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"EXHIBIT A"

Abbrewated Legal Descri

’r\’\

Trustee: Q ¢

Title Order No.: 152962-O mper ashington,
Escrow No.: 15NL36245
LOAN #: 201513626

[Space Line For Recording Data} -
CASE #: 46-46-6-0803603
Land Title and Escrowy DEED OF TRYST
1529690 WERS PHONE ¥: 1888679637
DEFINITIONS

Wards used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardif
are also provided in Section 16.

(A) “Security lnstrument” means this document, which is
together with al! Riders to this document.
{B) “Borrower” is WILLIAM R. ELMS, JR AND HALLIE'T,"

Belgw and other words are defined in
3 ag of words used in this document

Borrower 18 the trustor under this Security Instrument.
{C) “Lender” is SKYLINE FINANCIAL CORP..

Lenderis A CALIFORNIA CORPORATION, organized at
laws of California.

27001 AGOURA ROAD, SUITE 350, CALABASAS, CA 91301.

(D) “Trustee” is PIONEER TITLE COMPANY OF WASHINGTON.

(E} “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exetuyt
Barrower, which further describes the relationship between Lender and MERS, and which is incoip
into and amends and supplements this Security Instrument.
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LOAN #: 201513626
ote” means the promissory note signed by Borrower and dated August 7, 2015.
ote states that Borrower owes Lender TWO HUNDRED FORTY NINE THOUSAND NINE
I,.g BRED EIGHTYSIXANDNOI100******************t************************
{U.S. $249,986.00 )plus interest. Borrower has promised to pay this debt in regular
‘Periodic: %yments and to pay the debt in full not later than September 1, 2045,
ity means the property that is described below under the heading “Transfer of Rights in the

ke X Cuted by Borrower [check box as applicable]:
i [_] Condominium Rider {_! Second Home Rider

[.] Planned Unit Development Rider (] V.A. Rider

] Biweekly Payment Rider

L’EE Mortgage Ele egistration Systems, Inc. Rider

[ ] Other(s)

all confrolling applicable federal, state and local statutes, regulations,
#s.and orders (that have the effect of law) as well as all applicable final,

{K) “Community Assoc
other charges that are im
association ar similar argag
(L) “Electronic Funds Trai
draft, or similar paper instrume
computer, or magnetic tape so

ees, and Assessments” means all dues, fees, assessments and
wer or the Property by a condominium association, homeowners

yany transfer of funds, otherthan atransaction originated by check,
2h is initiated through an electronic terminal, telephonic instrument,
imstruct, or authorize a financial institution to debit or credit an
et 1, point-of-sale transfers, automated teller machine trans-
Fe ffansfers, and automated clearinghouse transfers.

1at are described in Section 3.

nsation, settlement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as 1o, the

actions, transfers initiated by telephor
(M) “Escrow items” means those |
(N) “Miscellaneous Proceeds™ mea
paid by any third party (other than insurance
for; (i} damage to, or destruction of, the Fr
Fraperty; (iii) conveyance in lieu of cond
value and/or condition of the Property.

{O) “Mortgage Insurance” means msurancﬁ rotecting
on, the Loan.
(P) “Periodic Payment” means the regularly scheduf ,

nder against the nonpayment of, or default

int due for (i) principal and interest under

(R) “Successor in Interest of Borrower” means any pa
or nat that party has assumed Borrower's obligations under ¥}

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomj er and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Sequrity Ir ent secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and ;
performance of Borrower's covenants and agreements under this Seeurif
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wit
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: 4347-000-017-0005

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mag, Inc, Page 2 of 11 WAEDEED 0315




' LOAN #: 201513626

currently has the address of 811 Dana Drive, Sedro Woolley,

[Street} [City]
(“Property Address™):

:by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orFower understands and agrees that MERS holds only legal title to the interests granted
cunty instrument, but, if necessary to comply with law or custom, MERS (a8 nominee
r's successors and assigns) has the right: to exercise any or ali of those interests,
| to, the right to foreclose and sell the Property; and to take any action required of
t.limited to, releasing and canceling this Security Instrument.

including, Bt x
Lender ing]s

the right to grant‘and ey the Property and that the Property is unencumbered, except for encum-
: rrants and will defend generally the title to the Property against all claims

covenants with limited.
property.

Borrower shall pay when due t
prepayment charges and late
items pursuant to Section 3. Pa
U.S. currency. However, if any ¢

iripal of, and interest on, the debt ewdenced by the Note and any
] inder the Note. Borrower shall also pay funds for Escrow
cer the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
: aid, Lender may require that any or all subsequent
payments due under the Note and this Secunty rament be made in one or more of the following forms,
as selected by Lender: {a) cash; (b) - (c) certified check, bank check, treasurer's check or
cashier's check, provided any such ¢h wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; & () Electronic Funds Transfer,
Payments are deemed received by Le hen received at the location designated in the Note or at
such other location as may be designated by:Lender in acgardance with the notice provisions in Sectlon

orspartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or préjudice t rights to refuse such payment or partial
payments in the future, but Lender is not obligated f Y payments at the time such payments are
accepted. if each Periodic Payment is applied as of i . et due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplicd. fuﬁﬁ ower makes payment to bring the
Loan current. If Borrower does not do so within a reasonabl ine, Lender shall either apply such

Security Instrument or performing the covenants and agreemj Sursd bysthis Secunity instrument.

2. Application of Payments or Proceeds. Except as otherwisé tibed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follgiving order of priority: (a) interest due
under the Note; (b} principal due under the Note; {c} amounts du
be applied to each Periodic Payment in the order in which it becan
be applied first to late charges, second to any other amounts due unde
to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinguent Periodic
ficient amount to pay any fate charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the extent
paid in full. To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges duet Mo
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds St
the Note shall not extend or postpone the due date, or change the amount, of the Per

aining amounts shall
Instrument, and then

& Hen or encumbrance on the Property; (b} leasehold payments or ground rents on the P

(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
ance premiums in accordance with the provisions of Section 10. These items are called “"Escrow
At origination or at any time during the term of the Loan, Lender may require that Community Associ

WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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, LOAN #: 201513626
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

to pay the Funds for any or all Escrow ltems. L.ender may waive Bormower’s obligation to pay to
‘a .for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event

71ng such payment within such time period as Lender may reqmre Borrower's obligation
ay ents and to prowde recelpts shall for all purposes be deemed to be a covenant and

scrow ltem, Lender may exercise its rights under Sectlon 9 and pay such amount
he obligated under Section 9 to repay to Lender any such amount. Lender may
y or all Escrow items at any time by a nolice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

r is an institution whose deposits are 50 insured) or |n any Federal
he Funds fo pay the Escrow Items no later than the time specmed

under RESPA. Lender sha{%
the escrow accoumnt, or venfyif
and Applicable Law permits Len
Applicable Law requires interesic
any interest or earnings on the :
shall be paid on the Funds. Lendeér shal
Funds as required by RESPFA.

If there is a surplus of Funds held
rower for the excess funds in accordan
defined under RESPA, Lender shall not
Lender the amount necessary to make u

‘make such a charge. Unless an agreement is made in writing or
e paj,gf:-eﬂ%the Funds, Lender shall not be required to pay Borrower

shortage in accordance with RESPA but in no more than
 of Funds held in escrow, as defined under RESPA, Lender

make up the deficiency in accordance with RESPA but i
Upon payment in full of all sums secured by this
Borrower any Funds held by Lender. '
4. Charges; Liens. Bomower shall pay alf taxa«za ssesgrhents, charges, fines, and impositions attrib-
secuiityInstrument, leasehold payments or ground
rents on the Property, if any, and Community Associatior+-Dues,
that these items are Escrow items, Borrower shall pay them i
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati

by, or defends against enforcement of the lien in, legal procesdings:
prevent the enforcement of the fien while those proceedings are pen
are concluded; or (¢} secures from the holder of the lien an agreemer
the lien to this Security Instrument. If Lender determines that any g
which can attain priority over this Security lnstrument Lender may gy

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan,
5. Property Insurance. Borrower shall keep the improvements now

other hazards including, but not limited to earthquakes and floods, for which Lenge
This insurance shall be maintained in the amounts (including deduct:ble levels)-arit
Lender requires. What Lender requires pursuant to the preceding sentences can chy
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe | _
right to dlsapprove Borrower’s choice, which right shall not be exercised unreasonabily. | : uire
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood zérie firiat]
certification and tracking services; or (b) a one-time charge for flood zone determination a

imposed by the Federal Emergency Management Agency in connection with the review of any i
determination resulting from an objection by Borrower.
If Borrower fails to mamtam any of the coverages descnbed above, Lender may obtain
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, LOAN #: 201513626
ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

ch policies, shall include a standard mortgage clause, and shall name Lender as
an ad_dltronal loss payee. Lender shall have the right to hold the policies and renewal

n of, the Property, such policy shall mciude a standard mortgage clause and
agee and/or as an additional loss payee.

wer shali give prompt notice to the insurance carrier and Lender. Lender
ade promptiy by Borrower. Unless Lender and Borrower other\mse agree

right to hald such instesn
ensure the work has beel
undertaken promptly. Len
or in a series of progress

mple?,etﬂ to Lender's satisfaction, provided that such inspection shall be
may cflsburse proceeds for the repairs and restoration m a smgle payment

ison such proceeds. Fees for public adjusters, or other third parties,
1id out.efthe insurance proceeds and shall be the sole obligation of

then due, with the excess, if any, paid t
pravided for in Section 2.

If Borrower abandons the Prope
claim and related matters. If Borrower does’ ngt respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claimni then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigni te )53 i
in an amount not to exceed the amounts unpeud under tk
other of Borrower's rights (other than the right to any!
under all insurance policies covering the Property, '
of the Property. Lender may use the insurance prof

sch rights are applicable to the coverage
Ao repair or restore the Property or to pay
ther or not then due

withln 80 days after the execution of this Security Instrumen
Borrower’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

7. Preservatlon Mamtenance and Protection of the

the Property from deteriorating or decreasing in value due to its cog .
ant to Section 5 that repair or restoration is not economically feasibie,*Borrower, h‘;aii promptly repair the
Property if damaged to avoid further deterioration or damage. Ifi insurdncebr r*émnatlon proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower s

work is completed. If the insurance or condemnation praceeds are not sufé
Property, Borrower is not relieved of Borrower's obligation for the completion s
Lender or its agent may make reasonable entries upon and inspections of t
sonable cause, Lender may inspect the interior of the improvements on the Prap
Borrower notice at the time of or prior to such an interior inspection specifying suc
8. Borrower’s Loan Application. Borrower shall be in defauit if, during the Loax
Borrower or any persons or entities acting at the direction of Borrower or with Bom
consent gave materially false, misleading, or inaccurale information or statements to
provide Lender with material information) in connection with the Loan. Maternial represe
but are not limited {o, representations conceming Borrower's occupancy of the Property,
principal residence.
9, Protection of Lender's Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or righ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeltuna

Initials:
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LOAN #: 201513626

o garrinclude, but are not limited to: (a) paying any sums secured by a lien which has pnor:ty over thig
: T d{nent (b} appearing in court and {c) paylng reasonable attomeys fees to protect its interest

place or board up doors and windows, drain water from pipes, eliminate building or other
‘da gerous conditions, and have utilities tumed onor off. Although Lender may take actlon

rs no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shail become additional debt of Borrower
trument. These amounts shall bear interesi at the Note rate from the date of
ayable, with such interest, upon nofice from Lender to Borrower requesting

secured by th\s Skt
disbursement and s
payment

unless Lender agrees""
10. Mortgage |nsura_

_Hy equivalent Mortgage Insurance coverage is not available,
: mounz of the separately de&gnated payments that were due

a non-refundable loss reserve in lieu o
notwithstanding the fact that the Loan is Gijmiate y paid in full, and Lender shall not be requ:red to pay Bor—
] erve. Lender can na longer require loss reserve payments
unt and for the period that Lender requires) provided by an
insurer sefected by Lender again becomes ayailable, is oblained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insu
condition of making the Loan and Borrower was requir make separately designated payments toward
the premiums for Mortgage insurance, Borrower s! emiums required to maintain Mertgage
insurance in effect or to provide a non- refundable ) v uyntil Lender’s requirement for Mortgage
Borrower and Lender providing for
ing in this Section 10 affects Bor-

rower's obligation to pay interest at the rafe provided in the

Mortgage Insurance reimburses l.ender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such ing
enter into agreements with other parties that share or modify théi s
are on terms and condttions that are satisfactory to the moﬂgage mfs'
to these agreements. These agreements may require the mortgage ifsurer
source of funds that the mortgage insurer may have available (which may
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noté;andth ns rer, any reinsurer, any
other entity, or any affiliate of any of the foregomg, may rece;ve {directly or isdj

e Note) for certain losses itmay
party to the Mortgage Insurance.
| force from time to time, and may
Josses. These agreements
the other party (or parties)
ake payments using any
ude funds obtained from

for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:
{(a) Any such agreements will not affect the amounts that Borrower his
Mortgage Insurance, or any other terms of the Loan. Such agreements will notii
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower )
(b) Any such agreements will not affect the rights Borrower has - if any =
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other.fayw:
may include the right to receive certain disclosures, to request and obtain caﬂceli
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an;tiﬁca
a refund of any Mortgage Insurance premiums that were unearned at the time of such ¢
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid ta Lender.
If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration orugp
the Property, if the restoration or repair is economically feasible and Lender's security is not les
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, LOAN #: 201513626
d such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
def's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs and restoratlon ina smgle disbursement or in a series of progress payments as the work is
wleted-tinless an agreement is made in wrltmg or Applicable Law requnres interest to be pa:d on such

he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

he due, with the excess, if any, paid to Borrower. Such Miscellaneous Praceeds shall be
erprovided for in Section 2.

tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

ms secured by this Security Instrument, whether or not then due, with the excess,

Inthe éivent ofa
of the Property im

kifrg, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immadiately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by

he fair market value of the Property immediately before the partial
y balance shall be paid to Borrower.
uctlon or loss in value of the Property in which the fair market value

taking, destruction, or%sé' ‘
Inthe event of a partta[

il not the sums are then due.
' Borroweror if, after notice by Lender to Borrower that the Opposing

Party (as defined in the next senién
fails to respond to Lender within 30.c
and applythe Miscellaneous Proceeds

Borrower Miscelianeous Proceeds or {
Miscellaneous Proceeds. ¢

Borrower shall be in default if any adiioh or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeituie 'of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowded in Sectiegn 1%, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre uﬂe*_l forfeiture of the Property or other material
impairment of Lender's interest in the Property or rigl nder this Security Instrument. The proceeds of
any award or claim for damages that are attributablé i iiment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. '

All Miscelianeous Proceeds that are not applied to resterd
in the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lende

air of the Property shalt be applied

r. Extension of the time for pay-
nstrument granted by Lender to
1se the liability of Borrower or
ce proceedings against any
"therw:se modify amortization

including, without limitation, Lender's acceptance of payments from )
in Interest of Borrower or in amounts less than the amount then due, 'shal
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig
and agrees that Borrower's obligations and liability shall be joint and se

Security instrument only to mortgage, grant and convey the co-signer's mteres
terms of th|s Security Instrument; (b) is not personally obligated to pay the sums

make any accommodauons with regard to the terms of this Security Instrument c
co-signer’s censent.
Su bject tothe prowsmns of Section 18, any Successorm Interest of Borrower who

obligations and liability under this Security Instrument unless Lender agrees to such releass
covenhants and agreements of this Security Instrument shall bind (except as provided in S
henefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection wit
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this. ¢
Instrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees. In ref

lnltlals.w
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, LOAN #: 201513626
y other fees, the ahsence of express authority in this Security Instrument to charge a specific fee to

th& iaterest or other loan charges collected or to be collected i in connection with the Loan exceed
itted timits, then: {a) any such loan charge shall be reduced by the amount necessary 1o reduce
rge téi the permitted limit; and (b) any sums already collected from Bomower which exceeded
itl be refunded to Borrower. Lender may choose to make this refund by reducing the
er the Note or by making a direct payment to Borrower. If a refund reduces principal,

rovided for under the Note}. Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

mailed by first class mail or when actually delivered to Borrower’s notice

s Notice to any one Borrower shall constitute nofice to all Barrowers unless
Applicable Law expressiy requiFes otherwise. The notice address shall be the Property Address uniess
Borrower has designated:a sibstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chi tress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrowsér teport a change of address through that specified procecfure. There
may be only one deagnat_

strument is also required under Applicable Law, the Applicable Law

yonding seqlirement under this Security Instrument.
itizy“ es of Construction, This Securitylnstrument shallbegoverned
n which the Property is iocated. All rights and obligations
2 any requirements and limitations of Applicable Law.

any notice required by this Secu
reguirement will satisfy the corre

not affect other provisions of this Securi
conflicting pi‘OViSion

corresponding neuter words or words of the ferninine
include the plural and vice versa; and (c) the word ;
take any action.
fthe Note and of this Security Instrument.
er. As used in this Section 18, “Inter-

astin the Property” means any legal or beneficial interesti
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of fitle by Bor

if all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is soldig
consent, Lender may require immediate payment in full of al
However, this option shall not be exercised by Lender if such exerc
lf Lender exercises this option, Lender shall give Borrower natic

by this Security fnstrument.
ted by Applicable Law.
eration. The notice shall

within which Borrower must pay all sums secured by this Security ins
sums prior to the expiration of this period, Lender may invoke any rem@
tnstrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower msets cel condijtions, Bor-
rower shall have the right to have enforcement of this Security Instrumen ! any time prior
to the earliest of. (a) five days before sale of the Property pursuant to any paW@ tained in this
Security Instrument; (b} such other period as Applicable Law might specify for fire-tér
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. T
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had oceurred; (b) cures any default of any other covenants
pays all expenses incurred in enforcmg this Security Instrument, including, but not i

continue unchanged Lender may require that Borrower pay such reinstatement sums andﬁ
one or more of the following forms, as selected by Lender: (a) cash; (b} money order, (c) ce
bank check, treasurer's chack or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds-Tra
Upon reinstatement by Barrower, this Security instrument and obligations secured hereby shall r
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LOAN #: 201513626
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
leration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e {together with this Security Instrument)} can be sokd one or more times without prior notice to
rfesale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

~als under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more

giyen written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
ce of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

by the Notg purchss
Neither Borrowei

s otherwise provided by the Note purchaser.
nder may commence, join, or be joined to any judicial action (as either an indi-

the other party has breached any provision of, or any duty owed by reason
such Borrower or Lender has notified the other party (with such notice
2 fequirements of Section 15) of such alleged breach and afforded the other
after the giving of such notice to take corrective action if Appiicable

of, this Security instrurmign
given in compliance with

cure given 1o Borrower puspant to $
to Section 18 shall be dee éd to saf

aEs containing asbestos or formaidehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; (c) “Environmental Cleanup” includes
méval action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a ¢ o that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the ance, use, disposal, storage, or release of any Hazardous
¢o, nor allow anyone else to do, anything affecting the Preperfy (a) that is in violation of any Environmental
Law, (h) which creates an Environmental Condition, oF hich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ag
ing two sentences shall not apply to the presence,’
Hazardous Substances that are generally recogniz

bstances in consumer products).
véstigation, claim, demand, lawsuit
arly involving the Property and any

mental Condition, including but not limited {0, any spilling, leal
of any Hazardous Substance, and (c) any condition caused by
ous Substance which adversely affects the value of the Propert
governmental or regulatory authonty, or any private party, that any

remedial actions in accordance with Environmental Law. Not‘mng
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies. Lender shall give notice to Borrowet,
ing Borrower’s breach of any covenant or agreement in this Security inst
acceleration under Section 18 unless Applicable Law provides otherwise}:
{a) the default; {b} the action required to cure the default; (c} a date, not |
the date the notice is given to Borrower, by which the default must be cure:
cure the default on or before the date specified in the notice may resuit in acce&e
secured by this Security Instrument and sale of the Property at public aucticn
than 120 days in the future. The notice shall further inform Borrower of the right:t

defense of Borrower to acceleraftion and sale, and any other maiters required to be
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shafl be entitled to collect all expenses incurred
the remedies provided in this Section 22, inciuding, but not limited 1o, reasonable attornayt
and costs of title evidence. )

Initials:
WASHINGTON--Single Family-—-Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 201513626
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shali give such notices to Borrower and
&7 persons as Applicable Law may require. After the time required by Applicable Law and
afte ybiication of the notice of sale, Trustee, without demand on Borrower, shall seli the Property

Pl m:hon to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines., Trustee may postpone

ver to the purchaser Trustee's deed conveying the Property without any
: xpressed or implied. The recitals in the Trustee’s deed shall be prima facie

the following ordé
and attorneys’ fees:

ayment of all sums secured by this Security Instrument, Lender shall
request Trustee to recon Property and shall surrender this Security Instrument and alt notes evi-
dencing debt secured
warranty 10 the persorsgt
costs and the Trustee's feg

24. Substitute Trustee.
a successor trustee to any:,
the Property, the successor iz
herein and by Applicable Law.

25. Use of Property. The B

Aucceed to all the title, power and duties conferred upon Trustee

“ysed principally for agricultural purposes.

26. Attorneys’ Fees. Lend d to recover its reasonable attomeys’ fees and costs in
any action or proceeding to constrig.c ny term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Secur:ty Irz‘ hent ahall include without kimitation attorneys’ fees incurred

UNDER WASHINGTON LAW.

e terms and covenants contained in this
recorded with it.

BY SIGNING BELOW, Borrower accepts
Security Instrument and in any Rider executed by Bo

e

WILLIAM R. ELMS}W

b T Z

LLIE T. ELMS
Initiats:\
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/1
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LOAN #: 201513626

ASHINGTON COUNTY OF SKAGIT SS:

Ay personally appeared hefore me WILLIAM R. ELMS JR AND HALLIE T. ELMS to
he individual party/parties described in_and who executed the within ang
sifurient, and acknowledged that hefshe*:i@ igned the same as his/he i!@ Tee

deed, for the uses and purposes therein meptioned.
d and official seal this || 1+ day of g &19 ALY

\ [
AM NS T

Public in and for the State of

ington, residing at—SKﬁg? S Guoleon
20 A= s A

Notary Pubtic
State of Washington
JANICE DEE PORTER

My Appointment Expires Jan 4, 2018

Lender: SKYLINE FINANCIAL
NMLS ID: 12072

Loan QOriginator: Hasmik Mar
NMLS 1D: 1190421

Initials:
WASHINGTON--Single Famity--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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CASE #: 46-46-6-0803603
MIN: 1001851-0201114331-9

A GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
IS LOAN IS NOT ASSUMABLE WITHOUT

. LOAN AND ASSUMPTION POLICY RIDER is made this
guist, 2015, and is incorporated into and shall be deemed
nt the Mortgage, Deed of Trust or Deed to Secure Debt (herein
‘of even date herewith, given by the undersigned (herein

“Security instrument’y ¢ .,
‘rower's Note to  SKYLINE FINANCIAL CORP., A CALIFORNIA

“Borrower") to secute
CORPORATION

(herein “Lender™)
and covering the Property & 1 the Security Instrument and located at
811 Dana Drive

Sedro Woolley, WA 98284

VAGUARANTEED LOAN COVE

4 -ééﬁiﬁition tothe covenants and agreements made
in the Security Instrument, Borro

ender further covenant and agree as follows:

Ifthe indebtedness secured hereby uaranteed orinsured under Title 38, United States
Code, such Title and Reguiations isstieq thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities of 8brrower agg Lender. Any provisions of the Securi
instrument or other instruments executed in ection with said indebtedness whic
are inconsistent with said Title or Regulations? inCluging, but not limited to, the provision
for payment of anK sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instruiment; are- hereby amended or negated to
the extent necessary to conform such instruménts 16 said Title or Regulations.

LATE CHARGE: At Lender's option, and as allowe
pay a “late char]gre not exceeding four per century
patd more than fifteen (15) days after the due date.t

iInvolved in handling delmquent payments, but such “iate . shall not be payable
out of the proceeds of any sale made to satlsfy the indebtedhess sé&cured hereby, unless
such proceeds are sufficient to discharge the entire indebtednessg and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refusé to issue its guaranty
in full amount within 60 days from the date that this loan would:nermally‘become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mar declare the
Indebtedness hereby secured at once due and payable and may foreclo ediately or
may exercise any other rights hereunder or take any other proper actio w brovided.

TRANSFER OF THE PROPERTY: This loan may be declared imm
payable upon transfer of the property securing such loan to any transfe
acceptability of the assumption of the loan is established pursuant to ¢
Chapter 37, Title 38, United States Code.

ble state law, Borrower will
e overdue payment when
yeover the extra expense

An authorized transfer (“assumption”) of the property shall also be subject toadditi
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: Afee equal to one-half of 1 percent (.50%) &
balance of this loan as of the date of transfer of the property shall be payable at the time
transfer to the loan holder or its authorized agent, as trustee for the Department of Vete

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
Ellie Mas, Inc. Page 1 of 2




LOAN #: 201513626

If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
al debt to that already secured by this instrument, shall bear interest at the rate
nged, and, at the option of the payee of the indebtedness hereby secured or
| sereof, shall be immediately due and payable. This fee is automatically
fmer is exemEpt under the provisions of 38 U.S.C. 3729 (c).

(b) Al PHGON PROCESSING CHARGE: Upon application for approval to allow
assumptieh ofzhas an, aprocessing fee maybe charged by the loan holder orits authorized
nifig the creditworthiness of the assumer and subsequently revising the
cords when an approved transfer is completed. The amount of this
"eed_ the maximum established by the Department of Veterans Affairs
section: 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTIONANBEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agret ume all of the obligations of the veteran under the terms of
the instruments creating ecuring the loan. The assumer further agrees to indemnify
the Department of Vetérans Affairs to the extent of any ciaim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREQF; B
Assumption Policy Ride

charge shall nét &
for a loan to wic

\QQ’Er(s) has executed this VA Guaranteed Loan and

(Seal)

WILLIAM R. ELM

s 7%

(Seal)
HALLIE T. ELMS

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 2 of 2

M@Y@z
P8751ASR 0311

P8751ASR
315 06:36 PM PST




11513626

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORT

F ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(“MERS Rider”).4

riade this 7th day of August, 2015, and is
incorporated ind; amends and supplements the Deed of Trust (the “Security
Instrument”) afthe'same date given by the undetsigned (the “Borrower,” whether there
are one or more pefrsomS tindersigned) to secure Borrower’s Note to

SKYLINE FINANCIA RP., A CALIFORNIA CORPORATION

(“Lender”} of the sa
Instrument, which is located a

811 Dana Drive, Sedro"Wit

covering the Property described in the Security

y, WA 98284.

In addition to the covenants aitagregments made in the Security Instrument, Borrower
and Lender further covenant and af t the Security Instrument is amended as
follows:

A. DEFINITIONS

1. The Definitions section of t

“Lender” is SKYLINE FINANCIA

Securitydnstrument is amended as follows:

Lenderis A CALIFORNIA CORPORATION
under the laws of California.

27001 AGOURA ROAD, SUITE 350, CALABASAS, C

organized and existing
Lender’'s address is
301.

Lender is the beneficiary under this Security Instrumen ym “Lender” includes

any successors and assigns of Lender.

RS is a separate
r Lender. MERS is
dressiand {elephone
FRS. MERS is
shligations of

“MERS” is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting'$
organized and existing under the taws of Delaware, and has an
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888). 679+
appointed as the Nominee for Lender to exercise the rights, duties ah
Lender as Lender may from time to time direct, including but notlimited
successor trustee, assigning, or releasing, in whole or in part this Set
foreclosing or directing Trustee to institute foreclosure of this &
or taking such other actions as Lender may deem necessary or apy
this Security Instrument. The term “MERS” includes any successor
MERS. This appointment shall inure fo and bind MERS, its successo
as well as Lender, untit MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ami
the following definition:

~_ “Nominee” means one designated to act for another as its represen
a limited purpose. :

MERS RIDER - Single Family - Fannia Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014
Ellie Mae, Inc. Page 1of4
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LOAN #: 201513626
. TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
.as follows:

‘nt Instrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and (ii) the performance of
and agreements under this Secunty Instrument and the Note.

urpese; Bo

For this fp ower irrevocably grants and conveys to Trustee, in trust, with
power of saléth lowing described property located in the

County _ [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DES -ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".~

APN #: 4347-000-01720005,

which currently has the address of 811 Dana Drive, Sedro Woolley,

[Street][City]
WA 98284 {“Property A
[State] [Zip Code] “

TOGETHER WITH all the improvements siow“or hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall als¢'be covered by this Security
Ire’struméent All of the foregeoing is referred t rrity Instrument as the
“Property

Lender, as the beneficiary under this Security in ! designates MERS
as the Nominee for Lender. Any notice required by pphcabi& aw or this Security
Instrument to be served on Lender must be served ai“MERS #s the designated
Nominee for Lender, Borrower understands and agrees tha >, as the designated
Nominee for Lender, has the right to exercise any or all intere gra @d by Borrower
to Lender, mcludmg, but not limited to, the right to foreclose and-seif the Property,
and to take any action required of Lender including, but not limite to, a s:gmng and
releasing this Security Instrument, and substituting a successér.

C. NOTICES

Section 15 of the Security Instrument is amended to read as®

15.Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in connegfior
Security Instrument shall be deemed to have been given to Borrower when®
by first class mail or when actually delivered to Borrower's notice addiess if s
by other means. Notice to any one Borrower shall constitute notice to all Borr
unless Applicable Law expressly requires otherwise. The notice address sHa
the Property Address unless Borrower has designated a substitute notice add

MERS RIDER - Single Family - Fannie Maga/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 0472014 Initials:

Ellie Mae, Inc. Page 2 of 4
%

08/07/2015 06:36 PM PST*



LOAN #: 201513626

by, notice to:Lender. Borrower shall cFromptly notify Lender of Borrower’s change of
addiess. If Lender specifies a procedure for reporting Borrower’s change of address,
, erf'&hall only report a change of address through that specified procedure.

aly one designated notice address under this Security Instrument at
riy notice to Lender shall be given by delivering it or by mailing it by first
enger’s address stated herein unless Lender has designated another
address' by netice”te Borrower. Borrower acknowledges that any notice Borrower
provides to Le ust also be provided to MERS as Nominee for Lender until
MERS’ Nomi) i is terminated. Ang notice provided by Borrower in connection
i ' ‘ trament will not be deemed to have been given to MERS until
MERS. Any notice in connection with this Security Instrument
ave been given to Lender until actuallg received by Lender. If
Security Instrument is also required under Apphcab!e Law,
fhent will satisfy the corresponding requirement under this

actually received
shall not be deeme

the Applicable Lawvreq
Security Instrument.

D. SALE OF NO E OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the : Iq t{ument is amended to read as follows:

20.Sale of Note; Chafi
or a partial interest in the Nt
one or more times without prio

Lioan Servicer; Notice of Grievance. The Note
ether with this Security Instrument) can be sold
ice te'Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomifieé interest in this Security Instrument, MERS
remains the Nominee for Lend [ authority to exercise the rights of Lender. A
sale might result in a change in thg gntity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be o more changes of the Loan Servicer
unrelated to a sale of the Note. If there is @'cange of the Loan Servicer, Borrower
will be given written notice of the changg'w¥ il state the name and address of
the new Loan Servicer, the address to yments should be made and any
other information RESPA requires in connectio notice of transfer of servicing.
If the Note is sold and thereafter the Loan. 5l by a Loan Servicer other
than the purchaser of the Note, the mortgage loan-servicing obligations to Borrower
will remain with the Loan Servicer or be transfejred to a successor Loan Servicer
and ﬁre not assumed by the Note purchaser uriless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, jg
action (as either an individual litigant or the member
other party’s actions pursuant to this Security Instrum .
party has breached any provision of, or any duty ow ¥ reason of, this Security
Instrument, until such Borrower or Lender has notified the ot (W|th such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after thee giving”af'such notice to
take corrective action. If Applicable Law provides a time péried-which ust elapse
before certain action can be taken, that time period will be deemed i
for purposes of this paragraph. The notice of acceleration and oppo
to Borrower pursuant to Section 22 and the notice of accelerati
pursuant to Section 18 shall be deemed to satisfy the notice and _;a
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

»joined to any judicial
clags} that arises from the
r that'alleges that the other

¥

cure given
o Borrower

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successoryi

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT »
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LOAN #: 201513626
to all the title, power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants
-MERS Rider.

WILLIAM R_ELWS

{Seal)

{Seal)

MERS RIDER - Single Family - Fannie MaeiFreddie Mac UNIFORM INSTRUMENT ™
Form 3158 0472014
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-HILDE PLAT," as per plat recorded in Volume 11 of Plats, page 50, records of Skagit

Woolley, County of Skagit, State of Washington.



