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DEED OF TRUST

FREAARRY

e b

DATE: September 1,

Reference # (if applicable}:.
Grantor(s):
1. SKAGIT RIVER MA

Additional on page

Land Title and Escrow

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit rustee
Legal Description: A ptn Of N 1/2 OF
& Of SW 1/4 Of NE 1/4, 13-35-5 E W.

4 & Of NW 1/4 OF SE 1/4 & Of S 1/2 OF NW 1/4

Additional on page Schedule "A-1"

Assessor's Tax Parcel ID#: 350513-0-005-0004 (#38354), 350513-1-007-0109 (P38997),
3505613-2-003-0101  (P39009), 350513-3-0 904 % (P39013), 350513-3-004-0009
(P39016), 350513-3-005-0008 (P39017)

THIS DEED OF TRUST is dated September 1, 2015, amovi
Washington Limited Liability Company, whose address .
98237-9463 ("Grantor”); Skagit Bank, whose mailing add
Ave, P O Box 285, Burlington, WA 98233 (referred ]
sometimes as "Beneficiary™); and Land Title Company of Skagit-<C
is P O Box 445, Burlington, WA 98233 (referred to below as "Trusti

KAGIT RIVER MAPLE LLC, a
SR 20, CONCRETE, WA
in Office, 301 E. Fairhaven
times as "Lender" and
hose mailing address
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DEED OF TRUST
(Continued) Page 3

rges. {inciuding water and sewer), flnes and impositions levied against or on account of the Property, and shall
‘gue all claims for work done on or for services rendered or material furnished to the Property. Grantor
naiiy irl the Property free of all liens having priority over or equal to the interest of Lender under this Deed of

igation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
f nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
dys after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
it Lender cash or a sufficient corporate surety bond or other sacurity satisfactory to Lender in an
to discharge the Yien plus any costs and altorneys' fees, or other charges that could accrue as a
result of a fore:;kjsur‘_ ;. sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
nt before enforcement against the Property. Grantor shall name Lender as an additional
furnished in the contest proceedings.

shall upon demand fumish to Lender satisfactory evidence of payment of the taxes
auth tize the appropnate govemmental official to deliver to Lender at any time a written

Motice of Constructio
services are furnished,
other lien could be
furnish to Lender advanc
improvements.

all notify Lender at least fifteen (15) days bafore any work is commenced, any
rials are supplied to tha Property if any mechanic's I|en materialmen’s lien, or

Trust,

Maintenance of Insurance. Giaviior & altprocure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair ¥ the full insurable vaiue covering all Improvements on the Real
Property in an amount sufficien ition of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. uie and maintain comprehensive general liability insurance in such

coverage amounts as Lender may Frustee and Lender being named as additional insureds in such
liability insurance policies. Additioniify shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler st nder may reasonably require. Policies shall be written in

form, amounts, coverages and basis reagongbly ay "epiable to Lender and |ssued by a company of companies
reasonably acceptable to Lender. Grantg

cancslled or diminished without at least thirty' (369 days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that caverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other persofs, The Real Property is or will be located in an area designated by
the Administrator of the Federal Emergency Man: _ment Agency as a speclal ﬂood hazard area. Grantor agrees to
ablain and maintain Federal Flood Insurance, if i

replace the damaged or destroyed Improvements in a mannes $a tory to Lender Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantgr ffom the vceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deet% of Trust. i

itted to the repair or restoration of
: aad of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal el “th in btedness If Lender holds
anhy proceeds after payment in full of the Indebtedness, such proceeds shall

Grantor’s interests may appear.

Grantor's Report on Insurance. Upon request of Lender, hawever not mo.
to Lender a report on each existing policy of insurance showing: (1)

insured; (3) the amount of the policy: (4) the property insured, the th
property, and the manner of determining that vaiue; and (5) the expiration date=o !
request of Lender, have an independent appraiser satisfactory to Lender determine tt
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would mate]
the Property or if Grantor fails to comply with any provision of this Deed of Trust or an
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor isseauiied
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall n
any action that Lender deems appropriate, including but not fimited to discharging or paying gi
interests, encumbrances and other claims, at any time levied or placed on the Property and paying’
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for €u
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the
Granfor, All such expenses will become a part of the Indebtedness and, at Lender's option, will g!
demand, (B} be added to the balance of the Note and be appumoned among and be payable wil¥

5 (2} the risks
ament value of such

the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity
Trust alse will secure payment of these amounts. Such right shall be in addition to all other rights a
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part
of Trust:

Title. Grantor warrants that: (a)} Grantor holds good and marketable title of record to the Property in fee gi
free and clear of all liens and encumbrances other than those set forth in the Real Property description or i
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connactio
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed g
Trust to Lender.
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DEED OF TRUST
(Continued) Page 5

| Mpan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
ad shall execute and deliver to Grantor suitable statements of termination of any financing statement on
der's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
if permitied by applicable law. The grantee in any reconveyance may be described as the "person or persons
Iagally entitled reto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
such matters or facts.

to comply with any other term, obligation, covenant or condition contained in this
of the Related Documents.

re of Grantor within the time required by this Deed of Trust to make any payment
ar payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Arzy wil ramyyn
Grantor's behalf undgr thi st or the Related Documents is false or misleading in any material respect,
either now or at the figie 3 ; d or hecoemes false or misleading at any time thereafter.

f Trust or any of the Related Documents ceases lo be in full force and
ment to create a valid and perfected security interest or lien) at any

effect (including failure o
time and for any reason.

Death or Insolvency. The “dig Grantor's (regardless of whether slection to continue is made), any
member withdraws from the limit kllity company, or any other termination of Grantor's existence as a going
business or the death of any member, the ingatyency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assrgmme t f t'}pnef‘ it of creditors, any type of creditor workout, or the

by any creditor of Grantor or by any govarnmental agency
includes a garnishment of any of Grantor's accounts,
is Event of Default shall not apply if there is a good faith
dlspute by Grantor as to the valldlty of re wdss of the claim which is the basis of the creditor or forfsilure
proceeding and if Grantor gives Lender wntﬁ%n fiotice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditoror forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve d for the dispute.

s of any other agreement between Grantor and
n, including without limitation any agreement
hether existing now or later.

Events Affecting Guarantor. Any of the preceding evehts Dcours w?th respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes in kes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs zial condition, or Lender believes the

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceu
Trustee or Lender may exercise any one or more of the following rights

Election of Remedies. Election by Lender to pursue any remedy s
an election to make expenditures or to take action to perform an
after Grantoer's failure to perform, shall not affect Lender's right to declare

of Trust, at any time thereafter,

puirsuit of any other remedy, and

Accelerate Indebtedness. Lender shall have the right at its option to decl
due and payable, inciuding any prepayment penalty which Grantor would ba

Foreclosure, With respect to all or any part of the Real Property, the Trus
power of sale and to foreclose by notice and sale, and Lender shall havis-thig
foreclosure, in either case in accordance with and to the full extent provided by appl

UCC Remedies. With respect to all or any part of the Personal Property, Len
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take pogses m

Aany tenant or
Q@%i&cted by

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender ma
other user of the Property to make payments of rent or use fees directly to Lender. If
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse:;
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds
or other users to Lender in response to Lender's demand shall satisfy the obligations for wh
made, whether or not any proper grounds for the demand existed. Lender may exercise its
subparagraph either in person, by agent, or through a recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all / ;
the Property, with the power to protect and preserve the Property, to cperate the Property prececimg
foreclosure or sale, and to collect the Rents frorn the Property and apply the proceeds, over and abow
the receivership, against the Indebtedness. The raceiver may serve without bond if permitted by law
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property e
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from se
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as p
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shaf
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither ('1‘ )
pay a reasonable rental for the use of the Property, or (2) vacate the Property immadiately upon the demand &
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DEED OF TRUST
(Continued) Page 7

shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
] gjudice of constitute a waiver of Lenders right otherwise to demand strict compliance with that
ny other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
etween Lander and Grantor, shalt constitute a waiver of any of Lender's rights or of any of Grantor's obligations
to any fuwre transactlons Whenever the consent of Lender is required under this Deed of Trust, the granting
such cx sant by Lender |n any instance shall not constitute continuing oonsent to subsequent |nstances where

ny circumstance, that ﬁnding shall not make the offending provision illegal. invalid, or
y other circumstance. [f feasible, the offending provision shall be considered modified so
alid and enforceable. If the offending provision cannot be so modified, it shall be
his Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
sston of this Deed of Trust shall not affect the legality, vaiidity or enforceability of any

unenforceability of
“thi f Trust.

other provision

Successors a‘ ject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
mg upon and inure to the benefit of the partiss, their successors and assigns. If
ries vested in a person other than Grantor, Lender, without notice to Grantor, may
with reference to this Deed of Trust and the Indebtedness by way of forbearance or

rantas.from the obligations of this Deed of Trust or fiability under the Indebtedness.

cwnership of the Propeity
deal with Grantor's succe

or hereby releases and waives all rights and bensfits of the homestead
ton as to all Indebtedness secured by this Deed of Trust.

Trust. Unless specifically stat
of the United States of America. ™Wdrdgrand terms used in the singular shall include the plural, and the plural shall
include the singutar, as the context maj uire. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such viffiarm Commercial Code:

Beneficiary. The word "Beneficia

Borrower. The word "Borrower" mg
signing the Naote and all their successors &

Deed of Trust. The words "Deed of Trys 'meap
includes without limitation afl assignmen &n
Rants.

Deed of Trust among Grantor, Lender, and Trustee, and
ty interest provisions relating to the Personal Property and

Guarantor. The word "Guarantor® means any guarant@
Indehtedness,

Guaranty. The word "Guaranty” means the guaranty frog
guaranty of all or part of the Note.

Impravements. The word "Improvements” means all exi‘ it an
mobile homes affixed on the Real Property, facilities, additions, r
Property.

Indebtedness. The word "Indebtedness” means all principal, ird ar amounts, costs and expenses
payable under the Note or Related Documents, together with aii tapewdls &f, axtensions of, modifications of,
f ats expended or advanced by
der to enforce Grantor's
n this Deed of Trust.

tender to discharge Grantor's obligations or expenses incumed
obligations under this Deed of Trust, together with interest on such amount

Lender. The word "Lender" means Skagit Bank, its successors and assig

Note. The word "Note" means the promissory note dated September ¥
amount of $250,000.00 from Grantor to Lender, together with all re
of, refinancings of, consolldatlons of, and substitutions for the promissory noté-

Personal Property. The words "Personal Property” mean all equipment, fixtures
property now of hereafier owned by Grantor, and now or hereafter attached or
together with all accessions, parts, and additions to, all replacements of, and ali
property; and together with all issues and profits thereon and proceeds (including
proceeds and refunds of premiums) from any sale or other disposition of the Praperty

Real Property. The words "Real Property” mean the real property, interests and rights, a
Deed of Trust,

Related Documents The words "Related Documents” mean aIl pmmissory notes, crel

Indebtedness provided, that guaranties and environmental indemnity agreements are not "Relatsd
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties
other benefits derivad from the Property.

Trustee. The word "Trustee” means Land Title Company of Skagit County, whosa mailing address
445, Burlington, WA 98233 and any substitute or successor trustees.
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S5CHEDULE ™A-1"

Range 5 East, W.M,EXCEPT that portion lying within the following described premmes
Beginning at the Northeast carner of the Southwest %;

thence West 720"fdet;
thence South 100 feet;
thence East 1,320 feet;
thence North 100 feet;
thence West 600 feet to

EXCEPT road.
Situate in the County of Skagit,
PARCEL "C":

That portion of the Northeast % of th; S
Townsth 35 North, Range 5 East, W.M,;/déscri

est 4 4ird the Northwest %4 of the Southeast % of Section 13,
5 follows:

Beginning at the Northeast comer of the Sow est % of Section 13;
thence West 720 feet;
thence South 100 feet;
thence East 1320 feet;
thence North 100 feet;
thence West 600 feet to the point of beginning.

Situate in the County of Skagit, State of Washington,
P CEI‘J llD" :

That portion of the Northwest % of Section 13, Township 35 North, East, W.M.,, lying South of the

Great Northern Railway right of way.

Situate in the County of Skagit, State of Washington.

PARCEL “E™
That portion of the Southwest ' of the Northeast % of Section 13, Township 3% North, Rz
lying South of the Great Northern Railway right of way and West of the East’ r‘

Railway Company's Trestle No. 37, extended South.
EXCEPTING from Parcels "A" and "B", that portion lying within the County road kny

Situate in the County of Skagit, State_of Washington.



