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DEED OF TRUST

| MIN 1001720-1030025468-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules reqgaw
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this docurment. !

“halow and other words are defined in
of words used in this document

t 19, 2015,

LL, HUSBAND AND WIFE.

Barrower is the trustor under this Security Instrument,
(C) "Lender” is Heritage Bank,

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is  Guardian Northwest Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be

Borrower, which further describes the relationship between Lender and MERS, and wiich is incd

into and amends and supplements this Security Instrument, ‘
Initials:
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LOAN #: 25468

7 "Note” means the promissory note signed by Borrower and dated August 19, 2015.
states that Borrower owes Lender ONE HUNDRED FORTY FOUR THOUSAND FIVE

EDANDNO’.‘OO**********t*****ti*****kk**t#**********************

$144,500.00 } plus interest. Borrower has promised o pay this debt in regular

and all sums due under this Securrty Instrument plus interest.
| Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Rider L] Condominium Rider _] Second Home Rider

[J Planned Unit Development Rider L1 V.A, Rider

[ Biweekly Payment Rider
egistration Systems, Inc. Rider

(r) FRig

association or similar orga 1 z&;ll&)ﬂ
(L) “Electronic Funds Trafisf
draft, or similar paper instrumen
computer, or magnetic tape so §
account. Such term includes, butis p
actions, transfers initiated by telephogr
(M) "Escrow Items” means those ite
{N) "Miscellaneous Proceeds"” mea
paid by any third party {other than insu
for: (i) damage to, or destruction of, the Pfopé
Property; (iii) conveyance in lieu of condefnn
value and/or condition of the Property.
{O) "Mortgage Insurance” means insuran
on, the Loan.

(P) "Periodic Payment” means the regularly schedulpd as
the Nate, plus (i) any amounts under Section 3 of thig
(Q) "RESPA” means the Real Estate Settlement Prbceidures
menting regulation, Regulation X (12 C.F.R. Part 1024},
additional or successor legislation or regulation that gove
Instrument, "RESPA refers to all requirements and restri¢
related mortgage loan” evenif the Loan does notqualify as a "fedesx
(R) "Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under

anytransferof funds, otherthan atransaction originated by check,
h is initiated through an electronic terminal, tetephonic instrument,
gtruct, or authorize a financial institution to debit or credit an
tetl (9, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

are described in Section 3.

hsation, settlernent, award of damages, or proceeds
e&ds paid under the coverages described in Section 5)
(i} condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as o, the

otecting Lender against the nonpayment of, or default

nt due for {i} principal and interest under
trument.

2 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
subject matter. As used in this Security
tmposed in regard toa “federally

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS {solely as nominge £
sors and assigns) and the successors and assigns of MERS. This Sacm’rty Ins
(i} the repayment of the Loan, and all renewals, extensions and m atio
performance of Borrower's covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust.
described property located in the County of Skagit

[Type of Recording Jurisdiction] {Name of Recdrding Jurisdict I8
The West 74.99 feet of the East 229.96 feet of Block 506, "NORTHERN PAC :

records of Skagu County, Washington.
EXCEPT the South 34 feet thereof;

TOGETHER WITH the South 34 feet of West 3rd Street vacated under Ordina
would attach by the operation of law.

Ptn. Block 506, Northern Pacific Add to Anacortes

APN #: 3809-506-008-0000 / P114277

nitials:
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LOAN #: 25468
surrently has the address of 3014 W 3rd Place, Anacortes,
|Street] [City]
98221 {"Property Address™):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall

urity Instrument, but, if necessary to comply with law or custom, MERS {as nominee
successors and assigns) has the right: to exercise any or all of those interests,

S that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
rants and will defend generally the fitie to the Property against all claims
‘ncumbrances of record.

THIS SECURIT?
covenants with limiteg
property.

! ind Lender covenant and agree as follows:

1. Payment of Principa st Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due t ricipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢haiges d hder the Note. Borrower shall also pay funds for Escrow
fider the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Nate

U.S. currency. However, if any chegk.
or this Security Instrument is returned ¥
payments due under the Note and this
as selected by Lender: (a) cash; {b)

3 when received at the Iocation designated in the Note or at
py:Lender in accordance with the notice provisions in Seclion

2| & payment or partial payments are insufficient
al payment insufficient to bring the Loan
ights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-

payments in the future, but Lender is not obligated te.
accepted. If each Periodic Payment is applied as of it:
est on unapplied funds. Lender may hold such unapplied
Loan current. If Borrower does not do so within a reason
funds or return them to Borrower. I not applied earlier, such fu
balance under the Note immediately prior to foreciosure. No

which Borrower might have now
or in the future against Lender shall relieve Borrower from mi

s due under the Note and this
hy.this Security Instrument,

ments accepted and applied by Lender shall be applied in the followihg 0k priority: (a) interest clue
8 ign:3. Such payments shall
maining amounts shall

be applied first to late charges, second to any other amounts due unde
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic P

late charge. If more than one Periodic Payment is outstanding, Lender may.ap
from Borrower to the repayment of the Periodic Payments if, and to the exte

under the Note, untit the Note is pa|d in full, a sum (the "Funds") to provide for paymerit pf am
for: (@) taxes and assessments and other items which can attain priority over this Security
a lien ar encumbrance on the Property: (b) leasehald payments or ground rents on the P
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Morlgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mong I
ance premiums in accordance with the provisions of Section 10. These items are called "Escraypsites
At origination or at any time during the term of the Loan, Lender may reguire that Com%ﬂssqﬁ 1t

Initials:
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LOAN #: 25468

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
+an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Barrower's
Tte.pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
1 for any or all Escrow [tems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly. when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
1ents and to provide receipts shall for all purposes be deemed to be a covenant and

Escrow Item, Lender may exercise its rights under Section 3 and pay such amount
se obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow lterns at any time by a natice given in accordance with Section
. Barrower shall pay to Lender all Funds, and in such amounts, that are then

tect and hold Funds in an amount {a) sufficient to permit Lender to apply the
er RESPA, and (b) not to exceed the maximum amount a lender can require
ate the amount of Funds due on the basis of current data and reascnable

Funds at the t:me spemﬂe {
unqer RESPA. Lendc_ers

ity, or entity {including Le is an institution whose deposits are so insured) or in any Federal
_Funds to pay the Escrow Items ng later than the time speciﬁed

Applicable Law requires intere
any interest or earnings on the

fithe Funds, Lender shall not be required to pay Borrower
wgr and Lender can agree in writing, however, that interest

Borrdwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u hortage in accordance with RESPA, but in no more than
12 monthly payments. If thare is a deficiendy &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, "arigl Borrower shall pay to Lender the amount necassary to
make up the defumency in accordance with RESPA, but in.io more than 12 monthly payments,

Upon payment in full of all sums secured by this Segurity’ ument, Lender shall promptly refund ta
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes
utable to the Property which can attain priority over thig
rents on the Property, if any, and Community Associatio
that these items are Escrow Items, Borrower shall pay t

Borrower shall promptly discharge any lien which has
Borrower: {a) agrees in writing to the payment of the obligatic
to Lender, but only so iong as Borrower is performing such
by. or defends against enforcement of the lien in, legal proce
prevent the enforcement of the lien while those proceedings aréperdi
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any pa
which can attain priority over this Security Instrument, Lender may di

defined under RESPA, Lender shall notf

s, charges, fines, and impositions attrib-
trument, leasehold payments or ground
es-and Assessments, if any. To the extent
: provided in Section 3.
his Security Instrument unless
he lienin a manner acceptabie
(0) contests the lien in good faith
hjn.lender’'s gpinion operate tQ
y until such proceedings
facttry:to Lender subordinating

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a ane-time charge for a real estate
ing service used by Lender in connection with this Loan.

This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
ofthe Loan. The insurance carrier providing the insurance shall be chasen by Borro
right to disapprove Barrower's choice, which right shall not be exercised unreasonablyil es
Borrower to pay, in connection W|th this Loan, elther (a) a one-time charge for flood zon

services and subsequent charges each time remappmgs or simifar changes occur which réass ab._ly
affect such determination or certification, Borrower shall also be responsible for the payment ¢
imposed by the Federal Emergency Management Agency in connection with the review of ark
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain it
coverage, al Lender's option and Borrower's expense. l.ender is under ng obligatio;:%

initi
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LOAN #: 25468
r type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
pratéct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
artl or liability and might provide greater or lesser coverage than was previously in effect. Borrower
quwﬁtetjrggs that the cost of the insurance coverage so obtained might significantly exceed the cost of

al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the dale of disbursement and shall be payable, with such interest, upon notice from

licies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard morigage clavse, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all recesipts of paid premiums and
mwer obtains any form of | insurance coverage, not otherwise required by Lender,

gee and/or as an additional loss payee.
wer shall give prompt naotice to the insurance carrier and Lender. Lender

shall be apphed to restor t:ra or repalr of the Property, |f the restoration or repair is economically feasible
: Durlng such repair and restoration period, Lender shall have the

undertaken promptly. Ler:
or in a series of progress paysnants as hework is completed. Unless an agreement is made in writing or
Applicable Law requires intéeestio he aid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earnifigg’on such proceeds. Fees for public adjusters, or other third parties,

retained by Borrower shall not ofthe insurance proceeds and shall be the sole obligation of
-pnomically feastble or Lender’s security would be lessened,

h sums secured by this Security Instrument, whether or not
} ch insurance proceeds shall be applied in the order

provided for in Section 2,
if Borrower abandons the Property
claim and related matters. If Borrower dg

: file, negatiate and settle any available insurance
~-1‘espond within 30 days lo a notice from Lender that the
insurance carrier has offered to settle a claim.then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. i} ejther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigrs tg Lender (a) Borrower's rights to any insurance proceeds

under all insurance policies covering the Property, insofar as ch rights are applicable to the coverage
i repair or restore the Property or to pay

exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to déterio T commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maigitai [
the Property from deteriorating or decreasing in value due to its congition. Un it is determined pursy-
ant to Section & that repair or restoration is not econamically feasib hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurani:
paid in cornection with damage to, or the taking of, the Property, Borrowa
or restoring the Praperty only if Lender has released proceeds for such purpds
proceeds for the repairs and restoration in a single payment or in a series

. pbnsmle for repairing
Lender may disburse

8. Borrawer's Loan Application. Borrower shall be in defaultif, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borrc

provide Lender with material information} in connection with the Loan. Material repres
but are not limited to, representations concerning Beorrower's occupancy of the Prope
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secunt
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or

this Security Instrument (such as a proceeding in bankruptcy, probate, for condew

nitidls:
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LOAN #: 25468
ment of alien which may attain priority over this Security Instrument or to enforce laws or regulations),

tiffand/or assessing the value of the Property, and securing andfor repairing the Property. Lender’s
fclude, but are notlimited to: (a) paying any sums secured by a lien which has priority over this
ent; (h) appearing in court; and (c) paying reasconable attorneys’ fees Lo protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy

e or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.

raed by Lender under this Section 9 shall become additional debt of Borrower
‘ _trument These amounts shall bear interest at the Note rate from the date of

T 1hie leasehold estate and interests herein conveyed or terminate or cancel
hall.not, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect. If, for any reason,
d by Lender ceases to be available from the mortgage insurer
raricesand Borrower was required to make separately designated pay-
ge Insurance, Borrower shall pay the premiums reguired to obtain
oA 'gage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower g age Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender, Ifs equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendek the amount.of the separately designated payments that were due
when the insurance coverage ceased 10 be jh eff ender will accept, use and retain these payments as
a non-refundable loss reserve in lisu of; urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Gitipvatety paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss reServe. Lender can no longer require loss reserve payments
ff Mortgage Insurance coverage (in the ami and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained. and Lender requires separately desig-
nated payments toward the premiums for Morgsge Insurapze “f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required & separately designated payments toward
the premiums for Mortgage Insurance, Borrower shalf pa emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable 4 ntit Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreerfaent hétween Barrower and Lender providing for
such termination or until termination is required by Ap) wMathing in this Section 10 affects Bor-
rower's ohligation to pay interest at the rate provided in tHe'N

Mortgage Insurance reimburses Lender (or any entity thaty
incur if Borrower does not repay the Loan as agreed, Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgage.-
to these agreements. These agreements may require the martgage inSys€
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directly
from (or might be characterized as) a portion of Borrower’s payments for Monq
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If st
an affiliate of Lender takes a share of the insurer’s risk in exchange for a s
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will no
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements wili not affect the rights Borrower has - if any - ‘
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other aw: 1
may include the right to receive certain disclosures, to request and obtain cdncsilati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a 1dfor
a refund of any Mortgage Insurance premiums that were unearned at the time of such cédneeilatia
or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's SECUW

the Morigage Insurance ci@ve{age req
that previously provided such.in:
ments toward the premiums for M

rce from time to time, and may
e Iosses These agreements

Initials:
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LOAN #: 25468
iringssuch repair and restoration period, Lender shall have the right to hold such Misceltaneous Praceeds
ider has had an opportunity to inspect such Property to ensure the work has been completed to
ders sansfactlon provided that such inspection shafl be undertaken promptty. Lender may pay far

dirsand restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is nat economically feasible or Lender S security would

ovided for in Secuon 2.
I'taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

P "
if any, paid to Bow‘:)
In the event of

mg’ secured by this Securlty Instrument immediately before the partial taking,
uifess Borrower and Lender otherwise agree in writing, the sums secured by
this Secunty Instrument s_, Il be reduced by the amount of the Miscellaneous Proceeds multiplied by the
fallowing fraction: (a) th
i [ ' e fair market value of the Property immediately before the partial
balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
pe partial taking, destruction, or l0ss in value, unless Borrower

ums are then due.
r if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentensej offers te make an award to settle a claim for damages, Borrower

fails to respond to Lender within 3 Qa ‘

by this Security Instrument, whether or
Borrower Miscellaneous Praceeds or th
Miscellancous Proceeds.

r proceeding, whether civil or criminal, is begun that, in
f the Property or pther material impairment of Lender's
eIl Nt Borrower can cure such a default and, if

any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender.

All Miscellaneous Praceeds that arg not applied to
in the arder provided for in Section 2.

ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not

nstrument granted by Lenderto
ease the liability of Barrawer or
i Ice proceedings against any
Successor in Interest of Borrower or to refuse to extend time for ]:mys [ [
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lenderiin exergising any right or remedy
including, without limitation, Lender's acceptance of payments from entities or Successors
in Interest of Borrower ar in amounts kess than the amount then due, i
the exercise of any right or remedy.

any Borrower

who co-signs this Security Instrument but does not execute the Note (a co-signer"}# signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interést ropeity under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the surfis sy 1his Security

Instrument; and (c) agrees that Lender and any other Borrower can agree to exteng
make any accommodations with regard to the terms of this Security Instrument dr
Co-signer's consent,

Subject to the provisions of Section 18, any Successar in Interest of Borrower who ¢
obtigations under this Security Instrument in writing, and is approved by Lender, shall
rower's rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in S&
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thi S

Instrument, including, but nat limited to, attarneys’ fees, property inspection and valuat ‘/j s.
itfals:
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LOAN #: 25468
ther fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
Te expressly prohibited by this Security Instrument or by Applicable Law.

FEoan is subject to a law which sets maximum loan charges and that law i is finally interpreted

its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b} any sums already collected from Borrower which exceeded

sHider the Note or by making a direct payment to Borrower. If a refund reduces principal,
hettreated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Barrower might have arising out
of such overcharg{e

15, Notices.
be in writing. An
been given to Bop @t mailed by first class mail or when actually delivered to Borrower's notice
otice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly.req res otherwise. The notice address shall be the Property Address unless

Lender of Borrower’ ‘ rass, If Lender specifies a procedure for reparting Borrower's change
of address, then Borrgwer shgill onl‘y report a change of address through that specified procedure. There
may be only one designal

ering 3 or by mailing it by first class mail to Lender's address stated herein
unless Lender has desugn ted. a_nothe_ ress by notice to Borrower. Any notice in connection with this

any notice required by this Secu iy
requirement will satisfy the corrésponding. req"‘ irement under this Securlty Instrument.

16. Governing l.aw; Severabd RujcgofConstructlon This Security Instrument shall be governed
by federal law and the law of the jukisdicti which the Property is located. All rights and obligations
ny requirements and limitations of Applicable Law.
yparties 1o agree by contract or it might be silent, but
‘ against agreement by contract, In the event that any

vthe Note confiicts with Applicable Law, such conflict shall
trument or the Note which can be given effect without the

provision or ctause of this Security Instrum
not affect other provisions of this Security
conflicting provision.

As used in this Security Instrument; (a} Words of the masculine gender shall mean and include
carresponding neuter words or words of the fefinine ge) jeix, (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may” gias:sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be giver!

18. Transfer of the Property or a Beneficial Interest i
estin the Property” means any Iegal or beneficial intere :
beneficial interests transferred in a bond for deed, contrattfor 4
agreement, the intent of which is the transfer of title by Barr

If all or any part of the Property or any Interestin the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alfglimg
However, this option shall not be exercised by Lender if such ekerch

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not tess than 30 days from the date the notice is given in ac;mrdance with Section 15
within which Bofrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower

e Note and of this Security Instrument.
Barrower. As used in this Section 18, "Inter-

ty, including, but not limited to, those
IIment sales contract or escrow
re date to a purchaser,

rower shall have the right to have enforcement of this Secunty Instrument
to the earliest of. (a) five days before sale of the Property pursuant to any pa
Security instrument; (b) such other period as Applicable Law might specify for the A
right 1o reinstate; or () entry of a judgment enforcing this Security Instrument *Ehase congi tigns are that
Borrower: (a) pays Lender all sums which then would be due under this Secunt
Note as if no acceleration had occurred; (b} cures any default of any other covenat
pays all expenses incurred in enfarcing this Security Instrument, including, but not i
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the:
ing Lender's interest in the Property and rights under this Security tnstrument; and (d} takes
as Lender may reasonably require to assure that Lender’s interest in the Property andfights |
Security Instrument, and Borrower's obligation to pay the sums secured by this Security
centinue unchanged. Lender may require that Borrower pay such reinstatement sums and eipe

one or more of the foliowrng forms, as selected by Lender: (@) cash; (b) money order; (c) ceftified c‘hECk
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds
Upon reinstatement by Barrower, this Security Instrument and obligations securw shall

erfignts; (c)
redsgnable

als:
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LOAN #: 26468
Iy effactive as if no acceleration had occurred. However, this right to reinstate shall nat apply in the case
gteldration under Section 18,
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Insirument} can be sold one or more times without prior notice to
Asale might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
oliligations uncer the Nate, this Security Instrument, and Applicable Law. There also might be one or more
chariges g th2 Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
; written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
anthe purchaser of the Note, the martgage loan servicing obligations to Borrower
imServicer or be ransferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action {as either an indi-
a class) that arises from the other party's actions pursuant to this Security
other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
given in compliance wit cuirements of Section 15) of such alleged breach and afforded the other
party hereto a reas & pé er the giving of such notice to take corrective action. If Applicable
Law provides a time périocz"“ Lu';t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity 10

of, this Security Instrumer

to Section 18 shall be dee
this Section 20.

21. Hazardous Substanc
substances defined as toxic orha
the following substances: gasoling,
cides and herhicides, volatile solvig)

3 used in this Section 21: (a) "Hazardous Substances” are those
pstances, pollutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive

is Iocaled that relate to health, safety or
any response action, remedlal action, 4

Environmentat Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Hazas
do, nor allow anyone else to do, anything affec
Law, (b} which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that ad

due to the presence, use, or release of
s the value of the Property. The preced-

Hazardous Substances that are generally recogmze
maintenance of the Property (including, but not limite
Borrower shall promptly give Lender written notice &F :
or other action by any governmental or regulalory agency oriprivate part |nvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borr 1al knowledge, {b) any Environ-
rge, release or threat of release
Jse or release of a Hazard-
arns, or is notified by any
ther remediation of any
ptly take all necessary
reate any obligation on

fopriate to normal residential uses and to
gus-gubstances in consumer products).

of any Hazardous Substance, and (c) any condmon caused by the
ous Substance which adversely affects the value of the Praperty.
governmental or requiatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing H
Lender for an Environmental Cleanup.

ing Borrower's breach of any covenant or agreement in this Security k
acceleration under Section 18 unless Applicable Law provides otherwi
(a) the default; (b) the action required to cure the default; (c) a date, not:
the date the notice is given to Borrower, by which the default must be cured; a5
cure the default on or before the date specified in the notice may result in acd

,,all specify:

defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law, If the default is not cured on or hefore the date specifie
Lender at its option, may require immediate payment in full of all sums secured by-—

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i

the remedies provided in this Section 22, including, but not limited to, reasonable pitorngys’
and costs of title evidence.

Initials:
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LOAN #: 25468
l.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
c&#* an event of default and of Lender’s efection to cause the Property to be sold. Trustee and
glér shall take such action regarding notice of sale and shall give such notices to Borrower and
ber"persons as Applicable Law may require. After the time required by Applicable Law and

perty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

th o he statements made therein. Trustee shall apply the proceeds of the sale in
10'all expenses of the sale, including, but not limited to, reasonable Trustee’s
all sums secured by this Security Instrument; and (c} any excess to the

payment of all sums secured by this Security Instrument, Lender shall
Eroperty and shall surrender this Security Instrument and all notes evi-
Instrument to Trustee. Trustee shall reconvey the Property without
lly entitled to it. Such person or persons shall pay any recordation

herein and by Applicable Law
25. Use of Property. The
26. Attorneys’ Fees. Lend
any action or proceeding to cons
fees.” whenever used in this Security |
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL COMMIFMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts‘ashd agre
Security Instrument and in any Rider executed by Borroy

o0 the terms and covenants contained in this
recorded with it.

RICHARD L BAGNALL i

Q 2/, @QW&W

PAMELA H BAGNALL

Imﬂ/g% ‘_A;t ,_
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'ASHINGTON COUNTY OF SKAGIT SS:

wn to be the individual party{Partiesescribed in and who executed the
_instrument, and acknowledged That he/sheffhey.Signed the same as his/

tary act and deed, for the uses and purpgses therein mentioned.
and and official seal this 2.}  day of %]J(I[ dgt INLY

v personally appeared before me RICi! i D L BAGNALL AND PAMELA H

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Kristi M Lini
NMLS ID: 643784

Initials:
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride ¢ this 19th day of August, 2015, and is
incorporated’ inic, and .amends and supplements the Deed of Trust (the "Security
instrument”) bf the'samgrdate given by the undersigned (the "Borrower,” whether there
are one or more pe ndersigned) to secure Borrower's Note to

Heritage Bank

("Lender") of the sa d covering the Property described in the Security

Instrument, which is lo¢

3014 W 3rd Place, Anatortes, WA 98221.

In addition to the covenants sTeleels ments made in the Security Instrument, Borrower
and Lender further covenant ang agreedhat the Security Instrument is amended as
follows:

A. DEFINITIONS

1. The Definitions section o ' Security Instrument is amended as follows:

"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurten

_ tm “Lender” includes
any successors and assigns of Lender. ’

Sis aseparate
ly for Lender. MERS is
ddress and telephone

"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha

number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duiies arid.obligations of
Lender as Lender may from time to time direct, including but ndt limitedto appointing a

successor trustee, assigning, or releasing, in whole or in part this. Securi
foreclosing or directing Trustee to institute foreclosure of this Security |
or taking such other actions as Lender may deem necessary orapprop
this Security Instrument. The term "MERS" includes any successof
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

strument,
Istrument,

2. The Definitions section of the Security Instrument is further ame
the following definition: 4

. "Nominee” means one designated to act for another as its represeritaijve fg@
a limited purpose,

MERS RIDER - Single Family - Fannie Mae/Froddie Mac UNIFORM INSTRUMENT M’\ﬂ%‘ﬁ&
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LOAN #: 25468
FER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is

follows:

This Seeuritydnstrument secures to Lender: (i) the repayment of the Loan, and

all renewals, exténsicns and modifications of the Note; and {(ii) the performance of

Borrower’'s covenants and agreements under this Security Instrument and the Note.

For this uer h orrpwer irrevocably grants and conveys to Trustee, in trust, with
€, the

power of sale, g described pro]perty located inthe

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

The West 74.99 feet of the East 229.96 feet of Block 506, "NORTHERN PACIFIC
ADDITION TO ANAGORTES", according to the plat thereof recorded in Volume

2 of Plats, pages 9 th oug ecords of Skagit County, Washington.

EXCEPT the South 34-fest th

TOGETHER WITH the S¢
Ordinance No. 2417, as wg
Ptn. Block 506, Northern P&
APN #: 3809-506-008-0000/P

of West 3rd Street vacated under
h by the operation of law.
dd to Anacortes

which currently has the address of 3014 W 3rd Place, Anacortes,

) [Street][City]
WA 88221 ("Property Addres
[State] [Zip Code}

TOGETHER WITH all the improvem
property, and all easements, appurtenances, andg f
the property. All replacements and additions shz
Instrument.” All of the foregoing is referred to in
"Property.”

r hereafter erected on the
1ow of hereafter a part of
‘covered by this Security
urity Instrument as the

l.ender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Agplicable
Instrument to be served on Lender must be served én. MERS
Nominee for Lender. Borrower understands and agrees that' i
Nominee for Lender, has the right to exercise any or all int€ nted by Borrower
to Lender, including, but not limited to, the right to foreclose’ afid sell“the Property;
and to take any action required of Lender including, but not limited signing and
releasing this Security Instrument, and substituting a successay

C. NOTICES

esignates MERS
w or this Security
the designated
the designated

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in connéc
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower whé
by first class mail or when actually delivered to Borrower’s notice addie
by other means. Notice to any one Borrower shall constitute notice to all Bor
unless Applicable Law expressly requires otherwise. The notice address shall b

the Property Address unless Borrower has designated a substitute rl%q

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender. Borrower shall cFromptly notify Lender of Borrower’s change of
eiider specifies a procedure for reportln%Borrower’s change of address,
salt only report a change of address through that specified procedure.

y one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
‘ L endérs address stated herein unless Lender has designated another
address by n Borrower, Borrower acknowledges that any notice Borrower
roviges to st also be provided to MERS as Nominee for Lender until
ERS’ Nominge interést js terminated. Any notice provided by Borrower in connection
with this Security ipstrismient will not be deemed to have been given to MERS untii
actually received b 2RS. Any notice in connection with this Security Instrument
shall not be deemg ava.been given to Lender until actually received by Lender. if
any notice requirgd.by thi; curity Instrument is also required under Applicable Law,
the Applicable Law requiremerit will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO

+OF LOAN SERVICER: NOTICE OF GRIEVANCE
ment is amended to read as follows:

20, Sale of Note; Chsin
or a partial interest in the Nut
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende

0an Servicer; Notice of Grievance. The Note
éther with this Security Instrument) can be sold
Borrower. Lender acknowledges that until it
nterest in this Security Instrument, MERS
authority to exercise the rights of Lender, A
sale might result in a change in t y (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security instrument and performs
other mortgage loan servicing obligations under_ the Note, this Security Instrument,
and Applicable Law. There also mighi-be one o more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a g2 of the Loan Servicer, Borrower
will be given written notice of the change which wilk state the name and address of
the new Loan Servicer, the address to whith payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ced by a Loan Servicer other
than the purchaser of the Note, the mortgag icing obligations to Borrower
will remain with the Loan Servicer or be transfe successaor Loan Servicer
and are not assumed by the Note purchaser unk ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, jol
action (as either an individuat litigant or the member of;
other party’s actions pursuant to this Security Instrumer :

arty has breached any provision of, or any duty owed*by reasog:of, this Security
nstrument, until such Borrower or Lender has notified th [ [
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time p kich must elapse
before certain action can be taken, that time period will be deemed o be-teasonable
for purposes of this paragraph. The notice of acceleration and opporkinity (@ ¢ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and g take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ined to any judicial
hat arises from the

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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LLOAN #: 25468
sucgeed to all the title, power and duties conferred upon Trustee herein and by

s :
Applicabled

NG BELOW, Borrower accepts and agrees to the terms and covenants
WERS Rider.

6\‘1\\\% (Seal)

DATE

‘a\").\ \ IS (sean

' ) DATE
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