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Grantor(s):
1. Gilkey 425, LLC

Additional on page

Land Title and Escrow

1521995

4, AF 201411250124, A Ptn of Lot 72, Burington

Grantes(s)
1. PECPLES BANK

2. Land Titie Co. of Skagit - ustee

Legal Description: Lot 13, of BSP
Acreage
Additional on page 2

Assessor's Tax Parce! ID#:. 8091-000-013-0100,

, Mount Vernon WA 98274
NT VERNON OFFICE, 1801
elow semetimes as "Lender”
nty, whose mailing address is

as "Trustee"}.

RIVERSIDE DRIVE, MOUNT VERNON WA 98273 (Eeferred
and sometimes as "Beneﬂciary"), and Land Title Co. of, 3!( )
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DEED OF TRUST
an No: 5043845.-214 (Continued) Page 3

ALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) dectare immediately due and payable all
ured by this Deed of Trust or (B} Incresse the interest rate provided for in the Note or other document
Indebtedness and impose such other conditions as Lendsr deems appropriate, upon the sals or transfer,
r's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A
s?e-r means the conveyance of Real Property or any right, title or interest in the Real Property; whether

inl&,gésts or mited liability company Interasts, as the case may be, of such Grantor. However, this

option shall not’ y erclsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIEN
Trust:

Paymen
charges (i
pay when due all s
shall maintain the Proge
Trust, except for
Trust.

Id payment of any tax, assessment, or claim in conpection with & good faith
long as Lender's interest in the Property is not jeopardized. If a lien arises or
brantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
&s notice of the filing, secure the discharge of the lien, or if requested by
satficient corporate surety bond or other security satisfactory to Lender in an
Ius any costs and attorneys' fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall

disputa over the oblig
is filed as a result of noy
within fifteen (15) days &ff
Lender, deposﬂ with Lef

ntest proceedings.
nd furnish to Lender satlsfaclory evidence of payrnent of the taxes

Notice of Construction. Grantor shall:
services are furnished, or any material
other lien could be asserted on accoun
furnish to Lender advance assurances
improvements.

PROPERTY DAMAGE INSURANCE. The followings
Trust.

Maintenance of Insurance. Grantor shall procure an
coverage endorsements on a replacement basis for 4
Property in an amount sufficient to avoid applicatic
clause in favor of Lender. Grantor shall also procure &
coverage amounts as Lender may request with Truste
liability insurance policies, Additionally, Grantor shall misdstd h r insurance, |nc|ud|ng but not limited to
hazard, business interruption, and boller insurance, as Lender ply require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable . issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender will;deliver to Lender from time to time the
stipulations that coverages will not be
der. Each insurance policy also
paired in any way by any act,
ted in an area designated by
ﬂoo& hazard area, Grantor agrees to

icies of fire insurance with standard extended
e value covering all Improvements on the Real

e loan and any prior liens
ood Insurance Program,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or da
make proof of loss if Grantor fails to do so within fifteen (15) days of the chsus

the proceeds to the reduction of the Indebtedness, payment of any lien affectis ;
and repair of the Properly, If Lender elects to apply the proceeds to restoration’and repsilr, Grant
replace the damaged or deslroyed Improvements in a manner satisfactory to=tend

disbursed within 180 days after their recaipt and which Lender has not committed m-:m
the Property shall be used first to pay any amount owing to Lender under this Deed of Tr

to Lender a report on each exlstlng policy of |nsurance showing:
insured; (3) the amount of the policy; {4) the properly insured, the then current replaceme
property, and the manner of determining that value; and (5) the expiration date of the policy. Gra
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value repis
of the Property.

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that would materially affect Lender's inistes
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ‘tholud
but not limlted to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge ol
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall nat be obligated t
any action that Lender deems appropriate, including but not fimited to discharging or paying all taxes, liens, secysity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
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DEED OF TRUST
an No: 5043845-214 (Continued) Page 5

cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
es as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
E ts, financing statements, continuation statements, instruments of further assurance, cerlificates, and
other documents as may, in the sole oplnicn of Lender, be necessary or desirable in order to effectuate, complete,
perfec ntinue, or preserve (1) Grantor's obllgatlons under the Note, this Dead of Trust, and the Related
Docurgenis, and (2) the liens and security interests created by this Dead of Trust as first and prier liens on the
rty wh her now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
b lf W dng. Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
eltars:refes i

Grantar fails to do any of the things referred to in the preceding paragraph, Lender may do so
f Grantor and at Grantor's expense. For such purposes, Grantor hereby itrevocably appoints
aitorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing afl
necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

FULL PERFORYAMC

‘ Gigitor pays all the Indebtedness when due, and otherwise performs afl the obligations
imposed upon “Granto

der #iis Deed of Trust, Lender shall execute and deliver to Trustee a request for fult
reconveyance and shall d deliver to Granter suitable statements of termination of any financing statement an
file evidencing Lender's s grity' interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by,«dppliabled4zy, The grantee in any reconveyance may be described as the "person or persons
legally entitied theretef‘ aﬁd e regitals in the reconveyance of any matters or facts shall be conclusive proof of the

EVENTS OF DEFAULT. E
of Trust:

Payment Default. Gra

nply with or to perform any other term, obligation, covenant or condition
any of ithe Related Documents or to comply with or to perform any term,

Compliance Default. Failure

Default on Other Payments. Failure
for taxes or insurance, or any other pa

False Statements. Any warranty, 1é
Grantor's behalf under this Deed of Tr Related Documents is false or misleading in any material respect,

either now or at the time made or fumnsha:f becomes false or misleading at any time thereafter.

Dafective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral doc t to create 2, valid and perfected security interest or lien) at any
time and for any reason. w

Death or Insolvency. The dissolution of Grantor's (rsg
member withdraws from the limited liability compa
business or the death of any member, the insolved
Grantor's property, any assignment for the be
commencement of any proceeding under any bankrupt

lliors, any type of creditor workout, or the
WS by or agamst Grantor.

proceeding, self-help, repossession or any other method, by any
apainst any property securing the Indebtsdness. This inclyid
including deposit accounts, with Lender. However, this Evelt of Default %hall not apply if there is a good fa:th
dispute by Grantor as to the validity or reasonablensss of the ih 15 the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the Greditos rfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture procag s
sole discretion, as being an adequate reserve or bond for the dispute.

ement between Grantor and
out limitation any agreement
nsw or later.

Breach of Other Agreement. Any breach by Grantor under the terms
Lander that is not remedied withln any grace period provided therein
conceming any indebtedness or other obl|gat|on of Grantor to Lender, w,

ntor, endorser, surety,
, OF accommodation party
y Guaranty of the

or accommodation party of any of the indebtedness or any guarantor, en'éi
dies or bacomes incompetent, or revokes or disputes the validity of, or ii
Indebtedness.

Adverse Change. A material adverse change occurs in Granter's financial
prospect of payment or performance of the Indebtedness is impalred.

Insecurlty. Lender in good faith believes itself insecure.

Right to Cure. If any defauit, other than a default in payment, Is curable and if Granto
of a breach of the same provision of this Deed of Trust within the preceding twelve (12%
Grantor, after Lender sends written nolloe to Grantor demandlng cure of such default ( 1)

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at anyliny
Trustee or Lender may exercise any ona or more of the following rights and remedies: E

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any o
an election to make expenditures or to take action to perform an obligation of Grantor under this Dek
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its refedi

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness qim
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerci
power of sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by jud
foreclosure, in elther case in accordance with and to the full extent provided by applicable law.
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DEED OF TRUST
Loan No: 5043845-214 {Continued) Page 7

iven by Lender to any Grantor is deemed to be natice given to all Grantors.

ON LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
QF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
’DTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECUTED BY GRANTOR,

is Deed of Trust, together with any Refated Documents, constitutes the entire understandmg and
arties as to the matters set forth in this Deed of Trust. Ne alteration of or amendment to this
be effective unless given in writing and signed by the party or parties sought to be charged or
n or amendment.

s certified statement of net operating income received from the Property during Grantor's
year inislich form and detail as Lender shall require. "Net operating income” shall mean all cash
ﬁ\ Fiopetty less all cash expenditures made in connection with the operation of the Property.

aption headings in this Deed of Trust are for convenience purposes only and are not to be
used to Interpret or defihe the provislons of this Beed of Trust.

of Lender.

Governing Law. Thig
preempied by federal
This Deed of Trust ha

Choice of Venue. Ig Grantor agrees upon Lender's request to submit to the jurisdiction of the

ed to have waived any rights under this Deed of Trust unless such
*. No delay or omission on the Jpart:of Lender in exercising any right
ight or ny other right. A waiver by Lenger of a provisibn of this Deed of Trust
ajveriof Lender's right otherwise . 45 dgmkrid Ktrict compliance with that
ust. No prior walver b# ender, nov*,any course of dealing
r of any of Lertlet’s rights ol{ﬂgany of-Grawtar's obligations
ent of Lender is mqulred under this Deed of Trust, the granting
i not constitute contmumg conseft Weuhsaquent inSlances where
onsent may be grant@ or w;%hhe&!gq ‘l&qsole dlscreﬂnn of Lender.

Severability, If a court of competent jurisdiction finds any provision “g’;f thls?ed of Trus 46 be |IiEgal invalid, or

unenforceable as to any circumstance, that'finding shall npt make’ sion u.hegal invalid, or

unenforceable as to any other circumstancey, 47 feasible, the @ffendlng gn sha cunsﬂered modified so
¥

shall not prejudice or constitu
provision or any other provision of
between Lender and Grantor, shall ¢o
as to any fulure transactions. When:
of such consent by Lender in any instsn
suich consent is required and in all case

that it becomes legal, valid and enforceable. If the off g provisidfe, canddt | x.‘rhodlfed it shall be
considered deleted from this Deed of Trust. Unlesg” offferw required B¢ law; - thg |Ilegallty invalidity, or
unenforceablllty of any provision of this Deed of Trust skéll notiaiect the legality, validity or enforceability of any
other provision of this Deed of Trust.

hig Deed of Trust on transfer of Grantor's interest,
nafit pi=tse parties, their successors and assigns. If

Successors and Assigns. Subject to any limitations ‘st
this Deed of Trust shall be binding upon and inure to
ownership of the Property becomes vested in a person dibei ¥, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of 3 debtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Gieed of T or liability under the Indebtedness.

DEFINITIONS. The foliowing capitalized words and terms shall have the foﬂp
Trust. Unless specifically stated to the contrary, all references to doliar amipuints.shall m
of the United States of America. Words and terms used in the singular shiall include th
include the singular, as the context may require. Words and terms not othe
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficlary" means PEOPLES BANK, and its successors g

Borrower. The word "Borrower" means Gilkey 425, LLC and includes all co- erd g
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor
includes without limitation all assignment and security interest provisions relating t
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the secti

Event of Default. The words "Event of Default” mean any of the events of default set forth in 4
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means Gilkey 425, LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accom
Lender, including without limitation a guaranty of all or part of the Note.

d Trustee, and
ngl4roperty and

Improvements. The word "Improvements” means all existing and future improvements, buildin
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructiori:
Praperty,

Indebtedness. The word *Indebtedness” means all principal, interest, and other amounts, costs and expe
payable under the Note or Related Documents, together with all renewais of, extansions of, modifications |
consalldations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Graritgrs
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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