other obligation of Grantor to Lender, w i

Events Affecting Guarantor. Any of the preceding events occurs wi ]
Indebtedness or any Guarantor dies or becomes incompetant, or revokes.or di
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occwrs in Grantor's financia
prospect of payment or performance of the Indebtadness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Ramedies. Election by Lender to pursue any remedy shall not exclude pur
an election to make expenditures or to take action to perform an obligation of Grantor
after Grantor's failure to perform, shall not affect Lender's right to declare a default and eRers

Accelerate Indebtedness. Lender shall have the right at its optian to declare the entire Indgbtadne
due and pavyable, including any prepayment penalty which Grantor would be required to pay. '

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the Eig
power of sale and to foreclose by notice and sale, and Lender shall have the right to fol
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Persenal Property, Lender shall have a
ramedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manag
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, OVE
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any te
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are colle
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments rec
payrment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
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ar users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
hether or not any proper grounds for the demand existed. Lender may exercise its rights under this

iver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
with the power to protect and preserve the Proparty, to operate the Property preceding or pending
sa or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
€5 hmH against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
tment of a receiver shall exist whether or not the apparent value of the Property exceeds the
substantial amount. Employment by Lender shall not disqualify a person from serving as a

If Grantor remains in possession of the Property after the Property is sold as provided
Wise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
ttérance of Lender or the purchaser of the Praperty and shall, at Lender's option, either {1}
iz the use of the Property, or {2} vacate the Property immediately upon the demand of

become a tenal
pay a reasonab
Lender.

QOther Remedigé, Trt
or available at law or

ive Grantor reasonable notice of the time and place of any public sale of the Personal
.any private sale or other intended disposition of the Personal Property is to be
. notice given at least ten {10} days bafore the time of the sale or disposition.

rmitted by applicable law, Grantor hereby waives any and ali rights to have
itg, rights and remedies, the Trustes or Lender shall be free to sell all or any
¢ in one sale or by separate sales. Lender shall be entitled to bid at any

Attorneys' Fees; Expenses. fer institutes any suit or action to enforce any of the terms of th|s Deed of
Trust, Lender shall be entitled "
and upon any appeal. Whethe
Lgnder's opinion are necessarv at any time for the protection of its
vecome a part of the Indabtedness payable on demand and shall bear
intarast at the Note rate froam the date ndivure untal repaid. Expenses covered bv this paragraph mclude

without limitation, however subject to

{including efforts to modify or vacate a
collection services, the cost of searching %
reports, and appraisal fees, title insurance);a
Grantor also will pay any court costs, in addi

tds, obtaining title reports {including foreclosure reports), surveyors'
fees for the Trustes, to the extent permitted by applicable law.
. to all other sums provided by law.

Powers of Trustee. In addition to all powers of Trusty ;
take the following actions with respect to the Propert’ rltten request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property; incl ication of streets or other rights to the
public; {b} join in granting any easement or creating ar he Real Property; and [c) join in any
subordination or other agreement affecting this Deed of Trust f Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify "ny othe
trust deed or lien, ar of any action or proceeding in which (Srantor,
required by applicable law, or unless the action or proceading ig

ty of a pending sale under any other
r. or Trustee shall be a party, unless

Trustee. Trustee shall meet all qualifications required for Truste@eue
and remedies set forth above, with respect to all or any part of the Prg
foreclose by notice and sale, and Lendar shall have the right to forec|
accordance with and to the full extent provided hy applicable law.

In addition to the rights
rustee shall have the right to
foreclosure, in either case in

ook and page or the

The successor
ferred upon the

Trustee in this Deed of Trust and by applicable law. This procedure for substltutu
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except far natice required or allowed by law to
any notice required to be glven under this Deed of Trust, including without limitation a

telefacsimile {(unless otherwise required by law}, when deposited with a naticnally recogmzedl ]
mailed, when deposited in the United States rnailr as first class, certified or registered mail postags

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by g
notice to the ather parties, specifying that the purpose of the notice is to change the party's a ‘
purposes, Grantor agrees to keep Lender informed at ail times of Grantor's current address. Subject te

and except for notice required or allowed by law to be given in another manner, if there is more than orig
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the antire understanding
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be char’g gd” or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish t
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1, upen request, a certified statement of net operating income received from the Property during Grantor's
 fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
“fram the Property less all cash expenditures made in connection with the operation of the Property,

Caption headings in this Deed of Trust are for convenience purposes only and are not to be

s Deed of Trust will be governed by federal law appficable to Lender and. 1o the extent not
fal“law, the laws of the State of Washington without regard to its conflicts of law provisions.
en accapted by Lender in the State of Washington.

nd signed by Lender. No delay or amission on the part of Lender in exercising any right
uch right or any other right. A waiver by Lender of a provision of this Deed of Trust
itute a waiver of Lender's right otherwise to demand strict compliance with that
. DTOViE Bin of this Deed of Trust, No prior waiver by Lender, nor any course of dealing
between Lender and Granigt, ghall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future trans rro : Whenever the consent of Lender is required under this Deed of Trust the granting

isdiction finds any provision of this Dead of Trust to be illegal, invalid, or
that finding shall not make the offending provision illegal, invalid, or
- if feasible, the offending provision shall be considered modified so
If the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the illegality, invalidity, or

uneniorceable as to any
that it becomes legal,

re to the benefit of the parties, their successors and assigns, If
4 person other than Grantor, Lender, without notice to Grantor, may
is"'Beed of Trust and the Indebtedness by way of forbearance or
of this Deed of Trust or liability under the Indebtedness.

Waiver of Homestead Exemption. Granto "h eby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington p all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words anditezms shall have, the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all'séferences dllar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in_
include the singular, as the context may requrre Words ag
have the meanings attributed to such terms in the Uniform:Co merciak Cpde:

Beneficiary. The word "Beneficiary” means Skagit Ba

assors and assigns.

Borrower. The word “Borrower" means STRANDBE

1 N, INC and includes all co-signers and
co-makers signing the Note and all their successors and asgiy

Grantor, Lender, and Trustes, and

Deed of Trust. The words "Deed of Trust" mean this Dead
i ity i ; fating to the Personal Property and

ha section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of detac t st torth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means STRANDBERG CONSTRUCTION,

Guarantor, The word "Guarantor" means any guarantor, surety, or
Indebtednass.

rty of any or all of the

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Len : without limitation a

guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future impravems s, bui dings, structures,
i ion on the Real

Property.

sts and expenses
mgfifications of,

Indebtedness. The word "Indebtedness” means all principal, interest, and other am
payable under the Note or Related Documents, together with all renewals of, ext
consolidations of and substitutions for the Note or Related Documents and any amounis
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lend
obligations under this Deed of Trust, together with interest on such amounts as providt
Specifically, without limitation, Indebtedness includes all amounts that may be mdrregﬂ
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated August 31, 2015, in the or'ig al pr*ncrpal
amount of $309,000.00 from Grantor ta Lender, together with all renewals of, extensions @ ocﬁflc N
of, refinancings of, consolidations of, and substitutions for the promissory note or agreeme
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Re
together with all accessions, parts, and additions to, all replacemants of, and all substitutions for, any of
property; and together with all issues and profits thereon and proceeds lincluding without limitatian all |nsur
proceads and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Proparty.
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{ Property. The words "Real Property" mean the real property, interests and rights, as further described in this
d_af Trust.

dlated, Dacuments. The words "Related Documents" mean all promissory notes, credit agreaments, loan
‘fagréemerits}, security agreements, mortgages, deeds of trust, security deeds, collaterai mortgages, and all other
agreements and documents, whether now or hereafter existing, executed in connection with the
; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and

445, '3_;_,_ gthn: WA 98233 and any substitute or successor trustees.
GRANTOR ACKNOWLEEG HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

plBlit

STATE OF L\Ja&h’o%%m ‘ 2 N

Lo I

-i

countyor 5K t4 4 +

, 20 i ; , before me, the undersigned
Notary Public, personally appeared NELS 'STRANDBERG, President/VP/Sec/Treasurer of STRANDBERG
CONSTRUCTION, INC, and personally known t or proved to.me on the basis of satisfactory evidence to be an
authorized agent of the corporation that executed thg'Deed of Tyt &nd acknowledged the Deed of Trust to be the free
and voluntary act and deed of the corparation, by authority o s or by resolution of its board of directors, for
the uses and purpases thersin mentioned, ang on oath stated” that

and T factexecuted the Deed of Trust on behalf of the ¢
By LAAD ‘l< .

Notary Public in and for the State of _ﬂﬂ/

On this % { ¢ day of

To:

The undersigned is the legal owner and holder of all indebtedness secure
requested, upon payment of all sums owing to you, to reconvey without wart
right, title and interest now held by you under the Deed of Trust.

Date: Be

, Trustee
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