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RTY LENDER AGREEMENT

™ [HIS THIRD PARTY LENDER'AGREEMENT (Agreement) is dated this _|4HW day of
WM'\' ,20 15 n i Skagit Bank

and Northwest Business Develog;n t ion , ("CDC")
00, Spokane Valley, WA 99212

1. The Third Party Lender and CDC 1
Operating Company, if any (collectively "B
for Debenture Guarantee (SBA 504 Loan), as
Lender will provide term financing ("Third Party’L.oan"),
Loan") funded by a debenture issued by the CDC and
Administration ("SBA"), for purposes of financing th
which involves the acquisition and/or improvement of
below, and in Exhibit A attached hereto and incorporated T

SBA Loan #: _7424995001

SBA Loan Name: Pro Scapes, Inc.

Borrower: _L-1 Holdings L.L.C.

Operating Company (if any): Pro Scapes, Inc.

Third Party Loan Amount: § 280,000.00

Term of Third Party Loan: _10 years

If Real Property -- Project Property Address:
Street address: 9002 S. March's Point Road
City, State, Zip code: Anacortes, WA 98221
Attach Legal description as an exhibit.

If Personal Property: Describe property, including name of manufacturer, nare’

equipment, and applicable serial number(s) or other identifying numbers for pro;

valued at $5000 or more. Attach a detailed description as an exhibit.

¢ribed in the Authorization,
ersonal property described
eference ("Project Property"):

2. The parties have required the Borrower to grant liens on the Project Property to securg™,
the separate loans advanced by the parties ("Common Collateral"), and the lien of the CDC ("
Lien") will be junior and subordinate to the lien of the Third Party Lender ("Third Party Lender
Lien"), unless Third Party Lender, CDC and SBA agree otherwise in writing.
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TERMS AND CONDITIONS

the above, the mutual agreements set forth below, and for other good and
e receipt and sufficiency of which are hereby acknowledged, the parties

not exceed the amount stated in the Authorization; and, will not
Authorization, plus reasonable costs of collection, maintenance,
ender Lien. Any amounts owed by Borrower to Lender in

ior and subordinate lien position in the Common
‘Iiender executes this Agreement and disburses the
ed to CDC and SBA .

information provided by the Third Party
information regarding the Borrower's financ
and that Third Party Lender has not withhel
acknowledges that for purpose of this transaction
United States Government, except that SBA accepts no,
act or omission by CDC. Third Party Lender further at
CDC can be considered false statements to the federal ove
subject the Third Party Lender to criminal penalties, and ‘th
information submitted by the Third Party Lender.

sponsibility for any wrongful
hat any false statements to
1 18 U.S.C. §1001, and may

5. Compliance with 504 Loan Program Requirements. Third Party Lende
all documents evidencing the Third Party Loan and the Third Party Lender Li
the 504 Loan Program Requirements as established by SBA, including those id
following subparagraphs, and, in the event one or more of the provisions in such“do¢
comply with these 504 Loan Program Requirements, Third Party Lender waives any
such provisions while the 504 Loan has any unpaid balance and agrees that it must a
commercially reasonable manner with regard to any enforcement action.

a. No Open-Ended Features and No Future Advances. The Third Party Loan
must not be open-ended. After completion of the Project, the Third Party Lender may no

make future advances under the Third Party Loan except for reasonable costs of collectio
maintenance, and protection of the Third Party Loan and Third Party Lender Lien.
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ly Call or Demand Provisions. Third Party Lender agrees that

e.or any provision which allows Third Party Lender to make demand

Collateral will only sec!
and will not be used in
Party Lender to Borrower that
unless authorized in writing b

gcurity for any other financing provided by Third
d.SBA.

d. No Cross-Default. Dur
will not exercise any cross-default, "
evidencing the Third Party Loan or T
Lender to make demand on the Third P
Loan is in material default.

must have a term
%, or a term of at least 10
end r has made more than

amounts and maturities of each loan. Any balloon payme
must be clearly identified and disclosed to SBA and appr
subsequently approved by SBA.

f. Reasonable Interest Rate. The Third Party Loan has a
rate which does not and will not exceed the maximum interest raté
from commercial financial institutions as published periodically bys
Register and in effect as of the date of this Agreement.

6. Marshaling of Assets. If the Third Party Lender takes additional collat
Party Loan, in the case of liquidation, any proceeds received from such additional collate
to the Third Party Lender's Loan prior to the proceeds from the liquidation of the Cé
the CDC/SBA and the Third Party Lender. If the additional collateral no longer exists
liquidation, or has insufficient value to justify the cost of collection, then the Third Party
required to liquidate such collateral, provided the Third Party Lender notifies CDC/SBA
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ing the Third Party Loan and the Third Party Lender Lien do not contain

to be in a superior position to that of the CDC Lien,



Default under the Third Party Loan. Within thirty (30) days after the
curg period for any continuing material default of the Third Party Loan or Third

st Rate. Third Party Lender may not escalate the rate of
er than the maximum rate published by SBA in the Federal

Provisions.

a. The term "Default Chag 1
limited to, prepayment penalties, late’
default due under the Third Party Lo

n this paragraph includes, but is not
th fault charges, and escalated interest after

b. To the extent the Third Party g
to Default Charges, which may exist in the:]]
Third Party Lender Lien is and will be subordinate t
subordination applies only to CDC and SBA and
inure to the benefit of Borrower or any guaranto:

Lien secures any amounts attributable
ird Party Loan and Third Party Lender Lien,
Loan and the CDC Lien. This

¢. In the event of default under the Third Party Lo
the Third Party Loan current or may acquire the Third P
Party Lender Lien. Third Party Lender agrees that in eithek «
amount to bring the Third Party Loan current or the purchasé-prie
all amounts attributable to the Default Charges so subordinated

for SBA and will remit such funds to SBA as soon as possible. In addffio
Lender shall charge as against SBA only the interest rate on the Third Paj
effect before the date of Borrower's default. Should CDC or SBA not pur h
Party Loan but rather bring the Third Party Loan current, Default Charges oir tti
Loan may remain due and owing from the Borrower.

d. The Third Party Lender agrees:

(1) If the Third Party Lender sells its Note (other than when liquidating
the Third Party Loan), then the Third Party Lender must provide CDC/SBA, within fiftée
(15) days of the sale, with written notice of the purchaser's name, address and telephone
number and confirmation that the purchaser has received a copy of the executed Third Party
Lender Agreement.
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) If the Third Party Loan is in default and the Third Party

(i) re
provide CDC/SB
potential purkh ;
five (45) days from re
option to purchase
Lender sells its note;
(15) days of the sale,
number, and must provi
Agreement.

f the notice from the Third Party Lender to exercise its
BA does not exercise its option and the Third Party

e. If the Third Party Lé&
then any Default Charges, including,
other Default Charges, and escalated tefest
must be subordinate to the amounts ¢

erwise transfers its note to a third party,
limited to, prepayment penalties, late fees,
default due under the Third Party Loan
g"on the 504 Loan and/or CDC Lien.

f. If the Third Party Lender loan decuments contain a swap component or
hedging contract (hereinafter defined as "sWa,p agreementy;all costs associated with this
swap agreement, which may be termed swap fees, es, default fees or other
related fees, shall be subordinate to the amounts the 504 Loan and/or
CDC Lien.

10. Liquidation. In the event that either the Third Party L
declared in default, Third Party Lender and CDC and SBA ag

£ ent status, loan
payment history, and an itemized payoff statement of the Third Party [.oan; (c) qvide CDC

Borrower or the Third Party Loan requested by CDC and SBA in writing.

11. Waiver of Right to Indemnification by SBA or CDC. If Third Party Lend

documents contain provisions granting Third Party Lender the right to indemnification
subsequent owners of the Project Property, then Third Party Lender waives its right to'e
provisions against SBA or CDC in the event SBA or CDC acquires title to the Project Prép
through foreclosure of the CDC Lien, acceptance of a deed in lieu of foreclosure, or otherwis
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Issues. If Third Party Lender is regulated by one of the Federal
troller of the Currency, Federal Deposit Insurance Corporation, or

its agent will per“fgm

13. No Implied Thir
this Agreement and an
including but not limited
any such provision. The p

ficiaries. To the extent there is a conflict between
y agreement either Party may have with a third party,

interest to any other third party,

14.Successors and Assigns.

coessors and assigns, including any party acquiring
by sale, assxgnment or other transfer from Third
ay assign this Agreement to SBA, and waives

ments evidencing the 504

e CDC Lien on the Common

fued in accordance with Federal
such as filing papers, recording

. using these procedures, SBA
ax, or liability. The Third
deny any obligation of

does not waive any federal immunity from local or state ¢
Party Lender may not claim or assert against SBA any local o
Borrower, or defeat any claim of SBA with respect to the 504

16. Termination: This document will be released and terminat
full of either the Third Party Loan or the 504 loan and all costs relat

17. Counterparts. This Agreement may be executed in any numbe :
each of which will be deemed an original, and all of which together constitiit
instrument.

18. Validity of Provisions. In the event that any provision of this Agreem
deemed invalid by a court of competent jurisdiction, all other provisions of this Agr
remain valid and enforceable.

19. Revision of this Agreement. Both Third Party Lender and CDC agree that thi
Agreement is a standard SBA Form, and, as such, neither party has authority to modify of:
any provision in this Agreement, or add any additional provisions, without prior written
authorization from the SBA.

20. Authority to Execute Agreement. The persons signing below certify that they
have been duly authorized to execute this Agreement on behalf of their respective party.
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By:

Print Name:

Title:  \JA

Fre,d L o

er/their authorized capacity(ies), and
person(s), or the entity upon behalf of which

I certify under PENALTY OF PERJURY un

ence to be the person(s) whose name(s)isfar
ged to me thafhg/she/they executed the same in
wéhisher/their signature(s) on the instrument, the
~person(s) acted, executed the instrument.

e laws of the State of \Al os\i h%‘\'@ N

that the foregoing paragraph is true and correct.
WITNESS my hand and official seal.

Signature W b-@&»é
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ASSIGNMENT TO SBA
CDC assigns this Third Party Liender Agreement to SBA.

Date: nw@wf 1%, 2015
, authorized officer of CDC.

By:
Typed Name: Debra L.

State of \,\)M\W\/W
County of Saoka/\ﬂ/

On “M\Lé-\' 18,2015 before m

Public, personally appeared

, a Notary

that the foregoing paragraph is true and correct.
WITNESS my hand and official seal.

Signature V{%’X%@(Z@
- e

COMMISSION EXPIRES *
FEBRUARY 19 2019

SOUMRURLRAN AR LA NN AN

SANSNN Y
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Exhibit A

eet of the Southwest V4 of the Southwest Y4 of the Northwest % of Section 3, Township 34
¥East;, WM., lying South of South March's Point Road AND EXCEPT that portion conveyed
to the astington for Primary State Hluhway No. 1 by deed recorded January 12 1961, under
Auditor's Ei '

Parcel 1:

aid South ¥ of the Southwest % of the Northwest 4 286.27 feet
1 ein_g the Northwest comer of a tract of land conveyed to Harriet M.

Beginning at a point on tl
East of the West line ther

t:to the Southwest corner of said Denney tract;
ct, 10.73 feet to the West line of a tract of land conveyed
under Auditor's File No. 361349, records of Skagit

thence East along the South line of
to Carl Johnson et ux, by deed recorded
County, Washington;

thence South along said Johnson tract to a po s East of a point that is 300 feet South of the Old State
ton by deed recorded September 6, 1938 in Volume 175

of said Section 3;
thence West 70.73 feet;
thence North to the North line of said South ¥z of the Sout
thence East along said line 60 feet, more or less, to the point of
thereof lying Northerly of the Southerly line of the Old Anaco
Road).

Parcel 2:

That portion of the South ¥ of the Southwest % of the Northwest % of S
2 East, WM., described as follows:

Beginning at the Southeast corner of that certain tract of land conveyed to Tho :
recorded under Auditor's File No. 8109090074, records of Skagit County, Washingt
the West line of Tract "C" of Skagit County Short Plat No. 58-77, approved Decembe
December 13, 1977, under Auditor's File No. 870298, in Volume 2 of Short Plats, page
Skagit County, Washington;
thence South along the West line of said Tract "C" to the North line of the Primary State Hig
condemned by decree entered May 22, 1961, in Skagit County Superior Court Cause No. 2605
thence Westerly along the North line of said highway to a point that is due South of the West i
Thomas G. Mitchell tract produced South;

thence North along the produced line of the Thomas G. Mitchell tract to the Southwest comer of said tr4ct;
thence East along the South line of the said Mitchell tract, a distance of 70.73 feet, more or less, to the p
of beginning.

Sttuate in the County of Skagit, State of Washington.



