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DEFINITIONS

Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regasging.
are also provided in Section 16. '
{A) “Security Instrument” means this document, which is dated  Adgust 24, 2015,
together with all Riders to this document.

(B) "Borrower” is KENNETH D. BRADY JR. AND JUD

low and other words are defined in
te of words used in this document

A MARRIED COUPLE.
Borrower is the trustor under this Security Instrument.
(C) “"Lender” is Peoples Banik .

g under the
s address is

Lenderis  a State Chartered Bank, organizedang:
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider 1o this Security Instrument, to be

Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 7003706
J “Note" means the pramissory note signed by Borrower and dated August 24, 2016.
' e states that Borrower owes Lender ONE HUNDRED SIXTY TWO THOUSAND TWO

EDTWENTYS'XANDNoi100***********tt********t*!tt*k**************
5, $162,226.00 ) plus interest. Borrower has promised to pay this debt in regular

‘ gyments and to pay the debt in full not later than September 1, 2048.

G Prope means the property that is described below under the heading "Transfer of Rights in the

cans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dué. Under the Nete and all sums due under this Security Instrument, plus interest.
o “Ridefs

(] Condominium Rider [] Second Home Rider
[l Planned Unit Development Rider [k VA Rider

[ Biweekly Payment Rider

ic'Reqistration Systems, Inc, Rider

{K) “Cummumty Assocmt;on Du ees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bofrower or the Property by a condominium association, homeowners
association or similar organization
(L} “Electronic Funds Trarsfi anytransfer of funds, otherthan atransaction originated by check,
draft, or similar paper instrument, is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so s 4§ order, imstruct, or authorize a financial institution to debit or credit an
account. Such term includes, b netiimited 4, point-of-sale transfers, automated teller machine trans-
actions, transfers inftiated by telephon ansfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means those iteri are described in Section 3.

{N) "Miscellaneous Proceeds” mean compiensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance pe geds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Brop '

Property; (i) conveyance in lieu of condef
value and/or condition of the Property.

(0) "Mortgage Insurance” means insura
on, the Loan.

(P} “Periodic Payment” means the regularly schedulef]
the Note, plus (i) any amounts under Secticn 3 of thig'Set
(Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 1024), as the
additional or successor legislation or regulation that govér:
Instrument, *RESPA" refers to all requirements and restfic t-aresimposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a "federally re mortgage loan” under RESPA,
(R} “Successor in Interest of Borrower” means any party that has t I-cen title to the Property, whether
or not that party has assumed Borrower's obligations under or this Security Instrument.

12U.5.C. §2601 et seq.} and its imple-
ht be amended from time to time, or any
e-sybject matter. As used in this Security

TRANSFER OF RIGHTS iN THE PROPERTY ‘
The beneficiary of this Security Instrument is MERS (solely as nominge fof Lénder and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and modificatiort the Note; and (ii) the
performance of Borrower’s covenants and agreements under this Séctxily yt and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in tr
described property located inthe County of Skaglt .
[Type of Recording Jurisdiction] [Name of Re: rd% g Jurisdigticn]:
Lot 54, "FOX HILL ESTATES DIVISION 2," as per plat recorded in Voluime 14 F‘ia,
records of Skagit County, Washington. Situate in the City of Mount V: .mm*i
State of Washington. T
Lot 54 Fox Hill Estates Division 2
APN #. 4484-000-054-0002 / P83299
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LOAN #: 7003706
:urrently has the address of 1913 N 35th 5t, Mount Vernon,

[Street] [City]
glon 98273 {'Property Address™):

i [Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

the right to grayit ;
brances of record. Bor:

pripcipal of, and interest on, the debt evidenced by the Note and any
ihder the Note. Borrower shall also pay funds for Escrow
nder the Note and this Security Instrument shall be made in

Borrower shall pay when due t
prepayment charges and late
ltems pursuant to Section 3. Pa
U.S. currency. However, if any ch
or this Security Instrument is returned der unpaid, Lender may require that any or ali subsequent
payments due under the Note and this S&cuf gment be made in one or more of the followmg forms,
as selected by Lender: (a) cash; (b) md ; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such cheik ig’ =wn upen an institution whose deposits are insured by a
federal agency, instrumentality, or entity; f
Payments are deemed received by Ler’idé when received at the location designated in the Note or at
such other focation as may be designated by.Lender in accordance with the notice provisions in Section
15. Lender may retum any payment or partial ﬁﬁyment |f tne payment or partial payments are insufficient
¢ | payment insufficient to bring the Loan
ights to refuse such payment or partial
ayments at the time such payments are
accepted. If each Penodlc Paymentis applled as of its g Adue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied T wrawer makes payment 1o bring the
Loan current. If Borrower does not do so within a reasondiiepesiod Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu fied to the outstanding principal
batance under the Note immediately prior to foreclosure. No hich Borrawer might have now
or in the future against Lender shall relieve Borrower from ma pays‘nants due under the Note: and this

2. Application of Payments or Proceeds. Except as oth@nmﬁ&'

] in this Section 2, all pay-
ments accepted and applied by Lender shall be applled in the follow )

riority: (a} interest due
. Such payments shall
maining amounts shall

be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due under this Sec
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if. and to the exter i
paid in full. To the extent that any excess exists after the payment is applied tG-th
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Not:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 10 [
the Note shall not extend or postpone the due date, or change the amount, of the Pefio

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic*
under the Note, untit the Note is paid in full, a sum (the "Funds") to provide for payment ‘
for: {a) taxes and assessments and other items which can attain priority over this Security Inst
a lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Piope
(c) premiums for any and all insurance required by Lender under Section 5; and {d} Mortg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These iterns are called "Escr
At origination or at any time during the term of the Loan, Lender may require that Community A
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LOAN #: 7003706
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow Itern, Borrower shall promptly furnish to Lender all notices of amounts to be paid under

section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
gatierrte pay the Funds far any or all Escrow Items. Lender may waive Borrower's obligation to pay 1o

hich payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
eipts evid cmg such payment within such time period as Lender may require. Borrower's obligation
Gl yrents and to prowde receipts shall for all purposes be deemed to be a covenant and

ris legated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
6ty afwE scrow Item, Lender may exercise its rights under Section 9 and pay such amount
therf e obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

lect and hold Funds in an amount (a) sufficient to permit Lender to apply the
&r RESPA, and (b) not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable

Funds at the time specme
under RESPA. Lender shi

is an institution whose deposits are so insured) or in any Federal
.Funds to pay the Escrow Items no later than the time specified

the escrow account or verlf}s'
and Applicable Law permits Le
Applicable Law requires intere
any interest or eamings on the

w ltems, unless Lender pays Borrower interest on the Funds
@ make such a charge. Unless an agreement is made in writing or
fi.the Funds, Lender shall not be required to pay Borrower
«aiver and Lender can agree in writing, however, that interest

defined under RESPA, Lender shall notify Borréwer as requ:red by RESPA, and Borrower shall pay to
Lender the amount necessary to make upi the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienty of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA *ard Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i i fnore than 12 monthly payments.

Upon payment in full of all sums secured by this S Anstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, # sess
utable to the Property which can attain priority over t ;
rents on the Property, if any, and Community Associatiort,Du
that these items are Escrow lkems, Barower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proc
prevent the enforcement of the lien while those proceedings are-pendi
are concluded; or {c) secures from the helder of the lien an agreement 5
the lien to this Security Instrument. If Lender determines that any paft;
which can attain priority over this Security Instrument, Lender may gwta

. charges, fines, and impositions attrib-
trument, leasehold payments or ground
and Assessments, if any. To the extent
provided in Section 3.

his Security Instrument unless
the lien in a manner acceptable
ement; (b) contests the lien in good (aith
in. Lender’s opinion operate to
ly until such proceedings
¢.to Lender subordinating
, erty is subject to a lien

the Property insured against !oss by fire, hazards included within the term * ex_té ad-Co
other hazards including, but not limited to, earthquakes and floods, for which tanger res
This insurance shall be maintained in the amounts (including deductible levels) ang
Lender requires. What Lender requires pursuant to the preceding sentences can €
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonablyil e
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or {b) a one-time charge for flood zone determinatiori arid cer
services and subsequent charges each time remappings or similar changes occur whichr f
affect such determination or certification. Borrower shall also be responsible for the payment.
imposed by the Federal Emergency Management Agency in connection with the review of ahy"
determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha

5 insurance.
o perlods that
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LOAN #: 7003706
kar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
grotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

#d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
‘acknowigtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
surapecthay Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

e additignal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renawal
sequires, Borrower shall promptly give to Lender all receipts of paid premiums and
biver obtains any form of insurance coverage, not otherwise required by Lender,
;n of, the Property, such policy shall include a standard mortgage clause and

pay Borrower any interest or earni

o'n such proceeds. Fees for publlc adjusters, or other third parties,
retained by Borrower shall not

"the insurance proceeds and shall be the sole obligation of

then due, with the excess, if any, péld ti, B
provided for in Section 2.

claim and related matters. If Borrower dé »tespond within 30 days to a notice fram Lender that the
insurance carrier has offered to settle a claim; then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigrs te Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the?Néde or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any geffunt, ¢f unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofaf as sueh rights are applicable to the coverage
of the Property. Lender may use the insurance proceegds either t¢ repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy.Borrower shalloccupy, establish, a e Preparty as Borrower's principal residence
within 60 days after the execution of this Security Instrurterit a tinue to occupy the Property as
Borrower's principal residence for at least one year after the dagé of o ancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably ess extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Prepe
destroy, damage or impair the Property, allow the Property to deterigrale
Whether or not Barrower is residing in the Property, Borrower shall mait
the Property from deteriorating or decreasing in value due to its conel
ant to Section 5 that repair or restoration is not economically fcasmle, Borrow hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insuranes.qr co ation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrows &l beresponsible for repairing
or restaring the Property only if Lender has released proceeds for such purpdses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower’s obligation for the completio

Lender or its agent may make reasonable entries upon and inspections ofthePro
sonable cause, Lender may inspect the interior of the improvements on the Propet
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loah appite
Borrower or any persons or entities acting at the direction of Borrower or with Borr
consent gave materially false, misleading, or inaccurate information or statements to Leng
provide Lender with material information) in connection with the Loan. Malerial represanisti !
but are not limited to, representations concerning Borrower's occupancy of the Property as'Bm weér
principal residence. : ,

9. Protection of Lender’s Interest in the Property and Rights Under this Security?ristrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (|
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or ngh u
this Security Instrurnent {such as a proceeding in bankrupicy, probate, for condemnation or forfgit

ections. Borrower shall not
orvimit waste on the Property.
perty in order to prevent
S it is determined pursu-

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 5 of 11 WAEDEED 0315

WAEDEED
08/24/2015 04:20 PM PST




LOAN #: 7003706
ment of alien which may attain priority over this Security Instrurment or to enforce laws or regulations),

-lude, but are not limited to: (a} paying any sums secured by alien which has prionty overthis
ent; (b) appearing in court; and (¢} paying reasonable attorneys’ fees ta protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
"Sécuring the Property includes, but is not limited to, entering the Property to make repairs,

gerous conditions, and have utilities turned on or off, Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

istprsed by Lender under this Section 9 shall become additional debt of Borrower

= requwed Mortgage Insurance as a condition of making the Loan,
ired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage 1n5urance cav%a ge requifed by Lender ceases 10 be available from the mortgage insurer
that previously provided sué ind Borrower was required to make separately designated pay-
ments toward the premiums for M ge Insurance, Borrower shall pay the premiums required to obtain
coverage substaniially equivale prifiage Insurance previously in effect, al a cost substantially
equivalent to the cost to Borrow age Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | equivalent Mortgage Insurance caverage is not available,
Borrower shall continue to pay to Lendey, ount,of the separately designated payments that were due
when the insurance coverage ceased (o tender will accept, use and retain these payments as
in i urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is & 1 paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losg reserve. Lender can no longer require 10ss reserve payments
if Mortgage Insurance coverage {in the ampunt and for the period that Lender reqwres) provided by an
insurer selected by Lender again becomes dyailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgzge Insura Lender required Mortgage Insurance asa
condition of making the Loan and Borrower was required« % separately designated payments toward
the premiums for Mortgage Insurance, Borrower shal¥pay thespremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable Dss ntil Lender's requirement for Mortgage
Insurance ends in accordance with any written agréefgent bétween Borrower and Lender providing for
such termination or until termination is required by Apjfilicatile law.Alnthing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in tive ;

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all suchi i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the morigage
to these agreements. These agreements may require the morigag
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (directiy.or it
from (or might be characterized as) a portion of Borrower's payments for Mortgag surance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If shck agreersent provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of thie premiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower, has agresd to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increasg the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |
may include the right to receive certain disclosures, to request and obtain cinceila
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/o
a refund of any Mortgage Insurance premiums that were unearned at the time of suth can
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender, !

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o1 T
the Property, if the restoration or repair is economically feasible and Lender's security is not &

rce from time to time, and may
osses. These agreemerts

iake payments using any
de funds obtained from
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LOAN #: 7003706
iring,such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
tider has had an opportunity to inspect such Property to ensure the work has been completed to

2f's satisfaction, provided that such inspeciion shall be undertaken promptly. Lender may pay for
7 ' d restoration in a single disbursement or in a series of progress payments as the work is
1less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or eamings on such
roceeds. If the restoration ar repair is not economically feasible or Lender's security would

ovided for in Section 2.
| taking, destruction, or lass in value of the Property, the Miscellaneous Proceeds
shall be &pp& ms secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Bosg

Inthe eventof ag
of the Property

than ihe amous

aking, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater

this Secunty Instrumenf 5
following fraction: (a} th
tion, or loss in value givided- *the fair market value of the Property immediately before the partial

In'the eventof a partlai taking, destruction, or loss in value of the Property in which the fair market value
-before the partial taking, destruction, or loss in value is less than the amount
ly bef ‘

and Lender otherwise agre@
by this Security Instrument whethet qrnot the sums are then due.

If the Property is abandoned by Bor “or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seritence ‘tg make an award to settle a claim for damages, Borrower
fails to respond to Lender within 39 da e date the notice is given, Lender is authorized ta collect
and apply the Miscellaneous Proceeds & o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or en gl "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or thie farty-Against whom Borrower has a right of action in regard to
Miscellaneous Proceeds,

Borrower shall be in default if any a

For proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or rights under this rity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiop15; by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre farfeiture of the Property or other material
impairment of Lender's interest in the Property or righ s Security Instrument. The proceeds of
any award or claim for damages that are attributable tost nent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not lease the liability of Barrower or
any Successors in Interest of Borrower. Lender shall not be requiredio commence proceedings againstany
Successor in Interest of Borrower or to refuse to extend time for payments rwise modify amortization
of the sums secured by this Security Instrument by reason of any dergane made:by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Len i
including, without limitation, Lender's acceptance of payments from third perscns,
in Interest of Borrower or in amounts less than the amount then due, ;
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns BoyAd. Borrower covenants
and agrees that Barrower’s obligations and liability shall be joint and sev gl Howeyer, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signer”); 0-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interg jerty under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extenﬂ mindity, forbear or
make any accommodations with regard to the terms of this Security Instrument gf
co-signer's consent.

Subjectiothe provisions of Section 18, any Successor in Interest of Borrower who & S
obhgatuons under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security instrument. Borrower shall not be release
obligations and liability under this Security Instrument untess Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
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LOAN #: 7003706

any ather fees, the absence of express authority in this Security Instrument to charge a specific fee to

shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

expressly prohibited by this Security Instrument or by Applicable Law,

=woan is subject to a law which sets maximum loan charges, and that law is finally interpreted
" X

of such overchargé.

15. Notices. All+iotices given by Borrower or Lender in connection with this Security instrument must
be in writing. An i
been given to

Applicable Law expressly r ‘u{hres otherwise. The notice address shall be the Property Address unless
Borrower has designatc ifute natice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's. £t i

Lender shall be given by deiivering’
unless Lender has designatéd, anot
Security Instrurnent shall not:
any notice required by this Sec
requirement will satisfy the corr

16. Governing Law; Sever.
by federal law and the law of thej
contained in this Security Instrument &
Applicable Law might explicitly or implic
such silence shall not be construed as
provision or clause of this Security Instrug
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: {a}
corresponding neuter words or words of the ferinine gen
include the plural and vice versa; and (c) the word "m
take any action.

17. Borrower's Copy. Borrower shall be givers i

18. Transfer of the Property or a Beneficial Intergst in ofrower. As used in this Section 18, “Inter-
estin the Property” means any legal or beneficial intereist it pady, including, but not limited to, those
beneficial interests transferred in a bond for deed, contréict dpstallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr e date to a purchaser.

If all or any part of the Property or any Interest in the Prop ransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ) without Lender’s prior written
consemnt, Lender may require immediate payment in full of allst by this Security Instrument,
However, this option shall not be exercised by Lender if such ekergi ]

If Lender exercises this option, Lender shail give Borrower notig
pravide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

Hlress by notice to Borrower. Any notice in connection with this
0 have been given to Lender urtil actually received by Eender. If

ﬁndlng sedglirement under this Security lnstrument
R sof Construction. This Security Instrument shallbe governed

ny requirements and 1imitations of Applicable Law.
arties to agree by contract or it might be silent, but
gainst agreement by contract, In the event that any
ni orthe Note conflicts W|th Applicable Law such confhct shall

words of the masculine gender shall mean and include
. {b} words in the singular shall mean and
ole discretion without any obligation to

Security instrument {h) such other period as Applicable Law might specify for thé
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument=Fhese ¢d ﬁilt;mns are that
Borrower: (a) pays Lender all sums which then would be due under this Securit ‘1ent and the
Note as if no acceleration had occurred; (b) cures any default of any other coveng
pays all BXpenses incurred in enforcing this Security Instrument, including, but notH
attorneys' fees, property inspection and valuation fees, and other fees incurred for the py
ing Lender's interest in the Property and rights under this Security Instrument; and ()
as Lender may reasonabily require to assure that Lender’s interest in the Property an
Secunty Instrument, and Borrower's obllgatlon to pay the sums secured by this Security [fistrur
continue unchanged. Lender may require that Borrower pay such reinstalement sums ang
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) cestif
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electrenic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby "

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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Yy ef clive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
olﬁglrgatlons uncer the Note, this Security Instrument, and Applicable Law. There also might be one or more
chianges ofdhé Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
wServicer of be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises fram the other party’s actions pursuant to this Security
1e other party has breached any provision of, or any duty owed by reason
niil such Borrower or Lender has notified the other party {with such notice

givenin compliance witk
party hereto a reasogal
Law provides a time pefio
deemed 10 be reasonable
cure given to Borrower pu
to Section 18 shall be dee
this Section 20.

21. Hazardous Substanc
substances defined as toxic or:
the following substances: gasoline, ksto gnﬂ atherﬂammable or toxic petroleum products toxic pesti-
cides and herbtmdes volatile solvgn;s '

, ef the giving of such notice to take corrective action. If Applicable
which fust elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
n 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

is located that relate to health, safety or mnronm Ttal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, ; : tion, as defined in Environmental Law; and (d} an
*Environmental Condition” means a cof [
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Haz
do, nor allow anyone else to do, anything affectisig the Propeit a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adve sgly affects the value of the Property. The preced-
, or storage on the Property of small quantities of
Hazardous Substances that are generally recognlzeﬁ!. ta be appropriate to normal residential uses and to
sasubstances in consumer products).

Borrower shall promptly give Lender written notice ti{a !
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance aor Environmental Law of which Borr ' i
mentat Condition, including but not limited to, any spilling, le
of any Hazardous Substance, and (c} any condition caused b
ous Substance which adversely affects the value of the Property..]

governmental or regulatory authority, or any pnvate party, that any re mg
Hazardous Substance affecting the Property is necessary, Borrower shall pron;
remedial actions in accordance with Environmental Law. Nothing in shaf| ereate any obligation on
Lender for an Environmental Cleanup.

rqe, release or threat of release
”‘use or release of a Hazard-

ing Borrower’s breach of any covenant or agreement in this Security |
acceleration under Section 18 unless Applicable Law provides otherwise)
(a) the default; (b) the action required to cure the default; {c) a date, n
the date the notice is given to Borrower, by which the default must be cured: ar
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auctit
than 120 days in the future. The notice shall further inform Borrower of the righ to
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to bé ipClug
notice by Applicable Law. If the default is not cured on or before the date specified in-the otm:
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorria‘
and costs of title evidence. ;

ut not prior to
shall specify:

Initials:
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
x@ of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and
Gthers Ppersons as Applicable Law may require. After the time required by Applicable Law and
“pubtication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
dlic augtion to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a perlod or periods permitted by Applicable Law by public announcement
Blace fixed in the notice of sale. Lender or its designee may purchase the Property

and attorneys’ fees;
person or persons
the sale took piace.

23. Reconveyance.
request Trustee 1o reco
dencing debt secured :
warranty to the persor=or e
costs and the Trustee's fe;

5’ payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-

stee a pmmed hereunder who has ceased to act. Without conveyance of
[lsucceed to all the title, power and duties conferred upon Trustee

a successor trustee to any,

the Property, the successorimyste

herein and by Applicable Law.
25. Use of Property. The ¥

rty is nattised principally for agricultural purposes.

: stitfed to recover its reasonable attorneys’ fees and costs in
ré any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security [i hall include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceedin

FMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN AYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

_ terms and covenants contained in this
Security Instrument and in any Rider executed by Borrg recorded with it.

J L. BRADY 4

Initials:
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COUNTY 0F<S %,i SS:

e prersonally appeared before_me KENNETH D. BRADY JR AND JUDY L. BRADY
) be'the individual partyigarties)described.jn and who executed the withinand
, and acknowledged that he/she @ 1gned the same as his/he @ ree

i,
t and deed, for the uses and purposes therein mentioned
¥ my,.fiand and official seal thlsﬁ_ day of aﬁ‘-éj: KOS

Notary Public in and for the %;:te of
Washington, residing atM

‘ it

\ o e,
!f>?:‘\ E'-o Ab ' "h‘b

awt

Lender; Peoples Bank
NMLS ID; 405872
Loan Originator: Carolyn Llo
NMLS (D: 487364

"‘issy““ﬁaﬂ“

Initials:
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LOAN #: 7003706
CASE #: 46-46-6-0804427
MIN: 1001359-0007003706-1

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
“APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARA LOAN AND ASSUMPTION POLICY RIDER is made this
24th day o ust, 2015, and is incorporated into and shall be deemed
to amend and suppiémientthe Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrumént”) dated.of even date herewith, given by the undersigned (herein
“‘Borrower”) to secure roweris Note to Peoples Bank, a State Chartered Bank

_ (herein “Lender”)
and covering the Property in, the Security Instrument and located at
1913 N 35th St

Mount Vernon, WA 98273

VAGUARANTEED LOANCOVE

\ _ ANT: In afidition to the covenants and agreements made
in the Security Instrument, Borro :

&nder further covenant and agree as follows:

Ifthe indebtedness secured hereby beguaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shail
overnthe rights, duties and liabilities ofBorrowerang Lender. Any provisions of the Securi
nstrument or other instruments executed in cornection with said indebtedness whic
are inconsistent with said Title or Regulations g, but not limited to, the provision
for payment of any sum in connection wit ayiment of the secured indebtedness
and the provision tﬁat the Lender may accélefate payment of the secured indebtedness
pursuant to Covenant 18 of the Security InstzL re hereby amended or negated to
the extent necessary to conform such instrume

Title or Regulations.
LATE CHARGE: At Lender’s option, and as allowed by appl
pay a “late char%e" not exceeding four per centum {4%) o
paid more than fifteen ﬁ1 5} days after the due date there¢
involved in handling delinquent payments, but suck.”
out of the proceeds of any sale made to satisfy the inde
such proceeds are sufficient to discharge the entire ind
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail-or re sue its guaranty
in full amount within 60 days from the date that this loan would dlly become eligible
for such guaranty committed upon by the Department of Veterans Affdirs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Martgagee may declare the
indebtedness hereby secured at once due and payable and may foresit nediately or
may exercise any other rights hereunder or take any other proper action-as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared img

payable upon transfer of the property securing such loan to any transferge
acceptability of the assumption of the loan is established pursuant to’,
Chapter 37, Title 38, United States Code.

3ble state law, Borrower will
overdue payment when
cover the extra expense
arge. shall not be payable
nesssecured hereby, unless
idness ‘and all proper costs

An authorized transfer (“assumption”) of the property shall also be subject t
covenants and agreements as set forth below: ;

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.5
balance of this loan as of the date of transfer of the property shall be payable atthe
transferto the loan holder or its authorized agent, as trustee for the Department of Vet

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
Ellie Mae, inc. Page 1 of 2 PB751ASR 031
P8751ALR

08/24/2015 04:20 PM PST



LOAN #: 7003706

: assumer fails to pay this fee at the time of transfer, the fee shall constitute
debt to that already secured by this instrument, shall bear interest at the rate
ided;, and, at the option of the payee of the indebtedness hereby secured or
rereof, shall be immediately due and payable. This fee is automatically
ssutner is exemEpt under the provisions of 38 U.S.C. 3722 (c).
(b) ASEUMPTION PROCESSING CHARGE: Upon apﬁlication for approval to allow
assumption ofthis leén, a processing fee may be charged by the loan holder orits authorized
agent for determiriing the creditworthiness of the assumer and subsequently revising the
holder’s owne ords when an approved transfer is completed. The amount of this
charge shallfotexceedthe maximum established by the Department of Veterans Affairs
for a loan to which Sectigit:3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION-INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to.assume all of the obti_?ations of the veteran under the terms of
the instruments creating’apd.securing the loan. The assumer further agrees to indemnify
the Department of Veferans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHE
Assumption Policy Rider:

er(s) has executed this VA Guaranteed Loan and

U6 28 208 (seal)

DATE

A £ 25 27 f5{Seal)
DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 2 of 2
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 24th day of August, 2015, and is
amends and supplements the Deed of Trust (the "Security

Hate given by the undersigned {the "Borrower,"” whether there
ndersigned) to secure Borrower's Note to

-nagered Bank

incorporated:
Instrument”) ¢

(‘Lender”} of the sa v.ang covering the Property described in the Security
Instrument, which is loc: ;

1913 N 35th St, Mounf

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

reeinents made inthe Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section of the trument is amended as follows:

“Lender” is Peoples Bank.

Lenderis a State Chartered Bank
under the laws of Washington. ;

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrunern ¥m “Lender” includes

any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Mt 48501-2026, tel. (888)/€
appointed as the Nominee for Lender 1o exercise the rights, duiies and sbligations of
Lender as Lender may from time to time direct, including but nct limit
successor trustee, assigning, or releasing, in whole or in part this ;
foreclosing or directing Trustee to institute foreclosure of this Secufity
or taking such other actions as Lender may deem necessary or appi
this Security Instrument. The term "MERS" includes any successors,
MERS. This appointment shall inure to and bind MERS, its successg@
as well as Lender, until MERS' Nominee interest is terminated.

nder. MERS is

strument,
strument,

2. The Definitions section of the Security Instrument is further amer
the following definition: w

~_ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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SFER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
adas follows:

nstrument secures to Lender: {i) the repayment of the Loan, and
sions and modifications of the Note; and {ii) the performance of
nts ‘and agreements under this Security Instrument and the Note.
orfgwer irrevocably grants and conveys to Trustee, in trust, with
g described proPerty located in the
[ [\P/pe of Recording Jurisdiction] of

[Name of Recording Jurisdiction):
DIVISION 2," as per plat recorded in Volume 14 of
Plats, page 21, recofds of Skagit County, Washington. Situate in the City of
Mount Vernon, County of Skagit, State of Washington.

..... N

Lot 54 Fox Hill Estates, Divisioi'2
APN #. 4484-000-054-0062

all renewals, e
Borrower's ¢
For this

which currently has the address of L ._3 N 35th Mount Vernon,

[Street][City]
WA 98273 ("Property Ad:
[State] [Zip Code]

TOGETHER WITH all the improvemeri
property, and all easements, appurtenances, ang fixtures now or hereafter a part of
the property. All replacements and additions shalt also covered by this Security
Instrument.” All of the foregoing is referred to in, this<Sécurity Instrument as the
“Property.” -

Lender, as the beneficiary under this Security | me esignates MERS
as the Nominee for Lender. Any notice required by Agpiicable; Law or this Security
Instrument to be served on Lender must be served ari ME the designated
Nominee for Lender. Borrower understands and agrees th; the designated
Nominee for Lender, has the right to exercise an¥ or all interests'granted by Borrower
to Lender, including, but not limited to, the right to foreclose’arid sell-the Property:
and to take any action required of Lender including, but not limited e} 25signing and
releasing this Security Instrument, and substituting a successarirus

C. NOTICES

Section 15 of the Security Instrument is amended o read as+

15. Notices. All notices given by Borrower or Lender in conréction:wit
Security Instrument must be in writing. Any notice to Borrower in connettion witl
Security Instrument shall be deemed to have been given to Borrower w 1
by first class mail or when actually delivered to Borrower’s notice addiess i
by other means. Notice to any one Borrower shall constitute notice to all "3
unless Applicable Law expressly requires otherwise. The notice address

the Property Address unless Barrower has designated a substitute notice a

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i 7
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Lender. Borrower shall (Jnromfptly notify Lender of Borrower's change of
rder specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.
12y | nly one designated notice address under this Security Instrument at
any ong'tinie, Any.notice to Lender shall be given by delivering it or by mailing it by first
class mdil to" endek's address stated herein unless Lender has designated another
( Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
rest is terminated. Any notice provided by Borrower in connection
strurhent will not be deemed to have been given to MERS until
MERS. Any notice in connection with this Security Instrument
.been given to Lender until actualg received by Lender. If
any notice required by &curity Instrument is also required under Applicable Law,
the Applicable Law refjuiremenit will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO

actually received b
shall not be deem

F LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the S , yment is amended to read as follows:

20.Sale of Note; Charig
or a partial interest in the Nate
one or more times without prior
directs MERS to assign MERS's:
remains the Nominee for Lende

Han Servicer; Notice of Grievance. The Note
her with this Security Instrument} can be sold
te to-Borrower. Lender acknowledges that until it

terest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
sale might result in a change in th y (known as the "Loan Servicer") that collects
Periodic Payments due under th te and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.be one gefaore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a 2 of the Loan Servicer, Borrower
will be given written notice of the change . state the name and address of
the new Loan Servicer, the address to ¥
other information RESPA requires in conngcion
If the Note is sold and thereafter the Loan
than the purchaser of the Note, the mortgage
will remain with the Loan Servicer or be transfei
and are not assumed by the Note purchaser un
purchaser.

ich

h payments should be made and any

ith a notice of transfer of servicing.
viced by a Loan Servicer other

~icing obligations to Borrower
a‘successor Loan Servicer
ise provided by the Note

“jpined to any judicial
lass) that arises from the
leges that the other
of, this Security
with such notice

Neither Borrower nor Lender may commence;joi
action {as either an individual litigant or the member of
other party’s actions pursuant to this Security Instrument or that,

arty has breached any provision of, or any duty owe: re
nstrument, until such Borrower or Lender has notiied theg
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the giving of,
take corrective action.”If Applicable Law provides a time petiéd which-must elapse
before certain action can be taken, that time period will be degmed to-be.reasonable
for purposes of this paragraph. The notice of acceleration and opporieni :ure given
to Borrower pursuant to Section 22 and the notice of acceleration gis Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and g take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follo

24.Substitute Trustee. In accordance with Applicable Law, Lender.
may from time to time appoint a successor trustee to any Trustee appointed it
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER - Single Family - Fannle Mae/Freddle Mac UNIFORM INSTRUMENT .
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d to all the title, power and duties conferred upon Trustee herein and by

5 BELOW, Borrower accepts and agrees to theterms and covenants
RS Rider.

)4//6 2828 (seal)

DATE

J4 ééﬁj 5 dags(Seal)

DATE
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