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IS LOAN IS NOT ASSUMABLE
NITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFF ITS AUTHORIZED
AGE

DEFINITIONS

document are defined below and other words are defined in Sections

Words used in multipfe seCtj
‘ regarding the usage of words used in this document are also provided

3,10,12,17, 19and 2
in Section 15.

{A) "Security Instrument” AUGUST 13, 2015 .
together with all Riders to this dog
{B) "Borrower"is JOHN R. ot O and ASHLEY L. ESPOSITO,

husband and wife

Borrower is the trustor under this Security
{C) "Lender”is CARDINAL FINAN

Lender is a LIMITED PARI organized
and existing under the laws of NORTH CAROLT
Lender's addressis 3701 ARCO CORPORAT
NORTH CAROLINA 28273

(D) "Trustee"is FIRST AMERICAN TITLE IN

629 COQURT STREET, BEATRICE, NE 6831

00, CHARLOTTE,

OMPANY

(E) "MERS" is the Mortgage Electronic Registration Systems, In¢.
nominee for Lender for this Loan, and attached a MERS Rider to this Heg
by Borrower, which further describes the relationship between Lender ar
into and amends and supplements this Security Instrument.

(F) "Note" means the promissory note signed by Borrower and dated
The Note states that Borrower owes Lender THREE HUNDRED TWENT
TWO HUNDRED SEVEN AND 00/100 Dollars (U.S. $ 328,.2
plus interest. Borrower has promised to pay this debt in regular Periodic Paymeiis-atid
full not later than SEPTEMBER 1, 2045

ment, to be executed
ich is incorporated

ie debt in
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"Property” means the property that is described below under the heading "Transfer of Rights in the

[X] Planned Unit Development Rider
(] Biweekly Payment Rider
(] Second Home Rider

Other(s) [specify]
= VA ASS'LplmpthI’l Policy Rider, MERS
Rider

{I) "Applicable Law'
ordinances and administ
non-appealable judicial opinio
(K) "Community Associatiow [
charges that are imposed on Beg
association or similar organization.
(L) "Electronic Funds Transfer" mears asiy trans f funds, cther than a transaction originated by check,
s initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order s*truct or authorize a financial institution to debit or credn an
account. Such term includes, but is not’
transactions, transfers initiated by telephone, wire transfers ffi“‘f{l automated clearinghuuse transfers.
(M) "Escrow Items” means those items that are descr el i on 3.
(N) : t. award of damages, or proceeds paid
by any third party (other than insurance proceeds pa dverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) cond oiher taking of all or any part of the
Property; (iil) conveyance in lieu of condemnation; or (
value and/or condition of the Property.
(0} "Periodic Payment” means the regularly scheduled amo
Note, plus (i) any amounts under Section 3 of this Security Insi

(F)

| Assessments” meansall dues, fees, assessments and other
' Property by a condominium association, homeowners

22601 et seq.) and its
ed from time to time,
aﬂer As used in this
Secunty Instrument, "RESPA" refers to all requirements and restrictiors.
"federally related mortgage loan” even if the Loan does not qualify as a "federsai
under RESPA.

{Q} "Successor in Interest of Borrower ' means any party that has taken t1t]e
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SFER OF RIGHTS IN THE PROPERTY

‘=benefiha‘ ry of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors

SKAGIT

isdiction] [Name of Recording Jurisdiction]

ATTACHED HERETO AND MADE A PART HERFCE' AS EXHIBIT "A",

SEE 1EGAL
A.P.N.: P59802

which currently has the address of 4911 Heather Drive
[Street]
ashington 98201 ("Property Address");

[Zip Code]

Anacortes
fCity]

TOGETHER WITH all the improvements now or héreafter-erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part offhe-property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is ed to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS. Lokt | title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply- with la‘wlgr custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the rig
including, but not limited to, the right to foreclose and sell the
Lender including, but not limited to, releasing and canceling th]S"S&Qiiﬂt}l'

BORROWER COVENANTS that Borrower is lawfully seised of #h
the right to grant and convey the Property and that the Property is unent
of record. Borrower warrants and will defend generally the title to t
demands, subject to any encumbrances of record

covenants with limited variations by jurisdiction te constitute a uniform secur
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
yment of Principal, Interest, Bscrow Items, Prepayment Charges, and Late Charges.
I pay when due the principal of, and interest on, the debt evidenced by the Note and any
arges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
3 Payments due under the Note and this Security Instrument shall be made in U.S.
7, if any check or other instrument received by Lender as payment under the Note or this
4 returned to Lender unpaid, Lender may require that any or all subsequent payments
this Security Instrument be made in one or more of the following forms, as selected
ney order; (c) certified check, bank check, treasurer's check or cashier's check,
rawn upon an institution whose deposits are insured by a federal agency,
d} Electronic Funds Transfer.

Lender may return%ﬁy
bring the Loan current.
current, without waiver o

balance under the Note immediately pr
now or in the future against Lender sha orrower from making payments due under the Note and
nants and agreements secured by this Security Instrument.

ds Except as otherwise described in this Section 2, all

applied to each Perlodlc Payment in the order in whlc
applied first to late charges, second to any other am
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a del
sufficient amount to pay any late charge due, the payment may

ent Pericdic Payment which includes a
pplied {0 the delinquent payment and the
1 y payment received from
h,\payment can be paid in

excess may be applied to any late charges due. Voluntary prepaymieriis-shall
prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proc
the Note shall not extend or postpone the due date, or change the amount, of th
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Be
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for p.
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emiums for any and all insurance required by Lender under Section 5. These items are called "Escrow
crigination or at any time during the term of the Loan, Lender may require that Community
‘Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
all be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
r this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
ation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
T'ender Funds for any or all Escrow Items at any time. Any such waiver may only be
:of such waiver, Borrower shall pay directly, when and where payable, the amounts
t which payment of Funds has been waived by Lender and, if Lender requires,
“nts evidencing such payment within such time period as Lender may require.

yntained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrewer u’r}ligated to pay Escrow Items dlrectly pursuant toa wawer and Bormwer
fails to pay the amoune
amount and Borrower s
may revoke the waiver asH
14 and, upon such revocation, Be

required under this Section 3.

\i and (b) not to exceed the maximum amount a lender can
thq muum of Funds due on the basis of current data and

whose deposits are insured by a federal agency

ender is an institution whose deposits are so insured) or in
ply the Funds tg pay the Escrow Items no later than the time
olding and applying the Funds, annually
5s Lender pays Borrower interest on the
Funds and Applicable Law penmts Lender to make sii nless an agreement is made in writing

or Apphcable Law requlres interest to be paid on the El

as required by RESPA
If there is a surplus of Funds held in escrow, as definid un
Bormwer for the excess funds in accordance with RESPA. If them

Lender the amount necessary to make up the shortage in accordance wi RESPA in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as &gﬂn@{i und ZPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender tire-dmy
the deficiency in accordance with RESPA, but in no more than 12 monthly pa

Upon payment in full of all sums secured by this Security Instrument,
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges,
attributable to the Property which can attain priority over this Security Instrument, 163
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zer shall promptly discharge any lien which has priority over this Security Instrument un]ess
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
5?!]}' so long as Borrower is performmg such agreement (b) contests the hen in good faith

t of the lien while those proceedmgs are pending, but only until such proceedings are
s from the holder of the lien an agreement satisfactory to Lender subordinating the
i nent. If Lender determines that any part of the Property is subject to a lien which
ecurity Instrument, Lender may give Borrower a notice identifying the lien.

yhich that notice is given, Borrower shall satisfy the lien or take one or more
1 this Section 4.

er shall keep the improvements now existing or hereafter erected on
the Property insured aga azards included within the term "extended coverage,” and any
other hazards including, bist.not:lim earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintaipstl 4 the amgunts (including deductible levels) and for the periods that
Lender requires. What Lender t to the preceding sentences can change during the term of
the Loan. The insurance carrier fr the‘insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, ght skall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this'Ldan, sithei* (a) a one-time charge for flood zone determination,
certification and tracking services; or (b me charge for flood zone determination and certification
services and subsequent charges each tim appings or similar changes occur which reasonably might
affect such determination or certification. Biayrfower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Manageméiit Agency i ction with the review of any flood zone
determination resulting from an objection by Borrower

If Borrower fails to maintain any of the cov
coverage, at Lender's option and Borrower's expense.s Le
particular type or amount of coverage. Therefore, such cm;erage 11|
protect Borrower, Borrower's equify in the Property, or the conj
or liability and might provide greater or lesser coverage than was greviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtaiped mightSignificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbirsed & [ lmder this Section 5 shall
become additional debt of Borrower secured by this Security Instrume: nts shall bear interest
at the Note rate from the date of disbursement and shall be payable. est, upon notice from
Lender to Borrower requesting payment. ’

All insurance policies required by Lender and renewals of such policies shail be llb_]ECt to Lender's
right to disapprove such pohcies shali include a standard mortgage cIause [

i above, Lender may obtain insurance
s under no obligation to purchase any
[ cover Lender, but might or might not
operty, against any risk, hazard

certificates. If Lender requires, Borrower sha]l promptly give to Lender all recéipy
renewal notices. [f Borrower obtains any form of insurance caverage, not otherwise re
damage to, or destruction of, the Property, such policy shall include a standard mo
name Lender as mortgagee and/or as an additional loss payee.

WASHINGTON - Single Family - UNIFORM INSTRUMENT ic €FdvTnd
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS chmaglc Sore
{Rev. 1/01) Page 7 of 17 *

Wadolz.va.xml



Wadotz. va.xml

e event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

insurance proceeds, whether or not the underlying insurance was required by Lender, shall
estoration or repair of the Property, if the restoration or repair is economically feasible and
ityds not lessened. During such repair and cestoration period, Lender shall have the right to

urance proceeds Lender shall not be reqmred to pay Borrower any interest or
tes for public adjusters, or other third parties, retained by Borrower shall not
oceeds and shall be the sole obligation of Borrower If the restoration or

applied to the sums e
paid to Borrower. Suc

eeds shall be app]ied in the order provrded for in Section 2
f.ender may file, negotiate and settle any avatlable insurance claim
spond within 30 days to a notice from Lender that the i insurance

, or if Lender acquires the Property under Section 21 or
; } Borrower's rights to any insurance proceeds in an amount
Jate or i§ Securily Instrument, and (b) any other of Barrower's

begin when the notice is given
otherwise, Borrower hereby assigris to-
not to exceed the amounts unpaid under ¢
rights (other than the right to any refy

6_ 7
residence within 60 days after the execution of this Sey
Property as Borrower's principal residence for at lesst g
otherwise agrees in writing, which consent shall not
circumstances exist which are beyond Borrower's control:

7. Preservation, Maintenance and Protection of the Praperty;Inspections. Borrower shall not
destroy, damage or impair !he Property allow the Propeﬂy to deteriorate or.commit waste on the Property.
tain the Property in order to

' the date of occupancy, unless Lender
withheld, or unless extenuating

pursuant to Section 3 that repair or restoration is not economically feasi
the Property if damaged to avoid further deterioration or damage. If
are paid in connection with damage te, or the taking of, the Propert
repairing or restoring the Property only if Lender has released proceed
disburse proceeds for the repairs and restoration in a single payment or in a se
the work is completed. If the insurance or condemnation proceeds are not suffi
Praperty, Borrower is not relieved of Borrower's obligation for the completion of's

Lender or its agent may make reasonable entries upon and inspections of the
reasonable cause, Lender may inspect the interior of the improvements on the Property
Borrower notice at the time of or prior to such an interior inspection specifying such rea;

WASHINGTON - Single Family - UNIFORM INSTRUMENT DocMag m
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
Eorrower or any persons or entltles actmg at the direction of Borrower or with Borrower's

rovide Lender with material informatmn) in connection with the Loan. Material representations
=not limited to, representations concerning Borrower's occupancy of the Property as

n'af Lender's Interest in the Property and Rights Under this Security Instrument.
serform the covenants and agreements contained in this Security Instrument, (b) there
faight significantly affect Lender's interest in the Property and/or rights under this
s a preceeding in bankruptcy, probate, for condemnation or forfeiture, for
k. may atiain priority over this Security Instrument or to enforce laws or

Instrument, including-fr assessing the value of the Property, and securing and/or repairing
the Property. Lender's ude, but are not limited to: (a) paying any sums secured by z lien
which has priority over t curity Instrzment; (b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest iirthe Propetydnd/or rights under this Security Instrument, including its secured
position in a bankruptcy proceed Securing the Property includes, but is not limited to, entering the
Property to make repairs, change’locks: vor board up doors and windows, drain water from pipes,
eliminate building or other code wiplat angerous conditions, and have utilities turned on or off.
Although Lender may take action under ectios’®, Lender does not have to do so and is not under any
duty or obligation to do so. It is agre ydér incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender
secured by this Security Instrument. These
disbursement and shall be payable, with such
payment.

If this Security Instrument is on a leasehold, Bosroaver sha]l omply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and"-‘_h terests hefein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express wiittes Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leaseliold and tie fee title shall not merge unless
Lender agrees to the merger in writing.

this Section 9 shall become additional debt of Borrower
nts shall begr interest at the Note rate from the date of
ttice from Lender to Borrower requesting

such repajr and restoration period, Lender shall have the right to hold s
Lender has had an opportunity to inspect such Property to ensure the wo
satisfaction, provided that such inspection shall be undertaken promptly. Lend
restoration in a single disbursement or in a series of progress payments as th
an agreement is made in writing or Applicable Law requires interest to be p

Proceeds. If the restoration or repair is not economically feasible or Lender's securit
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrum

WASHINGTON - Slnﬂ\e Fam|l¥ UNIFORM INSTRUMENT DacMagic
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS Www.dgcmagi
{Rev. 1/01} Page 9 of 17



Wadotz. va.xml

then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
J ded for in Section 2.

“to Barrower.

vestt, 6f a partial taking, destruction, or loss in value of the Property in which the fair market

mmedijately before the partial taking, destruction, or loss in value is equal to or greater
.sums secured by this Security [nstrument immediately before the partial taking,

11 be reduced by the amount of the Miscellaneous Proceeds multiplied by the
al amount of the sums secured immediately before the partial taking,
vided by (b) the fair market value of the Property immediately before the
oss-in value. Any balance shall be paid to Borrower.

ely. before the partial taking, destruction, or loss in value, unless
Awriting, the Miscellaneous Proceeds shall be applied to the sums

Party (as defined in the next sentefi;
to respond to Lender within 30 days af

ake an award to settle a claim for damages, Borrower fails
date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds eithe; in or repair of the Property or to the sums secured by
this Security Instrument, whether or n "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actio
Lender's judgment, could result in forfeiture of the
interest in the Property or rights under this Security«
acceleration has occurred, reinstate as provided in S
dismissed with a ruling that, in Lender's judgment, preclude
impairment of Lender's interest in the Property or rights und

ther materjal impairment of Lender's
rrower can cure such a default and, if

in the order provided for in Section 2,
11. Borrower Not Released; Forbearance By Lender Not a

any Successor in Interest of Borrower or to refuse to extend time for pay:
amortization of the sums secured by this Security Instrument by reason of any d

WASHINGTON - Single Family - UNIFORM INSTRUMENT
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utcessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
xercise of any right or remedy.

int and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
1 Borrower's obligations and liability shall be joint and several. However, any Borrower who
ef.urlly Instrument but does not execute the Note (a "co- signer") (a) is co-signing this
only to mortgage grant and convey the co-signer's interest in the Property under the

s that Lender and any other Borrower can agree to extend, modify, forbear or make
regard to the terms of this Security Instrument or the Note without the co-signer's

af Section 17, any Successor in Interest of Borrower who assumes Borrower's
y Insirument in writing, and is approved by Lender, shall obtain all of
ander this Security Instrument. Borrower shall not be released from
[ er this Security Instrument unless Lender agrees to such release in
of this Security Instrument shall bind {except as provided in Section
19) and benefit the succe:

13. Loan Charges."
Borrower's default, for the pu_
Security Instrument, including,

harge Borrower fees for services performed in connection with
proteciing Lender's interest in the Property and rights under this
‘ ip, attorneys’ fees, property inspection and valuation fees.
Fess authonty in this Security Instrument to charge a specific
fee to Borrower shall not he construed a ibiti n_ on the charging of such fee. Lender may not charge
fees that are expressly prohibited by thi
imum loan charges, and that law is finally interpreted so
or to be collected in connection with the Loan exceed the
e shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums'diready colle¢
limits will be refunded to Borrower. Lender may chooged

14. Notices. All notices given by Borrower or Lender in
be in writing. Any notice to Borrower in connection with this 3

h this Security Instrument must
wnent shall be deemed to have

of address, then Borrower shall only report a chauge of address through that spect
be only one designated notice address under this Security Instrument at any one
shall be given by delivering it or by mailing it by first class mail to Lender's address.
Lender has designated another address by notice to Borrower. Any notice in connectio
Instrument shall not be deemed to have been given to Lender until actually received by 7gn
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ed by this Security Instrument is also required under Applicable Law, the Applicable Law requirement

Governing Law; Severability: Rules of Construction. This Security Instrument shall be
ederal law and the law of the jurisdiction in which the Property is located. All rights and
ntajned in this Security Imstrument are subject to any requirements and limitations of
pplicable Law might explicitly or implicitly allow the parties to agree by contract or it

such C{)I‘lﬂ]Cl sh
effect without,

shall be given one copy of the Note and of this Security Instrument.
17. Transfer oft P= pe -e¢leration; Assumption. This loan may be declared immediately

due and payable upon transfe & prcperty securing such loan to any transferee, unless the
acceptability of the assumpti stablished pursuant to Section 3714 of Chapter 37, Title
38, United States Code. Th f any assumption shall also be subject to the following
additional provisions;
(a) Funding Fee: A fee equalto ong-half of 1 percent of the balance of this loan as

of the date of transfer of the propst e payable at the time of transfer to the loan
holder or its authorized agent, for the Department of Veterans Affairs. If the
transfer, the fee shall constitute an additional debt
1 nt shall bear interest at the rate herein provided,
wsecured or any transferee thereof,
atically waived if the assumer is

proval to allow assumption of this
loan, a processing fee may be charged by the"loan
determining the creditworthiness of the assumer angd’ subsequéntly revising the holder's
ownership records when an approved transfer is comp unt of this charge shall
e Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United Statés-Ced '
(¢} Indemnity Liability Assumption: If this obligation
herehy agrees to assume all cf the obligations of the vete‘

Department of Veterans Affairs to the extent of any claim payn
guaranty or msurance of the mdebtedness created by this mstrurnen

exercises its option to declare all sums secured by this Security Instrumen
payable, Lender shall give Borrower notice of acceleration. The notice shall p
less than 30 days from the date the notice is given in accordance with Section 14 with
must pay all sums secured by this Security Instrument. If Borrower fails to pay ths

WASHINGTON - Single Family - UNIFORM INSTRUMENT
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STrOWer's nght to Reinstate After Acceleration. If Borrower meets certain conditions,
have the right to have enforcement of this Security Instrument discontinued at any time prier

2., (@) five days before sale of the Property pursuant to any power of sale contained in this
(b) such other period as Applicable Law might specify for the termination of Borrower's
%) entry of a judgment enforcing this Security Instrument. Those conditions are that
eﬂder all sums which then would be due under this Security Instrement and the Note
hccurred {b) cures any default of any other covenants ar agreements {©) paysall

(=l

ms secured by this Security Instrument, shall continue unchanged.
uch reinstatement sums and expenses in one or more of the following
Q money order; (c} certified check, bank check, treasurer's check

Lender may require that
forms, as selected by Le

acceleration had occurred. Howe
Sectlon 17.

19. Sale of Note; Change of Loa:
the Note (together with this Security I
Borrower. A sale might result in a change fn th
Paymenls due under the Note and this Secus;

“can be sold one or more times without prior notice to
entity (known as the "Loan Servicer") that collects Periadic
Instrument and performs other mortgage loan servicing
le Law. There also might be one or more
“there is a change of the Loan Servicer,
the name and address of the new Loan
er information RESPA requires in
connecnon with a notice of transfer of servicing, If the Note
a Loan Servicer other than the purchaser of the Note, the mo:
will remain with the Loan Servicer or be transferred to a suc
the Note purchaser unless otherwise provided by the Note pu

Neither Borrower nor Lender may commence, join, or be joinad
individual litigant or the member of a class} that arises from the other pary

icial action (as either an
irsuant to this Security

this Security Instrument, until such Borrower or Lender has notified the® _
in compliance with the requirements of Section 14) of such alleged breach aficdraftorded,
a reasonable period after the giving of such notice to take corrective action. 1 i
time period which must elapse before certain action can be taken, that time 7
reasonable for purposes of this paragraph. The notice of acceleration and oppo
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuar
be deemed to satisfy the notice and opportunity to take corrective action provisions

WASHINGTON - Smgie Famll¥ LUNIFORM INSTRUMENT DacMa !Bm
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS VWY dgcmaglc.c:
(Rev. 1/07) Page 13 of 17
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. Hazardous Substances. As used in this Section 20: (2) “Hazardous Substances™ are those
efined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
tances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
latile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)

oval action, as defined in Environmental Law; and (d) an "Environmental Condition”
<an cause, contribute to, or otherwise trigger an Environmental Cleanup.
juse or permit the presence, use, disposal, storage, or release of any Hazardous
rélease any Hazardous Substances, on or in the Property. Borrower shall not do,
o,-anything affecting the Property (a) that is in violation of any Environmental
Envimnmental Condition, or (¢} which, due to the presence, use, or release of a
-condition that adversely affects the value of the Property. The preceding two

tn be appropriate to normal residential uses and to maintenance of
o1, hazardous substances in consumer products).

r written notice of (a) any investigation, claim, demand, lawsuit
ry agency or private party involving the Property and any
hich Berrower has actual knowledge, (b} any Environmental
pilling, leaking, discharge, release or threat of release of any
v.the presence, use or release of a Hazardous Substance
Borrower learns, or is notified by any governmental
at any removal or other remediation of any Hazardous
orrower shall promptly take all necessary remedial actions
ing herein shall create any obligation on Lender for an

Borrower shall promptly.
or other action by any governmes
Hazardous Substance or Enviror
Condition, includmg but not limitey

or regulatory authority, or any private
Substance affecting the Property is necess
in accordance with Environmental Law. N
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrow

21. Acceleration; Remedies. Lender shall give:
Barrower's breach of any covenant or agreement
acceleration under Section 17 unless Applicable Law provide
the default; (b) the action required to cure the default; (c)
the notice is given to Borrower, by which the default mus

further covenant and agree as follows:
er prior to acceleration following

s than 30 days from the date
d (d) that failure to cure the
srati the sums secured by
Jess than 120 days in
fter acceleration, the
efense of Borrower

the future. The notice shall further inform Borrower of the right
right to bring a court action to assert the non-existence of a defau
to acceleration and sale, and any other matters required to be included
If the default is not cured on or before the date specified in the notice, Lende
immediate payment in full of ail sums secured by this Security Instrument wi
may invoke the power of sale and/or any other remedies permitted by Appliea
be entitled to collect all expenses incurred in pursuing the remedies provided i
including, but not limited to, reasonable attorneys' fees and costs of title evidends

WASHINGTON - Slnﬂle Family - UNIFORM INSTRUMENT
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS

Www. docmaglc.{
{Rev. 1/01) Page 14 of 17 :
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If Lender invokes the power of sale, .ender shall give written notice to Trustee of the occurrence
of default and of Lender's election te cause the Property to be sold. Trustee and Lender
ch action regarding notice of sale and shall give such notices to Borrower and to other
pplicable Law may require. After the time required by Applicable Law and after
fire notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
highest bidder at the time and place and under the terms designated in the notice of sale

Lender ar its des1gnee may purchase the Property at any sale.
) the purchaser Trustee's deed conveying the Property without any covenant
iplied. The recitals in the Trustee's deed shall be prima facie evidence of
ade therein. Trustee shall apply the praceeds of the sale in the following
tresale, including, but not limited to, reasonable Trustee's and attorneys'
ecurity Instrument; and (c) any excess to the person or persons
the supertor court of the county in which the sale took place.
prit of all sums secured by this Security Instrument, Lender shail
id shall surrender this Security Instrument and all notes evidencing

the Trustee's fee for preparing th )
23. Substitute Trustee, In accor
a successor trustee to any Trustee appoj

action or proceeding to construe or enforce any term of {hit
whenever used in this Security Instrument, shall include wi
in any bankruptcy proceeding or on appeal.

nstrument. The term "attorneys’ fees,”
ation attorneys' fees incurred by Lender

NOTICE TO BORR

Department of Veterans Affairs regulations at 38 C.

"Regulations issued under 38 U.S.C. Chapter 37 and in effect
is submitted and accepted or approved for a guaranty or for
govern the rights, dutles, and liabilities of the parties to such 1
loan instruments inconsistent with such regulations are hereby dmended
to conform thereto. "

any loan which
reunder, shall
ouisions of the

WASHINGTON - Single Family - UNIFORM INSTRUMENT DocMagic
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS WA
{Rev, 1/01) Page 15 of 17



RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
IT, ORTO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT
ENFORCEABLE UNDER WASHINGTON LAW.

MG BELOW, Borrower accepts and agrees to the terms and covenants contained in this

f
s RN -
(’.‘._;[mhn R Espos -Borrower Ashley] L ¥sposito -Borrower

b

{Seal}
-Borrower

(Seal)
-Borrower

Witness:

WASHINGTON - Single Famil¥ - UNIFORM INSTRUMENT DocMagic €FRgmps
MOQDIFIED FOR DEPARTMENT OF WETERANS AFFAIRS - MERS www .docmagic.ty
(Rev. 1/01) Page 16 of 17
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[Space Below This Line For Acknowledgment]

WASHINGTON )

ND Ashlevy L Esposito

Given under my hand and official seal

Notary Public
State cf Washington
XARISA SPENCER

My Appoistmeni Expires May 26, 2016

WASHINGTON - Single Family - UNIFORM INSTRUMENT DocMagic €FGrmes
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS WWW, O'(:magic;'{;q_=
(Rev, 1/01) Page 17 of 17
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“Exhibit A”
Legal Description

SKYLINE NO. 8," as per plat recorded in Volume 9 of Plats, pages 72, 73
rids of Skagit County, Washington.

Situate in th f Anacortes, County of Skagit, State of Washington.
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092216000688327 Loan Number: 1000068832

(MERS Rider)

TRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
\UGUST, 2015 . and is incorporated into and amends and
*(the ! Security Instrument") of the same date given by the undersigned
ne or more persons undersigned) to secure Borrower's Note to
PANY, LIMITED PARTNERSHIP
' Property described in the Security Instrument, which is located

THIS MORTGAGE.E
made this 13th d
supplements the Deéd .
{the “Borrower," wheth
CARDINAL FINANG
("Lender"} of the same dat
at;

42811 Heathe

tnacortes, Washington 98221
voperty Address]

In addition to the covenants and agreeménts made in the Security Instrument, Borrower and Lender further
covenant and agree that the Security Instriugént i ded as follows:

A. DEFINITIONS
1. The Definitions section of the Secus nstrument is amended as follows:
“Lender” is CARDINAL, FINAN Y, LIMITED PARTNERSHIP,
Lenderisa LIMITED PARTNERSRIP - rganized and existing under the laws of
NORTH CARCLINA . Lender's address is
3701 ARCO CORPORATE DRIVE, #20 HARLGTTE, NORTH CAROLINA
28273

a separate corporation that
d and existing under the laws
wtTel! 48501-2026, tel. (888)
ities and obligations of
a successor trustee,
directing Trustee to

i@y deem necessary
s and assigns of
ell as Lender, until

or appropriate under this Security Instrument. The term "MERS" includes,; (
MERS. This appointment shall inure to and bind MERS, its successors and assigng
MERS' Nominee interest is terminated.

MERS RIDER - Single Fami%

MOOIFIED INSTRUMENT FOR DEPARTMENT OF VETERANS AFFAIRS
Fannie Mae/Freddie Mac

Form 3158 04/2014 Page 1 of 4
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The Definitions section of the Security Instrument is further amended to add the following

c:eminee" means one designated to act for another as its representative for a limited purpose.

B TRANSF R OF RIGHTS IN THE PROPERTY

; and (i) the performance of Borrower's covenants and agreements under this
ate. For this purpose, Borrower 1rrevocab]y grants and conveys to Trustee,

SKAGIT
[Name of Recording Jurisdiction]

HERFTO AND MADE. A PART HERECF AS EXHIBIT "A".

A.P.N,: P59802

which currently has the address of 4911

Anacortes WASHINGTG ("Property Address"):

[City] [State]

property, and all easements,
nts and additions shall also

be covered by this Security Instrument. All of the foregoing is referred
"Property.”

Lender, as the beneficiary under this Security Instrument, designate:
Any notice required by Applicable Law or this Security Instrument to be
on MERS as the designated Nominee for Lender, Borrower understands an
designated Nominee for Lender, has the right to exercise any or all interests gr

successor trustee.

MERS RIDER - Single Famil DocMagic €

MODIFIED INSTRUMENT FOR DEPARTMENT OF VETERANS AFFAIRS www.docma
Fannie Mae/Freddie Mac
Form 3158 04/2014 Page 2 of 4
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ices. All notices given by Borrower or Lender in connection with this Security Instrument must
'i"iy__notice to Borrower in connection with this Security Instrument shall be deemed to have

of address. If Lender specifies a procedure fur reporting Borrower's change
-only report a change of address through that specified procedure. There may
ddress under this Security Instrument at any one time. Any notice to Lender
; K mailing it by first class mail to Lender's address stated herein unless
Lender has designatetf
Borrower provides to Le
interest is terminated. A
be deemed to have been giv
Security Instrument shall not be-

'ﬁl actually received by MERS. Any notice in connection with this
to have been given to Lender until actually received by Lender. If

the Note (together with this Security Instrum
Borrower. Lender acknowledges that until it direct
Security Instrument, MERS remains the Nominee ft
Lender. A sale might result in a change in the entity (Knows-
Payments due under the Note and this Security Instrunfest:
obligations under the Note, this Security Instrument, and Applicalile Law
changes of the Loan Servicer unrelated to a sale of the Note. if then
Borrower will be given written notice of the change which will ‘stdte
Servicer, the address to which payments should be made and an rmation RESPA requires in
connection with 2 notice of transfer of servicing. If the Note is sold an; e Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loag rvicing .coligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

T.oan Servicer") that collects Periodic
ther mortgage loan servicing
ere also might be one or more
change of the Loan Servicer,
i aand address of the new Loan

Neither Borrower nor Lender may commence, join, or be joined to any fudicia
individual litigant or the member of a class) that arises from the other party's actiors-purs
Instrument or that alleges that the other party has breached any provision of, or any dut
this Security Instrument, until such Borrower or Lender has notified the other party (wi

MERS RIDER - Single Famil DocMagic eﬁ;mm
MODIFIED INSTRUMENT FOR DEPARTMENT OF VETERANS AFFAIRS www.docmagic.cein
Fannie Mae/Freddie Mac

Form 3158 04/2014 Page 3 of 4
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C John R Espsbito

Hance with the requirements of Section 14} of such alleged breach and afforded the other party hereto
b!£ period after the giving of such nnnce to take corrective actmn If Appllcable Law provides a

accordance with Applicable Law, Lender or MERS may from time to time
any Trustee appointed hereunder who has ceased to act. Without conveyance

appoint a successor trust
ee shall succeed to all the title, power and duties conferred upan Trustee

of the Property, the s«Cce
herein and by Applicdb

BY SIGNING BE
MERS Rider.

‘accepts and agrees to the terms and covenants contained in this

/( ;_, SR ‘

(Seal)
sposito -Borrower

(Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

MERS RIDER - Single Famil DocMagic €55pmng
MODIFIED INSTRUMENT FOR DEPARTMENT OF VETERANS AFFAIRS www.docmagit.ge

Fannie Mag/Freddie Mac
Form 3158 04/2014 Page 4 of 4
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Loan Number: 1000068832
Case Number: 46-46-6-0803100

PLANNED UNIT DEVELOPMENT RIDER

ANNED UNIT DEVELOPMENT RIDER is made this 13th day of

) , and is incorporated into and shall be deemed to amend and
rigage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date,

oned (the "Borrower”) to secure Borrower's Note te CARDINAL FINANCTIAL

1TED PARTNERSHIP

date and covering the Property described in the Security Instrement and located at:

her Drive, Anacortes, Washington 98221

[Property Address]

ited to, a parcel of land improved with a dwelling, together with other
and facilities, as described in
AND RESTRICTIONS OF RECORD

such parcels and cer"mmr
COVENANTS, CON

{the "Declaration"}. The Property is a pa lanned unit development known as

( hemeowners association or equivalent
entity owning or managing the commeon areas and facilitie "Owners Association") and the

uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreeyne ade<n the Security Instrument,

Borrower and Lender further covenant and agree as follows:

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT - Form 3150 1/01

MODIFIED FOR DEPARTMENT OF VETERANS AFFATRSe 1 of 3
(REV. 1/01)
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A. PUD Ohbiigations. Borrower shall perform all of Borrower's obligations under the PUD's
tituent Documents. The "Constituent Documents" are the (i) Declaration; (11) articles of incorporation,
ient or any equivalent document which creates the Owners Association; and (iii) any by-laws or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
piised pursuant to the Constituent Documents.

aster” or “blanket" policy insuring the Property which is satisfactory to Lender and

‘goverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards Incliidéd within the term "extended coverage,” and any other hazards, including, but
not limited toy.#arthéakes asd floods, for which Lender requires insurance, then: (i) Lender waives the
eriodic Payment to Lender of the yearly premium installments for property
Borrower’s obligation under Section 5 to maintain property insurance
istied to the extent that the required coverage is provided by the

insurance on the Property;
coverage on the Propefty.{s deéfie

ition-qf this waiver can change during the term of the loan.
Borrower shall give Lénder iromyi netice of any lapse in required property insurance coverage provided
by the master or blanket policy

In the event of a distributi
a loss ta the Praperty, or to comuin are

cilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid t

ender shall apply the proceeds to the sums secured by the

C. Public Liability Insurance. 8
that the Owners Association maintains a pul
extent of coverage to Lender.

for damages, direct or consequential,
taking of all or any part of the Property

reim ieu of condemnation, are hereby
ender to the sums secured by the

MULTISTATE PUD RIDER - Singte Family - Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT - Form 3150 1/01
?ﬂ%l\)/lFl%?)FOR DEPARTMENT OF VETERANS AFFAWRS: 2 of 3
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ination of the PUD, except for abandenment or termination required by law in the case of substantial
I .by fire or other casualty or in the case of a taking by condemnation or eminent domain; (if) any

termination of professional management and assumption of self-management of the Owners
iv) any action which would have the effect of rendering the public liability insurance
by the Owners Association unacceptable to Lender.

Borrower does not pay PUD dues and assessments when due, then Lender may pay
birsed by Lender under this paragraph F shall become additional debt of Borrower
cyrity tastrument. Unless Borrower and Lender agree to other terms of payment, these

Qh\\\\lx\]/\/b\m\‘@ (Seal)

o

¢ John R Espos?to Ashley LiEsposito -Borrower
f

(Se (Seal)

-Borrowgﬁ: -Borrower

{Seal) {Seal)

-Borrower -Borrower

MULTISTATE PUD RIDER - Single Family - Fannie Mae/freddie Mac
UNIFORM INSTRUMENT - Form 3150 1/01

MODIFIED FOR DEPARTMENT OF VETERANS AFFARgS 3 of 3
(REV. 1101}
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~ase Number: 46-46-6-0803100 Loan Number: 1000068832

VA ASSUMPTION POLICY RIDER

THIS J.0AN IS NOT ASSUMABLE

THIS ASSUMPTION POLICY ,
and is incorporated into and shall be dee
to Secure Debt ("Instrument”} of the sam
the Mortgagor's Note ("Note"} of the s
LIMITED PARTNERSEHIP
("Mortgagee") and covering the property d
4911 Heather Drive,

in the Instrument and located at:
Washington 98221

Notwithstanding anything to the contrary set forth in the
acknowledges and agrees to the following:

rtgagee and Mortgagor hereby

GUARANTY: Should the Department of Veterans Affairs fail ue its guaranty in full amount
within 60 days from the date that this loan would normalty become-ei h guaranty committed
upon by the Department of Veterans Affairs under the provisions o S. Code "Veterans
Benefits”, the Mortgagee may declare the indebtedness hereby secure
foreclose immediately or may exercise any other rights hereunder or tal
provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or an
transferred, this loan shall be immediately due and payable upon transfer ("ass
securing such loan to any transferee ("assumer"), unless the acceptability of the as'

VA ASSUMPTION POLICY RIDER
WAVAPR.RDR 09/25/14 Page 1 of 3
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established by the Department of Veterans Affairs or its authorized agent pursuant to section 3714
7, Title 38, United States Code.

PTION FUNDING FEE: A fee equal to one-half of 1 percent {. 50%) of the unpaid
-Joan as of the date of transfer of the property shall be payable at the time of transfer
horized agent as trustee for the Secretary of Veterans Affairs. If the assumer falls

established by the Department ¢ ot
United States Code applies.

(CY  ASSUMPTION INDE! LITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations’of-the veteran under the terms of the instruments creating and
securing the loan, including the obligation ‘af the veteran to indemnify the Department of Veterans Affairs
to the extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument. ‘

VA ASSUMPTION POLICY RIDER i ETFOTTNG
WAVAPR.RDR 09/25/14 Page 2 of 3 MWW SDCTnagIE . com



Wavapr.rdr.xml

NESS WHEREQF, Mortgagor(s) has executed this Assumption Policy Rider.

(Seal) &&W\XU:\UC%W%

(Seal)

Mortgagor Ashley . Beposito

Mortgagor

{Seal)

Mortgagor

(Seal)

Morigagor

VA ASSUMPTION POLICY RIDER
WAVAPR.RDR 09/25/14

Page 3 of 3
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