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DEED OF TRUST

DATE: August 17, 20

Reference # (if applicable
Grantor(s):
1. LUDWIG, GARY
2. LUDWIG, KATHY

Additional on page

Grantee(s)
1. Heritage Bank

2. FIRST AMERICAN TITLE INSURANEE.£OMPANY, Trustee

Additional on page 2
P70109, 4034-000-002-0000

THIS DEED OF TRUST is dated August 17,°
LUDWIG, husband and wife, whose address is 17
fidrsss fe. Skagit Commercial Lending,
efimés ‘as "Lender" and sometimes
COMPANY, whose mailing address

PO Box 1578, Olympia, WA 98507 (referred to below
as "Beneficiary"); and FIRST AMERICAN TITLE INSURAN
is 1301 B RIVERSIDE DR, MOUNT VERNON, WA 98273

GUARDIAN NORTHWEST TITLE CO.
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ANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ibad, fgal property, together with all existing or subsequently erected or affixed buildings,
easements, rights of way, and appurtenances; all water, watar rights and ditch rights
ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
tion afl minerals, oil, gas, geothermal and simitar matters, {the "Real Property™)

S OF SKAGIT CO,UNTY, WASHINGTON.
WASHINGTON, COUNTY OF SKAGIT.

R nt j&"regorded in accordance with RCW 65.08.070; the lien created by this
asmgnment is intended to be specific, ectet] and choate upon the recording of this Deed of Trust. Lender grants to
Granter a license to collect the Re i i shich license may be revoked at Lender's option and shall be
automatically revoked upon accelsratipry of all f the Indabtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intefest. : i Property and Rents.

PERSONAL PROPERTY IS GIVEN TO SECURE
ANY AND ALL OBLIGATIONS UNDER THE N
DEED OF TRUST IS GIVEN AND ACCEPTED ON

PAYMENT AND PERFORMANCE. Except as c; 2
amounts secured by this Deed of Trust as they kecaorhe due, and shall strictly and m a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trist, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROP|
Property shall be governed by the following provision

E THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
LOWING TERMS:

Possesslon and Use. Until the occurrence of an Event of D&
control of the Property; (2) use, operate or manage the
{this privilege is a license from Lender to Grantor autonpdl
relate to the use of the Property or to other limitation
for agricultural purposes.

Duty te Maintain. Grantor shall maintain the Property in
replacements, and maintenance necessary to preserve its val

commit, permit, or suffer any
ut limiting the generality of the
, any timber, minerals {including

Nuisance, Waste. Grantor shall not cause, conduct or permit a
stripping of or waste on or to the Property or any portion of the
foregoing, Grantor will not remove, or grant to any other party the
cil and gas), coal, clay, scoria, soil, gravel or rock praducts withou

Removal of Improvements. Grantor shall not demolish or remo
without Lender's prior written consent. As a condition to the removal of any
Grantor to make arrangements satisfactory to Lender to reptace such Impr
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may, enter upgn
reasonable times to attend to Lender's interests and to inspect the Reak Freperty fi
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply
compliance by all agents, tenants or other persons or entities of every nature A\
otherwise use or occupy the Property in any manner, with all laws, ordinances, an re:gulatlop pow or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of B cluding without
limitation, the Americans With Disabiliies Act. Grantor may contest in good faith 2 di
regulation and withhold compliance during any proceeding. including appropriate appeate:sb |
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Len
Property are not jeopardized. Lender may require Grantor to post adequate security or a
satisfactory fo Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grant;
acts, in addition to those acts set forth above in this section, which from the character and use's¥
reasonably necessary to protect and preserve the Proparty.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes,
charges (including water and sewer), fines and impositions levied against or on account of the Property
pay when due all claims for work done on or for services rendered or material furnished to the Property.®, Gr
shall maintain the Property free of all liens having priority aver or egual to the interest of Lender under this g
Trust, except for the lien of taxes and assessmants not due and except as otherwise provided in this De
Trust.

Right to Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lendert's interest in the Property is not jeopardized. If a lien arises or,
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vs after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
ender cash or g sufficient corporate surety bond or other security satisfactory to Lender in an
lischarge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
oment before enforcement against the Property. Grantor shall name Lender as an additional
obllgee under at‘fy surgty Bond furnished in the contest proceedlngs

or assessments;
statement of 4

Notice of Constructio
services are furnished,
other lien could be a

vaterials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
unt of the work, services, or materials and the cost exceeds $1,000.00.
wnish to Lender advance assurances satisfactory to Lender that Granter can

) “heisis for the full insurable value covering all Improvements on the Real
Property in an amount suffi ig-application of any cmnsurance clause and W|th a standard mortgagee
clause in favor of Lender, Grantor s
} stee and Lender being named as additional insureds in such
liability insurance policies, Additignall ites shiall maintain such other insurance, including but not limited to
hazard, business interruption, and bz ing ce: as Lender may reasonably require. Policies shall be written in
form, amounts, coverages ard bas acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. (Grantds, k' t of Lender, will deliver to Lender fram time to time the
policies or certificates of insurance in form Lender, including stipulations that coverages will not be
cancelled or diminished without at least th “prior written notice to Lender. Each insurance policy also
shall include an endorsement providing tha :
amission or default of Grantor or any other pgmsons The Real Property is or will be located in an area designated by
the Administrator of the Federal Emergency Mardigement Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Floed Insurance, ilable, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan,” to the maximum policy limits set under the National Flood
i in such insurance for tha term of the loan.

y loss or damage to the Property if the
y make proof of loss if Grantor fails to do
urity is impaired, Lender may, at Lender's
pely the proceeds to the reduction of the

o, the rag qtatmn and repair of the Praperty. If Lender
; replace the damaged or destroyed

ry proof of such expenditure, pay
toration if Grantor is not in default
80 days after their receipt and
be used ﬁrst to pay any amount

Application of Proceeds. Grantor shall promptly notify Ly
estimated cost of repair or replacement exceeds $1,000.0
so within fifteen (15) days of the casualty. Whether or
alection, receive and retain the proceeds of any in

Improvements in a manner satisfactory to Lender. Lender shiall;-<pa
or reimburse Grantor from the proceeds for the reasonable cost of
under this Deed of Trust. Any proceeds which have not been di
which Lender has not committed to the repair or restoration of the F’roperty
owing to Lender under this Deed of Trust, then to pay accrued |nt$r"
to the principal balanca of the Indebtedness, [f Lender holds: & e ds after payment In full of the
Indebtedness, such proceeds shall be paid without interast to Gran i

year, Grantor shall furnish
insurer; (2) the risks
lacement value of such
cy.. Grantor shall, upen
replacement cost

Grantor's Report on Insurance. Upon request of Lender, however not more U |
to Lender a report on each existing policy of insurance showing: (1) thg ngme of |
insured; (3} the amount of the pollcy (4y the property insured, tha the current

request of Lender, have an independent appraiser satnsfactory to Lender dete
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materighy
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any;
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor
under this Deed of Trust or any Related Documents, Lender an Grantor's behalf may (b
any action that Lender deems appropriate, including but not limited to discharging or payj

interests, encumbrances and other claims, at any time levied or placed on the Property and faying
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for su
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the,d
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option,
demand; (B) be added to the balance of the Note and be apportloned among and be payable
payments to become due during either (1) the tarm of any applicable insurance palicy; or (2) th
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's matufi
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights g
which Lender may be entitled upon Default. i

of Trust:

Title. Grantor warrants that; {a)} Grantor holds good and marketable title of record to the Property in fé
free and clear of all liens and encumbrances other than those set forth in the Real Property description &f g an
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in coniréctips
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Degd
Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced ;
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expense. Grantor may be the nominal party in such proceedlng but Lender shall be entitied to
ceeding and to be represented in the proceeding by counsel of Lender's own choice, and
: cause to be delivered, to Lander such instruments as Lender may request from time to time

rantor warrants that the Property and Grantor's use of the Property complies with all
inances, and regulations of governmantal authorities.

d Warranties. All representations, warranties, and agreements made by Grantor in
 the executlon and delivery of this Dasd of Trust, shall be contlnumg in nature, and

ondemnation is filed, Grantor shall promptly notify Lender in writing, and
s as may be necessary to defend the action and obtain the award. Grantor
dlng but Lender shall be entitled to parﬂcupate in the proceedmg and to be

Praceedings.
Grantar shall pramp
may be the nominal

Application of Net Proceed&
any proceeding or purchase
the Indebtedness or the repair or restoration of the Property. The net
- payment of all reasonable costs, expenses, and attorneys’ fees
condemnation.,

RNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges &rg”

Current Taxes, Fees and Charges. Uponh i
this Deed of Trust and take whatever othg agiion is‘fegdested by Lender to perfect and continue Lender's lien on
endgr fef all taxes, as described below, together with all expenses
incurred In recording, perfacting or contifding’this” Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for r@{cq ing or registering this Deed of Trust.

ich this section applies: (1) a specific tax upon this type of
edness secured by this Deed of Trust; (2) a specific tax on
> ents on the Indebtedness secured by this type
s.against the Lender or the holder of the Note;
ayments of principal and interest made by

Deed of Trust or upon all or any part of the I
Grantor which Grantor is authorized or required t
of Deed of Trust; (3) atax on this type of Deed of Trust chag
and (4} a specific tax on all or any portion of the Indebtedn 55
Grantor.

subsequent to the date of this Deed of
nd Lender may exercise any or all of its
ator either (1) pays the tax before it
and Liens section and deposits with
¢ Lender.

Subsequgnt Taxes. If any tax to which this section Eg

avallable remedies for an Event of Default as provided b:—‘i{ow Sl
becomes delinquent, or (2) contests the tax as provided abious.
Lender cash or a sufficient corporate surety bond or other security sa

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowin
security agreement are a part of this Deed of Trust:

Security Agreement. This Instrument shall constitute a Security Agreemsnt fo the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secul rty-undertig, Uniform Commercial Code
as amended from time to time.

Security Interast. Upon request by Lender, Grantor shall take whatever aciop‘is requisied by Lender to perfect
and continua Lender's security interest in the Rents and Personal Property: i additio recording this Deed of
Trust in the real property records, Lender may, at any time and without furiher autharization from Grantor, file
executed counterparts, copies or reproductlons of this Deed of Trust as & ﬁn i Grantor shall
reimpurse Lender for all expenses incurred in perfecting or continuing this secufi
shall not remove, sever or detach the Personal Property from the Property. U ;
any Personal Property not affixed to the Property in a manner and at a place reasonaply
Lendar and make it available to Lender within three (3) days after receipt of writt
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured pait
concerning the security interest granted by this Deed of Trust may be obtained (each™ag. reduira
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fi
attorney-in-fact are a part of this Deed of Trust:

formation
5 Uniform

deliver, or will cause to he made, executed or delivered, to Lender or to Lender's des:gnee and Whe
Lender, cause to be filed, recorded, reﬁ|ed or rerecorded, as the case may be, at such times a

agreements, financing statements, continuation statements, instruments of further assurance cemg
other decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effecluaﬁe
perfect, continue, or preserve (1) Grantor's obligations under the Naote, this Deed of Trust, and e, R
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior i
Property, whether now owned or hereafter acquired by Grantor. Unless prehibited by law or Lender agreés &
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection wi
matters rafarred to in this paragraph.

Attorney-inFact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may déso
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all ;
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Grantor pays all the Indebtedness when due, and otherwise performs all the cbligations
er this Dee_d of Trust, Len(?er shall execute and deliver to Trustee a request for full

y interest in the Rents and the Persohal Proparty. Any reconveyance fee shall be paid by
icable law. The grantee in any reconveyance may be described as the "person or persons
citals in the reconveyance of any matters or facts shall be conclusive proof of the
facts.

EVENTS OF DEFAH;,Q . following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: ‘

Grantor, if pemmitted by
legalty entitled therato,
truthfulness of any gich.

Payment Default. Grantoetai o make any payment when due under the Indebtedness.

Other Defaults. Gragilc
contained in this Dex
obligation, covenant ot co

nply with or to perferm any other term, obligation, covenant or condition
ny of the Related Documents or to comply with or to perform any term,

Compliance Default Fail
Deed of Trust, the Note or

Default on Other Paymen
for taxes or insurance, or any

Default In Favor of Third Parties

ith any other term, obligation, covenant or condition contained in this
Iated Documents.

within the time required by this Deed of Trust to make any payment
necessary to prevent filing of or to effect discharge of any lien.

default under any loan, extension of credit, security agreement,
nt, in favar of any other creditor or person that may materially
ty to repay the Indebiedness or Grantor's ability to perform
ny of the Related Dacuments.

Defective Collataralization. This Deed of' Tuss

time and for any reason.

Death or Insolvency. The death of any Grantor, insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment fo 4 benefit of greditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or ins >y laws by or against Grantor.

“forfeiture proceedings, whether by judicial
of Grantor or by any governmental agency
srnishment of any of Grantors accounts

Creditor or Forfeiture Proceedings. Commencement of for
proceeding, self-help, repossession or any other method By

including deposit accounts, with Lender. £
dispute by Grantor as to the validity or reasonableness of |

proceeding and if Grantor gives Lender written notice of thie.cradito
Lender monies or a surety bond for the creditor or forfeilture procesgdin
sole discretion, as being an adequate reserve or bond for the dlspu, '

Events Affecting Guarantor. Any of the preceding events occurs wi
or accommodation party of any of the Indebtedness or any guarantor, endq?se: urety ‘pr accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of,
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's finang
prospect of payment or performance of the Indebtadness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of F
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude p

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebisd
due and payable, including any prepayment penalty which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have thé
power of sale and to foreclose by notice and sale, and Lender shall have the right to fo d
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceed
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require an _temant er
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are coilected by
Lender, then Grantor imevacably designates Lender as Grantor's attorney-in-fact to endarse instruments recsiy
payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenarit
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of all or any part of,
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Progierty, with the power to protect and preserve the Property, to operate the Property preceding or pending
and to collect the Rents from the Property and apply the proceeds, aver and above the cost of
nst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
t of a receiver shall exist whether or not the apparent value of the Property exceeds the
tantial amount. Employment by Lender shall not disqualify a person from serving as a

. Grantor remains in possession of the Property after the Property is sold as provided

of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
e of the Property, or {2} vacate the Property immediately upon the demand of

ivate sale or other intended disposition of the Personal Property is to be
e given at least ten (10) days before the time of the sale or disposition.

Sale of the Property. To
the Property marshalled.
part of the Property togethe ;
public sale on all or any portion of i

Attorneys’ Fees; Expenses, |If v suit or action to enforce any of the terms of this Deed of
Trust, Lendar shall be entitled to r ‘ as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or cgu actaon |s involved, and to the extent not prohibited by law, aII
reasonable expenses Lender incurs tha bng
interest or the enforcement of its rights sh bncome a:fart of the Indebtedness payable on demand and shall bear
interast at the MNote rate from the date of reslntil repaid. Expenses covered by this paragraph include,
imitati j ’ shdef applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawstit, i w»z& hg attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any aut»:am C stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching recdzds, abtaining title reports (including foreclosure reports), surveyars’
reports, and appraisal fees, title insurance, and, faes for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition i

rights and remedies, the Trustee or Lender shall be free to sell alt or any
n one sale or by separate sales. Lender shall be entitled to bid at any

Powers of Trustee, In addition to all powers of Trustes
take the following actions with respect to the Property upin the )
preparing and filing a map or plat of the Real Property, incly

public; () iain in granting any easement or creating any
suberdination or other agreement affecting this Deed of Trust or th
Obligations to Notify. Trustee shall not be obligated to notify any

trust deed or lien, or of any action or proceeding in which Gran?
required by applicable law, or unless the action or proceeding is bre

“Real Property; and (c) Join In any
inder under this Deed of Trust.

a pending sale under any other
¢ Trustee shall be a party, unless

Trustee. Trustee shall meet all gualifications required for Trustee un !
and remedies set forth above, with respect to all or any part of the Prope
foreclose by notice and sale, and Lender shall have the right to foreclose by
accordance with and to the fuil extent provided by applicable law.

shall have the right to
losure, in either case in

Successor Trustse. Lender, at Lender's option, may from time to time app L stee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknow! dgia and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrurtient. n4&in, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Ggantst, the book and page or

trustee, and the instrument shall be executed and acknowledged by Lender or itg s
successor trustee, without conveyance of the Property, shall succeed to all the titl
upon the Trustee in this Deed of Trust and by applicable law, This procedure for
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be give
any notice required to be given under this Deed of Trust, including without limitation any no

telefacsimile {unless otherwise required by law), when deposited with a natienally recognized ov
mailed, when deposited in the United States mail, as first class, certified or registered mail postage fyrey
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fro
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near ‘zhe. eglrmmg &f
th|s Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving

purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current address. Subjact to aph
and except for notice required or allowed by law to be given in another manner, if there is more than cne Geartor, &g
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

DUE ON SALE. The proparty shall not be transferred without the Beneficiary's prior written consent. The folldwing
shall be considered "transfers" for purposes of this paragraph, whether occurring voluntarily, involuntarily,
operation of law:

(a) The sale {(by contract or otherwise), conveyance or other transfer of the property or any part of or interest in the
property; and
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(b} The w@sﬂo_‘ 'of giy'encumbrance against or upon the property; and
et on, the transfer of more than twenty five percent {25%) of its voting shares; and

r limited partnership, the transfer of more than twenty five percent (25%) of the general
ny transfer of more than twenty five percent (25%) of the voting shares of any single
al partners owing such percentage).

ciary's prior written consent shall constitute an event of default under this Deed of
¢ the right to declare all sums secured by this Deed of Trust immediately due and
at any time after a transfer. Acceptance of one or more monthly payments on the
Note secured by th from a party other than Grantor shall not constitute the waiver of Beneficiary’s right
under this paragraph. This vusné hall apply to each and every sale, transfer, conveyance or encumbrance whather
or not Beneficiary has conse waived its rights, whether by action or non-action in connaction with any prior sale,
ether one or more. |f Beneficiary declares the sums secured hereby to be

At Beneficiary's sole option, afta
to a sale, conveyance or transﬁar
subparagraph {b) above, Grantor shizt
Note secured by this Deed of Trust and
this Deed of Trust.

MISCELLANEOUS PROVISIONS. The f

Amendments. This Deed of Trust, t
agreement of the parties as to the matte
Deed of Trust shall be effective unless giv
bound by the alteration or amendment.

dit worthiness of the proposed purchasers, Beneficiary may consent
y. |If Beneficiary consents to a transfer other than as defined in
ary a fee egqual to one percent (1%} of the then unpaid balance of the
y increase the interest rate and/or margin on the Note secured by

eous provisions are a part of this Deed of Trust:

ny Related Documents, constitutes the entire understanding and
this Deed of Trust. No alteration of or amendment to this
signed by the party or parties sought to be charged or

jses other than Grantor's residence, Grantor shall furnish to
t operating incorne received from the Property during Grantor's
nder shall require. "Net operating income" shall mean all cash
s made in connection with the operation of the Property.

Annual Reports. If the Property is used for &
Lender, upon request, a certified statement &f
previous fiscal year in such form and detail a:
receipts from the Property less all cash expend

Caption Headings. Caption headings in this Deedl &f Trust are fsf.convenience purposes only and are not to be

used to interpret or define the provisions of this Deed of Trust,, ;

s Deed of Trust with any other interest or
any capacity, without the written consent

Merger. There shall be no merger of the interest or estate greated by,
estate in the Property at any time held by or for the bengfit ¢
of Lender,

Goaverning Law. This Deed of Trust will be govermed b
preempted by faderal law, the laws of the State of Wash ¥ b !
This Deed of Trust has been accepted by Lender In the State of W shingtos:.

Choice of Venue. |If there is a lawsuit, Grantor agrees upon Lend
courts of Thurston County, State of Washington.

plicabie to Lender and, to the extent not

submit to the jurisdiction of tha

all be joint and several, and all
t pach Grantor signing below is

Joint and Several Liability. Al obligations of Grantor under this [
references to Grantor shall mean each and every Grantor. Thig
respensible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights/un ed of Trust uniess such
waiver is given in writing and signed by Lender. No delay or omission on t r in exarcising any right
shall operate as a waiver of such right or any other right. A waiver by Le n of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise t mpliance with that
provision or any other provision of this Deed of Trust. No prior waiver By : g i

between Lender and Grantor, shall constitute a waiver of any of Lender's righta.o,
as to any future transactions. Whenever the consent of Lender is required under
of such consent by Lender in any instance shall not constitute continuing consent
such consent is required and in all cases such consent may be granted or withheld i

! Grantor's obligations
qsd of Trust, the granting

Severability. If a court of competent jurisdiction fi finds any provision of this Deed ofiTy,

or unenforceable as to any other person or cwcumstance If feasible, the offending pro
modified so that it becomes legal, valid and enforceabls. If the offending provision cannot be
be considered deleted from this Deed of Trust. Unless otherwise required by law, thedll
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity o
other provision of this Deed of Trust.

ownershlp of the Property becomas vested in a person other than Grantor, Lender, without notlce
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forn
extension without releasing Grantor from the cbligations of this Deed of Trust or liability under the Ind

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proce
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the home
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful mone
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF:
GRANTOR AGREES TO ITS TERMS.

the context may require. Words and terms not otherwise defined in this Deed of Trust shall
ed to such terms in the Uniform Commergial Code:

Beneficiary" means Meritage Bank, and its successors and assigns.

RBorrower” means GARY LUDWIG and KATHY LUDWIG and includes all co-signers and
co-makers signifsg ¢

Deed of Trust. T ' Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and

Rents.
Default. The word "Def

Event of Default. The wg
the events of default se

Grantor. The werd

Guaranty. The word "Gu
Lender, including without

“ means all existing and future improvements, buildings, structures,
cilities, additions, replacements and other construction on the Real

Improvements. The wol
mabile homes affixed on thy

Property.

Indebtedness. The word "Indeb% .all principal, interest, and other amounts, costs and expenses
&gether with all renewals of, extensions of, modifications of,
Related Documents and any amounts expended or advanced by
ﬁpenses incurred by Trustee or Liender to enforce Grantor's

on such amounts as provided in this Deed of Trust.

Note. The word "Mote” means the pr

sone Nt ' dated August 17, 2015, in the original principal
amount of $288 554.52 from Grantor to

r, together with all renewals of, extensions of, madifications

_ mean all eqmpment fixtures, and other articles of personal
ter attached or affxed to the Real Property;

Personal Property. The words "Personal Prop:
property now or hereafter owned by Grantor, and: ‘
together with all accessions, parts, and additions’to, all repla

property: and together with all issues and profits thereon ag
proceads and refunds of premiums) from any sale or othe

Property. The word "Property” means collectively the

Real Property. The words "Real Property” mean the real pro
Deed of Trust.

Related Documents. The words "Ralated Documents” mean
agreements, security agreements, mortgages, deeds of trust, sec
instruments, agreements and decuments, whether now or herea
Indebtedness; provided, that guaranties and environmental indemni
are not secured by this Deed of Trust,

Rents. The word "Rents” means all present and future rents, revém
other benefits derived from the Property.

Trustee. The word "Trustee" means FIRST AMERICAN TITLE INSURANC
1301 8 RIVERSIDE DR, MOUNT VERNON, WA 98273 and any substitute

notes, credit agreements, loan
ateral mortgages, and all other
ecuted in connaction with the

KATHY LUDWIG U \)
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INDIVIDUAL ACKNOWLEDGMENT

| 15 me on the basis of satisfactory evidence to be the individuals described in and
d acknowledged that they signed the Deed of Trust as their free and voluntary act
a3 Mrerain mentionad.

%\ day of pnn\m;* , 201G~
’f‘ Residing at NQHA JE h ¥ ggy_-;

My commission expires

personally known to me o
who executed the Deed of Tru
and deed, for the uses and g

Notary Public in and for the State:

Tao;

The undersigned is the legal owner and holdersof ll
requested, upon payment of all sums owing to v«
right, title and interest now held by you under the

indebtedness secured by this Deed of Trust. You are heraby
reconvey without warranty, to the persons entitled therato, the
of Trust,

Date: Beneficlary:
By:
Its:
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