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AWEE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘antfy nnd. pissession and for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interest in and to
‘ bwing®. described real property, together with all existing or subsequently eracted or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
n utilities with ditch or irrigation tights); and aif other rights, royalties, and profits relating to the real
fng without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

, inclusive, and the East 6.4 feet of Lot 5, Block 4, "Hagadorn's &
" as per plat recorded in

The Real Props ¢ 'its "address is commonly known as 1308 34TH ST, ANACORTES, WA
98221. The Real Property tax identification number is 3792-004-005-0000 {P112696}.

Il the terms of the Credit Agreement and the line of credit has not been
dit Agreement allows negative amortization. Such advances may be made,
¢t to the limitation that the total outstanding balance owing at any one time,
ce ot a fixed or variable rate or sum as provided in the Credit Agreement,

any temporary overages, othe: chacges, angd
paragraph or this paragraph, shall i
Grantor and Lender that this Deed o
time from zero up to the Credit Limjt
advanced by Lender, repaid, and siuhde
certain times be lower than the amguiit showi of zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advanie-funds ¥ Borrower. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero

Grantor hereby assigns as security to Lende
profits of the Property, This assignment

its, which license may be revoked at Lender's option and shall be
part of the Indebtedness. In addition, Grantor grants to Lender a

PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMEN E INDEBTEDNESS AND (B] PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OEBLIGATIONS {INI2FR THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES, A {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Gra affe WGl power, right, and authority to enter into

Deed of Trust do not conflict with, or
result in a defauit under any agreement or other instrument bindings/upén Grantoi and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d] Graftor has biished adequate means of abtaining
from Borrower on & continuing basis information about Borrower! indition; and (e) Lender has made no
representation to Grantor about Borrower {including without limitati orthiness of Barrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by, raad

law, aor any other law which may prevent Lender from bringing any acti
deficiency to the extent Lender is otherwise entitled to a claim for deficiend)
ar completion of any foreclosura action, either judicially or by exercise of a

PAYMENT AND PERFORMANCE. Except as otherwise provided in this De restwer shall pay to Lender all
Indebtedness secured by this Dead of Trust as it becomes due, and Borrawer ‘and G antdr shall perform all their
respective obligations under the Credit Agreement, this Deed of Trust, and the Réigte iments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor
possession and use of the Property shall be governed by the following provisions:

ne action" or "anti-deficiency”
rantor, including a ciaim for
fter Lender’'s commencement

Possession and Use. Until the occurrence of an Event of Default, Grantor m possession and
am the Property
wing provisions

d principally

{this privilege is a license from Lender to Grantor automatically revoked upon def
relate to the use of the Property or 1o other limitations on the Property. The Real Prope
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in good condition and pro
raplacements, and maintenance necessary to preserve its value,

Compliance With Enviconmental Laws. Grantor represents and warrants to Lender that: {
Grantor's ownership of the Property, there has been no use, generation, manufacture, storagéy treatine
release or threatened release of any Hazardous Substance by any person on, under, about or from:
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously &
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Law
generation, manufacture, starage, treatment, disposal, release or threatened release of any Haz
on, under, about or from the Property by any prior owners or occupants of the Property, or

threatened litigation or claims of any kind by any person relating to such matters; and {3} Exceptas g
disclosed to and acknowledged by Lender in writing, (al neither Grantor nor any tenant, contractor, ag
authorized user of the Property shall use, generate, manufacture, store, treat, dispase of or release an
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in complianc
all applicable federal, state, and local laws, regulations and ordinances, including without limitat:
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to makesgiuch
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender'
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ses only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
ny other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
againg ( er for indemnity or contribution in the event Grantor becomas liable for cleanup or other costs under
iny'such ldws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
apilities, diimagas, penalties, and expenses which Lender may diractly or indirectly sustain or suffer resulting from
breach ¢i this section of the Deed of Trust or as a cansequence of any use, generation, manufacture, storage,
r threatened release occurring prior to Grantor's ownership or interest in the Property, whether
‘as or should have been known to Grantor. The provisions of this section of the Deed of Trust,

f the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
hethér by foreclasure ar atherwise, s

Nuisance, Wast
stripping of or wa

&nigr shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
. to the Property or any portion of the Property. Without limiting the generality of the
ove, Of grant to any other party the right to remove, any timber, minerals (including
soil, gravel or rack products without Lender's prior written consent.

#3zantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior writtEn gonsent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangerients satisfactory to Lender to replace such improvements with Improvements of at lsast
equal value. : i

Lender's Right to Ent
reasonable times to att
compliance with the term:

nder's agents and representatives may enter upon the Real Property at all
s interests and to inspect the Real Property for purposes of Grantor's
s of this Deed of Trust.

Compliance with Gover
compliance by all agents, g
otherwise use of ocoupy the
in effect, of all governmental a
in good faith any such law, o
appropriate appeals, so long as
sole apinion, Lender's interests in
security or a surety band, reasonabli

‘ Grantor shall promptly comply, and shall promptly cause
r persons or entities of avery nature whatsoever who rent, lease or
ny manner, with all laws, ordinances, and regulations, now or harsafter

icable to the use or occupancy of the Property. Grantor may contest

d Lender in writing prior to doing so and so long as, in Lender's
re not jeopardized. Lender may require Grantor to post adequate

Duty to Protect. Grantor agrees neither
acts, in addition to those acts set forth at

DUE ON SALE - CONSENT BY LENDER. Lenderimay, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust o1 {B) incipase the interest rate provided for in the Credit Agresment or other
document evidencing the Indebtedness and impose'sugh ather conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior written consent, of. @l or any pasfpf the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Progarty’'or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or i fary; whether by outright sale, deed, installment sale
m greater than three (3) years, lease-option
A or to any land trust holding title to the Real
he"Real Property. However, this option shall not be
'y Washipngton law.

Property, or by any other method of conveyance of an intergst in t
exercised by Lender if such exercise is prohibited by federat [

TAXES AND LIENS. The following provisions relating to the t&&
Trust:

Payment. Grantor shall pay when due {and in all svents prior t
charges (ingluding water and sewer), fines and impositions levizd,
pay when due all claims for work done an ar for services rendesed.g
shall maintain the Property free of all liens having priority over or &g
Trust, except for the lien of taxes and assessments not due, except
balow, and except as otherwise provided in thig Deed of Trust.

Il taxes, special taxes, agsessments,
‘on account of the Property, and shall

Right to Contest. Grantor may withhold payment of any tax, assessmal onnection with a good faith
dispute over the obligation to pay, so fong as Lender’s interest in the Pr pardi If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen (15) days, aftef the ligd atises or, if a lien is filed,
within fifteen {13) days after Grantor has notice of the filing, secure the disghdrge
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sesurisy satisfactory to Lender in an
amount sufficient to discharge the lien plus any ¢osts and attorneys' fees, or othep'chargeshit could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itg#if ahd Lender and shall
satisfy any adverse judgment befare enforcement against the Property, Grantor’
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence:of g
or assessments and shall authorize the appropriate governmental official to deliver to Lgh
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any
services are furnished, or any materials are supplied to the Property, if any mechanic’s liehsinate
other lien could be asserted on account of the work, services, or materials. Grantor will ups
furnish to Lender advance assurances satisfactory to Lender that Granter can and will fs
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a p
Trust.

coverage endorsements on a fair value basis for the full insurable value covering ali Improvement
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard #norigajee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonakily’”
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issue
company ©or companies feasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to |
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulatior
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender.
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
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hy way by any act, omission or default of Grantor or any other person, Should the Real Property be located in
designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
z ator agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is
(=1 snder that the Property is located in a special flood hazard area, for the maximum amount of Borrower’s

dit ling dnd the full unpaid principal balance of any prior liens on the property securing the loan, up to the
naxi Ilcy limits set under the National Flaod Insurance Program, or as otherwise required by Lender, and to

eeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
5 if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
duction of the Indebtednass, payment of any lien affecting the Property, or the restoration
erty. If Lender elects to apply the proceeds to restoration and repair, Grantor shaf! repair or
r destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
ok expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
tor is not in default under this Deed of Trust. Any proceeds which have not been
after their receipt and which Lender has not committed to the repair or restoration of
ed First to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

; ny, shall be applied to the principal balance of the Indebtedness. |f Lender holds
Y full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Compllanca with s. During the period in which any Existing Indebtedness described below is
in effect, complrant:e v Lirance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitits compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the tering of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceads from the insurance becomd p; Juble on foss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that p if theirogéeds not payable to the holder of the Existing Indebtedness,

LENDER'S EXPENDITURES. If Grantgr fdils (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (8} 16 prowde ny required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligdtio in Existing Indebtedness in good standing as requ:red below, then
Lender may do so. If any action or .git
Property, then Lender on Grantor's be!
appropriate to protect Lender's interests. G
interast at the rate charged under tha Cregit }’Rgree eni: from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses w #'part of the Indebtedness and, at Lender's option, will {A) be
payable on demand; (B} be added to the b e Credit Agreement and be apportioned among and be payable
with any installment payments to become due déiring either (1) the term of any applicable insurance palicy; or {2) the
remaining term of the Credit Agreement; or {C} treated as a balioon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trus o will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall notifje construeg uring the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provision,
of Trust: :

nership of the Property are a part of this Deed

dble title of record to the Property in fea simple,
=ﬁrt?=,ﬁm the Real Property descrlptlon or in the

Title. Grantor warrants that: {a) Grantor holds goo
free and clear of all liens and engumbrances other thaw
Existing Indebtedness section below or in any title insurarite
of, and accepted by, Lender in connection with this Deed of T
authority to execute and deliver this Deed of Trust to Lender,

Defense of Title. Subject to the exception in the paragraph
title to the Property against the lawfu! claims of all persons. |
that questions Grantor's title or the interest of Trustee or Lend
action at Grantor's expense. Grantor may be the nominal party i
participate in the proceeding and to be represented in the proceeding
Grantor will deliver, or cause to be delivered, to Lender such instrument
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Granfqr
axisting applicable laws, ordinances, and regulations of governmenta) authbriti

Survival of Promises. All promises, agreements, and statements Grantor hag'mglle in thiz, Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing i : remain in full force
and effect until such time as Borrower's Indebtedness is paid in full.

Existing Llen. The lien of this Deed of Trust securing the Indebtedness may be secgs d inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment i ndebtedness

or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with tha holder of any mi
pthar security agreement which has priority over this Deed of Trust by which that a
amended, extended, or renewed without the prior written consent of Lender. Grantor sh

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lend
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the dwal
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the procee
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wif
cause to be delivared to Lender such instruments and documentation as may be requested by Lender frg
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent damain proceedings
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion g’ the
net procesds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fee
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réed by Trustee or Lender in connection with the condemnation,

QRLOF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
xes, fees and charges are a part of this Deed of Trust:

, Fees and Tharges. Upon request by Lender, Grantor shall execute such documents in addition to

and other charges for recording or registering this Deed of Trust.

shall constitute taxes to which this section applies: (1) a specific tax upon this type of
%all or any part of the Indebtedness secured by this Deed of Trust; (2} =a specific tax on
ef is authorized or required to deduct from payments on the Indebtedness secured by this
) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
specific tax on all or any portion of the Indebtedness or on payments of principal and

type of T
Credit Agreement; @

; x to which this section applies is enacted subsequent to the date of this Deed of
Trust, this evet sha same effect as an Event of Default, and Lender may exercise any or all of its
available femedmes fo of Default as provided below unlgss Grantor either (1) pays the tax before it
stontests the tax as provided above in the Taxes and Liens section and deposits with
wfﬁ"e@,ﬂsurety bond or other security satisfactory to Lender.

security agreement are a part

Security Agreement.

as amended from time to tit

Security Interest. Upon request iy Ledider, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security ifterdst in the.Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender ray, ) 5. and without furthe: authorization from Grantor, file executed
counterparts, copies or raproducti ed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in“pstie continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Persona fty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Pro in a
Lender and make it available to Lender ¢
axtent permittad by applicable law.

Addresses. The mailing addresses of G
concernmg the security interest granted by

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to ti
deliver, or will cause to be made, executed or deliverd;
Lender, cause to be filed, recorded, refiled, or rerecord

st of Lender, Grantor will make, execute and
to Lender's designee, and when requested by
se may be, at such times and in such offices
anos deeds of trust, security deeds, security

hE:
other documents as may, in the sole gpinion of Lender, be nec de fable in order to effectuate, COI’I‘IplE‘tEr
perfect, continue, or preserve {11 Borrower's and Grantor's o
Trust, and the Related Documents, and (2) the liens and sec
Property, whether now owned or hereafter acquired by Granto
contrary in writing, Grantor shall reimburse Lender for all co
matters referred to in this paragraph.

Attorney-in-Fact. |If Grantor fails to do any of the things referred to in t ag'paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purg i
Lender as Grantor's attorney-in-fact for the purpose of making, executi iling, recording, and doing alt
other things as may be necessary or dasirable, in Lender's scle opiniort, he matters referred to in
the preceding paragraph. ‘

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when ;
and Grantor otherwise performs all the obligations imposed upon Grantor under this [}
and deliver to Trustee a request for full reconveyance and shall execute and deliver
termination of any financing statement on file evidencing Lender's security intere;
Property. Any reconveyance fee shaII be paid by Grantor, if permitted by applmabw
reconveyance may be described as the "person or persons legally entitled thereto™, and'th

tes the credit line account,
ender shall exacute
Gran able statements of
d the Personal
grantee in any

include, for example, a false statement about Borrower's or Grantor's income, assets, habnlmes ar apy“th
Barrower's or Grantor’s financial condition. (B} Borrower does not meet the repayment terms b edit Agfésment,
[C} Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure 1 ;Jay ¢
all parsons liable on the account, transfer of title or sale of the dwelling, creation of a senior lignson, ht‘.—! dwelting
without Lender's permission, foreclosure by the holder of another lien, or the use of funds or the dw iling foi. prohibited
purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at an
Trustee or Lender may exercise any one of more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised

together. An election by Lender to choose any one remedy will not bar Lender from using any other raie
Lender decides ta spend monay ar ta perform any of Grantar's obligations under this Deed of Trust, after Gra
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to ex
Lander's remedies.

Accelerate Indebtedness. Lender shall have the right at its aption to declare the entire Indebtedness immediately
due and payable.
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riclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
¥, in sither casa in accordance with and to the full extent provided by applicable law,

as. With respect ta all or any part of the Personal Property, Lender shall have all the rights and
secured party under the Uniform Commercial Code.

Lender shall have the fight, without notice to Borrower or Grantor to take possession of and
gperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
nder's costs, against the Indebtedness. In furtherance of this right, Lender may require any
ér of the Property to make payments of rent or use fees directly to Lender. If the Rents are
b, then Grantor irrevocably designates Lender as Grantor's attorngy-in-fact to endorse
ivéd”in payment thereof in the name of Grantor and to negotiate the same and collect the
yenentshy tenants or other users to Lender In response to Lender's demand shall satisfy the
whigfi the:payments are made, whether or not any proper grounds for the demand existed. Lender

‘ r this subparagraph either in parson, by agent, or through a receiver,

obligations for
may exercise its figh

Appoint Recsiv
the Property,
foreclosure or sale, a
the receivership, again
right to the appointme
indebtedness by a
recaivar,

iall have the right to have a receiver appointed to take possession of all or any part of
o protect and preserve the Praperty, to operate the Property preceding or pending
¢t the Rents from the Property and apply the proceeds, over and above the cost of
“Indebtedness. The receiver may serve without band if permitted by faw. Lender’s
Aaeaiver shall exist whether or not the apparent value of the Property exceeds the
nt. Employment by Lender shall not disqualify a person from serving as a

Tenancy at Sufferance

optien, either [1) pay
upon the demand of Lender.

Other Remedieg. Trustee or

ghable notice of the time and place of any public sale of the Personal
sale or other intended disposition of the Personal Proparty is to be
| ven @tieast ten {10} days before the time of the sale or disposition.
y riade | junction with any sale of the Real Property,

Sale of the Property. To the extent peri =) applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. | fising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property togeth saparately, in ona sale or by separate sales. Lender shall be entitied

made. Reasonable notice shall mean n
Any sale of the Personal Property may

ion to enforce any of the terms of this Deed of
ay adjudge reasonable as attorneys' fees at trial
:d, and to the extent not prohibited by law, all

and upon any appeal. Whather or not any court actio
raasonable expenses Lender incurs that in Lender's
interest or the enforcement of its rights shall becom
interest at the Credit Agreement rate from the da
paragraph include, without limitation, however subject’
and Lender's legai expenses, whether or not there i Fis
bankruptcy proceedings {including efforts to modify or vacate tic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of séarthing régcdrds, obtaining title reports (inctuding
foreclosure reports), surveyors' reports, and appraisal faes, titleiinsurance, ind fees for the Trustee, 1o the pxtent
parmitted by applicable law. Grantor also will pay any court casts, in additign to all other sums provided by law.

e indebtetness payable on demand and shall bear
Aditure until repaid. Expenses covered by this
imits under applicable law, Lander's attorneys’ feas

; ading attorneys' fees and expenses for

Rights of Trustee. Trustee shall have all of the rights and dutie: sat.forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refdtin
(pursuant to Lender's instructions) are part of this Deed of Trust; g

ha-povyers and obligations of Trustee

ustee shall have the power to
engder and Grantor: (aj join in
dization o #ts or other rights to the
public; {b} join in granting any easement or creating any restriction on=tha-Real’ Property; and (¢} jein in any
subordination or other agreement affecting this Deed of Trust or the interest of Lehdsf under this Deed of Trust.

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law
take the following actions with respect to the Property upon the written fequest
preparing and filing a map or plat of the Real Property, including the &

Obligations to Notify. Trustee shall not be obligated to notify any other party of
trust deed or lien, or of any action or proceeding in which Grantor, Lender, ¢
required by applicable faw, or unless the action or praceeding is brought by Trustge:

Trustes. Trustee shall meet ali qualifications required for Trustee under applicablE=tdw. |
and remedies set forth abave, with respact to all or any part of the Property, the Trustes.s
foraciose by notice and sale, and Lender will have the right to foreclose by judicial
accordance with and to the full extent provided by applicable law.

atf have the right to
her case in

Successor Trustee. Lender, at Lender's option, may from time to time appoint a succes
appainted under this Deed of Trust by an instrument executed and acknowledged by Lend
office of the recorder of SKAGIT County, State of Washington. The instrument shall cogt
other matters required by state law, the names of the original Lender, Trustee, and Grantor, b
the Auditor's File Number where this Deed of Trust is recorded, and the name and addresgsof
trustee, and the instrument shall be executed and acknowledged by Lender ar its successors
successor trustes, without conveyance of the Property, shall succeed to all the title, power, an
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution
govarn to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another g
any notice required to be given under this Deed of Trust, including without limitation any notice of defaul’ an
natice of sale shall be given in writing, and shall be effective when actually delivered, when actually receiv
telefacsimile (unless otherwise required by law), when deposited with a natianally recognized overnight courie
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, diregtes
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
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DEFINITIONS. The following words shall have the following meanin

f Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
otice to the cther person or persons, specifying that the purpose of the notice is to change the person's
nptice purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address.
filichble law, and except for notice required or aliowed by law to be given in another manner, if there is
n one Grantor, any notice given by Lender to any Grantor is desmed to be notice givan to all Grantors. [t will
itor’s respopsibility to tell the others of the notice from Lender.

hit is written in this Deed of Trust and in the Related Doguments is Grantor's entire agreement
g the matters coverad by this Deed of Trust. To be effective, any change or amendment to
t be in writing and must ba signed by whoever will be bound or obligated by the change or

% G
used to interprat ordefi provisions of this Deed of Trust,

Merger. ger of the interest or estate created by this Deed of Trust with any other interest or
estate in the R held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Desd @i Trust will be governed by federal law applicable to Lender and, to the extsnt not
preempted by federal |x e lmug of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust hs by Lender in the State of Washington.

Joint and Several Li ns of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all reference il mean each and every Grantor, and ali references to Borrower shall mean
each and every Borrowet 1at each Grantor signing below is responsible for all obligations in this
Deed of Trust.

Mo Waiver by Lender. Gra
unless Lender does so in writin
Lender has given up that right @gLagree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to cemply, it dther provisions of this Deed of Trust. Grantor also understands
goes not mean that Grantor will not have to get Lender’s consent
further understands that just because Lender consents to one or
ean Lender will be required to consent to any of Grantor's future
mgnd forfpagment, protest, and notice of dishonor.

again if the situation happens agafix
more of Grantor's requests, that does
raquests. Grantor waives presentment,

Severability. if a court finds that any pipyisi this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest ot 1rkis Reed of Trust will not be valid or enforcad. Therefore, a court will
enfarce the rest of the provisions of this Ded )T Trust even if a provision of this Deed of Trust may be found to be
invalid ar ungnforceable.

Successors and Assigns. Subject to any limitaliéps stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and intife to the bgriefii of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person othdt tkanGrantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Destl of Trdgtiand the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligatiqss pf'this Deed of Trust or liability under the Indebtedness.

givegnall rights and benefits of the homestead

exemption laws of the State of Washington as to all Indeb by this Deed of Trust.

Beneficiary. The word "Beneficiary” means Skagit Bank, and

Borrower. The word "Borrower" means SARAH HILL and inclu
Agreement and all their successors and assigns.

Credit Agreement. The words “Credit Agreement™ mean the credit agréers
credit Jimit of $390,000.00 from Borrower o Lender, toge with
medifications of, refinancings of, consolidations of, and substitutio or the $rgmissory note or agreemant.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTERES .

Deed of Trust. The words "Deed of Trust’ mean this Deed of Trust arm,
inciudes without limitation all assignment and security interest provision
Rents.

Environmental Laws. The words "Environmental Laws" mean any and al
regulations and ordinances relating to the protection of human health or 1 ;
limitation the Comprehensive Environmental Response, Compensation, and Liabilig A
U.S.C. Section 9601, et seq. {"CERCLA"™, the Superfund Amendments and Reauthiiizat
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 18

or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set fori
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness dsscribe
provision of this Deed of Trust. )

Grantor. The word "Grantor™ means SARAH HILL and LINDA M LIBBY.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because oi [
concentration ot physical, chemical or infectious characteristics, may cause or pose a present ar pa
1o hurnan health or the environment when improperly used, treated, stored, disposed of, generated,

transported or otherwise handled. The words "Hazardous Substances” are used in their very broades
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or
under the Environmental Laws, The term "Hazardous Substances” also includes, without limitation, patroleu
petroleum hy-praducts or any fraction thereof and asbestos.

Improvements. The word “Improvements” means all existing and future improvernenis, huildings, stru
mobite homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.
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ibtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
able under the Credit Agreement or Refated Documents, together with all renewals of, extensions of,
‘ ions of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
ended or advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee or
force Grantor's obligations under this Deed of Trust, together with interest on such amounts as

*Lender” means Skagit Bank, its successors and assigns. The words “successors ar assigns”
r company that acquires any interest in the Credit Agreement.

The words "Personal Property” mean all equipment, fixtures, and other articles of personal
teafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
| atwbssions, parts, and additions to, all replacements of, and all substitutions for, any of such
ith all issues and profits theraon and praceeds {including without limitation all insurance
remiums) from any sale or other disposition of the Property.

ords "Related Documents” mean all promissory notes, credit agreements, loan
ents, security agreements, mortgages, deeds of trust, security deeds, collatera)
%, agreements and documents, whether now or hereafter existing, executed in
ided, that guaranties ere not “Related Documents® and are not secured by

mortgages, and all g
connection with thend
this Deed of Trust.

Rents. The word "Re
other benefits derived fr

Trustee. The word "Trusies
448, Burlington, WA 98233 an

GRANTOR AGREES TO ITS TERMS

GRANTOR:

~ INDIVIDUAL ACKNOW
STATE OF (N*{SLL H?—}a s

county o S K £§L4

On this day before me, the undersigned Notary Public, personally appeargd S&R
personally known to me or proved to me on the basis of satisfactory evi ¥to be'ths individuals described in and
who exacuted the Deed of Trust, and acknowledged that they signed the as their free and voluntary act
and deed, for the uses and purposes therein mentiongd.

GivT under my hand and official seal this ‘f’v day of
4
Byl A [ ) aAg A - C,LQM—\‘:H]

Notary Pubfic in and for the State of v B

REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trusts Y
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persans
right, title and intarest now held by you under the Deed of Trust.

Date: Beoneficiary:
By:
its:
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