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NSTRUCTION DEED OF TRUST

DATE: August 13, 20
Reference # (if applicable] Additional on page ____
Grantor(s):

1. RYAY LLC
Land Title and Escrow
Grantee(s)

1. Heritage Bank

2. LAND TITLE COMPANY O

Additional on page 2

Assessor's Tax Parcel ID#. 350219-0-040-
Property 1.D. No.: P131492

THIS DEED OF TRUST is dated August 13, 201 ),
Liability Company, whose address is 3501 W 2N
("Grantor™); Heritage Bank, whose mailing address is W
1578, Olympia, WA 98507 (referred to below som¢
"Beneficiary"); and LAND TITLE COMPANY OF SKAG
111 EAST GEORGE HOPPER ROAD, BURLINGTON,
"Trustee™).

NACORTES, WA 98221
mmercial Lending, PO Box
ender” and sometimes as
whose mailing address is
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CONVEVANCE AND
of entry and pgase

NT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
i for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in, to and
elow of the following described real property, together with all exlstlng or subsequently
improvements and fixtures; all easements, rights of way, and appurtenances; all water,
{ificluding stock in utilities with ditch ar irrigation rights}; and all other rights, royalties, and
including without limitation any rights Grantor later acquires in the fee simple title to
d all minerals, oil, gas, genthermal and similar matters, {the "Real Property”)

RECORDED JUNE &, 2003, UNDER AUDITOR'S FILE NO.
REVISION OF LOTS 2A, 2B, 2C AND 2D, "SEAFARER'S VIEW",

TO THE OFFICIAL MAP
OLYMPIA, WASHINGTON,

Property I.D. No.: P131492,

Grantor hereby assigns as security to Lender, all o
profits of the Property. This assignment is recordé
assignment is intended to be specific, perfected and
Grantor a license to collect the Rents and profits, which licen
autormatically revoked upon acceleration of all or part of the Iné
Unifotm Commercial Code security interest in the Personal Progi

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT CF REN AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMEN’? OF THI
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELAT:
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND-THE TY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVENM TQ SECURE ANY AND ALL . TOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR ANS LENDER QF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY: OF THE RELATED DOGUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT ¢ NDER Tl EED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd.ot
amounts secured by this Deed of Trust as they become due, and shall strictly #
Grantor's abligations under the Note, this Deed of Trust, and the Related Documy
CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgag
and 2A-309 of the Uniform Commercial Code, as thase sections have been adop

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Ge"
Property shall be governed by the following provisions:

antor's right, title, and interest in and to all leases, Rents, and
accordance with RCW 65.08.070; the fien created by this

E SECURITY INTEREST IN THE RENTS AND
“INDEBTEDNESS AND (B8) PERFORMANCE OF
AND THIS DEED OF TRUST. THIS

tor shall pay to Lender all
ly manner perform all of

Possession and Use. Until the occurrence of an Event of Default, Grantar may
control of the Property; (2) use, operate or manage the Property; and (3) coll
{this privilege is a license from Lender to Grantor automatically revoked upen def
relate to the use of the Property or to other timitations on the Property. The Real P#
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pro
replacements, and maintenance necessary to preserve its value,

Muisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, ¢
stripping of or waste on or to the Property or any portion of the Property. Without limiting
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, m
oif and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consel

Removal of Improvements. Grantor shall not demolish or remove any improvements from the
without Lender's prior written consent. As a condition to the removal of any Improvements, Lendér
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvemeriis
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Pro
reasonable times to atiend to Lender's interests and to inspect the Real Property for purposes of Grapdor'
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persens or entities of every nature whatscever who rent, lease of
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereaft
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including withou
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TAXES AND LIENS. The following provisions relating to the taxes and liens on the Proparty
Trust:

Asaericans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
i hhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
ting prior to doing so and so long as, in Lenders scle opinion, Lender's interests in the
rdized. Lender may require Grantor to post adequate security or a surety bond, reasonably
protect Lender's interest.

agrees neither to abandon or leave unattended the Property. Grantor shall do all other
15 set forth above in this section, which from the ¢haracter and use of the Property are
ct and preserve the Properly

all losses, Ilabllltles ad n.H
whatsoever which may bg“ing red by reason of Grantor's failure to pay rents or strictly observe or perform under
the Lease.

Other Agreements Grantor further agrees (1) not to surrender, tarminate, or cancel the
Lease, and (2} not . changie; supplement, alter, or amend the Lease, ‘either orally or in writing, without
Lender's prior written col e’rl Any attempt by Grantor to do any of the feregoing without Lender's prior written

i id effect. At Lender's option, Grantor will deposit with Lender as further
security all original documignts iz Lease and the leasehold interest in the Property. Unless Grantor is in
breach or default of any ofithe™fdrms cafitaisfied in this Deed of Trust, Lender will have no right to cancel, modify.
gdeasehold interest. Na estate in the Property, whether fee title to the
, or any subleasehold estate, will merge without Lender express written
pardle and distingt, even if there is a union of these estates in the
dr otherwise acquires the estates. Grantor further agrees that if

Ieasehold premises, the Ieasehold asis
consent; rather these estates wil mam

execute, deliver and record all documen g
of Trust.

Notices Relating to the Lease. Grantor will piro

(1) if Grantor is in default in the perfor
which Grantor is to perform or observe &

{2) if any event occurs which would cons
(3) if any notice of default is given to Grantér iy the landlosd™

(4) if, pursuant to the Lease, any proceeds received f
Lender, whether received from any insurance on the,¥
by eminent domain; and

(5) if any arbitralion or appraisal proceedings are refqu ng ituted pursuant to the Lease.

Grantor agrees to pravide Lender prompily with a copy of'ali™
provide Lender with such other information as Lender may réasasi
the execution and delivery of this Deed of Trust, Grantor will not) :
execution and delivery of this Deed of Trust and of the name and: adgdress of Le
Deed of Trust to the landlord.

Option to Cure Lease Default. Upon Lender's receipt of any writts
Lender may, at Lender's option, cure such default, even thoug {et

questions or denies the existence of such default or the nature of thé:daf
the absolute and immediate right to enter upon the Property to such ex}

terials relating to any of the above and to

Grantor's default under the Lease,
eﬁyr;.;party on behalf of Grantor,

Construction Loan. |f some or all of the proceeds of the {oan creating the
or complete construction of any Improvements on the Property, the Impro
the maturity date of the Note (or such earlier date as Lender may reasonably*
all costs and expenses in connection with the work, Lender will disburse |6
conditions as Lender may deem reasonably necessary to insure that the interest cre
have priority over all passible liens, including those of material suppliers and work
other things, that disbursement requests be supported by receipted bills, expe :
construction progress reports, and such other documentation as Lender may reason:

Payment. Grantor shall pay when due (and in alf events prior to delinguency) all taxes, sp
charges (including water and sewer), fines and impositions levied against or on account o
pay when due all claims for work done on or for services rendered or material furnished to t

Trust.

Right to Contest, Grantor may withhold payment of any tax, assessment, or claim in connection wit ég&p& aithy
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If'§
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if

within fifteen (1 5) days after Grantor has notrce of the filing, secure the discharge of the lien, or if

amoum sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could acd
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender a
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addiional
obligee under any surety bend furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the tax
or assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a writtet,
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LENDER'S EXPENDITURES. If any action or proceeding is commenced that wos
the Property or if Grantor fails to comply with any provision of this Deed of Trus

under this Deed of Trust or any Related Documents, Lender on Grantor's behal
any action that Lender deems appropriate including but nnl limited to discha

Grantor.
demand; (B} be added to the balance of the Note and be apportioned among and
payments to become due during either (1) the term of any applicable insurance polic
the Note; or (C} be treated as a balloon payment which will be due and payable at t d
Trust also will secure payment of these amounts. Such right shall be in addition to allpt
which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Prope
of Trust:

erted on account of the work, services, or materials and the cost exceeds $1,000.00.
st of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
“Sych |mprovemer|ts

Property in an amount su

1 to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lendel

tar shall also procure and maintain comprehensive general fiability insurance in such
quest with Trustee and Lender being named as additional insureds in such

hazard, business |nterrupt|r:§
form, amounts, coverages
reasonably acceptable to!
policies or certificates of i

or, upon request of Lender, will deliver t¢ Lender from time to time the
“gatisfactory to Lender, including stipulations that coverages will not be
7 (30) days prior written notice to Lender Each insurance policy also

omission or default of Grantor or a y er person. Should the Real Property be located in an area designated by

the Administrator of the Federal £ rgency Maﬁagement Agency as a special flood hazard area, Grantor agrees to

obtain and maintain Federal Floo valtable, within 45 days after notice is given by Lender that the

i i r the full unpaid principal balance of the loan and any prior liens

on the property securing the loan, upid’th x;;num pollcy limits set under the National Flood Insurance Program,
G, 1T iinsurance for the term of the loan.

Application of Proceeds. Grantor shall
estimated cost of repair or replacement e
sa within fifteen (15) days of the casualty
election, receive and retain the proceeds £
Indebtedness, payment of any lien affecting
elects to apply the proceeds to restoration a

y Lender of any loss or damage to the Property if the
0.00. Lender may make proof of loss if Grantor fails to do
or not Lender's security is impaired, Lender may, at Lender's
&Ny insurance and apply the proceeds to the reduction of the
Property or the rastoration and repair of the Property. If Lender
palr Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfactory to Lendér. “Lender shall, #pon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the réasonable co epair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not bggn gisbiyrsed within 180 days after their receipt and
which Lender has not committed to the repalr or restoratisn of th aperty shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay gfcriéd intergsy, and the remainder, if any, shail be applied
to the principal balance of the Indebtedness. If L"ant!
Indebtadness, such proceeds shall be paid without intera:

Grantor's Report on Insurance. Upon request of Lender, héte
to Lender a report on each existing policy of insurance showing {2) the risks
insured; (3) the amount of the p_olicy; (4) the property insur2dsthe thep Surrent replacement value of such

request of Lender, have an independent appraiser satisfactory to
of the Property.

dGuired to discharge or pay
i not be obligated to} take

All such expenses will become a part of the indebtedness and, at Lender's

Title. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the leageh
Property pursuant to the Lease, free and clear of all liens and encumbrances other than thoseisst
Property description or in any titte insurance policy, title report, or final title opinion issued

te execute and deliver this Deed of Trust to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will fore
title to the Property against the lawful claims of all persons. In the event any action or proceeding i
thai questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shalk:

participate in the proceeding and to be represented in the proceeding by counsel of Lender's own ch
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request fram time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Granter's use of the Property complies with
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor irt
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ryst shall survive the execution and delivery of this Desd of Trust, shall be continuing in nature, and
i II"orce and effect until such time as Grantor's Indebtedness shall be paid in full,

owing provisions relating to condemnation proceedings are a part of this Deed of Trust:

| or any part of the Property is condemned by eminent domain proceedings or by
of condemnation, Lendsr may at its election require that all or any portion of the

be appl:ed to the Indebtedness or the repair or resteration of the Property. The net
i fithe award after payment of all reasonable costs, expenses, and altornays' fees

Squest by Lender, Grantor shall execute such documents in addition to
cticn is requested by Lender to perfect and continue Lender's lien on

the Real Property. Grantor Shal-teir hurse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting g centinuing this Deed of Trust, including without Iimitation all taxes, fees,
documentary stamps and other jes for repaitling or registering this Deed of Trust.

4 whiich this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any p debtedness secured by this Deed of Trusl; (2) a specific tax on

of Deed of Trust;, (3) a tax on this lypa .
and {(4) a specific tax on all or any porti
Grantor.

Subsequent Taxes. If any tax to which thig#segiion applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect a§ an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as: piovided below unless Grantor gither (1) pays the tax before it
becomes delinquent, or (2] contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bon atisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The folls
security agreement are a part of this Deed of Trust:

sions relating to this Deed of Trust as a

Security Agreement. This instrument shall constitute;
constitutes fixtures, and Lender shall have all of the rig
as amended from time to time.

eement to the extent any of the Property
party under the Uniform Commercial Code

Security Interest. Upon request by Lender, Grantor shall t&ke-wha N is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal addition to recerding this Deed of
Trust in the real property records, Lender may, at any time and r authorization from Grantor, file
executed counterparts, copies eor reproductions of this Deed ncing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or contingiry ity interest. Upon default, Grantor
shall not remove, sever or delach the Personal Property from the "Prt on default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and a iy convenient to Grantor and
Lender and make it available to Lender within three {3) days after receip Hten demand from Lender to the
extent permitted by applicable law. ;

from which informaticn
uvired by the Uniform

Addresses, The mailing addresses of Grantor (debtor) and Lender {s:&qured pa
concerning the security interest granted by this Deed of Trust may be obtaan’% d (eachigs
Coammercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-INFACT. The following provisions reisiiiig
attorney-in-fact are a part of this Deed of Trust;

rther assurances and

Further Assurances. At any time, and from time to time, upon request of Lender
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desi
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at
and places as Lender may deem appropriate, any and all such mortgages, deeds of 1F st
agreements, financing statements, continuation statements, instruments of further assur
other documents as may, in the sole opinion of Lender, be necessary or desirable in order
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of'
Documents, and {2) the liens and security interests created by this Deed of Trust as first api
Property, whether now owned or hereaﬂer acquired by Grantor, Unless prohlbated by law or

matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lé
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevogably appaint
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recordin
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters
the preceding paragraph,

FULL PERFQRMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the o
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request fu
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement o
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid b
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person of persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of thg
truthfulness of any such matters or facts,
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Each of the following, at Lender's opfion, shall constitute an Event of Default under this Deed

ntor fails to make any payment when due under the Indebtedness.

to comply with any other term, obligation, covenant or condition contained in this
y of the Related Documents,

purchase or sales agrs
affect any of Grantér

#:pther agreement, in favor of any other creditor or person that may matenally
Grantors ahility to repay the Indebtedness or Grantor's ability to perform

False Statements. Any @wairanty,
Grantor's behalf under thi
either now or at the time

r the Related Documents is false or misleading in any material respect,
becomes false or misleading at any time thereafter.

Defective Collateralization. rust or any of the Related Documents ceases to be in full force and

ocument to create a valid and perfected security interest or lien) at any

3's (regardiess of whether election to continue is mads), any
;iany, or any other termination of Grantor's existence as a gaing

Grantor's property, any assignment'fd
commencement of any proceeding under a

Creditor or Forfeiture Proceedings. Commgencesient’ of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any othsér méthod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtecne This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender, , this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonal ess of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written hofice of the gréditor or forfeiture proceeding and depesits with
Lender manies or a surety bond for the creditor ar forfeiture p g, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the'di

Lease Default. Grantor defaults under the terms of the: éa e or a
results in the termination ar canceliation of Grantor's lea:

ther event (whether or not Grantor's fault)

Breach of Other Agreement. Any breach by Grantar un

Events Affecting Guarantor. Any of the preceding events occus
Indebtedness ar any Guarantor dies or becomes incompetent, ¢
under, any Guaranty of the Indebtedness.

ith respect to any Guarantor of any of the
disputes the validity of, or liability

Adverse Change. A material adverse change cccurs in Grantoi
prospect of payment or performance of the Indebtedness is impaired

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thig eed of t, at any time thereafler,

Election of Remedies. Election by Lender to pursue any remedy shall not e ny other remedy, and
an election to make expenditures or to take action to perform an obligatios = this Deed of Trust,
after Granter's failure to perform, shall not affect Lender's right to declare a deafg;uﬁ and-£xerise its remedies.

Accelerate Indebtedness, Lender shall have the right at its option to declare the e
due and payable, including any prepayment penalty which Grantor would be required tg pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee sh
power of sale and to foreclose by notice and sale, and Lender shaII have the

UGC Remedies. With respect to all aor any part of the Personal Property, Lender shall hih
remedies of a secured party under the Uniform Carmercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessio

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may refjui
other user of the Property to make payments of rent or use fees directly to Lender. If the Renty
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrud
payment thereof in the name of Grantor and to negotiate the same and collect the praceeds. F‘aymed

made, whether or not any proper grounds for the demand existed. Lender may exercise its rlgh"
subparagraph either in person, by agent, or through a receiver.
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or ai

right to the appointment of a receiver shan exist whether or not the apparent value of the F'roperty exceeds th
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as &
raceiver. E
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If Grantor remains in possession of the Property after the Property is sold as provided
rwise becomes entitled to possession of the Property upon default of GGrantor, Grantor shall
ufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)

mh any private sale or other intended disposition of the Personal Property is to be
#nean notice given at least ten (10) days before the time of the sale or disposition.
may be made in conjunction with any sale of the Real Property.

ermitted by applicable law, Grantor hereby waives any and all rights 1o have

Trust, Lender shail be entt
and upon any appeal. Wi
reasonable expenses Lende

interest at the Note rate from thy
without limitation, however subje;
expenses, whether or not there i cluding attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any fic stay or injunction), appeals, and any anticipated post-judgment

reports, and appraisal fees, title insuranc
Grantor also will pay any court costs, in a
Rights of Trustes. Trustee shall have all ofithe sihis“and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The 'jol jwing provisions refating to the powers and abligations of Trustee
{pursuant to Lender's instructions) are part of this Beéd of Trust:

Powers of Trustee, In addition to all powers of tee arising as_a matter of law, Trustee shall have the power to
take the following actions with respect to the Prdperty upon theAvkitten request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, incl dedication of streets or other rights to the
public; (b) join in granting any easement ar creating anyresirictipry on the Real Property; and (c) join In any
subordination or other agreement affecting this Deed of Ty rest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated t

r party of a pending sale under any other
ender, of Trustee shall be a party, unless

t appligable law. In addition to the rights
and remedies set forth above, with respect to all or any part of i Property, the Trustee shall have_the right to

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to ty ipt'a suceessar Trustee to any Trustee
i ‘ nder and recorded in the
ontain, in addition to all

upon the Trustee in this Deed of Trust and by applicable law. This proce%i
govern to the exclusion of all other provisions for substitution.

notice of sale shall be given in writing, and shall be effectlve when actual!y deliv
telefacsimile (unless otherwise required by law), when deposited with a nationally re
mailed, when deposited in the United States mail, as first class, certified or registered mail*pastag pre :
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclos
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as sho
this Deed of Trust. Any party may change its address for notices under this Deed of Trust

and except for notice required or allowed by faw to be given in another manner, if there is more th"gn
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

DUE ON SALE. The property shall not be transferred without the Beneficiary's prior written consent.
shall be considered "transfers" for purposes of this paragraph, whether occurring voluntarily, invol
operation of law:

property; and
(b) The creation of any encumbrance against or upen the property; and
{c) If Grantor is a corporation, the transfer of more than twenty five percent (25%) of its voting shares; and

{d) If Grantor is a general or limited partnership, the transfer of mare than twenty five percent (25%) of the general
partners’ interests (including any transfer of mere than twenty five percent (25%) of the voting shares of any singl
general partner or group of general pariners owing such percentage). ’
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Trust dnd.skill qive by Beneficiary the right to declare all sums secured by this Deed of Trust immediately due and
payable. This Eigh exercised at any time after a transfer. Acceptance of one or more monthly payments on the
Note securegiby.t f Trust from a party other than Grantor shall not constitute the waiver of Beneficiary's right
under this

Not withstanding th@ oregtp 9,
not be considered a “transfer”

At Beneficiary's sole option,

to a sale, conveyance or #:
subparagraph (k) above, Grar
Note secured by this Deed 5f T
this Deed of Trust.

-approving the credit worthiness of the proposed purchasers, Beneficiary may consent
'séid property. If Beneficiary consents to a transfer other than as defined in

Amendments. This Deed of ith any Related Docurnents, constitutes the entire understanding and
agreement of the parties as : % sel forth in this Deed of Trust. No alteration of or amendment to this

bound by the alteration or amen

Annual Reports. If the Property oses other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified s o niét operating income recsived from the Property during Granter's
previous fiscal year in such form and d is Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property less all cash expendiiures n in connaction with the operation of the Property.

of Lender.

“iaw applicable fo Lender and, to the extant not
ihout regard to its conflicts of law provisions.

Governing Law. This Deed of Trust will be go

Choice of Venue. If there is a lawsuit, Grantor agrees; bc; -‘Lende
courts of Thurston County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to havé, wabsd asdy rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay G i art of Lender in exercising any right
{ i i of a provision of this Deed of Trust
mand strict compfiance with that
nder, nor any course of dealing
¢ of of any of Grantor's obligations

Subsequent mstances where
3 sole discretion of Lender.

Severability. 1f a court of competent jurisdiction finds any provision of thig i3t to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make they offending vision illegal, invalid, or
unenforceable as to any other circumstance, If feasible, the offending p i . Be considered maodified so
that it becomes legal, valid and enforceable. W the offending provis cdified, it shall be
considered deleted from this Deed of Trust. Unless otherwise require egality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legaliiy ili
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust
this Deed of Trust shall be binding upon and inure to the henefit of the parties,
ownership of the Propeny becomes vested in a person other than Grantoer, Lender,

exemption faws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used iny
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts i
of the United States of America. Words and terms used in the singular shall include the plural, and the, piural sk
include the singular, as the context may require. Words and terms not otherwise defined in this Deed o st sha
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower” means RYAY LLC and includes all co-signers and co-makers signing the Nofg“an
all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, an
includes without limitation all assignment and security interest provisions relating to the Personal Property an
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Be'words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
s#iction of this Deed of Trust.

Grantol The

Guarantor. The
Indebtedness.

Improvements. The w
mobile homes affixed
Property.

Indebtedness. The

mprovements” means all exisling and fulure improvements, buildings, structures,
perty, facilities, additions, replacements and other construction on the Real

means all principal, interest, and other amounts, costs and expenses
payable under the Note elated E?oezuments together with all renewals of, extensions of, modifications of,
consolidations of and subj i Note or Related Documents and any amounts expended or advanced by
Lender to discharge Graitar igat L OF expenses incurred by Trustee or Lender to enforce Grantor's
i with interest on such amounts as pravided in this Deed ¢f Trust.

dated Apnl 18 2013 batween AMACQRTES C
of this Agreement under the Hea&lng "Lease

Lease. The word "Lease" means“the
CONCEPT, LLC (LANDLORD) AND RM&
201305030062 ON 05/3/2013, SKAGIT

Lender. The word "Lender” means Heritam
Note. The word "Note” means the pr

amount of $500,000.00 from Grantor
of, refinancings of, consclidations of, and®s
GRANTOR: THE NOTE CONTAINS A VARIAB

Personal Property. The words "Personal Prop'

te dated August 13, 2015, in the original principal
Ledider, together with all remewals of, extensions of, modifications
stitutions for the promissory nole or agreement. NOTICE TO
TEREST RATE.

. mean all egaipment, fixtures, and other articles of personal
r attached or affixed to the Real Property;
ts of, and all substitutions for, any of such
{including without limitation all insurance
the Property.

the Personal Property.

Real Property. The words "Real Property" mean the real prppéity, iiterssts.and rights, as further described in this
Deed of Trust.

Related Documents., The words "Related Documents” mean
agreements sacurity agreements, mortgages, deeds of trust,

property; and together with all issues and profits thereons@ng
proceeds and refunds of premiums) from any sale or other didpositio

ry notes, credit agreements, loan
llateral mortgages, and all other
¢ executed in connection with the
Indebtedness provided, that guaranties and environmental indemn are not "Related Documents” and

are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues ig
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT

s, royalties, profits, and
e mailing address is 111

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH\ ‘;"ST, AND GRANTOR

AGREES TO ITS TERMS.
GRANTOR:
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STATE OF /.

" P iz
- u:‘ R UBL‘?@ &5
COUNTY OF _7) 1/01 O AN
@ o ' w

“, s\‘\\* N

On this § , 20 /f Ue‘fo;? ﬁ hﬁ\hdemgned

Notary Public, personally appeargd RICHARD K YOUNGBERG, Member of RYAY LLC, and personal }(

proved to me on the hasis of sfactory evidence to be a member or designated agent of the limited liability company

that executed the Deed o an at':k"ﬁawledged the Deed of Trust to he the free and voluntary act and deed of the

limited liability company, mte its articles of arganization or its operating agreement, for the uses and

ed that he or she is authorized to execute this Deed of Trust and in fact
|tgg_ liability company. -

STATE OF

COUNTY OF //mm

On this /)T Z? day of .
Notary Public, personally appeared ANN L YOUNGBERG, Member o
to me on the basis of satisfactory evidence to be a member o
executed the Deed of Trust and acknowledged the Deed of Arugi
limited liability company. by authority of statute, its articles &f oS )
purposes therein mentioned, and on oath stated that he or she s authgriz

./ “- 6\\\
’
.20 /g/ bef/m’efm? { qndéklgned

RYA LLC and personally known © me or praved

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

Ta: , frustee

The undersigned is the legal owner and holder of all indebtedness secured by thitv-Te
requested, upon payment of all sums owing to you, to reconvey without warranty, to th
right, title and interest now held by you under the Deed of Trust,

Date: Benefic

rust. You are hereby
ons entitled thereto, the
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