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NE"GRANT. For valuable ¢onsideration, Grantor conveys to Trustee in trust with power of sale, right

S and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
eal property, together with all existing or subsaquently erected or affixed buildings,
: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
itation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

(including siock i
property, Includmg wi

See Schedule "C"
Trust as if fully s

The Real Property ‘of it is commonly known as 325 Chenoweth Street, Mount

Vernon, WA Real Property tax identification number is P126621,
8072-000-008-0000.

CROSS-COLLATERALIZATION.,
indebtedness; this Agreement (lncluﬁl ~any Deed. of Trust in which this provision appears) secures afl obligations,
debts and liabilities, plus interest thergh o Lender, or any one or more of them, as weil as all claims by
Lender against Grantor or any one whethar now existing or hereafter arising, whether related or
unrelated to the purpose of the Note, untary or otherwise, whether due or not due, direct or indirect,
determined or undetarmined, absolute or ep auidated or unliguidaled, whether Grantor may be liable
individually or jointly with others whathar i
whether recovery upan such amounts may weafter may become barred by any statute of limitations, and
whether the obligation to repay such amawit ay be or hereafter may become otherwise unenforceable.
Notwithstanding the foregoing, this Agreement {(incisding any Deed of Trust in which this provision appears) does not
secure a Consumer purpose transaction, any Teaemg products or loans through Intervest-Morlgage Investment

Company, a subsidiary of Umpgua Bank between Gréptor and Lendsf’
{Initial Here 4%_ }

Grantor hereby assigns as security to Lender, all of Grantqar'g,
profits of the Property. This assignment Is recorded in adéga
assignment is intended to be specific, perfected and choate upan the
Grantor a license to collect the Rents and profits, which license o
automatically revoked upon acceleration of 2ll or part of the Indehiedhess.
Uniform Commercial Code security interest in the Personal Property andg Rents.

THIS DEED QOF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY, INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE iNBEETED E&S AND (B) PERFORMANCE OF
ANY AND ALl OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMEN HiIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dee
amounts secured by this Deed of Trust as they becoms due, and shall strict
Grantor's obligations under the Note, this Deed of Trust, and the Related Docume

iflg,; and Interest in and to all lsases, Rents, and
ith RCW 65.08.070; the lien created by this
f this Deed of Trust. Lender grants to
Eyoked at Lender's option and shall be
Its addition, Grantor grants to Lender a

hall pay to Lender ali
anner perform all of

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may
control of the Property; (2) use, operate or manage the Property; and (3) collect the K

the Properly
ieg’ p visions

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptl
replacements, and maintenance necassary {o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit,
stripping of or wasta an or to the Properly or any portion of the Property. Without limiting the gen ellty it th
foregeoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mineréls 4
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real
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er's priar written consent. As a cendition to the removal of any Improvements, Lender may require
rrangements satisfactory to Lender to replace such Improvements with Improvements of at least

ter. Lender and Lender's agents and representatives may enter upon the Real Property at all
end to Lenders interests and to inspect the Real Property for purposes of Grantor's

and conditions of thls Deed of Trust.

ental Requirpments. Grantor shall promptly comply, and shall promptly cause
ants or other persons or entities of every nature whatscever who rent, lease or
roperty in any manner, with all laws, ordinances, and regulations, now or hereafter
uthorities applicable to the use or occupancy of the Property, including without
sabllitles Act. Grantor may contest in good faith any such law, ordinance, or
uring any proceeding, including appropriate appaals s0 long as Grantor has
g so and so long as, in Lender's sole opinion, Lender's interests in the
ay require Grantor to post adequate security or a surety bond, reasonably

in effect, of all goverimenta
fimitation, the Amaerical
regulation and withhgic
notified Lender in w

DUE ON SALE - CONSENT BY LEN| { Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust isa the Intarast rate provided for in the Note or othar document
evidencing the Indsbtedness and impose such e{hef conditipns as Lendar deems approgpriate, upon the sale or transfer,
without Lender's prior written consent, of all } art afthe Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of or any right, title or interest in the Real Properly; whether
rgiuntary; whether by outright sale, deed, installment sale contract,
ith a term greater than three (3) years, lease-option contract, or by
sale, assignmeant, or transfer of any beneficial intaies), in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the RealProperty. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any changa i ownership ¢
stock, partnership interests or limited liability company Intere rase may be, of such Grantor, However, this
aption shall not be exercised by Lender if such exercise is prihibited by Jederal law or by Washington law.

TAXES AND LIENS. The following provisions relating to th
Trust:

on the Property are part of this Deed of

Payment. Grantor shall pay when due (and in all events prior to
charges (including water and sewer}, fines and impositions levigd
pay whan due all claims for work done on or for services rende
shall maintain the Property free of all liens having priority over o
Trust, except for the lien of taxes and assessments not dus al
Trust,

nquancy) all taxes, special taxes, assessmeants,
i account of the Property, and shall
Al furnished to tha Property. Grantor
& interast of Lendear under this Deed of

Right to Contest. Grantor may withhold payment of any lax, assessmen;
dlspute over the obligation to pay, so long as Lender's interest in the Pro
is filed as a result of nonpayment, Grantor shall within fifteen {15} days i

within fifteen (15} days after Grantor has notice of the filing, secure the diséf ge-0f e lien, or if requested by
Lander, deposit with Lender cash or a sufficient corporate surety bond or other se ry to Lender in an
amount sufficient to discharge the lien plus any costs and permissible fees, or o
result of a foreclosure or sale under the lien. In any contest, Grantor shall d
satisfy any adverse judgment before enforcement against the Property. Grantor shai
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory aviden
or assessments and shall authorize the appropriate govermmental official to deliver to Lende ‘at
statement of the taxes arkl assessments against the Property.

Notlce of Constructron Grantor shall notify Lender at least fiftean (15) days before any work4
other lien could be asserted on account of the work, services, or matenals and the cost exce

Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of t is L}é
Trust,
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of Insurance. Granter shall procura and maintain pollcies of fire insurance with standard extended
orsemenls on a replacament basis for the full insurable value covering all Improvements on the Real
unt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
nder. Grantor shall also procure and maintain comprehensive general liability insurance in such
Lender may request with Trustee and Lender being named as additional insureds in such
ies. Additionally, Grantor shall maintain such other insurance, including but not limited to

and basis reasonably acceptable to Lender and issued by a company or comparies
nder.  Grantor, upon request of Lender wnl deliver to Lender from time to lime the

e prowdlng that coverage in favor of Lender will not be |mpa|red in any way by any act,
ihtoe0t Sy other parson. The Real Praperty is or will be located in an area designated by
e rgency Management Agency as a special flood hazard area. Grantor agrees to

vod Irsurance, if available, for the full unpaid principal balance of the Ioan and any

the Administrator of:tké
obtain and maintain Fed
prior liens on the propért:
tnsurance Program, or as:pth

Application of Proceeds.

hal bromptly notify Lender of any loss or damage to the Property If the
estimated cost of repair or rep d

; $1.000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of th sther or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain th ee T g@ny insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien‘saflecting Property or the restoration and repair of the Property. If Lender
elects to apply the procesds to restoratip repsiy, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory 10 L shder shall, upon satnsfactory proof of such expendlture pay
or reimburse Grantor from the proceeds
under this Dead of Trust. Any proceeds

pay accrued interest, and the remainder, |f any, shall be applied
to the principal balance of the Indeh!adness‘r If Lende 3%0?&13 any proceeds after payment in fuli of the
indebtedness, such proceeds shall be paid without interest tor as Grantor's interests may appear.

more than once a year, Granter shall furnish
1) the name of tha insurer, (2) the risks
: then current replacement value of such
-date of the policy. Grantor shall, upon
ing the cash value replacement cost

insured; (3) the amount of the pohcy, (4) the prope
property, and the manner of determining that value; and 5). ....i!‘h
raquest of Lender, have an independent appraiser satisfactory to
of the Property.

LENDER'S EXPENDiTURES If any action ar prooeeding is commen

but not limited to Grantor's fallure to discharge or pay when due any ah‘;eaﬁfs
under this Desd of Trust or any Related Docurments, Lender on Grantor's behaf
any action that Lender deems appropriate, induding but not limited to dlsdsargzng or
interests, encumbrances and other claims, at any time levied or placed on the Frfoperty a
maintaining and preserving the Property. All such expenditures incurmed or pa )
bear interest at the rate charged under the Note from the date incumed or paid bi-tun
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender'ssopt
demand; (B) be added to the balance of the Note and be apportioned among and: b payabl

any instaliment
payments lo become due during either (1) the term of any applicable insurance po

gimaining term of

which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The fallowing provisions relating to ownership of the Praperty
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Prapery in/
frea and clear of all lisns and encumbrances other than those set forth in the Real Property deScrirtiol
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Len
with this Deed of Trust, and (b) Grantor has the full right, power, and autherity to execute and de
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foreve
titla to the Property against the lawful ¢claims of all persons. In the event any action or proceeding is cortmeih
that questions Grantor's title or the Interast of Trustee or Lender under this Deed of Trust, Grantor shall defend
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisio
security agreament are a part of this Deed of Trust:

ntor's expense. Grantor may be the nominal party in such proceeding, but Lander shall be entitled to
the proceeding and to be represented in the prooeedlng by counsel of Lender's own chmce and

dinances, and regulations of governmental authorities.

and Warranties. All representations, warranties, and agreements made by Grantor in
we the execution and delivery of this Deed of Trust, shall be continuing in nature, and

visions relaling to condemnation proceedings are a part of this Deed of Trust:

mg it condemnation is filed, Grantor shall promptly notify Lender in writing, and
as may be necessary to deferd the action and obtain the award. Grantor
ing, but Lender shall be entitled to partlc:pate in the proceeding and to be

time to permit such patticiba

Application of Net Proceeds.
any proceeding or purchase in Tges

net proceeds of the award be apgi
prooeeds of the award shall mean e

f the Property is conderned by eminent dormain proceedings or by
fion, Lender may at its election require that all ar any portion of the
Indebtedness or the repair or restoration of the Property. The net
edd atter payment of all reasonable costs, expenses, and attarneys’ fees

Current Taxes, Fees and Charges. Upon requ st by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other abtidy is requested by Lender to perfect and continue Lender's fien on
the Real Property Grantor shali ralmburse Lens?er for all taxs: described below, together with all expenses
|nc|ud|ng without limitation all taxes, fees,

Taxes. The followmg shall constitute taxes lo whick [ plies: (1) a specﬁ'c tax upon this type of
Deed of Trust or upon all of any part of the Indebledriess.secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct feqary. péyr .the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust charges he Lender or the holder of the Note;

and (4) a specific tax on all or any portion of the Indebtedne s of principal and interest made by
Grantar.

Subsequent Taxes. If any tax to which this section applies is ‘enacisd sequant to the date of this Deed of
Trust, this event shall have the same effact as an Event of Defatit exercise any or all of its
available remedies for an Event of Default as provided below unless Ge 1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above In the section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfar 2

Security Agreemant. This instrument shall constitute a Security Agreement 3
constitutes fixtures, and Lender shall have all of the rights of a secured party undgr
as amended from time to time.

Security Interest. Upon reguest by Lender, Grantor shall take whatever action is requ
and continue Lender's security interest in the Rents and Personal Property. In additiol
Trust in the real property racords, Lender may, at any time and without further authoriz orf
executed countarparts, copies or reproduct1ons of this Deed of Trust as a financing statgms
reimburse Lender for all expensses incurred in perfecting or continuing this securlty interest. Upai
shall not remove, sever or detach the Personat Property from the Property. Upon default, Granttr
any Personal Property not affixed to the Property in a manner and at a place reasonably conveniel
Lender and make it available to Lender within three (3) days after receipt of writtan demand frof,
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which
congerning the security interest granted by this Deed of Trust may be obtained (each as required by the,
Commercial Code) are as stated on the first page of this Deed of Trust.
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ER AsﬁuRANcES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

; ed, reoordad refiled, orrerew-ded as the case may be, at such times and in such offices
and pladss as'*-l,ga-der Ty deem appropnate any and all such  mortgages, deads of trust, secunty deeds sacunty

Attorney-in-Fact. lf Gra
for and in the name of G
Lender as Grantor's attorag’y.
other things as may be negs:
the preceding paragraph.

FULL PERFORMANCE. If Grantor pgys tedness when due, and otherwise performs all the obligations
imposed upon Grartor under this Degd” of £ender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deflvei"io"Geantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the its and &ﬁe Personal Property. Any reconveyance fee shall be paid by
Granlor, if permitted by applicabie law. The grafitee jn*any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in thg ragohvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, a
of Trust:

at Grantor's expense, For such purposes, Grantor hereby Irrevocably appoints
& purpose of making, executing, delivering, filing, recording, and daing all
ifable, in Lender's sole opinion, to accomplish the matters referred to in

er's option, shall constitute an Event of Default under this Deed

Payment Default. Grantor fails to make any payment when &er the Indebtedness.

Other Defaults. Grantor fails to comply with or to,

Compllance Default, Failure to comply with any other ler i jatio: Syenant or candition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time re ead of Trust to make any payment
for taxes or insurance, or any other payment necessary to preve ﬁ‘i o effect discharge of any lien.

False Statements. Any warranty, representation or statement made=8r fifnishad™o Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is fal
aither now or at the time made or furnished or becomes false or misleadi

Defective Collateralization. This Deed of Trust or any of the Related es Y
effect {inciuding failure of any collateral document to creats a valid and péfacte interest or lien) at any
time and for any reason,

Death or Insolvency. The dissolution of Grantor's {regardless of whether el ¢ is made), any
member withdraws from the limited liability company, ar any other termination istence as a going
business or the death of any member, the insolvency of Grantor, the appointrmers i any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditd , or the

Crediter or Forfeiture Proceedings. Commencemant of foreclosure or forfeiture proceedings, »
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any, g,@’e‘ﬁ

Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined b
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grayior
Lender that is not remedied within any grace period provided therein, including without limitation any agregm
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uvarantor. Any of the preceding events ocours with respect to any Guarantor of any of the
fry Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liabitity
of the Indebtedness.

of this Deed of Trust within the precadnng twelve (12) months, it may be cured if
rltten notice to Grantor demanding cure of such default: (1} curas the default within
quires more than fiteen (15) days, immediately initiates steps which Lender
sufficient to cure the default and thereafter continues and completes all
t to produce compliance as soon as reasonably practical.

fifteen (15) days; o
deems in Lender's &
reasonable and necessa

RIGHTS AND REMEDIES ON
Trustee or Lender may exerci

Accelerate Indebtedness. Lender h
due and payable, including any prepayme

right at its option to declare the entire Indebtedness immediately
Ity whiich Grantor would be required to pay.

Foreclosure. With respect to all or any-pg
power of sale and to foreclose by notite
foreciosure, in either case in accordance witt

eal Property, the Trustee shall have the right to exercise its
+sale, and Lender shall have the right to foreclose by judiciai
d to the full extent provided by applicable law.

UCC Remedies. With respect to all or any pari of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Cormercial Codé

Collect Rents. Lender shall have the right, without n
Property and collect the Rents, including amounts pm*‘.
above Lenders costs, against the Indebledness. |
other user of the Property to make payments of rent orys

l.ender, then Grantor irrevocably designates Lender as Gramtor:

A nior to take possession of and manage the
ke and urpaid, and apply the net proceeds, over and
this right, Lender may require any tenant or
ctly to Lender. If the Rants are collected by
fact to endorse instruments received in

made, whether ar not any proper grounds for the demand e tad. Le ieF may exercise its righis under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recsivar appoint
the Property, with the power to protect and preserve the Property, to op
foreclosure or sate, and to collect the Rents from the Property and apply het proces ver and abova the cost of
the receivership, against the Indebtedness. The receiver may serve wi ripitted by law. Lender's
fight to the appointment of a receiver shall exist whether or not the appareit

Indebtedness by a substantial amount. Employment by Lender shall not diggtialifya serson from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possessum of the Property afte Pmperty i3
above or Lender otherwise becomes entitled to possession of the Property upen defau%i oﬁ |
pay a reasonable rental for the use of the Property, or (2} vacate the Property |mrnad|
Lender.

or available at law or in equity.

Notice of Sale. Lender shall glve Grantor reasonable ncotice of the time and place ot any publie
Property or of the time after which any private sale or other intended disposition of the Personal
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sal
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permilted by applicahle law, Grantor hersby waives any and all rights
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shait be free to sell
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to b
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bublic sale oh all or any portion of the Property.

n r the protection of its interest or the enforcement of its rights shall become a part of the
©n demand and shall bear interest at the Note rate from the date of the expenditure until

D
foes for the Trustee, to i
all other sums provideg

The following provisions relating to the powers and abligations of Trustee
Deed of Trust:

s of Trustes arlsing as a matter of law, Trustee shall have the power to
o the Property upon the written request of Lender and Grantor:  {a) join in
Resi .;operty mcludlng the dedication of streets or other rlghts to the

gatec& % notify any other party of a pending sale under any other
trust deed or lien, or of any action or swhich Grantor, Lender, ar Trustee shall be a party, unless
required by applicable law, or unless the ag gfoceeding is brought by Trustese.

quired for Trustee under applicable law. In addition to the rights
or any part of the Property, the Trustee shall have the right to
reclose by judicial foreclosure, in either case in

appoint a successor Trustes to any Trustee
: cknowledged by Lander and recorded in the
office of the recorder of Skagit County, State of Washir ristrument shall contain, in addition to all other
matters required by state law, the names of the ongmal wand Grantor, the book and page or the
Auditor's File Number whera this Deed of Trust is recorded A and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lerdes or its tcassors in interest. The successor
trustee, without conveyance of the Property, shall succeed to v
Trustee in this Deed of Trust and by applicable law. This proce
exclusion of alt other provisions for substitution,

NOTICES. Subject to applicable law, and except for notice required or allo
any notice required to be given under this Deed of Trust, Including withou
notice of sale shall be glven in writlng and shall be effectwa when actu

mailed, when deposited in the United States mall as first class, certified or regls%ex dimailfog ge prepaid, dwected to
the addresses shown near the beginning of this Deed of Trust. All copies of notice : closure_from the holder of
any lien which has priority over this Dead of Trust shall be sent to Lender's addres the beginning of
formal written

notice to the other parties, specifying that the purpose of the notice is to change thsg
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addreds:
and except for notice required or allowed by law to be given in ancther manner, if there is mors
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

determines that it is likely that there has been a material adverse change in the value of the Real Prop
obtain, at Borrower's expense, an appraisal of the Real Property prepared by an appraiser satisfactory te
a form and substance satisfactory to Lender.

activity permitted under state law is proh|b|ted under federal law, or vice versa. As noted elsewhere in this Ag
Grantor shall at all times comply with all governmental requirements, both federal and state, and cause all



DEED OF TRUST
(Continued) Page 9

users of the Property or Collateral to so comply. For example, although the retail sale or distribution of
ts is allowed under law in some stales, it is now prohibited under the federal Controlled Substances

Extept as prohibited by applicable law, Grantor waives any right to requlra Lender: (a) to

“Da
fram bringing any action, incly
foreclosure action, either j
destroys or otherwise advers:
applicable, for reimburserfiant

or to fulfill the intent of the paruas relatig_ggt

VENUE. The loan transaclion that is evidence:
in the State of Washington. If there is a |
request, to submit to the jurisdiction of the cwrt af
of procedural matters related to Lender's pe

rk, or King County, Washington, except and only to the extent
and enforcement of its rights and remedies against Lender's
collateral, if the law requires that such a suit be ght in another jurisdiction, (e.g. foreclosure of a trust deed in the
county in which the propearty is located). As used I, this paragraph, the term "Agreement" means the promissory note,
guaranty, security agreement or other agreement, dogumment or instedrsent in which this paragraph is found, even if this
document is described by ancther name, as well.

ARBITRATION, Borrowsr and Lender agree that all dispulgs; ntroversies between them, arising from this
Note or otherwise, including without limitation confract and tért disputéssshall be brought in their individual capacities
and not as a plaintiff or class member in any purported clast. dr.represeht proceeding and, upon request of either
party, shall be arbitrated pursuant to the rules of (and by filing a-clais rican Arbitration Association, in effect
at the time the claim is filed. No act to take or disposa of any collat is Note shall constitute a waiver of
this arbitration agreemant or be prohibited by this arbitration agre udes, without limitation, obtaining
injunctive relief or a temporary restraining order; invoking a powel
obtaining a writ of attachment or imposition of a receiver; or exercizing.
including taking or disposing of such property with or without jUdl (o]w:
Commercial Code. Any disputes, claims, or controversies concerning the &
exercise of any right, concerning any collateral securing this Note, including an
modify any agreement relating to the collateral securing this Naote, shall also

M to Article 9 of the Umform

dasonableness of any act, or
cind, reform, or otherwise
prgvidad however that no

the event of an action for judicial foreclosure pursuant to California Code of Civ
provision in any other state, the commencement of such an action will not constltute
and the court shall refer to arbitration as much of such action, including counterclai
arhitrafion. Judgment upon any award rendered by any arbitrator may be ertere
Nothing in this Note shall preclude any party from seeking equitable relisf from a courf.pf™
statute of limitations, estoppel, waiver, laches, and similar doctrines which would othenwise: be
brought by a party shall be applicable in any arbitration proceeding, and the commencement of A
shall be deemed the commencement of an action for these purposes. The Federal Arbitrati

construction, interpretation, and enforcement of this arbitration provision. )

ATTORNEY FEES AND EXPENSES. The undersigned agrees to pay on demand all of Lender's cost
including Lender's attorney fees and legal expenses, incurred in connection with enforcement of this Agre
may hire or pay someone else to help enforce this Agresement, Lender may also use attorneys w
employees of Lender to enforce this Agreement. The undersigned shall pay all costs and expensa
enforcement. In the event arbliration, suit, action or other legal proceeding is brought to interpret of,
Agreemaent, the undersigned agrees to pay all additional sums as the arbitrator or court may adjudge r
Lender's costs, disbursements, and attormey fees at hearing, trial, and on any and alt appeals. As used in this paray

"Agreement” maeans the loan agreement, promissory note, guaranty. security agreemeni, or other agreerie
document, or instrument in which this paragraph is found, even if this document is also described by anather nam
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an arbitration or court action is filed, all reasonable attorney fees and expenses Lender incurs in
s res,,s and/or enforcing this Agreement shall become part of the Indebtedness evidenced or secured by

ar interest at the highest applicable rate under the promissory note or credit agreement, and
ﬂa hﬁy the other party or parties signing this Agreement on demand. The attomey fees and expenses

@ expenses for bankruptcy proceedings (|nclud|ng efforts to mOdlfy, vacate, or obtain relief
d expenses for Lender's post-judgment coltection activities, Lender's cost of searching
databases, on-line computer legal research, titie reports, surveyor reports, appraisal
title insurance, and bonds issued to protect Lendsr's collaterat, all to the fullest

from any automatic Stafy),fe
lien racords, sear
reports, coliateraf
extent allowed by law.

tters set forth in this Deed of Trust. No alleration of or amendrnent to this
iven in writing and signed by the party or parties sought to be charged or

bound by the alteration o

Annual Reports. If the Prdp@ffy i
Lender, upon request, a cetifiegd stz
pravious figcal year in such forr nder shall require. "Net operatlng income" shall mean all cash
receipts from the Property less al ¥ itvres made in connection with the operation of the Property.

Caption Headings. Caption headings Beed of:Trust are for convenience purposes only and are not to be
used to interpret or define the provisions &f this Desd of Trust.

Merger. There shall be no merger of theis
estate in the Properly at any time held by of
of Lender.

# eslate created by this Deed of Trust with any other interest or
e benefit of Lender in any capacity, without the written consent

Governing Law. This Deed of Trust will be g ed by feders! law applicable to Lender and, to the extent not
preempted by fedaral law, the laws of the Staté of Washingii ithout regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lander In the S i

No Waiver by Lender. Lender shall not be deamed to+
waiver is given in writing and signed by Lender. No dej
shall operate as a waiver of such right or any other righ
shall not prejudice or constitute a waiver of Lenders rig
provision or any other provision of this Deed of Trust.

rights under this Deed of Trust unless such
on the part of Lender in exercising any right
‘tander of a provision of this Deed of Trust
“demand strict compliance with that
ender, nor any course of dealing
or of any of Grantor's obligations
er this Deed of Trust, the granting
: nm‘i 40 subsequant instances where

such consent is required and in all cases such consent may be grantéiekoi the sole discretion of Lander.

Severability. If a court of competent jurisdiction finds any provision of
unenforceable as to any circumstance, that finding shall not make tl
unenforceable as to any other circumstance. If feasible, the offending
that it becomes legal, valid and enforceable. If the offending provisi
considered deleted from this Deed of Trust. Unless otherwise raquired
unenforcaability of any provision of this Deed of Trust shall not affect the legality, walidi rceability of any
other provision of this Deed of Trust. ‘

this Deed of Trust shall be binding upon and inure to the henefit of the parties, their succss: ghd assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, with o Geeator, may
deal with Grantor's succassors with refarence to this Deed of Trust and the Indebtednes

axtension without refeasing Grantor from the obligations of this Deed of Trust or ltability und

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used
Trusl. Unless specifically stated to the contrary, all references © dollar amounts shall mean amounts in ¥
of the United States of America.

have the meanings attributed to such terms in the Uniform Commercial Code:
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The word "Beneficiary” means Umpqua Bank, and its successors and assigns,
word "Borrower” means LJB Moynt Vemon LLC and includes all co-signers and co-makers signing

ards "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trusiee, and

on all assignment and security interest provisions relaling to the Personal Property and

ant of Default” mean any of the events of default set forth in this Deed of Trust in
hls Deed of Trust.

the events of default
Grantor. The word "G

Guarantor. The wé
Indebtedness.

Improvements.
mobile homes affixed on the
Property.

Indebtedness. The word "Indebt 3
payable under the Note or Related Docu
consolidations of and substitutions for the Mot
Lender to discharge Grantor's obligatieg

obligations under this Deed of Trust, togets
Specifically, wlthout limitation, lndebtedné‘ss
Cross-Collateralization provision of this Deed

ans all principal, interest, and other amounts, costs and expenses
ther with all renewals of, extensions of, modifications of,
ettted Documents and any amounts expended or advanced by
wienses incurred by Trustes or Lender to enforce Grantor's
h interest on such amounts as provided in this Deed of Trust.
includes all amounts that may be indirectly secured by the
st.

Lender. The word "Lender" means Umpqua Bank, its successdrs dnd assigns.

Note. The word "Note” means the promissory notg egist 24, 2015, in the original principal
amount of $1,150,000.00 from Grantor to Lohder, together with all renewals of, extensions of,
modifications of, ref' inancings of, consolidations of,
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIAEL.

ures, and other articles of personal
property now or hereaﬂer owned by Grantor and now or h&‘re fter att shed or affixed to the Real Property;

‘and all substitutions for, any of such
property; and together with all issues and profits thereon and phpCey i i i i i
proceeds and refunds of premlums) from any sale or other disposifia:
Property is or will be lecated in an area designated by tha Administra
Agency as a special flood hazard area, Personal Property is limited
(currently or hereafter) by Coverage A of the standard fleod insuran
National Fleod Insurance Program or under equivalent caverage similary i
National Flood Insurance Act (as amanded).

However, because the Real
al Emergency Management
items specifically covered

d in accordance with the

Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes,
agreaments, security agreements, morigages, deeds of trust, security deeds, collatera
instruments, agreements and documents, whether now or hereafter existing, executs

are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rowa%i s
other benefits derived from the Property.

Trustee. The word "Trustee™ means First American Title Insurance Company, whose mailing a
Colby Ave., Suite 601, Everell, WA 98201 and any substitute or successor trustees.
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GRAF@TOR A KNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

LJB MOUNT VERNGRN L
By: g‘

Losi J Blades, Manager i

t Vertvon LLC

COMPANY ACKNOWLEDGMENT
STATE OF H
COUNTY OF &tﬂ[l{yﬂ L’iL

On this \jlﬂﬂ— day of

Notary Public, perscnally appeared Lorl & Biada

, 20 w_-t ) before me, the undersigned

J8r of LIB Mount Vernon LLC, and personally known to me or
proved to me on the basis of satisfactory evide be a member or designated agent of the limited liabllity company
that executed the Deed of Trust and acknowledged, tfse Deed of Trust to be the free and voluntary act and deed of the
limited liakility company, by authorlty of statute, its artclea of orgari 'tlon or its operating agreement, for the uses and
ed to execute this Deed of Trust and in fact

Residing at ﬂ K( W g

ey

Notary Public in and for the State

-

To: , Trustes

The undersigned is the legal owner and holder of all indebledness secured by this
requested, upon payment of all sums owing to you, to reconvey without warranty, t
right, title and interest now held by you under the Deed of Frust.

Date: Baneficlz

You are hereby
tled thereto, the

LaserPro, Ver. 15.2.0.024 Copr. D+H USA Corporation 1997, 2015, Al Rights R
WIACFALPLAGO1.FC TR-11172821 PR-62
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RIPTION: Real property in the County of Skagit, State of Washington, described as

red to in this report/policy is situated in the State of Washington, County
cribed as follows: , '

OUMNT VERNON BUSINESS PARK BINDING SITE PLAN", as recorded

September 10,2047 under Auditor's File No. 200709100133, records of Skagit County,
Washington. -~ '

08

Tax Parcel ID No. 80720 0000 (P126621)



