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Assessor's Parcel or 4771-000-013-0000(P117674)

Abbreviated Legal Descri _ Lot 13}:Sunset Cove Estates.

linclude lot, block and plat or section, township and range]
Fult legal description located o

Trustee: Land Title - Burlingt

Title Order No.: 153064-OAE
Escrow No.: 153064-OAE
LOAN #: 6059009859

Line For Recording Data]

OF TRUST

Land Title and Escrow

[ MIN 1008370-0000000315-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document ‘
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiding
are also provided in Section 16.

{A) "Security Instrument” means this document, which is
together with all Riders 1o this document,

(B) “"Borrower”is JEFFREY C GRAF AND KIMBERLY MUSBAND AND WIFE.

Borrower is the trustor under this Security instrument.
(C) "Lender”is Skagit Bank.

Lender is a Corporation, organized a
laws of Washington.

301 E. Fairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

g under the
's address is

(D) "Trustee” is Land Title - Burlington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is incofpgra
into and amends and supplements this Security Instrument.
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LOAN #: 6059009859
“Note” means the promissory nate signed by Borrower and dated  September 3, 2015,

dte states that Borrower owes Lender TWO HUNDRED THOUSAND AND NO/10Q* * % » % « *
% LA AR RS EREEREERERAEEEEENEEEEEEEEEEEEEELE SRR R FEEEEEEEE X XN TIIN I ETER
. $200,000.00 } plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than October 1, 2018.
" means the property that is described below under the heading "Transfer of Rights in the

and all sums due under this Security Instrument, plus interest.

Il Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

Rider (] Condominium Rider [x] Second Home Rider

(i Balloon Rid [J Planned Unit Development Rider ] V.A. Rider
L1 1-4 Family, & ] Biweekly Payment Rider

x] Mortga & Registration Systems, Inc. Rider

L] Other(s) |

non-appealablejudiciié‘l Of

other charges that are im
association or similar org )
{L) "Electronic Funds Trartsfes

draft, or similar paper instrume
computer, or magnetic tape so’

mat nis any transfer of funds, other than atransaction originated by check,

actions, transfers initiated by telepheiie “wifedransfers, and automated clearinghouse transfers.

(M) "Escrow ltems” means those iten are gigscribed in Section 3.

‘ pensation, settlement, award of damages, or proceeds
paid by any third party (other than insukarice gr -eeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Praperty; {ii) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemiation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{O) "Mortgage Insurance” means insuranc
on. the Loan.
(P) "Periodic Payment” means the regularly schedu
the Nole, plus (it} any amounts under Section 3 of ¢ .
(Q) "RESPA" means the Real Estate Settlement Prpcedures fict (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, light be amended from time to time, or any
additional or successor legislation or regulation that govergs thersasr ihject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restricti 4t &rgimposed in regard to a "federally
related mortgage loan” evenifthe Loan does not qualify as a "federally related mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has n title to the Property, whether
or not that party has assumed Borrower’s ohligations under Not or this Security Instrument.

er against the nonpayment of, or default

nt due for (i) principal and interest under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi r and Lender’s succes-
sors and assigns} and the successors and assigns of MERS. This S drity Ins ent secures ta Lender:
(i} the repayment of the Loan, and all renewals, extensions and icati he Note; and (u) the
performance of Borrower's covenants and agreements under this Seg FityJnstriki
this purpose, Borrower trrevocably grants and conveys to Trustee, in trust
described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 13, "PLAT OF SUNSET COVE ESTATES," as per plat recorded on:Nove
Auditor's File No. 2000112900070, records of Skagit County, Washing

20 2000, under

Situated in the city of Anacortes, County of Skagit, State of Washington.
Lot 13, Sunset Cove Estates.
APN#: 4771-000-013-0000(P117674)
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LOAN #: 6059009859
ick’&urrently has the address of 2406 Washington Ct, Anacortes, City of,
[Street] [City]
98221-4834 ("Property Address"):
[Zip Code]

-R WITH all the improvernents now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shali
red by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
rower understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to cornply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,

brances of record. Borkoy
and demands, subject to.dny ncumbrances of record.

THIS SECURIT
covenants with limited v

property.

UNIFORM COVENA
1.

combines uniform covenants for national use and non-uniform
isdiction to constitute a uniform security instrument covering real

fer the Note and this Security instrument shall be made in
strument received by Lender as payment under the Note
der uspaid, Lender may require that any or all subsequent

U.S. currency. However, |fany ches ‘
or this Security Instrument is returned &’
payments due under the Note and this
as selected by Lender: (a) cash; (b) m
cashier's check, provided any such check.é$ drfawn upon an institution whose deposns are insured by a
federal agency, instrumentality, or entity; ) Efectronic Funds Transfer.

Payments are deemed received by Lentlek when received at the location designated in the Note or at
such other location as may be designated by:L¢ A
15. Lender may return any payment or partial p sayment or partial payments are insufficient
to bnng the Loan current Lender may accept any paymg or paitial payment insufficient to bring the Loan

accepted. if each Perlodlc Payment is applied as of its'schedfed' due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl ! '
Loan current. If Borrower does not do so within a reasonable peripd of: Lender shall either apply such
funds orreturn them to Borrower. If not applied earlier, such fugids will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No cffget or clafmwhich Borrower might have now
or in the future against Lender shall relieve Borrower from m jments due under the Note and this
Security Instrument or performing the covenants and agreem is Security Instrument.

this Section 2, all pay-
riority: {a) interest due

ments accepted and applied by Lender shall be applled in the following order
under the Note; (b) principal due under the Note; (¢} amounts due u . Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any.femaining amounts shall
be applied first to late charges, second to any other amounts due undér this:Securty Ihstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be appliedtot
late charge. If more than one Periodic Payment is outstanding, Lender ma

more Periodic Payments, such excess may be appiied 1o any late charges due. Vi

shall be applied first to any prepayment charges and then as described in the Nofi
Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o g

the Note shall not extend or postpane the due date, or change the amount, of the Penm;i

under the Note, until the Note is pald in full, a sum (the "Funds") to provide for payment
for: {a} taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
©} premlums for any and all insurance required by Lender under Sectlon 5; and (d) Mortga
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LOAN #: 6059009859
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

orrower shall pay directly, when and where payable, the amounts due for any Escrow Items
ent of Funds has been waived by Lender and, if Lender requires, shall furnlsh to Lender

nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
Bligated to pay Escrow items directly, pursuant {o a waiver, and Borrower fails to pay

and Borrower shail
revoke the waiver a

obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section

Lendermay, at any'tirhe
Funds at the time specifiec
under RESPA. Lender
estimates of expenditires of
The Funds shall bé he
ity, or entity (including Ler;
Home Loan Bank. Lendet /
under RESPA. Lender sh n@tcharg,
the escrow account, or venfymg the?Esérow Items, unless Lender pays Borrower interest on the Funds
and Appiicable Law permits Lenger k5 mak ch a charge. Unless an agreement is made in writing or
Applicable Law requires interes mihe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fupdé’ ‘ : in writi
shall be paid on the Funds, Lendér. st
Funds as required by RESPA.
If there is a surplus of Funds held i

lect and hold Funds in an amount (a} sufficient to permit Lender to apply the

r RESPA, and (b) not to exceed the maximum amount a lender can require
imate the amount of Funds due on the basis of current data and reasonable
crow [tems or otherwise in accordance with Applicable Law.

Borrower any Funds held by Lender.
4. Charges; Liens, Borrower shall pay all taxe
utable to the Property which can attain priority over t

charges, fines, and impaositions attrib-
strument, leasehold payments or ground

) contests the lien in good faith
{ ender’s opinion operate to
prevent the enforcement of the lien while those proceedmgs are ‘peritdng, bt o i
are concluded; or {c) secures from the holder of the lien an agreement satisfac
the lien to this Security Instrument. If Lender determines that any part of the
which can attain priority over this Security Instrument, Lender may give
lien. Within 10 days of the date on which that notice is given, Borrowes, sha!! at
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for areal estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e

other hazards including, but not limited to earthquakes and floods, for which Lem‘i
This insurance shall be maintained in the amounts (including deductible levels) ang!
Lender requires. What Lender requires pursuant to the preceding sentences can change ¢ z:‘i 'wg"'
ofthe Loan. The insurance carner prowdlng the insurance shall be chosen by Borrower 5ub

services and subsequent charges each time remappings or similar changes occur which rease
affect such determination or certification. Borrower shall also be responsible for the paymea 4
imposed by the Federal Emergency Management Agency in connection with the review of any ﬂpod“;ﬁ@ne
determination resulting from an objection by Barrgwer.

If Borrawer fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation_to purchas

Ini
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LOAN #: 6059009859
igedar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
‘pretect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
2drd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
askn@Wlé es that the cost of the insurance coverage so obtained might significantly exceed the cost of
ra I Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
er toBofrower requesting payment.
i icies required by Lender and renewals of such policies shall be subject to Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as

. uires, Borrower shall proemptly give to Lender all receipts of paid premiums and
renewal notmes if Bafrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or geskiiction of, the Property, such policy shall include a standard mortgage clause and
Wgagee andfor as an additional loss payee.

#Ade promptly by Borrower. Uniess Lender and Borrower othem1se agree
eeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
0 aned. During such repair and restoration period, Lender shali have the
right to hold such insiira oceeds until Lender has had an opportunity to mspec’t such Property to
ensure the work has be_j to Lender's satisfaction, provided that such inspection shall be
: sbusse proceeds for the repairs and restoration in a single payment

Apphcable Law requires intérestioe paid on such insurance praceeds, Lender shall not be required to
pay Borrower any interest or eatsin 5 on such proceeds. Fees for public adjusters, or other third parties,
' the insurance proceeds and shall be the sole obligation of
Borrower. if the restoration or repa:r . omically feasible or Lender's security would be lessened,
the insurance proceeds shall be apst: & sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to, Bogiower,Kuch insurance proceeds shall be applied in the order
provided for in Section 2.

t respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrawer hereby assigrs o Lender (a)lBorrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under th e or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, | h rights are applicable to the coverage
of the Property. Lender may use the insurance prot repair or restore the Property or to pay
amounts unpaid under the Note or this Security ins

wnhln 60 days after the execution of this Securlty Instrument and stha
Borrower's pnncupal residence for at least one year after th da‘te of ocgipancy, unless Lender otherwise

less extenuating circumstances

7. Preservation, Maintenance and Protection of the Prog
destroy, damage or impair the Property, allow the Property to det@f%ﬁ

the Property from deteriorating or decreasing in value due to its com:l on. Un
ant to Section 5 that repair or restoration is not economically feasible, Borrow
Property if damaged to avoid further deterioration or damage. If insurante-ar congémination proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowérshiil pé responsible for repairing
or restoring the Property only if Lender has released proceeds for such pursos#s. i
proceeds for the repairs and restoration in a single payment or in a series rogress ayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient 4
Property, Borrower is not refieved of Borrower's obligation for the completion &f Stich

Lender or its agent may make reasonable entries upon and inspections of tie Proj
sonable cause, Lender may inspect the interior of the improvements on the Propeﬂ
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Lo
Borrower or any persons or entities acling at the direction of Borrower or with Borrower
cansent gave materially false, misleading, or inaccurate inforrmation or statements to Lep
provide Lender with material information) in connection with the Loan. Material represén sl
but are not limited to, representations concerning Borrower's occupancy of the Property as B
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrunsént,
If (a) Borrower fails to perform the covenants and agreements contained in this Security insti,
there is a legal proceeding that might significantly affect Lender’s interest in the Property andjor ngms
this Security Instrument (such as a praceeding in bankruptcy, probate, for condemnation_or forfejt

“restoration.
f it has rea-

init
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LOAN #: 6059009859
org@ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
£€) Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or

'opriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
dfor assessing the vaiue of the Property, and securing and/or repairing the Property. Lender's
inglude, but are not limited to: (a) paying any surms secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys' fees 1o protect its interest
Prop y andfor rights under this Security Instrument, including its secured position in a bankruptcy
#ing the Property includes, but is not limited to, entenng the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
angerous conditions, and have utilities turned on or off. Aithough Lender may take action
nder does not have ta do so and is not under any duty or obligation to do so. itis
na liability for not taking any or ali actions authorized under this Section 9.

disbursement
payment.

If this Security Ins n a leasehold, Borrower shall comply with aft the provisions of the iease,
e leasehold estate and interests herein conveyed or terminate ot cancel
. without the express written consent of Lender, alter or amend the
title to the Property, the leasehold and the fee title shall not merge

ander reguired Mortgage Insurance as a condition of making the Loan,

tired o maintain the Morigage Insurance in effect. If, for any reason,
by Lender ceases to be available from the mongage insurer
and Borrower was required to make separately designated pay-
jage Insyrance, Borrower shall pay the premrums required to obtain

that previously provided suc Hﬁﬁu &
ments toward the premiums for
coverage substantially equivalé
equivalent to the cost to Borrower.s
gage insurer selected by Lender. Ifsubs
Borrower shall continue to pay to Lendet
when the insurance coverage ceasedto,

erve. Lender can no longer require [oss reserve payments

t and for the period that Lender requires) provided by an
vattable, is obigined, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insuras
condition of making the Loan and Borrower was requir i

rower any interest or earnings on such losk ;
if Morigage Insurance coverage (in the am

separately designated payments toward
emiums required to maintain Morlgage

Insurance ends in accordance with any written agr
such termination or until termination is required by App%

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Barrg

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgag@r-rﬁs rd the other party (or parties)
to these agreements. These agreements may require the mortgage iy ke payments using any
source of funds that the morigage insurer may have available (which:| de funds obtained from
Mortgage Insurance premiums). ;

As aresuit of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directly‘or
from (or might be characterized as) a portion of Borrower's payments for Mo
for sharing or modifying the mortgage insurer's risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange fora s
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower-tia
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i1
Borrower will owe for Mortgage Insurance, and they will not entitie Borrow
(b) Any such agreements will not affect the rights Borrower has - if any

arefund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Misceilaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or#epair
the Property. if the restoration or repair is economically feasible and Lender's security is no}_\l?é_,‘ I

Initi
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LOAN #: 6059009859
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed 10
's satisfaction, provided that such inspection shall be undertaken promptiy. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
, Proceeds, Lender shall nat be required to pay Borrower any interest or earnings on such
iscellanequrs Praceeds. If the restoration or repair is not economically feasible or Lender's security would

! e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceads shall be

aking, destruction, or 1655 in value of the Property inwhich the fair market value
y'before the partial taking, destruction, or loss in value is equal to or greater
i thesums secured by this Security Instrument immediately before the partial taking,
destruction, or 16ss in vaiue,.£injess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument ! e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) t al aonnt of the sums secured imrediately before the partial taking, destruc-
tion, or loss in valuet 1) the fair market value of the Property immediately before the partial
taking, destruction, or balance shall be paid to Borrower,
Inthe eventof a pary uction, or lossin value of the Property in which the fair market value

and Lender otherwise agree hiwiting, she Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe

If the Property is abandone’
Paity (as defined in the next senterice)
fails to respond to Lender within 30.d4y
and apply the Miscellaneous Proceeds éjt
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds. .

Borrower shali be in default if any aci r proceeding, whether civil or criminal, is begun that, in
Lender’s judgmenit, could result in forfeiture af the Property or other material impairment of Lender’s
interest in the Property or rights under this Seclri ] Barrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectig by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pr eiture of the Property or other material
impairment of Lender's interest in the Property or righ s Security Instrument. The proceeds of
any award or claim for damages that are attributablé
are hereby assighed and shall be paid to Lender. ™

All Miscellaneous Proceeds that are rot applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not aéperate té
any Successors in Interest of Borrower. Lender shall not be requir
Successor in Interest of Borrower or to refuse to extend time for eyt
of the sums secured by this Security Instrument by reason of any dera
or any Successors in Interest of Borrower. Any forbearance by Lendeg
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy.

12. Jointand Several Liability; Co-signers; Successors and Assigns;
and agrees that Borrower’s abligations and liability shall be joint and sev
who ¢o-signs this Security Instrument but does not execute the Note (a "co
Security Instrument only to mortgage, grant and convey the co-signer’s inte
terms of this Security Instrument; (b} is not personally obligated to pay the sunis:s
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent. ‘

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who &ss
obligations under this Security Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument. Borrower shall not be releasedf
obligations and liability under this Security Instrument unless Lender agrees to such release
covenants and agreements of this Security Instrument shall bind (except as provided in Se
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this:Se
instrument, including, but not limited to, attorneys' fees, property inspection and valugt es. I

5 make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect

e

. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or

ehy the original Borrower
in exergising any right or remedy
litles or Successors

co-signing this
y under the

Initi
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LOAN #: 6059009859
ny“other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
re expressly prohibited by this Security instrument or by Applicable Law.
man is subject to a law which sets maximum loan charges, and that law is finally interpreted

erest or other ioan charges collected or to be collected in connection with the Loan exceed
permitted Himits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
theicharge do:the permitted limit: and (b} any sums already collected from Borrower which exceeded
tted.fimits will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal.
Ireated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

» given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any 'Bgrrower it connectmn with this Security Instrument shall be deemed to have
been given to 3
address if sent By oth
Applicable Law expressl
Borrower has desig

Lender of Borrower's

otice to any one Borrower shall constitute notice 1o all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
tilute notice address by notice to Lender. Borrower shall promptly notify

| ress under this Security Instrument at any one time. Any natice to
Lender shall be given by ﬁe!tvenng ror by mailing it by first class mail to Lender’s address stated herein
aragdress by notice to Borrower. Any notice in connection with this
Med to have been given to Lender until actually received by Lender. If
| is also required under Applicable Law, the Applicable Law
rement under this Security Instrument,
of Construction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
ubject ta.any requirements and limitations of Applicable Law.

Security Instrument shall no bet
any notice required by this Secug
requirement will satisfy the corr

by federal law and the law of the juri
contained in this Security Instrument ak
Applicable Law might explicitly or impli
such silence shall not be construed as

probyk h against agreement by contract. In the event that any
provision of clause of this Security Instrumet gf the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit

conflicting provision.
sculine gender shall mean and include
b) words in the singutar shall mean and
ole discretion without any obligation to

grrower. As used in this Section 18, “lnter—
‘ i mcludlng, but not limited to, those
beneficial interests transferred in a bond for deed, contract for
agreement, the intent of which is the transfer of title by Borrgi

i all or any part of the Property or any interest in the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate paymentt in full of al
However, this option shall not be exercised by Lender if such exercie

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Secunty In

Instrurnent without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mget
rower shall have the right 10 have enforcerment of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; {b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not |
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the:
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require 1o assure that Lender's interest in the Property and-right
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ins J
continue unchanged. Lender may require that Borrower pay such reinstatement sums an,
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} ¢
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fundsi¥
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shafl #

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 6059009859
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of Ceeleration under Section 18.
le of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ogether with this Security instrument) can be sold one or more times without prior notice to

le mignt result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
& under the Note and this Security instrument and performs other mortgage loan servicing
snder the Note, this Security Instrument, and Applicable Law. There also might be one or more
tHe Laan Servicer unrelated to a safe of the Note. If there is a change of the Loan Servicer,
it n written notice of the change which will state the name and address of the new Loan
to which payments shoutd be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action {as either an indj-
r g “of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Security instrume: tit such Borrower or Lender has notified the other party (with such notice
given in compliance e requirements of Section 15) of such alieged breach and afforded the other
party hereto a reasciftabi .
Law provides a time périod which st elapse hefore certain action can be taken, that tlme period will be
deemed to be reasonabil; ! of this paragraph. The notice of acceleration and opportunity to
cure given to Barrower parsuant to ‘Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de
this Section 20.

the following substances gasoling:
cides and herbicides, volatile solw?mﬁ
materials; (b) “Environmental Law” mé ..:?edera.; ws and laws of the jurisdiction where the Property
s located that relate 1o health, safety orenvirorsfiesital protection; (c) "Environmental Cleanup” includes
any response action, remedial action,’ bval action, as defined in Environmental Law; and {d) an
“Environmental Condition” means a congition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the fresence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardus Substanses, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Pragert (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, o ¢
a Hazardous Substance, creates a condition that agiersély affecis the value of the Property The preced-
ing two sentences shall not apply to the presence,’ e on the Property of small quantities of
i opriate o normal residentiat uses and to

igation, claim, demand. lawsuit
or other action by any governmental or regulatory agency o ¢ involving the Property and any
Hazardous Substance or Environmental Law of which Borr f‘ i
mental Condition, including but not limited to, any spilling, leaking, d rge, release or threat of release
of any Hazardous Substance, and (c) any condition caused b esepee4se or release of a Hazard-
ous Substance which adversely affects the value of the Property: sarns, or is notified by any
governmental or regulatory autharity, or any private party, that any ren - giher remediation of any
Hazardous Substance affecting the Property is necessary, Borro ptly take all necessary
remedial actions in accordance with Environmental Law. Nothing te any obligation on
Lender for an Environmental Cleanup.

the date the notlce is given to Borrower, by which the default must be cured; af
cure the default onor before the date specified in the notice may result in acca!@

acceleration, the right to brmg a court action to assert the non-existence of a def :
defense of Borrower to acceleration and sale, and any other matters required to be.}
notice by Applicable Law. If the default is not cured on or before the date specifie

Lender at its option, may require immediate payment in full of all sums secured by th Sé{: rlty
Instrument without further demand and may invoke the power of sale and/or any other semedi
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred irt:
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys fees
and costs of title evidence.

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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Ifs.ender invokes the power of sale, Lender shail give written notice to Trustee of the occur-
of an event of default and of Lender's election to cause the Property to be sold. Trustee and

all take such action regarding notice of sale and shall give such notices to Borrower and
IHer persons as Applicable Law may require. After the time required by Applicable Law and
fiér pdblication of the notice of sale, Trustee, without demand on Borrower, shail sell the Property
ublic ayction to the highest bidder at the time and place and under the terms designated in the
ale in one or more parcels and in any order Trustee determines. Trustee may postpone
he Property for a period or periods permitted by Applicable Law by public announcement
ime ce fixed in the notice of sale. Lender or its designee may purchase the Property

diver to the purchaser Trustee's deed conveying the Property without any
; pressed or implied. The recitals in the Trustee’s deed shall be prima facie
etruthof the statements made therein. Trustee shall apply the proceeds of the sale in
the following ordey” (z) to'all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fe all sums secured by this Security Instrument; and (c) any excess to the
person or pers g ‘eptitled to it or ta the clerk of the superior court of the county in which
the sale took place, *

23. Reconveyance

pon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey theRroperty and shall surrender this Security Instrument and all notes evi-
dencing debt secured hy'this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persori or perSons fegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee;for pregaring the reconveyance.

24. Substitute Trustee. In acCyrdance with Applicable Law, Lender may from time to time appoint
a successor trustee 10 any, Trustee a ted hereunder who has ceased (o act. Without conveyance of
the Property, the successor trustee ghali succeed to all the title, power and duties conferred upan Trustee
herein and by Applicable Law.

25. Use of Property. The ¥raperty i

26. Attorneys' Fees. Len :

tused principally for agricultural purposes.

Witled to recover its reasonable atiorneys’ fees and costs in
any action or proceeding to constrisg: any term of this Security Instrument. The term "atioimeys’
fees,” whenever used in this Security | ent, shall include without limitation attorneys’ fees incurred
by Lender in any bankrupicy proceeding oy on ap

TO FORBEAR FROM ENFORCIN AYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts ‘and agrees'to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrgiwer and, recorded with it.
Cyg/@( {Seal)

DATE
Pe /3/75"
?/3/ /S (Seal)
KIMBERLY G GRAF U U " DATE
Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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£ OF:WASHINGTON COUNTY OF SKAGIT SS:

, and acknowledged that he/she
eed, for the uses and purpese3

Rublic in aQ/*for
ashingtgn, residing at

My Appointment

Lender: Skagit Bank
NMLS ID: 418436
Loan Qriginator: Heather Carig
NMLS ID: 273902

0 I
.1;,-‘,}““"_1\1..‘\\.\

Initia
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MIN: 1008370-0000000315-9

SECOND HOME RIDER

SEGOMND HOME RIDER is made this 3rd day of September, 2015 and
nto and shall be deemed to amend an suPtplement the Morigage,
: Security Deed (the “Security Instrument”) of the same date given
e “Borrower,” whether there are one or more persons undersigned%
'8, Note to Skagit Bank, a Corporation

] (the “Lender”)
: zbyering the Property described in the Security Instrument (the
“Property”) jed at: 2406 Washington Ct, Anacortes, City of, Anacortes, WA

98221-4834.

In addition to the enants and agreements made in the Security Instrument,
Borrower and Lende farther cqvenant and agree that Sections 6 and 8 of the Security
Instrument are deleted and areé replaced by the following:

Occupancy. Berrower shall occupy, and shall only use, the Property as
Borrower’s second heme. Borrdwer shall keep the Property available for Borrower’s
exclusive use and enjo “at all fimes, and shall not subject the Property to any
timesharm? or other ghared ownership arrangement or to any rental pool or

agreement that requires Barow er 1o rent the Property or give a management
firm or any other person an i over the occupancy or use of the Property.

8. Borrower’s Loan Ap i orrower shall be in default if, durlngt; the
Loan application process, JF any persons or enfities acting at the
direction of Barrower or with:Barre "s knowledge or consent gave materially
false, misleading, or inaccuraté information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning
Borrower’s OCCU[IJ'aI‘{,C\‘,Y of the Property as Borrower’s second home.

BY SIGNING BELOW, Borrower accepts an rees to the terms and covenants
contained in this Second Home Rider.

e

JEF ' FL_) \J

}/ 15 (seal)

777 DATE
%wabéwcz— ‘/tj ‘Jg% %/ 4 ) (Seal)
KIMBERLY G GRAF U/ (9 DATE

MULTISTATE SECOND HOME RIDER--Single Family—-Fannie Mae/Freddie Mac

Form 3890 1/01

Ellie Mae, Inc. 890RDU Q307
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

o THIS MORF GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider’) isimade this 3rd day of September, 2015, and is
incorporated ndvamends and supplements the Deed of Trust {the "Security

Instrument”} of the'same
are one or more perso
Skagit Bank, a C

date given by the undersigned {the "Borrower,” whether there
s undersigned) to secure Borrower's Note to

tion

("Lender”) of the sai
Instrument, which is |

2406 Washington Ct,

| covering the Property described in the Security

s, City of, Anacortes, WA 98221-4834.

in additionto the covenants a
and Lender further covenant a
follows:

A. DEFINITIONS

reements made in the Security Instrument, Barrower
gree-tiat the Security Instrument is amended as

1. The Definitions section of t; he, Security Instrument is amended as follows:

"Lender” is Skagit Bank.

lLenderis a Corporation
under the laws of Washington.

301 E. Fairhaven Avenue, P.O. Box 285, Burlington,

organized and existing
Lender's address is

'98233-0285.

Lender is the beneficiary under this Security instrumen
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syst Inc"MERS is a separate
corporation that is the Nominee for Lender and is actin ' nder. MERS is
organized and existing under the laws of Delaware, and ha ddivess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 3
appointed as the Nominee for Lender to exercise the rights, duties an
Lender as Lender may from time to time direct, including but not limited
successor trustee, assigning. or releasing, in whole or in part this-Se
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary of @p
this Security Instrument. The term "MERS" includes any successof
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security instrument is further amend
the following definition:

__ "Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT L.
Form 3158 04/2014 Initia
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FER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: (i) the repayment of the Loan, and

lens and modifications of the Note; and {ii) the performance of

INts and agreements under this Security Instrument and the Note.

rrower firevocably grants and conveys to Trustee, in trust, with
g described pro_Ferty located in the

County [Type of Recording Jurisdiction} of

Skagit [Name of Recording Jurisdictioni:

Lot 13, "PLAT OE-SUNSET COVE ESTATES," as per plat recorded on

November 29, 2000, ynder Auditor's File No. 2000112900070, records of Skagit

County, Washingto: :

all renewals, ext
Bofrower's cov
For this purfose
power of sale, the ol

Situated in the city of
Lot 13, Sunset Cove Ests
APN #: 4771-000-013-0080(P

s, County of Skagit, State of Washington.

which currently has the address of 24
Anacortes, '

WA 98221-4834 {("Property Ad
[State] {Zip Code]

16 Washington Ct, Anacortes, City of,
[Street][City]

TOGETHER WITH all the improvementsNaWw
property, and all easements, appurtenances, and fixtures
the property. All replacements and additions shali also ¥
Instrument. All of the foregoing is referred to ° !
"Property.”

hereafter erected on the
ow or hereafter a part of
covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security Ins!
as the Nominee for Lender. Any notice required by Appii
nstrument to be served on Lender must be served ar ;
Nominee for Lender. Borrower understands and agrees that MERS, &5 the designated
Nominee for Lender, has the right to exercise any or all interes}s granted by Borrower
to Lender, including, but not limited to, the right to foreclose and selithe Property;
and to take any action required of Lender including, but not limjted igning and
releasing this Security Instrument, and substituting a successor

C. NOTICES

esignates MERS
w or this Security
ERS &5 the designated

15.Notices. All notices given by Borrower or Lender in connectior” wi
Security Instrument must be in writing. Any notice to Borrower in connegtion i
Security Instrument shall be deemed to have been given to Borrower w}
by first class mail or when actually delivered to Borrower's notice addre
by other means. Notice to any one Borrower shall constitute notice to all Bdiro
unless Applicable Law expressly requires otherwise. The notice address shall b
the Property Address unless Borrower has designated a substitute notice a

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 6059009859
t0 Lender. Borrower shall Cl)romptiy notify Lender of Borrower's change of
t Lénider specifies a procedure for reporting Borrower’s change of address,
all only report a change of address fhrough that specified procedure.
ly one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
ERS’ Nonfinée'interest is terminated. Anal notice provided by Borrower in connection
with this Security tristriment will not be deemed to have béen given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
shall not be deemed to have.been given to Lender until actually received by Lender. If
any notice require ecurity Instrument is also required under Applicable Law,
the Applicable Lay ement will satisfy the corresponding requirement under this
Security Instrument

= OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; Cliang an Servicer; Notice of Grievance. The Note
or a partial interest in the Note. (together with this Security Instrument) can be sold
one or mare times without prior notice tg Borrower. Lender acknowledges that until it
directs MERS to assign MERS's e€ interest in this Security Instrument, MERS
remains the Nominee for Lende .the authority to exercise the rights of Lender. A
sale might result in a change in thé entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Ngte and this Security Instrument and performs
other mortgage loan servicing obligations undet.the Note, this Security instrument,
and Applicable Law. There also might'be one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change It state the name and address of
the new Loan Servicer, the address to Wwhich payments should be made and any
other information RESPA requires in connéction. a notice of transfer of servicing.
If the Note is sold and thereafter the Loan. riced, by a Loan Servicer other
than the purchaser of the Note, the mortgage | sErVicikg obligations to Borrower
will remain with the Loan Servicer or be transferred to a'successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc o
action (as either an individual litigant or the member lass} that arises from the
other Earty’s actions pursuant to this Security Instrum r thatialleges that the other

arty has breached any provision of, or any duty owed by reasosi:of, this Security
nstrument, until such Borrower or Lender has notified the: fty“(with such notice
given in compliance with the requirements of Section 15) of such.élleged breach and
afforded the other party hereto a reasonable period after the giving of/Sch notice to
take corrective action. if Applicable Law provides a time petiad whick must elapse
before certain action can be taken, that time period will be deermed asonable
for purposes of this paragraph. The notice of acceleration and oppesun gure given
to Borrower pursuant to Section 22 and the notice of acceleration g 1o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and app
corrective action provisions of this Section 20. "

E. SUBSTITUTE TRUSTEE

ined to any judicial

Section 24 of the Security Instrument is amended to read as follow
24.Substitute Trustee. In accordance with Applicable Law, Lender* &

may from time to time appoint a successor trustee to any Trustee appointed hereun
who has ceased to act. Without conveyance of the Property, the successor
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d.to all the title, power and duties conferred upon Trustee herein and by

NING BEL OW, Borrower accepts and agrees ta the terms and covenants

RS Rider.
Cé/%/%b[K}Sem)

T DATE

KIMBERLY G GRAF
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