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14, 2015, is made and executed between
ashington Limited Liability Company (referred to
éls ngton, whose mailing address is 202 bth Avenue
elow as "Lender”).

THIS ASSIGNMENT OF RENTS dated Au
Luebhmann & Luehmann Real Estate -LLi
below as "Grantor") and The Bank o
South, Edmonds, WA 98020 {referred t
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IGRIWENT. For valuable consideration, Grantar hereby assigns, grants a continuing security

ing described Property located in Skagit County, State of Washington:
e S\_ m_ ‘IQ feet of Tract 17 and the North 2/3 of Tract 18, "BIG LAKE WATER FRONT

0 the Note, this Assignment secures all obligations, debis and liabilities,
r any one or more of them, as well as all claims by Lender against Grantor
ng or hereafter arising, whether related or unrelated to the purpose of
fether due or not due, direct or indirect, determined or undetermined,

ofr any one or more of them, v
the Note, whether voluntary ol !
absolute or contingent, liquidated or |
whether obligated as guarantor, sures
may be or hereafter may become bartad
may be or hereafter may become otherys

rovided in this Assignment or any Related Documents, Grantor
ignment as they become due, and shall strictly perform all of
and until Lender exercises its right to collect the Rents as provided
signment, Grantor may remain in possession and contral of and

, provided that the granting of the right to coliect the Rents shall
uptcy proceeding.

shall pay to Lender all amounts secured by thi A
Grantor's obligations under this Assignment. Uriles
below and so long as there is no default under t
operate and manage the Properity and coliect the Rér
not constitute Lender's cansent to the use of cash cciuateral ina l:)e

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granto

Ownership. Grantor is entitled to receive the Rents Be
claims except as disclosed to and accepted by Lende

Right to Assign. Grantor has the full right, power an
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, o i spose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall fiay
default shall have occurred under this Assignment, to collect and receive the
given and granted the following rights, powers and authority:

y time, and even though no
is purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and all tenanis jof the erty advising them of this

Assignment and directing all Rents to be paid directly to Lender or Lend

de-t i, collect and receive from
Il legal proceedings
essary to recover
from the Property.

Enter the Property. Lender may enter upon and take possession of the Propemty
the tenants or from any other persons liable therefor, all of the Rents; institute
necessary for the protection of the Property, including such proceedings &

possession of the Property; collect the Rents and remove any tenant or tenants or ¢

¥ same in repair;

wntinuing casts
ssessments and

Maintain the Property. Lender may enter upon the Property to maintain the Pro
to pay the costs thereof and of all servmes of all employees |ncfud|ng their equiprgnt it alf

State of
agencies

Compliance with Laws. Lender may do any and all things to execute and comply withi
Washington and also all other laws, rules, orders, ordinances and requirements of all other
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, 3
name or in Grantor's name, to rent and manage the Property, including the collection and applicatién gf

Other Acts. Lender may do all such other things and acts with respect to the Property as Le
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and th
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall bésfor
Grantor’'s account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
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détdriing“the application of any and all Rents received by it; however, any such Rents received by Lender which are

and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
hall be payable on dermnand, with interest at the Note rate from date of expenditure until paid,

E. If Grantor pays all of the Indebtedness when due and atherwise performs all the obligations
or under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
tisfaction of this Assignment and suitable statements of termination of any financing statement on

this Assignment or any B
action that Lender degin
interests encumbran laims, at any time levied or placed on the Rents or the Property and paying all costs
ing the Property. All such expenditures incurred or paid by Lender for such
,rate charged under the Nate from the date incurred or paid hy Lender to the date
dch.&xpenses will become a part of the Indebtedness and, at Lender's option, will {A)
to the balance of the Note and be apportioned among and be payable with any
ing either (1) the term of any applicable insurance policy; or {21 the
ated as a balloon payment which will be due and payable at the Note's
ayment of these amounts. Such right shall be in addition to all other rights
upeon Default.

purposes will then béar |nte g
of repayment by Grantor. All
be payable on demand; (B}
installment payments to by
remaining term of the No
maturity. The Assignment
and remedies to which Lender

DEFAULT. Each of the followi
Paymeant Default. Grantor f&

ion, shall constitute an Event of Default under this Assignment:
y payment when due under the Indebtedness.

Other Defaults. Grantor fails t

Sty with or to perform any other term, obligation, covenant or condition
contained in this Assignment o¢ i

for taxes or insurance, or any other pay

Default in Favor of Third Parties. Any g
agreement, purchase or sales agreement

Environmental Default. Failure of any party t
condition contained in any environmental agree

False Statements. Any warranty, representati
Grantor s behalf under this ASS|gnment or the Related D

{including failure of any collateral document to create a
far any reason,

Death or Insolvency. The dissolution of Grantor's (regardless election to continue is made), any
member withdraws from the limitad liability company, or any o of Grantor's existence as a going
business or the death of any member, the insolvency of Gran ment of a receiver for any part of
Grantor's property, any assignment for the benefit of créditors, type of creditor workout, or the

commencement of any proceeding under any bankruptcy or inso gainst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosur F
proceeding, self-help, repossession or any other method, by any credltor of
against the Rents or any property securing the Indebtedness. This inc
accounts, including deposit accounts, with Lender. However, this Eve
good faith dispute by Grantor as to the validity or reasonableness of the ¢lal
forfeiture proceeding and if Grantor gives Lender written notice of the credi

with Lender monies or a surety bond for the creditor or forfeiture proceeding
in its sole discretion, as being an adequate reserve or bond for the dispute.

eedings, whether by judicial
hy any governmental agency

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sok

Events Affecting Guarantor. Any of the preceding events occurs with respect
Indebtedness or any Guaranter dies or becomes incompetent, or revokes or dispy
under, any Guaranty of the |ndebtedness.

of any of the
f, or liability

Adverse Change. A material adverse change occurs in Grantor's financial conditi
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tim
may exercise any one or more of the foliowing rights and remedies, in addition to any other rights ¢
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to deckire th e
Indebtedness immediately due and payable, including any prepayment penalty that Grantor wo
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided %
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, then"Granior
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment there
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other us
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whathe:
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, or through a receiver,
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1t Recaiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
roperty, with the power to protect and preserve the Property, to cperate the Property preceding or pending
wre or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

rship, against the Indebtedness., The receiver may serve without bond if permitted by law. Lender's
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
ndebtedness: by a substantial amount. Employment by Lender shall not disgualify a person from serving as a

Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
¥penditures or to take action to perfarm an obligation of Grantor under this Assignment, after

If Lender institutes any suit or action to enforce any of the terms of this Assignment,
cover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
or not any court action is involved, and to the extent not prohibited by law, all
ncurs that in Lender's opinion are necessary at any time for the protection of its
“its rights shall become a part of the Indebtedness payable on demand and shall bear
date of the expenditure until repaid. Expenses covered by this paragraph include,
ject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal
lawsuit, including attorneys' fees and expenses for bankruptey proceedings
ny automatic stay or injunction), appeals, and any anticipated post-judgment
ing records, obtaining title reports {including foreclosure reports), surveyors'
rénce, and fees for the Trustee, to the extent permitted by applicable law.

collection services, thé ¢
reports, and appraisal fe
Grantor also will pay any;

Performanca. Grantor has perig#n |&7¥ its obligations as landiord under the lease.

Existence of Default. There exi r any of the leases unless previously disclosed in writing to

Lender.

Lease Validity. All existing leases
been supplied to Lender.

Additional Leases. Grantor will not enter |
Grantor has received prior written approw

egse or discharge any grantor or surety, collect any rents in
yasa any security or other deposits, or take other action that would
nts.

Additional Lease Covenants. Grantor will
advance, except first and last months' rent
affect Lender's rights under the lease or to t

THIRD PARTY BENEFICIARY RIGHTS. No tenant,
covenhant or condition of this Assignment and no thir

ADDITIONAL LENDER RIGHTS. Additionally, Lender is herely i
authority, even though no default shall have occurred under this A

e or any third party shall be a third party beneficiary of any
arty shall ggqquire any rights hereby.

nd granted the following rights, powers and

Termination of Leases. Lender may, at its sole option Wwithout any b gation to do so, assume all rights of Grantor
under the leases and may terminate the leases and tak ctions Lender deems prudent to preserve its
rights to the Rents and leases.

MISCELLANEOUS PROVISIONS. The fellowing miscellaneous provis

Amendments. This Assignment, together with any Related Dg
agreement of the parties as to the matters set forth in this A
Assignment shall be effective unless given in writing and sign
bound by the alteration or amendment.

of this Assignment:

Caption Headings. Caption headings in this Assignment are for col
to interpret or define the provisions of this Assignment.

This Assignment has been acceptaed by Lender in the State of Washingtori

Choice of Venue. [f there is a lawsuit, Grantor agrees upan Lender's request™t
courts of Snohomish County, State of Washington.

Merger. There shall be no merger of the interest or estate created by this assig
estate in the Property at any time held by or for the benefit of Lender in any cap
of Lender.

Interpretation. {1} In all cases where there is more than one Borrower or Grantor, thes”al
Assignment in the singular shall be deemed to have been used in the plural where the
require. (2} If more than one person signs this Assignment as "Grantor,” the cbligatiol
and several. This means that if Lender brings a lawsuit, Lender may sue any one ¢r m
Borrower and Grantar are not the same person, Lender need not sue Borrower first, and th
joined in any lawsuit, {3} The names given to paragraphs or sections in this Assignm
purposes only, They are not to be used to interpret or define the provisions of this Assignmen

ruction so
ir are joint
If

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assig
waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in ezar
shall operate as a waiver of such right or any other right. A waiver by Lendar of a provision o
shalt not prejudice or constitute a waiver of Lender's right otherwise to demand strict complf
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of deylifig between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligatiow’
future transactions. Whenever the consent of Lender is required under this Assignment, the granting
consent by Lender in any instance shall not constitute continuing consent to subsequent instances w
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in a
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effegtive
when actually delivered, when actually received by telefacsimile {unless otherwise required by law), when
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ited with a nationally recognized cvernight courier, or, if mailed, when deposited in the United States mail, as
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
%, Any party may change its address for notices under this Assignment by giving formal written notice

yparties, specifying that the purpose of the notice is to change the party's address. For notice
gsu oses, G afmdr agrees to keep Lender informed at all times of Grantor s current addreSS Sub]ect to applicable

The various agencies and powers of attorney conveyed on Lender under this Assignment are
. of security and may not be revoked by Grantor until such time as the same are renounced by

, circumstance, that finding shall net make the offending provision illegal, invalid, or
her circumstance. If feasible, the offending provision shall be considered modified so
and enforceable. [f the offending provision cammot be so madified, it shall be
5 Assignment.  Unless otherwise required by law, the illegality, invalidity, or
of this Assignment shall not affect the legality, validity or enforceability of any

terence to this Assignment and the Indebtedness by way of forbearance or
the obligations of this Assignment ar liability under the Indebtedness.

sance in the performance of this Assignment.

signpient’hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any fiarty againgt'any other party.

Waiver of Homestead Exemption G antar herghy releases and waives all rights and benefits of the homestead
exemptmn laws of the State of ;JI Indebtedness secured by this Assignment.

Waiver of Right of Redemption= TANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT,*G OR/HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT GF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUBGMENT EDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT E OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized wor " terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the comtiary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words erms used in the singular shall include the plural, and the plural
shall include the singular, as the context may requi MWards and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Unitg ;

OF RENTS from time to time.
Borrower. The word "Borrower™ means Luehmann & Ludl
Default. The word "Default” means the Default set forth i

Event of Default. The words "Event of Default” mean any of thg ey ,
the default section of this Assignment,

Grantor. The word "Grantor™ means Lughmann & Luehmann Re

Guargntor. The word "Guarantor" means any guarantor, suret
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor 1o luding without limitation a
guaranty of all or part of the Note.

costs and expenses
of, madifications of,

Indebtedness. The word "Indebtedness” means all principal, interest, &
pavable under the Note or Related Documents, together with all renew

eC|f|caIIy, without
limitation, Indebtedness includes all amounts that may be indirectly secured by t ralization provision

of this Assignment.
Lender. The word "Lender” means The Bank of Washingten, its successors and assig ;

Note. The word "Note" means the promissory note dated August 14, 2015,
amount of $340,000.00 from Grantor to Lender, together with all renewals of, e
of, refinancings of, consolidations of, and substitutions for the promissory note or agree

Property. The word "Property” means all of Grantor's right, title and interest in and‘to_at
described In the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, cred

deeds, collateral mortgages, and all other instruments, agreements and docurnents, whether
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to
and all present and future leases, including, without limitation, all rents, revenue, income, issug
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the
and other payments and benefits derived or to be derived from such leases of every kind and nature, w
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect pay
and proceeds thereunder,
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DEHSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
C T AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
RANTOR ON AUGUST 14, 2015.

2N
On this yet day
MNotary Public, personally appeared Norl
personally known to me or proved to me on ¥

free and voluntary act and deed of the Hmiteé
operatlng agreement, for the uses and purpo 5
te this Assignment and in fact executed t

L) ML YNSTINED

Notary Public in and for the State of W/

g h mentioned, and on oath stated that he or she is authorized to
ianment on behalf of the limited liability company,

Residing at L%WV\WD(XJ\

My commission expires [} ~ - ILD

LIMITED LIABILITY COMP2
STATE OF \MQSV\W\(E\J'\’D\/\

COUNTY OF (DV\Q iove \Sh
On this \L‘\J(V\ day of MUS'\'

Notary Public, personally appeared Debra F. Lushnann, Member of Luahm
personally known to me or proved to me on the basis of satisfactory ewden'j

NOWLEDGMENT

operating agreement, for the uses and purposes therein mentioned, and on oath sta
te this Assignment and in fact executed the Assignment an behalf of the limited

JAMAL

Notary Public in and for the State of NA
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