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DEED OF TRUST o5 ‘1 3273k
THIS DEED OF TRUST SECURES FUTURE ADVANCES)

(OPEN-END CRE
DEFINITIONS
Words used in multiple

Sections 6, 8, 13 and 1
provided in Section 11.

is document are defined below and other words are defined in
regarding the usage of words used in this document are also

(A} "Security Instrument” meas

(B) "Borrower" is
GERALD D. BALAM AND SLIZANNE

Borrower is the trustor under this Security

(C)"Lender" is Boeing Employees’ | sUnion. Lender is a Credit Union organized and existing
under the laws of the State of Washington. Lenders address is P.O. Box 97050, Seattle,
Washington 98124-9750. Lender is the beneficiary under this Security Instrument.

(D)'Trustee” is Trustee Services, Inc. PO Box 2980 3647 My Byron Street #200 Silverdale, WA 98383
(E) "Agreement" means the Credit Line Account Wi E

Thirty-gight thousand and 00 / 10Q*+rrisrk
Dollars (U.S. $ 38,000.00
Periodic Payments and to pay the debt in full not Iater tha

(F) "Property" means the property that is described belo
Property."

Loan Reference Number: spggza7104

Abbreviated Legal Description:
LOTS 5, 6, 7 BLK 109, PLT OF SEDRQ, IN PLT VOL 1 PG 18

Assessor's Property Tax Parcel Number: prze2se

{G) "Loan" means the debt owed under the Agreement, plus interest, any laf ather fees
and charges due under the Agreement, and all sums due under this Security instr
(H) "Applicable Law" means all controlling applicable federal, state and local s
ordinances and administrative rules and orders (that have the effect of law) as weél
final, non-appealable judicial opinions. ‘
() "Community Association Dues, Fees, and Assessments" means all dues, feé
and other charges that are imposed on Borrower or the Property by a condominiu
homeowners association or similar organization.

(J) “Electronic Funds Transfer" means any transfer of funds, other than a transaction 0
check draft, or similar paper mstrument which is mntnated through an electronlc termlnal '

or credit an account. Such term includes, but is not limited to point-of-sale transfers, automated;tell
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinglic
transfers.
OTBS 093 WA (8/07)

OTBS (8/0
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(K5 Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
aid by any third party (other than insurance proceeds paid under the coverages described in Section

for: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part

operty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as

value and/or condition of the Property.

risdic Payment” means the regularly scheduled amount due for principal and interest under the

*Succe sor in Interest of Borrower" means any party that has taken title to the Property, whether
or: rjot that arty has assumed Borrower's obligations under the Agreement andfor this Security

agreements unde hes Seéurlty Instrument and the Agreement. For this purpose, Borrower wrevocably

grants and cong rdsfee, in trust, with power of sale, the following described propsrty Iocated in
the i of Skagit
Jurisdiction) [Name of Recording Jurlsdlct|on]
SITUATE IN THE COUNT AT, AND STATE OF WASHINGTON: LOTS 5, 6 AND 7, BLOCK 108,

COUNTY, W.T.," AS PER PLAT RECORDED IN VOLUME 1 QF

which currently has the address of s Ave

Sedro Woolley » Washington ("Property Address"):

) All replacements and
additions shall also be covered by this Security Instrument. All of “is referred to in this

Security Instrument as the "Property."

by conveyed and
bared, except for

perty against all
claims and demands, subject to any encumbrances of record.

Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Late Charges or other Fees and Cha
pay when due the principal of, and interest on, the debt owed under the Agreement
other fees and charges due under the Agreement. Payments due under the Agreer
Security instrument shall be made in U.S. currency. However, if any check or other inst#
by Lender as payment under the Agreement or this Security Instrument is returned to Lerder unpai
Lender may require that any or all subsequent payments due under the Agreement and this Sect
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; I
order; {c) certified check, bank check, treasurer's check or cashier's check, provided any suct.ch
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or enti
{d) Electronic Funds Transfer.

Fayments are deemed received by Lender when received at the location de3|gnated inthe

Agreement or at such other location as may be dssignated by Lender in accordance with the notice

provisions in Section 10. Lender may return any payment or partial payment if the payment or partia
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payments are insufficient to bring the Loan current. If Borrower has breached any covenant or
greement in this Security Instrument and Lender has accelerated the obligations of Borrower
efeunder pursuant to Section 16 then Lender may accept any payment or partial payment insufficient
bripg the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
yment or partial payments in the future, but Lender is not obligated to apply such payments at the
"sych, payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
emie need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Bofrewer m kes payment to bnng the Loan current. If Borrower does not do so within a reasonable

1 making payments due under the Agreement and this Security Instrument or
'“nts and agreements secured by this Security Instrument.

Borrower: (a) agrees i
acceptable to Lender, by
in good faith by, or

i%@g to the payment of the obligation secured by the lien in a manner
so long as Borrower is performing such agreement; (b) contests the fien

until such proceedings
satisfactory to Lender s Iren to this Security Instrument. If Lender determines that any
part of the Property is subjeetfo a‘!re whlch can attaln priority over this Securlty Instrument Lender
may give Borrower a notice Tdentifying

Borrower shall satisfy the fien gr'tal gnore of the actions set forth above in this Section 2.

3. Property Insurance. 8 : [ keep the improvements now existing or hereafter erected
on the Property insured against zards included within the term "extended coverage," and
ﬁ arthquakes and floods, for which Lender requires msurance
This i insurance shall be maintained in the mou' 1

Lender's right o disapprove Borrower
Borrower shall be responsible for the p!
Management Agency in connection with th
objection by Borrower,

If Borrower fails to maintain any of the cover

oice, which right shall not be exercised unreasonably.
ment of any fees imposed by the Federal Emergency

particular type or amount of coverage. Therefore, s
not protect Borrower Borrowers eqmty in the Properti,.

acknowledges that the cost of the insurance coverage so ¢
insurance that Borrower could have obtained. Any amou

ht significantly exceed the cost of
by Lender under this Section 3
y Instument. These amounts shall
frorq the date of disbursement
equesting payment.

required by Lender, for damage to, or destruction of, the Property, such
mortgage clause and shall name Lender as mortgagee and/or as an additi

In the event of loss, Borrower shall give prompt notice to the insurance ca
rmay make proof of loss if not made promptly by Borrower, Unless Lender and

hold such insurance proceeds unttl Lender has had an opportunity 1o mspect such Propfse
work has been completed to Lender's satisfaction, provided that such inspection shal

Law requires interest to be paid on such insurance proceeds, Lender shall nat be requ
Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other thi

the insurance proceeds shall be applied to the sums secured by this Securlty Instrument, whether &
then due, with the excess, if any, paid to Borrower.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
related matters. If Borrower does not respond within 30 days to a notice from Lender that the
ce carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-
ind will begin when the notice is given. In either event, or if Lender acquires the Property under
16 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
an amount not to exceed the amounts unpaid under the Agreement or this Security
{b) any other of Borrower's rights (other than the right to any refund of unearned
by Borrower) under all insurance policies covering the Property, insofar as such rights
bie‘to the coverage of the Property. Lender may use the insurance proceeds either to repair

Maintenance and Protection of the Property; Inspections. Borrower shall
impair the Property, allow the Property to deteriorate or commit waste on the

in connection with damage to, or the taking of, the Property, Borrower
g or restoring the Property only if Lender has released proceeds for
shurze proceeds for the repairs and restoration in a single payment or in
- work is completed. If the insurance or condemnation proceeds are
roperty, Borrower is not relieved of Borrower's obligation for the

a series of progress pa
not sufficient to repair o
completion of such repai

Lender or its agen
reasonable cause, Lender may insp {the interior of the improvements on the Property. Lender shall give
to suoh an interior mspectlon specifying such reasonable cause.

If: (a) Borrower fails to perform the.
there is & legal proceeding that might®s
under this Security Instrument (suchf

ante‘ and agreements contained in this Security Instrument; (b)
'nﬁlcant!y*,aﬁect Lender's interest in the Property and/or rights

repairing the Property Lender's actions can
by a lien which has priority Qver this Security Instrumest
attorneys' fees to protect its interest in the Property

t limited to: {a) paying any sums secured
) appearing in court; and (c) paying reasonable
for rights under this Security Instrument, including
ing the Property includes, but is not Ilmlted to,

itions, and have utllltles turned on
, Goes not have to do so and is not

from pipes, eliminate building or other code violations oruangs
or off. Although Lender may take action under this Section

leasehold and the fee title shall not merge unless Lender agrees to t‘
6. Assignment of Miscellaneous Proceeds; Forfeiture.

Proceeds shall be applied to restoration or repair of the Property, i

on or repair is
economically feasible and Lender's seounty is not lessened. During such': '

storation period,

Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrund
not then due, with the excess, if any, paid to Borrower

Proceeds shall be applied to the sums secured by this Security Instrument, whether or not'th
with the excess, if any, paid to Borrower, !

In the event of a partial taking, destruction, or ioss in value of the Property in which the fair m
value of the Property immediately before the partial taking, destruction, or loss in value is equal 4
greater than the amount of the sums secured by this Security Instrument immediately before the pastial

faking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums

secured by this Security Instrument shall be reduced by the amount of the Miscellanecus Proceed




multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial
kitig, destruction, or loss in value divided by (b) the fair market value of the Property immediately before
e/partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

A the event of a partial taking, destruction, or loss in value of the Property in which the fair
value of the Property immediately before the partial taking, destruction, or loss in value is less
3 the.amount of the sums secured immediately befors the partial taking, destruction, or loss in value,
. Wnleg: Borr ver and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
‘SMS S ured by thls Security Instrument whether or not the sums are then due.

ils to respond to Lender within 30 days after the date the notice is given, Lender
llect and apply the Miscellaneous Proceeds either to restoration or repair of the
Usps secured by this Security Instrument, whether or not then due. “Opposing Party”
Hiat owes Borrower Miscellaneous Proceeds or the party against whom Borrower
gard to Miscellaneous Proceeds.

Borrower
Lender's judgm' s
interest in the Property* B

1 % under this Security Instrument. Borrower can cure such a default and, if
acceleratlon has oceurred

nstate as provided in Section 14, by causing the action or proceeding to

in the Property are hereby assigne
7. Borrower Not F%eié%ed

Lender to Borrower or any Su
Borrower or any Successors
proceedings against any Succes
atherwise modify amortization of th
demand made by the original Borrower
Lender in exercising any right or remee

@f‘Borrower Lender shall not be required to commence
st of Borrower or to refuse to extend time for payment or
fs secured by this Security Instrument by reason of any
Su essors in Interest of Borrower. Any forbearance by
g, without fimitation, Lender's acceptance of payments
from third persons, entities or Success ‘Interest of Borrower or in amounts less than the amount
then due, shall not be a waiver of or precitide the exercise of any right or remedy.

8. Joint and Several Liability; Co-signers; Successors and Assigns Bound. The covenants
and agreements of this Security Instrument shall bind ans bianefit the successors and assigns of Lender
and Borrower, subject to the provisions of paragraph 1.3, Borrower covenants and agrees that
Borrower's obligations and liability shall be joint arﬁ’ veral: However, any Borrower who co-signs this
Security Instrument but is not personally liable u
this Security Instrument only to mortgage, grant &
under the terms of this Security Instrument; (b) is not" fuchct
this Security Instrument; and (c) agrees that Lender an
madify, forbear or make any accommodations with regard
Agreement without the co-signer's consent.

Borrower's default, for the purpose of protecting Lender's inte
Security Instrument, including, but not limited to, attorneys' fees,
In regard to any other fees, the absence of express authority i this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the.ch :
not charge fees that are expressly prohibited by this Security instrurrient.

If the Loan is subject to a law which sets maximum loan char
interpreted so that the interest or other loan charges collected or to be ¢
Loan exceed the permitted limits, then: (a) any such loan charge sha
necessary to reduce the charge to the permitted limit; and (b) any st

Borrower. Borrower's acceptance of any such refund made by direct payment to Bczrr
a waiver of any right of action Borrower might have arising out of such overcharge’

10. Notices. All notices given by Borrower or Lender in connection with this S&c.
must be in writing. Any notice to Borrower in connection with this Security Instruments
to have been given to Borrower when mailed by first class mail or when actually delivere

Borrowers unless Applicable Law expressly requires otherwise. The notice address
Property Address unless Borrower has designated a substitute notice address by notice:
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a p:
for reporting Borrower's change of address, then Borrower shall only report a change of ad
through that specified procedure. There may be only one designated notice address under this Seguiity”
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by%__, t
class mail to Lender's address stated herein uniess Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have beens



giwen to Lender until actually received by Lender. if any notice required by this Security Instrument is
s¢ required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
ent under this Security Instrument.

. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
ed by federal law and the law of the jurisdiction in which the Property is located. All rights and
ntained in this Security Instrument are subject to any requirements and limitations of
. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
i, but such sHence shall not be construed as a prohibition against agreement by contract

ch conflict shall not affect other provisicns of this Security Instrument or the
n be given effect without the conflicting provision.

« Borrower shall be given one copy of this Security Instrument.
ne Pmperty or a Beneficial Interest in Borrower. As used in this Section 13,
s any Iegal or heneficial interest in the Property including, but not limited to,

"Interest in the Property’
those beneficial interes

Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender-inay require immediate payment in full of all sums secured by
this Security Instrument. Hp this” option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

if Lender exercises this
provide a period of not less tha
10 within which Borrower must pai-
these sums prior to the expiration o
Security Instrument without further noti

14. Borrower's Right to Reins
Borrower shall have the right to have en

tion, Lendershalt give Borrower notice of acceleration. The notice shall
ysHom the date the notice is given in accordance with Section
sms/Secured by this Security Instrument. If Borrower fails to pay
riog;:Lender may invoke any remedies permitted by this
eimarid on Borrower.

fter Acceleration. |f Borrower meets certain conditions,
ment of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other periad as Appligable Law might specify for the termination of
Borrower's right to reinstate; or {(c) entry of a judgment “enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all syms<which then would be due under this Security
Instrument and the Agreement as # no acceleration,fiad oceurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses |nc_, ed i forcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, prop ctisn. and valuation fees, and other fees
incurred for the purpose of protecting Lender's intere&tin tie Pmp‘ rty and rights under this Security
Instrument; and (d) takes such actlon as Lender may reasonakdy requrT to assure that Lender's interest in

nmental Law and
T products, toxic

pesticides and herblmdes volatlle solvents, materlals containing asbestes
radioactive materials; (b) "Environmental Law® means federal laws and laws :

Law; and (d) an “Environmental Condition" means a condition that can cause
otherwise trigger an Environmental Cleanup

Hazardous Substances, or threaten to release any Hazardous Substances on or i
Borrower shall not do, nor allow anyone else to do, anything affecting the Propert

value of the Property. The preceding two sentences shall not apply to the presence, use, or stord
the Property of small quantities of Hazardous Substances that are generally recognized t
appropriate to normal residential uses and to maintenance of the Property (including, but not limite
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of: (a) any investigation, claim, demand, .

lawsuit or other action by any governmental or regulatory agency or private party involving the Propert
{page € of 9)




“and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) any
~Environmental Condition, including but not limited to, any spilting, leaking, discharge, release or threat
o }elease of any Hazardous Substance and (c) any condition caused by the presence, use or release

sssary remedial actions in accordance with Environmental Law. Nothing herein shall create
>0n Lender for an En\nronmental Cleanup

mitted (but not prior to acceleration under Section 13 unless Applicable Law
). The notice shall specify: (a) the default; (b) the action required to cure the
t less than 30 days from the date the notice is given to Borrower, by which
ired; and (d) that failure to cure the default on or before the date specifled
in the notice may sfin acoeleratlon of the sums secured by thls Security Instrument and sale

J he right to reinstate after acceleration, the right to bring a court
action to assert the f istence of a default or any other defense of Borrower to acceleration

and sale, and any othe

‘the power of sale and/or any other remedies permitted by
ntitled to collect all expenses incurred in pursuing the
G, including, but not limited to, reasonable attorneys' fees

If Lender invokes th

sale, Lender shall give written notice to Trustee of the
occurrence of an event of '

Lender's election to cause the Property to be sold.

to Borrower and to other pers Applicable Law may require. After the time required by
Applicable Law and after public
Borrower, shall sell the Property &t pu uction to the highest bidder at the time and place
ice of sale in one or more parcels and in any order

the sale in the following order: (a) to all expe‘_ﬂ
reasonable Trustee's and attorneys' fees; (b) to al- 80

court of the county in which the sale took place.
17. Reconveyance. Upon payment of all sum
termination of Borrower's ability to obtain further advanc
Trustee to reconvey the Property and shall surrender th
evidencing debt secured by this Security Instrument to Truste
without warranty to the person or persons legally entitled to it. Such pers:
recordation costs and the Trustee's fee for preparing the reconveyan £
18. Substitute Trustee. In accordance with Applicable Law,.Ls
appoint a successor trustee to any Trustee appointed hereunder wh
conveyance of the Property, the successor trustee shall succeed to aif
conferred upon Trustee herein and by Applicable Law. '
19. Use of Property. The Property is not used principally for agrlcult
20. Attorneys' Fees. Lender shall be entitled to recover its reasonable
in any action or proceeding to construe or enforce any term of this Securi
"attorneys' fees," whenever used in this Security Instrument, shall include wit
fees incurred by Lender in any bankruptcy proceeding or on appeal.

; :ey from time to time
cea: ed to act. Wlthout

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTE
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT
ENFORCEABLE UNDER WASHINGTON LAW.



BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
Security Instrument.

Sl MDA

Gerald D Baiam -Borrower

Soisppinne TGl o

Suzanng M Balam -Borrower

(Seal)

-Borrower

Owner of Collateral (oth

(Seal)
-Borrower

Owner of Collateral (other than Borro



TATE OF WASHINGTON, SKa get County ss!

i5 Pﬂ/\jhﬂ \qt-" 2815 | before me the undersigned, a Notary Public in and for the State of
ington, duly commissioned and sworn, personally appeared E]m“k 'D %“\&M

o, Swzanne . Balam

me kriwr, 1o be the individual(s) described in and who executed the foregoing instrument, and
ackndwledged to me that signed and sealed the sald instrument astuyy free and voluntary act and
deed, for the uses and purposes therein mentioned.

NELISSA A, KRISTOFFERSON

' STATE GF WASHINGTON
(Sea) NOTARY PUBLIC,
MY COMMISSION EXPIRES
’ 02-04-16

REQUEST FOR RECONVEYANCE

To Trustee:

The undersigned is the holder of the Agreement-sesur
together with all other indebtedness secured by this Deed
hereby directed to cancel said Agreement and this Deed
reconvey, without warranty, all the estate now held by y
persons legally entitled thereto.

is Deed of Trust. Said Agreement,
have bgen paid in full. You are
ich are delivered hereby, and to
Deed of Trust to the person or

Date:

Copyright Oak Tree Business Systems, Inc., 1997-2008. All Rights Reserved,



