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THIS ASSIGNMENT is made by L-1 HO
limited liability company, and PRO SC
corporation, (hereinafter referred to
mailing address is 9002 S. March’s Poi
98221, in favor of NORTHWEST BUSINESS
(hereinafter referred to as "Assignee"), with
9019 E. Appleway Blvd., Suite 200, Spokane Vali!

.C., a Washington
¢., a Washington
signor"™), whose
%= Anacortes, WA

WITNESSETH:

FOR VALUE RECEIVED, Assignor does hereby
IMMEDIATELY SELL, ASSIGN, TRANSFER, CONVEY, SET OVE
unto Assignee any and all existing .and future leas
subleases thereof), whether written or oral, and =
agreements for use and occupancy, and any and all eXx
renewals and replacements thereof, upon all or relatin
part of the premises described more particularly herein abdf
"Premises"), together with all buildings and improvements the
The identified Leases, if any, are either presently existi
future leases, and are as shown in Schedule 1, which is attached
hereto and incorporated by reference as if fully set forth at thi




All such leases, subleases, tenancies, agreements,
ns, renewals and replacements are hereinafter collectively
2d to as the "Leases”.

GE HER with any and all guaranties of tenant's performance
d all of the Leases.

with the immediate and continuing right to collect
of the rents, income, receipts, revenues, issues,
income of any nature now due or which may become
'signor may now or shall hereafter (including any
ire coming due during any redemption period)
or may make demand or claim for, arising or
the Leases or from or out of the Premises
luding, but not limited to, minimum rents,
ntage rents, parting or common area
tax and insurance contributions,
F#dated damages following default in any
payable under any policy of insurance
+ing from untenantability caused by
remises, together with any and all
which Assignor may have against any

7~ subtenants or occupants of the
Premises (all such monie: ghts and claims described in this
paragraph being hereinaft called "Cash Collateral"™), EXCEPTING
THEREFROM, any sums which bys the ex ss provisions of any of the
swwernmental authority or to

and rece
profits*
due or to w
income of )
become entitledw
issuing from or
or any part the
additional ren
maintenance con
deficiency rents ap
Lease, and all pro
covering loss of rer
destruction or damage

tenant under the Leases

any other person, firm or corp
under the Leases.

TO HAVE AND TO HOLD the same
and assigns forever, or for such shor
be indicated.

Assignee, its lessors
od as hereinafter may

SUBJECT, however, to a license hefe _
Assignor, but limited as hereinafter pn
receive all of the Cash Collateral.

d by Assignee to
to collect and

by Assignor payable to the order of Assignee 1 g
Hundred Thirty Three Thousand Dollars and No Cen
and presently held by Assignee, including
modifications and renewals thereof and any supple
notes 1increasing such indebtedness, as well as
observance, performance and discharge of all other
covenants, conditions and warranties contained in a Des¢
of even date herewith (hereinafter called "Mortgage
Assignor, recorded in the real property records of Skagit¥
Washington, and in any extensions, modifications, suppleme
consolidations thereof, covering the Premises and securing
Note and supplemental notes, if any (hereinafter collect
called the "Note" and "Mortgage").
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TO PROTECT THE SECURITY OF THIS AGREEMENT
IT IS COVENANTED AND AGREED AS FOLLOWS:

signor's warranties re Leases and Cash Collateral.
at Assignor represents and warrants:

that it has good right, title and interest in and
o the Leases and Cash Collateral hereby assigned
d good right to assign the same, and that no
r person, partnership entity or corporation
y right, title or interest therein;

ssignor has duly and punctually performed
ingular the terms, covenants, conditions
ties of the Leases on Assignor's part to
served and performed;

de tlfled Leases, if any, and all other
are valid and unmodified except as
n and are in full force and effect;

d. that, excep a Deed of Trust dated February
23, 2015 ' ecorded February 25, 2015, under
Skagit Coun uditor’s File No. 201502250100 and
an Assignmen f Ren dated February 23, 2015 and
recorded February 2015 under Skagit County
Auditor’s File . 01502250101; previously
granted to Skagit £ Assignor has not
previously sold, asws ransferred, mortgaged,
pledged or granted interest in the Cash
Collateral from the PBrémis whether now due or
hereafter to become du

e. that none of the Cash C
from the Premises or fr
been collected for any pertz
month from the date hereof,
any of same has not otherwisg
waived, released, discounted, s
discharged or compromised;

due and issuing
any { p t thereof has
ess of one (1)
hat payment of
nticipated,

f. that Assignor has not received
deposits from any tenant for which
already been made on account of
Collateral;

any, are not in default of
thereof. :
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Assignor's Covenants of Performance. That Assignor
s and agrees:

to observe, perform - and discharge, duly and
punctually, all and singular, the obligations,
terms, covenants, conditions and warranties of the
Note and Mortgage, of the identified Leases, if
any, and of all future Leases affecting the
remises on the part of Assignor to be kept,
oserved and performed; and to give prompt notice
*Assignee of any failure on the part of Assignor
serve, perform and discharge same;

b. ify and direct 1in writing each and every
future tenant or occupant of the

r any part thereof that any security

r,other deposits heretofore delivered to

have been retained by Assignor or

nd delivered to Assignee as the case may

c. (upon notice to Assignee) the

ach and every obligation, term,
covenant, tion and agreement in the Leases by
any tenant be performed, and to notify Assignee
of the occurrence of y default under the Leases;

d to appear in and any action or proceeding
arising under, o out of, or in any manner
connected with th or the obligations,
duties or liabilit signor or any tenant
thereunder at the expe ssignor;

e. to pay all costs ( s of Assignee,
including attorneys' fees asonable sum in
appear in connection herew

f. to, except for the Deed and other
documents to Skagit Bank above ed, neither
create nor permit any lien, ch Y eAcumbrance

‘dg

upon its interest as 1lessor of th except
the lien of the Mortgage or as

Mcortgage.

Assignor further <covenants and agrees’
Assignment creates and constitutes an equitable and sp
upon the aforesaid Cash Collateral, and that this Assig
not create or constitute a pledge of or conditional
interest in such Cash Collateral.
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3. Prior Approval for Actions Affecting Leases. That

4. Rejection of Leases. That Assignor further &

or, without the prior written consent of the Assignee,
T covenants and agrees:

not to receive or collect any Cash Collateral from
any present or future tenant of the Premises or
any part thereof for a period of more than one (1)

s,month in advance (whether in cash or by promissory

ote) nor pledge, transfer, mortgage, grant a
bcurity interest in, or otherwise encumber or
ign future payments of Cash Collateral (except
eviously granted to Skagit Bank);

waive, forgive, excuse, condone, discount,
compromise, or in any manner release or
any tenant under any Leases of the
and from any obligations, covenants,
and agreements by tenant to be kept,

nd performed, including the obligation
fash Collateral thereunder in the

manner % it the place and time specified
therein;
not to cC terminate or <consent to any

surrender o1
action of ejé€
dispossession “of
Leases, nor exerc

ny of the Leases, nor commence any
any summary proceedings for
enant under any of the
right of recapture of the
Leases, nor modify or in
eof;

: Premises, nor renew
ases of the Premises

2 originally, so
for a fixed and

or extend the term of
unless an option
reserved by tenants in t
definite rental;

not to relocate any tenant
consent to. any modificatiorn
purposes for which the Premise
nor consent to any subletting of
any part thereof, or to any as
Leases by any tenant thereund
assignment or further subletting of

the express
n leased,
lemises or
of the

agrees as follows:

a.

that in the event any tenant under th
should become the subject of any proceeding.
the Federal Bankruptcy Act or any other fed
state or local statute which provides for
possible termination or rejection of the Lease
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assigned hereby, Assignor covenants and agrees
that 1in the event any of the Leases are so
rejected, no damage settlement shall be made
without the prior written consent of the Assignee;

that any check in payment of damages for rejection
or termination of any such Lease will be made
W payable both to the Assignor and Assignee;

ssignor hereby assigns any such payment to
vignee and further covenants and agrees that
request of Assignee, it will duly endorse to
rder of Assignee any such check, the proceeds
h will be applied to any portion of the
ess secured by this Assignment in such
Assignee may elect.

5. Default Beein efault Under Note and Mortgage. That in
the event any repres ion or warranty herein of Assignor shall
be found to be untru nor shall default in the observance
or performance of an . ation, term, covenant, condition or
warranty herein, then ;, such 1instance, the same shall
constitute and be deemed,
Mortgage, thereby entitli
thereby and hereby immedia

signee to declare all sums secured
due and payable and to exercise any
Job! vided thereunder and herein,
as well as those provided by Taw. '

6. License to Collect Cas ateral. That as long as
there shall exist no default by %/ ‘ in the payment of any
indebtedness secured hereby or in ob'sekvance and performance
of any other obligation, term, coven '
herein or in the Note and Mortgage
Assignor shall have the right under a ™l
limited as provided in the following par
not prior to accrual, all of the Cash Col
out of said Leases or any renewals, ext :
thereof, or from or out of the Premises or=a
Assignor shall receive such Cash Collateral
Collateral, together with the right and licen
a trust fund to be applied, and Assignor here!
apply them, as required by Assignee, first to the
and assessments upon said Premises before penalty
due thereon; second to the costs of insurance, m
repairs required by the terms of said Mortgag
satisfaction of all obligations under the Leases and
the payment of interest, principal and any other sums b
under the Note and Mortgage, before using any part of th
any other purposes.

ained in the Leases,
ranted hereby (but
% to collect, but
arising from or

7. Performance and Termination of License. That upon
conveyance by Assignor and 1ts successors and assigns of the,
title of the Premises, all right, title, interest and power

6 of 14




nted under the License aforesaid shall automatically pass to
#. be exercised by each subsequent owner; and that upon or at

fne after default in the payment of any indebtedness secured
in the observance or performance of any obligation,
nant, condition or warranty contained herein, in the
rtgage or in the Leases, Assignee, at its option and
5 shall have the complete right, power and authority

ash Collateral without taking possession, and
1lect, receive, sue for, attach and levy
Collateral in Assignee's name; to give

proper releases and acquittance therefor; and
after dedu 1 necessary and proper costs and expenses
of operati as determined Dby Assignee,
including attorneys' fees, to apply the net

proceeds ther
deposited with
hereby and in sudf

together with any funds of Assignor
22, upon any indebtedness secured
as Assignee may determine;

b. to declarey
and payable and, at
rights and remedies
other instrument given
hereby:;

s secured hereby immediately due
option, exercise all or any of the
tained in the Note and Mortgage or

o secure the indebtedness secured

c. without regard to
the solvency of Assignor,
proceeding through any perso
under the Mortgage, or by a
court, and without regard to As
upon, take possession of manage ar e the Premises or
any part thereof; make, modify, en ancel or accept
surrender of any Leases now or hereafter effect on said
Premises or any part thereof remov
increase or decrease rents; decorate,
otherwise do any act or incur any co
Assignee shall deem proper to protect the
fully and to the same extent as A351gné{
possession; and in such event, to apply the
so collected in such order as Assignee shal!
the operation and management of said Premises
payment of reasonable management, Dbrokerage a
fees; payment of the indebtedness under the Note "ar
and payment to a reserve fund for replacements,
shall not bear interest;

lequacy of the security or
ithout any action or

trustee or receiver
. to be appointed by
possession, to enter

d. require Assignor to transfer all security de
to Assignee, together with all records evidencing
deposits. :
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Assignor further agrees and covenants that for the
hereinbefore enumerated in this paragraph, Assignee shall
‘onstructlve possession, whether or not it 1is in actual
y in order to effectuate such purposes, and in no event
gnee accrue any liability by reason of such constructive
Assignee shall not be required to give notice or make
ssignor or any tenants under then existing Leases of
weffectuate such purposes.

»d, however, that the acceptance by Assignee of
ith all of the rights, powers, privileges and
I d shall not, prior to entry upon taking
remises by Assignee, be deemed or construed to
"Mortgagee in Possession” nor thereafter or
event obligate Assignee to appear in or
ceeding relating to the Leases or the
ction hereunder, or to extend any money
eérform or discharge any obligation, duty
eases, or to assume any obligation or
rity deposits or other deposits
tenant thereunder and not assigned
r shall Assignee be liable in any way
“son or property sustained by any
pfporation in or about the Premises;

this Assign
authority s .
possession ¢f sa
constitute Assi
at any time or
defend any act:
Premises, or to
or incur any expen
or liability under
responsibility for
delivered to Assignor¥
and delivered to Assign
for any injury or damag
person or persons, firm o
and

Provided further that
Collateral and application as afe
taking possession of the Premi
default; waive, modify or affecth,
under the Note and Mortgage; or 1
to such notice. The enforcement
Assignee once exercised shall contin
collected and applied such Cash Collate,
cure the then existing default and fo
Assignee may, in its sole discretion, deem 1
indebtedness. Although the original dei
exercise of any such right or remedy be diste
any other right or remedy hereunder shall not
be reasserted at any time and from time to
subsequent default. The rights and powers con
hereunder are cumulative of and not in lieu of
and powers otherwise granted Assignee.

collection of the Cash
and/or the entry upon and
sh il ‘not cure or waive any
e of default required

ured and the
the same or
isted and may

rights

8. Appointment of Attorney. That Ass
constitutes and appoints Assignee its true and lawf
coupled with an interest and in the name, place an
Assignor to subordinate at any time and from time to
Leases affecting the Premises or any part thereof to the
the hereinbefore described Mortgage or any other mortgage®g
kind encumbering the Premises, or to any ground lease of
Premises; and to request or require such subordination where
option or authority was reserved to Assignor under any such Lease
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¥n any case where Assignor otherwise would have the right,
r privilege so to do. This appointment 1is to be

exclusive in Assignee, its successors and assigns as long
irt of the indebtedness secured hereby shall remain
signor hereby warrants that it has not, at any time
date hereof exercised any right to subordinate any
he Mortgage or to any other mortgage of any kind,
and further covenants not to exercise any such

pri
such
or grou
right.

That Assignor hereby agrees to
> rssignee harmless from any and all liability,
loss, damage o© se which Assignee may incur under or by
reason of this or for any action taken by Assignee
hereunder; or Dby r in defense of any and all claims and
demands whatsoceve e ay be asserted against Assignee arising
out of the Leases ‘g but not limited to, any claims by any
tenants of credit tal for any period under any Leases more
than one (1) month ir »0f the due date thereof and security
deposits paid to and 'd by Assignor but not delivered to
Assignee. Should A351gn. cur. any such liability, loss, damage
or expense, the amount (including reasonable attorneys'
fees) with interest there the default rate specified in the
Note shall be payable by gnor immediately without demand, and
shall be secured as a lien hereby and.by said Mortgage.

indemnify afd

10. Records. That until .
shall have been paid in full, A
in the event Assignee consents in
of any and all renewals of existin
all or any part of the Premises, and
Leases upon the same terms and con
Assignor hereby covenants and agrees . =xecute and deliver
unto Assignee, upon demand and at e, any and all
assignments and other records and instru ncluding but not
limited to, rent rolls, tenant financial . and books of
account sufficient for the purpose that Ass# 'r-may deem to be
advisable for carrying out the purposes a t of this
Assignment.

sdebtedness secured hereby
shall deliver to Assignee,
thereto, executed copies
ses, and future Leases upon
nsfer and assign such
as herein contained.

11. No Waiver. That the failure of Assignee
of any of the terms, covenants and conditions of
for any period of time or at any time shall not D
deemed to be a waiver of any such right, and n
contained nor anything done or omitted to be done"
pursuant hereto shall be deemed a waiver by Assignee o
rights and remedies under the Note and Mortgage or of t
of the laws of the state in which the said Premises are

The rights of Assignee to collect the said indebtednes
enforce any other security therefor, or to enforce any other
or remedy hereunder may be exercised by Assignee, either prios,
simultaneously with or subsequent to, any such other actio
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nbefore described, and shall not be deemed an election of

ary Security. That this Assignment of Leases and Cash
l%1s absolute, unconditional and primary in nature to the
v1denced and secured by the Note, Mortgage and any

however, nothing herein contained shall

prevent A581g- Lfrom suing on the Note, foreclosing the Mortgage,
or exercisis her right or remedy under any other document
evidencing J&r cé ralizing the indebtedness secured hereby

(i) the fact the Leases or the leasehold
y be held directly or indirectly, by or
erson or entity which shall have an
of the Premises, (ii) the operation of

estate created t
for the account
interest in the fé¢
the law or (iii) any
leasehold estates

reby with the fee estate in the
3 indebtedness secured hereby and by
the Note and Mortgage sh gain unpaid, unless Assignee shall

consent in writing to suc

14. Termination of A nment. That upon payment in full of
all of the indebtedness evi 1ced by.the Note and secured by the
Mortgage and payment of all payable hereunder, this
Assignment shall be void and of tfect; and no Jjudgment or
decree entered as to said indeb hall operate to abrogate
or lessen the effect of this As ntil such indebtedness
has actually been paid; but the af ertificate, letter or
statement of any officer of Assignee that any portion of
said indebtedness or sums remains unp 11 be and constitutes
conclusive evidence of the validity, & ss and continuing
force of this Assignment. Any person, poration may and
is hereby authorized by Assignor to such affidavit,
certificate, letter or statement. A ignee of any
tenant for payment of Cash Collateral by any default
claimed by Assignee shall be sufficient dire said tenant
to make future payments of Cash Collateral to '
necessity for further consent by or notice to Ass:

15. Notice. That all notices, demand
documents of any kind which Assignee may be required
to serve upon Assignor hereunder shall be sufficien
by delivering same to Assignor personally; by leavird

receptacle of the United States mails, postage prepaid,
or registered mail, addressed to Assignor at said
Notices, demands, requests and documents given 1in such m
shall be deemed sufficiently delivered, served or given fo
purposes hereunder at the time such notice, demand, request o
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docuiment shall have been delivered to or mailed as hereinbefore
idad to the addressee. Rejection or refusal to accept, or
ity to deliver because of changed address, of which no
changed address was given, shall constitute delivery of
totice, demand or request to the addressee. Any party
by delivery of notice to the other party, designate a

Igpment Binds Successor. That the terms, covenants,
warranties contained herein and the powers granted
ith the land and shall inure to the benefit of,
Ies hereto and their respective heirs, successors
erfants and their subtenants and assigns; and all
the Premises and subsequent holder of the

hereby shal
and bind a
and assigns’ .
subsequent owne
Note and Mortgat

and Remedies. In addition to, but not
ghts hereunder, Assignee shall have the

17. Additio
in lieu of, any of
right to institute
injunction to preven
observation by such A
any condition contained
attorneys' fees, costs
damages occasioned by any

zh or default of, or tc enforce the
f the agreements, covenants, terms
2, and shall have the right to
$es, and ordinary and punitive
breach or default by Assignor.

18. Location of Performdr
this Assignment 1is performable
waives the right to be sued elsew
the jurisdiction of any court of nt jurisdiction located in
Skagit County, Washington. 7

signor expressly agrees that
gSkagit County, Washington;

19. Severability. If any proy ' »f this Assignment or
the application thereof to any entity, rson or circumstance
shall be invalid or unenforceable to &n the remainder of
this Assignment and the application of Gvisions to other
entities, persons or circumstances all : ffected thereby,
and shall be enforced to the greatest extet i d by law.

the entire
Collateral

20. Entire Agreement. This Assignment
agreement concerning the Assignment of Leases

between the parties hereto. No variations, ations or
changes herein or hereof shall be binding upon : hereto
unless set forth in a document duly executed by alf of

such party.

21. Construction. Whenever used herein, W
context so requires, the singular number shall include °
the plural the singular, and the use of any gender sha
all genders. The word "Mortgage" as used herein sh
Mortgage, Deed of Trust, Trust Deed, Security Deed or De
Secure Debt. All obllgatlons of each Assignor hereunder shal
joint and several.
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Multiple Counterparts. This instrument may be executed
iple counterparts, all of which shall be deemed originals
th the same effect as if all parties hereto had signed the
e yment. All of such counterparts shall be construed

ing Law. The parties agree that the Federal law

24,
States Sm
which uses
United States 1

secured by this lien was made under a United
tess Administration (SBA) nationwide program

WS to assist small business owners. If the
g to enforce this document, then under SBA

regulations:

a. When S is * holder of the Note, this document and
all docum videncing or securing this Loan will be
construed cordance with federal law.

b. Lender or g “use local or state procedures for

purpose such
giving notice, /%
By wusing these
federal immunit

iling papers, recording documents,
©¥sing liens, and other purposes.
cedures, SBA does not waive any
om local or state control, penalty,
wer or Guarantor may claim
or assert against SBA a cal or state law to deny

4 defeat any claim of SBA

arbitration 1is not
Note secured by this

Any clause 1in this document
enforceable when SBA is the holder
instrument.

IN WITNESS WHEREOF, Assignor has execu
17th day of August, 2015.

Assignment this

L-1 HOLDINGS L.L.C.
a Washington llmlted liability company

/)<

JEROD C BARTH, Member

PRO SCAPES, INC.,
a Washington corporation

J)ﬁ"

JEROD/}/’BARTH, President

12 of 14



2F WASHINGTON )

Skagit
ify that I know or have satisfactory evidence that
on oath stated that he

FTH, signed this instrument,
. to execute the instrument and acknowledged it as a
a Washington 1limited 1liability

OLDINGS L.L.C.,
the free and voluntary act of such 1limited
» for the uses and purposes mentioned in the

liability c
instrument

shington, residing at Spokane.
ppeintment expires: $-J/-/7 .

STATE OF WASHINGTON
) ss.

actory evidence that
. oath stated that he
d acknowledged it as
orporation, to be
for the uses and

County of Skagit

I certify that I know or h
JEROD C. BARTH, signed this instrum
was authorized to execute the instr
INC., a W

the President of PRO SCAPES,
the free and voluntary act of such corpor

purposes mentioned in the instrument.

/L0au€¥9/%i~u«¢4

Z . z NOTARY PUBLIC in and for the.
Y, fum® £8 2 of Washington, residing at
= My appointment expires: & -4/

DATED: August /7, 2015

AWy
— ST 6 7,
= QReeoN e, P
e, %)

it ,/"
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Schedule 1 - Lease

easse dated July 31, 2015 which commenced August 1,
between L-1 HOLDINGS L.L.C., Lessor, and PRO
INC., Lessee, whereby lLessor leases to Lessee
ire premises at 9002 S. March’s Point Road,
WA 98221.

L-1 HOLDINGS L.L.

a Washington limite ility company

JEROD C /BARTH, Member

PRO SCAPES, INC.,
a Washington corporation

<

JEROD/?( BARTH, President

Dated: August 17, 2015
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Exhibit C

aid South ¥ of the Southwest Y of the Northwest 7 286.27 feet
ing the Northwest comner of a tract of land conveyed to Harriet M.
)Y 1, under Auditor's File No. 86555, in Volume 1 of Tax Deeds,
page 392 records of Skaglt Co ity
thence South along said Denney i

County, Washington; _ ;
thence South along said Johnson tract to a p6 s East of a point that is 300 feet South of the Old State
Highway 1A, as conveyed to the State of Washifigton by deed recorded September 6, 1938, in Volume 175
of Deeds, page 302, (formerly conveyed to S ounty by deed recorded May 8, 1911, in Volume 85 of
Deeds, page 323), (now known as the South Mareli's Point measured by a line drawn South from
said highway that is parallel to and 286.27 feet East of thy the Southwest ¥4 of the Northwest %4
of said Section 3;
thence West 70.73 feet; .
thence North to the North line of said South ¥ of the Southiwes
thence East along said line 60 feet, more or less, to the point of
thereof lying Northerly of the Southerly line of the Old Anacort
Road).

he orthwest Vi,
' CEPT therefrom that portion
way 1-A (South March's Point

Parcel 2:
That portion of the South ¥ of the Southwest % of the Northwest Y of Section s*ﬁip 34 North, Range
2 East, WM., described as follows:

Beginning at the Southeast corner of that certain tract of land conveyed to Thomés GV
recorded under Auditor's File No. 8109090074, records of Skagit County, Washington
the West line of Tract "C" of Skagit County Short Plat No. 58-77, approved Decembet.
December 13, 1977, under Auditor's File No. 870298, in Volume 2 of Short Plats, page 1
Skagit County, Washington;
thence South along the West line of said Tract "C" to the North line of the Primary State Hi
condemned by decree entered May 22, 1961, in Skagit County Superior Court Cause No. 26054
thence Westerly along the North line of said highway to a point that is due South of the West lin
Thomas G. Mitchell tract produced South;

thence North along the produced line of the Thomas G. Mitchell tract to the Southwest comer of said tf
thence East along the South line of the said Mitchell tract, a distance of 70.73 feet, more or less, to the po
of beginning.

Situate in the County of Skagit, State of Washington.



