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DEED OF TRUST
(Participation) r '6’77'7

THIS DEED OF ‘
Holdings L.L.C., a Washingtos li
Washington limited liability corfipa:
S. March’s Point Road, Anacortes
County, hereinafter referred to as "
Burlington, WA 98233 and Northwe

de this 17th day of August, 2015, by and between L-1
d liakility company, who acquired title as L-1 Holdings LLC, a
sinafter referred to as “Grantor”, whose address is 9002

8221 and Land Title & Escrow Company of Skagit
t ose address is 111 East George Hopper Road,
Development Association, hereinafter referred
and place of business at 9019 E. Appleway Blvd., Suite
in participation with the U.S. Small Busmess

Administration, an agency of the United States.

WITNESSETH that for and in consid .00 and other good and valuable
e Grantor does hereby bargain, sell,
.and assigns, all of the following
State of Washington, Assessor’s

water rights, which property is

grant, assngn and convey unto the Trustee, hi
described property situated and being in the Coun
Property Tax Parcel Account Number: 340203-2-009-00
not used principally for agricultural or farming purposes:

Abbreviated Legal Description:
Ptn SW % of NW %, 3-34-2 E W.M.

For a full legal description please see Exhibit “C” attached hereto and
by reference.

Together with and including all buildings, all fixtures, including but not |
plumbing, heating, lighting, ventilating, refrigerating, incinerating, ai
apparatus, and elevators (the Grantor hereby declaring that it is intended th

appurtenances and all other rights thereunto belonging, or in anyW|se appertalnln
the reversion and reversions, remainder and remainders, and the rents, issues,
profits of the above described property. To have and to hold the same unto the Truste
and the successors in interest of the Trustee, forever, in fee simple or such other estate,
if any, as is stated herein, to secure the payment of a promissory note of this date, in the
principal sum of Two Hundred Thirty Three Thousand Dollars and No Cents
($233,000.00), signed by Grantor and payable to Beneficiary.
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onveyance is made upon and subject to the further trust that the said Grantor shall
) quiet and peaceable possession of the above granted and described premises and
ofits thereof to his own use until default be made in any payment of an installment
id note or in the performance of any of the covenants or conditions contained therein

&d of Trust; and, also to secure the reimbursement of the Beneficiary or any other

indebtedness evidenced by said note and the interest thereon, the
rein provided for, the repayment of all monies advanced or

Upon default in any of t
agreement secured here
r the indebtedness secured, either personally or by
1'or proceeding, or by a receiver to be appointed by
of said property or any part thereof, and do any acts
ct the security hereof, and either with or without taking
‘receive the rents, royalties, issues, and profits thereof

attorney or agent without bringing
the court, enter upon and take pé
which Beneficiary deems proper t

security for the payment of such
hall not cure or waive any default or
notice of default hereunder or invalidate any rsuant to such notice but shall be
cumulative to any right and remedy to declare cause notice of default to be
recorded as hereinafter provided, and cumulatlve te gny other right and/or remedy hereunder,
‘ pendently. Expenses incurred
Cshaiite secured hereby.

by Beneficiary hereunder including reasonable attorne

encumbered, or full
-:of Beneficiary, then

If the property or any part thereof is sold, conveyed,
possessory rights therein transferred, without the prior wi
Benef|C|ary may declare all sums secured by the Deed of Trist.

regardless of whether or not Beneficiary has consented or waived i
or nonaction, in connection with any previous sale, transfer, conve

the promissory note secured hereby, the entire indebtedness hereby secured ‘
become due, payable, and collectible without notice, at the option of the Benet
regardless of maturity, and the Beneficiary or assigns may enter upon said propg
the rents and profits thereof. Upon such default in payment or performance, and
after such entry, the Trustee, acting in the execution of thls Trust, shall have the

of any purchaser, to resell) at public auction, to the highest bidder, in accordance with thé '
of this state. The Trustee is hereby authorized to execute and deliver to the purchaser at ‘
sale a sufficient conveyance of said property, which conveyance shall contain recitals as tGt
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hdppening of default upon which the execution of the power of sale herein granted depends;
the said Grantor hereby constitutes and appoints the Trustee as his agent and attorney in
ke such recitals and to execute said conveyance and hereby covenants and agrees
irécitals so made shall be binding and conclusive upon the Grantor. In the event of a

sale or be summarily dispossessed, in accordance with the provisions of law

ts holding over. The power and agency hereby granted are coupled with an
irréyocable by death or otherwise, and are granted as cumulative to all other
| 9t|on of said indebtedness. The Beneﬂmary or Assigns may take any

In the event of a,
the Beneficiary. ~
Trustee in conductlr; such ‘The Trustee’s fees, costs and expenses shall be deducted
+ It is further agreed that if said property shall be advertised

sold the Trustee shall be entitled to a reasonable fee, in an
i -for the services rendered. The Trustee shall also be
osts and expenses incurred in connection with the
e sale is not consummated.

for sale as herein provu‘:‘e

amount acceptable to th
reimbursed by the BenefiClary”
advertising of said property for

The proceeds of any sale of said’
to payments of fees, costs, and

accordance with paragraph 4 shall be applied first
penses of said sale, the expenses incurred by the
Beneficiary for the purpose of pratecting or maintaining said property and reasonable
attorneys’ fees; secondly, to payment ‘afithe indebtedness secured hereby; and thirdly, to pay
any surplus or excess to the person or persons le titled thereto.

To the extent allowed by law, in the event %aid pro
contained in this instrument or at a judicial forec
to pay the total indebtedness secured by this
note, the Beneficiary will be entitled to a deficiency |

¥ is sold pursuant to the authorization
ale-and the proceeds are not sufficient
evidenced by said promissory
he amount of the deficiency.

The Grantor covenants and agrees as follows:

a. He will promptly pay the indebtedness evidenced
and in the manner therein provided.

will promptly deliver the official receipts therefor to the Benéfi

¢. He will pay such expenses and fees as may be incurred
maintenance of said property, including the fees of any attor,
Beneficiary for the collection of any or all of the indebtedness here
expenses and fees as may be incurred in any foreclosure sale by the
proceedings or in any other litigation or proceeding affecting said
attorney’s fees reasonably incurred in any other way.

d. The rights created by this conveyance shall remain in full force and effect d
postponement or extension of the time of the payment of the indebtedness ev:
by said note or any part thereof secured hereby.



10.

He will continuously maintain hazard insurance of such type or types and in such
amounts as the Beneficiary may from time to time require, on the improvements now or
“hereafter on said property, and will pay promptly when due any premiums therefor. All
ysurance shall be carried in companies acceptable to Beneficiary and the policies and
ewals thereof shall be held by Beneficiary and have attached thereto loss payable
uses in favor of and in form acceptable to the Beneficiary. In the event of loss,
ill give immediate notice in writing to Beneficiary and Beneficiary may make
6ss if not made promptly by Grantor, and each insurance company concerned
uthorized and directed to make payment for such loss directly to Beneficiary

eby secured or to the restoration or repair of the property damaged.
Trustee’s sale or other transfer of title to said property in
indebtedness secured hereby, all right, title, and interest of the
nsurance policies then in force shall pass at the option of the

Grantor%m :
Beneficiary

f. He will keep the-sai
not commit or per.
event of the failur
be erected on said pré
may make such repairs as
the proper preservation th
from the date of payment a
demand and shall be fully seg

erfises in as good order and condition as they are now and will
y wastesthereof, reasonable wear and tear excepted, and in the
iiter to keep the buildings on said premises and those to
|mprovements thereon, in good repair, the Beneficiary
Seneficiary’s discretion it may deem necessary for
i any sums paid for such repairs shall bear interest
ate specified in the note, shall be due and payable on
by this Deed of Trust.

g. He will not without the prior written co f the Beneficiary voluntarily create or

. to this Deed of Trust any liens inferior

plying labor or materials which will enter
oW being erected or to be erected on

the same free from the claim of all per
into the construction of any and all bui
said premises.

h. He will not rent or aSS|gn any part of the ren

In the event the Grantor fails to pay any Federal, state or lagal ta
other tax lien, charge, fee, or other expense charged to the“prt

the Beneficiary is hereby authorized to pay the same and any-su
s evidenced by
wdenced by
iens and the
t~then this

said promissory note. If the Grantor shall pay and discharge the
said promissory note, and shall pay such sums and shall discharge ali"taxes
costs, fees, and expenses of making, enforcing and executing this De
Deed of Trust shall be canceled and surrendered.

The Grantor covenants that he is lawfully seized and possessed of and has t
convey said property; that the same is free from all encumbrances except as to fl
the U.S. Small Business Administration Authorization for Debenture Guaran _
Loan), and any amendments to that Authorization; and that he hereby binds himseif

successors in interest to warrant and defend the title aforesaid thereto and every part.4
against the lawful claims of all persons whomsoever.



etter security of the indebtedness hereby secured, the Grantor, upon the request of the
nef10|ary, its successors or assigns, shall execute and deliver a supplemental mortgage or
s covering any additions, improvements, or betterments made to the property
e described and all property acquired after the date hereof (all in form satisfactory to
Furthermore, should Grantor fail to cure any default in the payment of a prior or
wabrance on the property described by this instrument, Grantor hereby agrees to
fary to cure such default, but Beneficiary is not obligated to do so; and such
ome part of the indebtedness secured by this instrument, subject to the

any of sai&»fj’ro
same to payment z'installments last due under said note, and the Beneficiary is hereby
authorized, in thgn; f the.Grantor, to execute and deliver valid acquittances thereof and to

“gubstitute trustee or trustees is hereby expressly granted to
or‘assigns, to be exercised at any time hereafter without notice
ason..therefor, by filing for record in the office where this
¥ of appointment. The Grantor and the Trustee herein
tuted hereunder expressly waive notice of the exercise
application to any court for the removal, appointment

and without specifying

instrument is recorded a -
named or that may hereinafter
of this right as well as any requi
or substitution of any trustee he

14. Notice of the exercise of any optio
note secured hereby is not required to'h
such notice. "

ted herein to the Beneficiary or to the holder of the
given th antor, the Grantor having hereby waived

15. If more than one person joins in the execu
joined be of the feminine sex, the pronouns a
written in the plural or feminine, respectwely,
payee of the indebtedness hereby secured or any
operation of law or otherwise. The covenants herei
granted or conveyed shall inure to the respective heir
and assigns of the parties hereto.

instrument as Grantor or if anyone so
ords used herein shall be read as if
Beneficiary” shall include any
transferee thereof whether by

16. This deed of trust is also to be recorded as a “fixture f|||:
Uniform Commercial Code (RCW 62A.9A-102(a){40);
become fixtures.

17. A judicial decree, order, or judgment holding any provision or portien“of't
or unenforceable shall not in any way impair or preclude the enfor¢en
provisions or portions of this instrument.

18. The loan secured by this lien was made under a United States Small Busirn
(SBA) nationwide program which uses tax dollars to assist small business,
United States is seeking to enforce this document, then under SBA regulations:

a) When SBA is the holder of the Note, this document and all document
or securing this Loan will be construed in accordance with federal law.

b) CDC or SBA may use local or state procedures for purposes such as filing paper:
recording documents, giving notice, foreclosing liens, and other purposes. By using the
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ocedures, SBA does not waive any federal immunity from local or state control, penalty,
tax or liability. No Borrower or Guarantor may claim or assert against SBA any local or
law to deny any obligation of Borrower, or defeat any claim of SBA with respect to

cument requiring arbitration is not enforceable when SBA is the holder of the

rsf\"" strument.

W REOF, the Grantor has executed this instrument and the Trustee and
delivery of this instrument as of the day and year aforesaid.

L-1 HOLDINGS L.L.
a Washington limit

JEROD C/ARTH, Member

STATE OF WASHINGTON )

County of Skagit )
1at JEROD C. BARTH, signed this

e instrument and acknowledged it
ability company, to be the free and

instrument, on oath stated that he was authorize
oses mentioned in the

as a Member of L-1 HOLDINGS L.L.C., a Washingtg
voluntary act of such limited liability company, for the

instrument.
DATED: August__/ 7 2015
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Exhibit C

Teet of the Southwest ¥ of the Southwest Y of the Northwest % of Section 3, Township 34
ast. W.M_, lying South of South March's Point Road AND EXCEPT that portion conveyed
on for Primary State Highway No. 1 by deed recorded January 12, 1961, under

aid South ¥ of the Southwest ¥4 of the Northwest % 286.27 feet
m0 the Northwest comner of a tract of land conveyed to Harriet M.

' under Auditor's File No 86555, in Volume 1 of Tax Deeds,

gton;

73 feet, to the Southwest corner of said Denney tract;

act, 10.73 feet to the West line of a tract of land conveyed

1943 under Auditor's File No. 361349, records of Skagit

page 392, records of Skagit Co
thence South along said Denney
thence East along the South line of
to Carl Johnson et ux, by deed records
County, Washington;

thence South along said Johnson tract to a'pd

“is East of a point that is 300 feet South of the Old State
Highway 1A, as conveyed to the State of Washitigton by deed recorded September 6, 1938, in Volume 175
of Deeds, page 302, (formerly conveyed to Skagit,County by deed recorded May 8, 1911 in Volume 85 of
Deeds, page 323), (now known as the South Marth's Point Rod measured by a line drawn South from
said highway that 1s parallel to and 286.27 feet East of the West I the Southwest % of the Northwest V4
of said ‘Section 3;
thence West 70.73 feet; .
thence North to the North line of said South % of the Southwest
thence East along said line 60 feet, more or less, to the point of
thereof lying Northerly of the Southerly line of the Old Anacort
Road).

-e“‘ Jorthwest Va; .
CEPT therefrom that portion
way 1-A (South March's Point

Parcel 2:

That portion of the South ¥ of the Southwest ¥ of the Northwest % of Section
2 East, WM., described as follows:

ship 34 North, Range

Beginning at the Southeast corner of that certain tract of land conveyed to Thomas
recorded under Auditor's File No. 8109090074, records of Skagit County, Washington
the West line of Tract "C" of Skagit County Short Plat No. 58-77, approved Decembet
December 13, 1977, under Auditor's File No. 870298, in Volume 2 of Short Plats, page
Skagit County, Washington;
thence South along the West line of said Tract "C" to the North line of the Primary State Highiva;
condemned by decree entered May 22, 1961, in Skagit County Superior Court Cause No. 26054
thence Westerly along the North line of said hl_,hway to a point that is due South of the West lin
Thomas G. Mitchell tract produced South;
thence North along the produced line of the Thomas G. Mitchell tract to the Southwest comer of said i
thence East along the South line of the said Mitchell tract, a distance of 70.73 feet, more or less, to the po
of beginning.

Situate in the County of Skagit, State of Washington.



