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Title Order No.: 152414-OE v~
Escrow No.: 152414-0E
LOAN #: 7002645
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Land Title and Escrow . OF TRUST

MIN 1001359-0007002579-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are-dg
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardis
are also provided in Section 16.

{A) “Security Instrument” means this document, which is
together with all Riders to this document. ‘
(B) "Borrower” is KENNETH E. WARE AND STACIA L. WAR

d helow and other words are defined in
e of words used in this document

USBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C} "Lender” is Peoples Bank.

Lender is a State Chartered Bank, ing under the

laws of Washington,
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mongage Electronic Registration Systems, Inc. Lender has appointed

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be e

Borrower, which further describes the relationship between Lender and MERS, and which is incer

into and amends and supplements this Security Instrument. (}U
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LOAN #: 7002645

ote” means the promissory note signed by Borrower and dated July 31, 2015.

‘Note states that Borrower owes Lender TWO HUNDRED EIGHTY THOUSAND AND NO/100* *

IR EEREEREREEEEEEEEEEEREEREREEEEENEEENENEEEREEESEEENEER SRR REENNREE BB NEREN?

.S. $280,000.00 ) plus interest. Borrower has promised to pay this debt in regular
czd P@,yments and to pay the debt in full not later than September 1, 2045.

] ' means the property that is described below under the headlng “Transfer of Rights in the

ns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
Mote, and all sums due under this Security Instrument, pius interest,

medr:s all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:

‘ L] Condominium Rider ] Second Home Rider

[] Planned Unit Development Rider [ V.A. Rider

) Biweekly Payment Rider

Registration Systems, inc. Rider

{K) “Communlty Asst
other charges that are im
association or Slml|al' org

draft, or similar paper instrum ‘
computer, or magnetic tape so as
account. Such term includes, buti
actions, transfers initiated by tele
(M) “Escrow ltems" means thoseie
(N) “Miscellaneous Proceeds” mea
paid by any third party (other than insua
for: (i) damage to, or destruction of, the &
Property; (iii) conveyance in lieu of conde:
value and/or condition of the Property.
(O) "Mortgage Insurance” means insuran
on, the Loan.
(P) “Periodic Payment” means the regularly schedyle cunt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this S&curity instrument.
(Q) "RESPA” means the Real Estate Settlement P dures Act (12 U.S.C. §2601 et seq.) and its imple-
. : ght be amended from time to time, or any
FSAITIE subject matter. As used in this Security
dtare imposed in regard to a "federally

rder inetruct, or authorize a financial mstltutlon to debit or credit an
. i, point-of-sale transfers, automated teller machine trans-

ransfers, and automated clearinghouse transfers,

hat are described in Section 3.

npénsation, settlement, award of damages, or proceeds

ceeds paid under the coverages described in Section 5)

#1{il) condemnation or other taking of all ar any part of the

tion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

ken title to the Property, whether
dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The benefncnary of this Security Instrument is MERS (solely as noml

this purpose, Borrower wrevocably grants and conveys to Trustee, intrus
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Ry

2014 under Auditor's File No. 201411250124, records of Skagit County;.)
portion of Lot 72, "Plat of the Burlington Acreage Property"”, and the Sou
Northwest 1/4 of Section 5,

Township 34 North, Range 4 East, W.M.

Situate in the City of Burlington, County of Skagit, State of Washington.
Ptn Lot 72, Burl. Acreage, (Aka Lot 7, B.S.P. #2-14),
APN #. 8091-000-007-0100
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LOAN #: 7002645
ch currently has the address of  572-574 Rose Lane, Burlington,

[Street] [City]
on 98233 ("Property Address"):

[Zip Codel

ERWITH all the improvements now or hereafter erected on the property, and all easements,
=e covel @dé by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as
perty” .Borrower understands and agrees that MERS holds only legal title to the interests granted

to, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument,

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the title to the Property against all claims
cumbrances of record.

the right to grant &
brances of Fecoi

THIS SECURITY MENT combines uniform covenants for national use and non-uniform
covenants with limited i

property.

1. Payment of Principai; st Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when dug'ihie giineipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢ s dug under the Note. Borrower shall also pay funds for Escrow
s-¢ie uniter the Note and this Security Instrument shall be made in
instrument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this 5S¢ ment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) ma! Y QF c) certified check, bank check, treasurer's check or
cashier's check, provided any such chegk i fwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¢f (g) Electronic Funds Transfer.

Payments are deemed received by Ler when received at the location designated in the Note or at

U.S. currency. However, if any che

ymert or partial payments are insufficient
rtial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl
Loan current. If Borrower does not do 50 within a reason
funds or return themn to Borrower, If not applied earlier, such fi :
balance under the Note immediately prior to foreclosure. No t or chairn which Borrower might have now
or in the future against Lender shall refieve Borrower from makj ents due under the Note and this
Security [nstrument or performing the covenants and agreem cured-ty, this Security Instrument.

_fpplred to the outstanding principal

ments accepted and applied by Lender shall be applied in the following f priority: (a) interest due
under the Note; {b) principal due under the Note; (¢) amounts due iander Sec%zlon 3 Such payments shall
be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic P

ﬂy{nem received
yayment can be
ayment of one or
Atary prepayments

from Borrower ta the repayment of the Periodic Payments if, and to the extert, Fl
paid in full. To the extent that any excess exists after the payment is applied to the
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Period
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Pro
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in fieu of the payment of Mort@dga
ance premiums in accordance with the provisions of Section 10. These items are called "Escrog |
At origination or at any time during the term of the Loan, Lender may require that Community ﬁ(r)s,jocr
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I.OAN #: 7002645

. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
sHali be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
gn to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
‘m;is for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
its evideneing such payment within such time period as Lender may require. Borrower’s obligation
; 1 payments and to provide receipts shall for all purposes be deemed to be a covenant and
ifigd in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
i ¢bligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amounit

y or all Escrow ltems at any time by a notice given in accordance with Section
ign, Borrower shall pay to Lender all Funds, and in such amounts, that are then

{ffnate the amount of Funds due on the basis of current data and reasonable
re.Fscrow Iltems or otherwise in accordance with Applicable Law.

ris an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow ltems no later than the time specified
B

Ow Items, unless Lender pays Borrower |nterest on the Funds
ake such a charge. Unless an agreement is made in writing or
paid gr the Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

and Applicable Law permits L :
Applicable Law requires interest
any interest or earnings on the |
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held row, d8,defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordange Avit EPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borréwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upi the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPAahd Borrower hall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but ir ore than 12 monthly payments.

Upon payment in full of all sums secured by this Secutity, Instrument, Lender shall promptly refund to
Barrower any Funds held by Lender. -

4. Charges; Liens. Borrower shall pay all tad
utable to the Property which can attain priority over t
rents on the Propenty, if any, and Community Associatiof,
that these items are Escrow Items, Bomower shall pay th

Borrower shall premptiy discharge any lien which has;priority oyer this Security Instrument unfess
Borrower: (a) agrees in writing to the payment of the obligatiori secure by the lien in @ manner acceptable
to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proces whigivinLender’s opinion operate to
prevent the enforcement of the lien while those proceedings are’pe ing. bt anly until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreemer, itisfactoly to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may git ) notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrows: he lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existiog ashergsfter erected on
the Property insured against loss by fire, hazards included within the term "extended goyerage,” and any
other hazards including, but not limited to, earthquakes and floads, for which Lendg ires insurance.
This insurance shall be maintained in the amounts (including deductible levels) e.rigriods that
Lender requires. What Lender requrres pursuant to the preceding sentences can‘th;
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow EC
right to disapprove Borrower’s choice, which right shall not be exercised unreasona biy Lend
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Z :
certification and tracking services; or (b} a one-time charge for flood zone determination ard £
services and subsequent charges each time remappings or similar changes occur which ra pnab}y rght.
affect such determination or certification. Borrower shall also be responsible for the paym: f any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purch

ts, charges, fines, and impositions attrib-
yrit mstrument leasehold payments or ground

#ion and/or report-
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LOAN #: 7002645
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
iability and might provide greater or lesser coverage than was previously in effect. Borrower
viedges that the cost of the insurance coverage so abtained might significantly exceed the cost of
cathat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

additignal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

n add:tlonal loss payee. Lender shall have theright to hold the policies and renewal
zqjuires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise reguired by Lender,

ssened, During such repair and restoration period, Lender shall have the
' until Lender has had an opportunity to inspect such Property to
1 to Lender’s satisfaction, provided that such mspectaon shall be

si:l on such msurance proceeds, Lender shall not be required to
such proceeds. Fees for public adjusters, or other third parties,
f4he insurance proceeds and shall be the sole obligation of

Applicable Law requires inf _
pay Borrower any interest or
retained by Borrower shall not b
Borrower. If the restoration or reps
the insurance proceeds shall be
then due, with the excess, if any, pa
provided for in Section 2.

If Borrower abandons the Property, liendetr miay file, negotiate and settle any available insurance
claim and related matters. |f Borrower dgesfigtTespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clafr en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris w0 Lender (a), Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any #€fisid ‘of unearned premiums paid by Borrower)
under all insurance policies covering the Property, irSofdr as'such rights are applicable to the coverage
of the Property. Lender may use the insurance prot €r 1o repair or restore the Property or to pay
amounts unpaid under the Note or this Security Inst, AN her or not then due

6. Occupancy. Borrower shalloccupy, establish,

‘'sums secured by this Security Instrument, whether or not
wer. Such insurance proceeds shall be applied in the order

agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property tod
Whether or not Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in value due to its coi
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. if insur
paid in connection with damage to, or the taking of, the Property, Borrower sh
or restoring the Property only if Lender has released proceeds for such pu

; és it is determined pursu-
VEr shafl promptly repair the

Property, Borrower is not relieved of Borrower's obligation for the completion®

Lender or its agent may make reasonable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Prg
Borrower notice at the time of or prior to such an interior inspection specifying such
8. Borrower's Loan Application. Borrower shall be indefaultif, during the Log tioh process,

owiedge or

provide Lender with material mformatlon) in connection with the Loan. Material represen
but are not limited to, representations concerning Borrower's eccupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insitimer
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rigfits:
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfj_n"-‘ re
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LOAN #: 7002645
torcement of a lien which may attain priority over this Security Instrument or to enforce laws or regutations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
proprigte to protect Lender's interest in the Property and rights under this Security Instrument, including
tirfg and/or assessing the value of the Property, and securing and/or repairing the Property, Lender’s
aninclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy

ingerous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have 10 do so and is not under any duty or obligation to do so0. It is
Irs no liability for not taking any or all actions authorized under this Section 9.
rsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this See,unl; Mstrument. These amounts shall bear interest at the Note rate from the date of

payment.
If this Secur:

ground lease. If Borrower

unless Lender agrees/fo ]
10. Mortgage Insuraricg. If Leiider requrred Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ¢ e ge réfuired by Lender ceases to be available from the mortgage insurer
Surance, hd Borrower was required to make separately designated pay-
aije Insurance, Borrower shall pay the premiums required to obtain
o'the Mortgage Insurance previously in effect, at a cost substantially
gage Insurance previously in effect, from an alternate mort-
equivalent Mortgage Insurance coverage is not available,

ments toward the premiums f
caverage substantially equivalg

Barrower shall continue to payto Le
when the insurance coverage ceased to
a non-refundable ioss reserve in lieu of

rower any interest or earnings on such Io% serve. Lender can no longer require l0ss reserve payments
if Mortgage [nsurance coverage (in the amiuint and for the period that Lender requires) provided by an
yailable, is obtgined, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insu
condition of making the Loan and Borrower was requireﬂ

remiums required to maintain Mortgage
until Lender's requirement for Morigage
een Borrower and Lender providing for
thing in this Section 10 affects Bor-

the Note) for certain losses it may
arty ta the Mortgage Insurance.
‘force from time to time, and may
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortga
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have avadable (w
Mortgage Insurance premiums}.

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directly or indil

ihe other party (or parties)
fnake payments using any
ude funds obtained from

for shating or modifying the morngage insurer's risk, or reducing losses. If;
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower ha*s
Mortgage Insurance, or any other terms of the Loan. Such agreements will r
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any = wit
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain capcellat
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angii
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

assrgned to and shall be paid to Lender. E
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is not |
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LOAN #: 7002645
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
»satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
tnerepdirs and restoration in a single disbursement or in a series of progress payments as the work is

ompieted..|Inless an agreement is made in writing or Applicable Law requires interest to be paid on such
seelianeous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
ellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be legsened, the Miscellaneous Proceeds shall be applred to the sums secured by this Security Instrument,

_rovrded for in Section 2.
tal taking, destruction, or toss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security instrument, whether or not then due, with the excess,

than the amount gf
destructior, or I@_
this Security Instrument q‘haﬂ
following fraction: (a) the (i3]
tior, or loss in value divided

secured by this Security Instrument immediately before the partial taking,
ss Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the surns secured immediately before the partial taking, destruc-
-*{%ﬂ,._}he fair market value of the Property Emmediately before the partial

of the Property mmedrateé efore rh partral taklng, destruction, or 10ss in value is less than the amount
of the sums secured imme: foredhe partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree, Miscellaneous Proceeds shall be applied to the sums secured
t the sums are then due.

. or if, after notice by Lender to Borrower that the Opposing
fty make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
hen. diie. "Opposing Party" means the third party that owes
g;slnst whom Bomrower has a right of action in regard to

and apply the Miscellaneous Proce:
by this Security Instrument, whether o
Borrower Miscellangous Proceeds or t
Miscellaneous Proceeds

Lender's judgment, could result in forfertu f the Property or other material rmpa!rment of Lender’s
interest in the Property or rights under this Securrty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectio
dismissed with a ruling that, in Lender’s judgment, preciudés forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rigfits {inde this Security Instrument The proceeds of
any award or claim for damages that are attributablk
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
Instrument granted by Lender to

Borrower or any Successor in Interest of Borrower shall no
any Successors ininterest of Borrower. Lender shallnotbe reqm

or any Successors in interest of Borrower. Any forbearance by Lendér in exergising any right of remedy
ntities or Successors

in Interest of Borrower or in amounts less than the amount then due,s|
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigrs
and agrees that Borrower's obligations and liability shall be joint and s
who co-signs this Security Instrument but does not execute the Note (a "cossigng

Instrument; and {c) agrees that Lender and any other Borrower can agree to exles
make any accommodations with regard to the terms of this Security Instrument™ he
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor ininterest of Borrower wh
oblrgatrons under this Security Instrument in writing, and is approved by Lender, shall,6
rower’s rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument uniess Lender agrees to such releade w
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectioh wi
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thig Setuy ‘_
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. [l reg
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LOAN #: 7002645
other fees, the absence of express authority in this Security Instrument to charge a specific fee to

wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

xpressly prohibited by this Security Instrument or by Applicable Law.

& Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

interest or other loan charges collected or 10 be collected in connection with the Loan exceed

. the permitted limit; and (b) any sums already collected from Borrower which exceeded
‘will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

15. Notices.
be in writing. Any not

5 given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have

Borrower has designated

stitute notice address by notice to Lender, Borrower shall promptly notify
Lender of Borrower’s ¢

a%%dress If Lender specifies a progedure for reporting Bomrower's change
may be only one desigifrat '|ot|ce : ddress under this Security Instrument at any one time. Any natice to
] Eivenng rt or by mailing it by first class mai! to Lender ] address stated herein

Security Instrument shall nct,
any notice required by this S
requirement will satisfy the corre:

16. GoverningLaw; Several
by federal law and the law of th

Ument is also required under Applicable Law, the Applicable Law
' yirement under this Security instrument.

n which the Property is located. Alf rights and obligations
contained in this Security Instrum ect to any requirements and limitations of Applicable Law.
Applicable Law might explicitty or impli parties to agree by contract or it might be silent, but
such sifence shall not be construed as # prohi against agreement by contract. In the event that any
provision or clause of this Security Instru 1
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument: (

he Mote and of this Security Instrument.
arrower. As used in this Section 18, "Inter-
including, but not limited to, those
beneficial interests transferred in a bond for deed, contra tallment sales contract or escrow

agreement, the intent of which is the transfer of title by Borr:

a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of
However, this option shall not be exercised by Lender if such exerc
If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is grven in ct:ordance with Section 15
within which Borrower must pay all sums secured by this Security Ingl orrowerfans to pay these
sums prior to the expiration of this period, Lender may invoke any ¥
instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If Barrower
rower shall have the right to have enforcement of this Security Instrumen
to the earliest of: (a) five days before sale of the Property pursuant to any powse

Security Instrument; {b) such other period as Applicable Law might specify for i
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Thes
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any defauit of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys' fees, property inspection and valuation fees, and other fees incurred for th
ing Lender’s interest in the Property and rights under this Security Instrument; and (4]
as Lender may reasonably require to assure that Lender’s interest in the Property an ‘
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security fystrumigrg, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums an expéms
one or more of the following forms, as selected by Lender: (a} cash; (b) money order; (C) fied C
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon at
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds;Trg
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shaif re
Initials: /FL
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LOAN #: 7002645

y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

¢£celeration under Section 18.

%ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

te (together with this Security Instrument) can be sold one or more times without prior notice to

ver.A.sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
i under the Note and this Security Instrument and performs other mortgage loan servicing

changes of the Loan Serv:cer unrelated to a saie of the Note. If there i |s a change of the Loan Servicer,

Borrower wil a\{pn written notice of the change which will state the name and address of the new Loan

nigss otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
vidual I|t|gant or gt‘ ‘ of a class) that arises from the other party's actions pursuant to this Security

Instrument o tht Hleky

deemed 1o be reasona‘bf

cure given to Borrower pussi £ ct|on 22 and the nouce of acceleration given to Borrower pursuant
to Section 18 shall be deeine i e notice and opportunity to take corrective action provisions of
this Section 20.
ed in this Section 21: (a) "Hazardous Substances” are those
%::stances pollutants, or wastes by Environmental Law and

: als containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law®mé eral laws and laws of the jurisdiction where the Property
is located that relate to health, safety ol

any response action, remedial action,
‘Environmental Condition” means a c
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazagdous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Progért
Law, (b) which creates an Environmental Condition,
a Hazardous Substance, creates a condition that a
ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limitedto,

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, |

due to the presence, use, or release of
s the value of the Property. The preced-
e on the Property of small quantities of

r has, t;;tual knowledge (b} any Environ-
king desoharge. release or threat of release
_ .. Use of release of a Hazard-
ous Substance which adversefy affects the value of the Property. oV arns, or is notified by any
governmental or regulatory authority, or any private party. that any;refmoval ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowe' shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing c:mate any obligation on
Lender for an Environmental Cleanup. '

ing Borrower's breach of any covenant or agreement in this Security Iristrim
acceleration under Section 18 unfess Applicable Law provides otherwise), Tk
{(a) the default; (b) the action required to cure the default; {c) a date, not less th;

secured by this Security Instrument and sale of the Property at pubhc aucttd{n
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to be
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of alt sums secured by:
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Appllcahle Law. Lender shall be entitled to collect all expenses incurred iixpi
the remedies provided in this Section 22, including, but not limited to, reasonable attorn

and costs of title evidence.

Initials:
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ce of an event of default and of Lender's election to cause the Property to be sold. Trustee and
der’shall take such action regarding notice of sale and shall give such notices to Borrower and
i persons as Applicable Law may require. After the time required by Applicable Law and
hlication of the natice of sale, Trustee, without demand on Borrower, shall sell the Property
ctpon to the highest bidder at the time and place and under the terms designated in the

iver 10 the purchaser Trustee's deed conveying the Property without any
, expressed or implied. The recitals in the Trustee’s deed shall be prima facie

@ all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
Il sums secured by this Security Instrument; and (c) any excess to the

égany entitled to it. Such person or persons shall pay any recordation
‘fof preparing the reconveyance,
. In ace nce with Applicable Law, Lender may from time to time appoint
; : ted hereunder who has ceased to act. Without conveyance of

costs and the Tmstee s
24. Substitute Trus
a successor rustee 1o an

herein and by Applicable Law
25. Use of Property. The

fees,” whenever usad in this Security
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL _ ' ‘
TO FORBEAR FROM ENFORCIN PAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

[ i) S

KENNETH E. WARE

,PZ L{Seal)

DATE

% E8745 (sea
ACIA L. WARE & DATE
Initials:
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LOAN #: 7002645

COUNTY OF ‘S‘D'ﬁ“l‘ Ss:

y personally appeared hefore me KENNETH E. WARE AND STACIA L. WARE to
the individual pa escribe in_ and who executed the within and
ent, and acknowledged that hefsh m igned the same as his/he @ ree
d deed, for the uses and pur g therein mentioned. ~
: hand and official seal this 25% day of ; _@b

XKaren Ashley

Notary Public in and for the State’ of

Washington, residing aw.*ﬂg

tLLLLE ]
\\m,\"\“y::;":. ﬁg:l:?'&,
, "..-nn.“.' 6\
R el N

[/

My Appointment Exp

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Llo
NMLS ID: 487364

Initials: W
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MIN: 1001359-0007002579-3

1-4 FAMILY RIDER
{Assignment of Rents)
-203B

RIDER is made this 31st day of July, 2015

to and shall be deemed to amend and supp!ement the Mort-
v. Security Deed (the “Security Instrument”) of the same date
‘ ?( (the “Borrower”) to secure Borrower’'s Note to  Peoples

and is mcorpo
gage, Deed of

(the “Lender”)

and located at: 572-574
Butling

1.4 FAMILY COVENANTS
in the Security Instrument, B
follows:

tion to the covenants and agreements made
‘and Lender further covenant and agree as

A. ADDITIONAL PROPERTY SUBJECT HE SECURITY INSTRUMENT. In
addition to the Property described in Securi rument, the following items now
or hereafter attached to the Property to the'extert they are fixtures are added to the
Property description, and shall also cong the Property covered by the Security
Instrument: building materials, appliances yods of every nature whatsoever
ANt o.be used in connection with
the Property, including, but not limited to tho s § . purposes of supplying or
distributing heating, cooling, electricity, gas, water air gnd light, fire prevention and
apparatus plumblng, bath

tubs, water heaters, water closets, sinks, rang
ers, dlsposals washers dryers, awnings, storm"
bllnds shades, curtains and curtain rods, attacheg
and attached floor coverings, all of which, including plac ments and additions
thereto, shall be deemed to be and remain a part of '
Secunty Instrument. All of the foregoing together with:- the
the Security Instrument (or the leasehold estate if the Sec
leasehold) are referred to in this 1-4 Family Rider and the
the “Property.”

perty described in
Ins!arument is on a

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrows il not seek,
agree to or make a change in the use of the Property or its za) i
unless Lender has agreed in writing to the change. Borrower sha wivwwith all
laws, ordinances, regulations and requirements of any governm@ﬁ ) I
cable to the Property ¢

C. SUBORDINATE LIENS. Except as permitted by federal law, B:
not allow any lien inferior to the Security Instrument to be perfected
Property without Lender’s prior written permission.

D. RENT LOSS INSURANGCE. Borrower shall maintain insurance against
loss in addition to the other hazards for which insurance is required by Section 5
Initials:
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h LOAN #: 7002645
JRROWER'’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

OWER'’S OCCUPANCY. Unless Lender and Borrower otherwise agree
“tion 6 concerning Borrower's occupancy of the Property is deleted.

\SSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower
shall assﬁgn erw%er all leases of the Property and all secunty deposits made in
connection with

the rlght tom

POSSESSION. Bo
Lender all the rents :
the Rents of the Prap ty are payable. Borrower authorizes Lender or Lender’s
agents to collect the Ret -agrees that each tenant of the Property shall pay
the Rents to Lender or C agents. However, Borrower shall receive the Rents
until (i) Lender has given‘Bdrrowerhotice of default pursuant to Section 22 of the
Security Instrument and (ji s given notice to the tenant(s) that the Rents
are to be paid to Lender orkender’s agent. This assignment of Rents constitutes
: ignment for additional security only.

If Lender gives notice of defa tt Borrower: (i) all Rents received by Borrower
shall be held by Borrower as trustes for the benefit of Lender only, to be applied to
rument; (ii) Lender shall be entitled to collect
roperty; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents'due and ugpaid to Lender or Lender’s agents
upon Lender’s written demand to the ten ¥) unless applicable law provides
otherwise, all Rents collected by Lender o :S agents shall be appiied first fo

instrument; (v) Lender, Lender's agents or any judici
be liable to account for only those Rents actuall
be entitied to have a receiver appointed to takg-pos
Property and collect the Rents and profits derivé
showing as to the inadequacy of the Property as se
If the Rents of the Property are not sufficientto ¢ eerthe gsts of taking control
any-funds expended

gf appointed receiver shall
ved; and (vi) Lender shall
on of and manage the

by Lender for such purposes shall become mdebtedﬁ»e S
secured by the Security Instrument pursuant to Section 9
Borrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and will ni
would prevent Lender from exercising its rights under this | :
Lender, or Lender's agents or a judicially appointed rece

sums secured by the Securlty Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower’s default or breach und
or agreement in which Lender has an interest shall be a breach under the:Sec
Instrument and Lender may invoke any of the remedies permitted by the(j

Instrument.
Initials: 4_.
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LOAN #: 7002645
G BELOW, Borrower accepts and agrees to the terms and covenants

P/(AC_ (Seal)

-7 'DATE

] AT /55 (Seal)
STRCTA L. WARE

DATE

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMEHT
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AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS” MORy

: 3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) i t

_ de this 31st day of July, 2015, and is
incorporated jnta ‘amends and supplements the Deed of Trust (the "Security
Instrument”) ofth 2 date given by the undersigned (the "Borrower,” whether there
are one or more persops kndersigned) to secure Borrower's Note to

Peoples Bank, a State C hartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located

572-574 Rose Lane, Bul

WA 98233.

In addition to the covenants and:
and Lender further covenant a
follows:

A. DEFINITIONS

ements made inthe Security Instrument, Borrower
gree.that the Security Instrument is amended as

1. The Definitions section of tfie Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA %8226

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumen

; erm “Lender” includes
any successors and assigns of Lender.

EFRS is a separate
Lender. MERS is
ress.and telephone
ERS. MERS is
d gbligations of
¢-to gppointing a
¥ Instrument,

"MERS" is Mortgage Electronic Registration Sysiems, Inc
corporation that is the Nominee for Lender and is acting-sole
organized and existing under the laws of Delaware, and has an
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (883) 679;
appointed as the Nominee for Lender to exercise the rights, duties 2
Lender as Lender may from time to time direct, including but not lir
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this $
or taking such other actions as Lender may deem necessary or appr
this Security Instrument. The term "MERS” includes any successoi
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amerided to 2
the following definition:

"Nominee” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT » )
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LOAN #: 7002645
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
.as follows:

ty Instrument secures to Lender: (i) the repayment of the Loan, and
psions and modifications of the Note; and {ii) the performance of
isiand agreements under this Security Instrument and the Note.

all renewals, &
Borrower’s cov

For this urF er irrevocably grants and conveys to Trustee, in trust, with
power of salg,_th described pro_Perty located in the

County ‘ l Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 7, BINDING SIT) NO. BSP 2-14, approved November 24, 2014,

recorded Novemiy 14 under Auditor's File No. 201411250124, records of
Skagit County, Washingtor; being a portion of Lot 72, "Plat of the Burlington
Acreage Property”, and the-Southeast 1/4 of the Northwest 1/4 of Section 5,
Township 34 North, R ‘

Situate in the City of Bu
Ptn Lot 72, Burl. Acreage

, B.S.P. #2-14).
APN #: 8091-000-007-0100-

which currently has the address of ﬂ_-574 Rose Lane, Burlington,

[Street](City]
WA 98233 ("Property Agt
[State] [Zip Code]

hereafter erected on the
ow ot hereafter a part of
covered by this Security
rity Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
instrument.” All of the foregoing is referred t
l‘Property"'

Lender, as the beneficiary under this Security in
as the Nominee for Lender. Any notice re%ﬂred by Applicabig
Instrument to be served on Lender must be served on-MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMf as the designated
Nominee for Lender, has the right to exercise any or all intereSts’granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and .sell the Property;
and to take any action required of Lender including, but notlimited to, assigning and
releasing this Security Instrument, and substituting a successer,

C. NOTICES

trument, designates MERS
2 Law or this Security

Section 15 of the Security instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conrgel
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice address if
by other means. Notice to any one Borrower shall constitute notice to all'B
unless Applicable Law expressly requires otherwise. The notice address shal
the Property Address unless Borrower has designated a substitute notice addr
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LOAN #: 7002645

ender. Borrower shall promptly notify Lender of Borrower's change of
nder specifies a procedure for reporting Borrower’s change of address,
shall only report a change of address through that specified procedure.

one designated notice address under this Security Instrument at
r notice to Lender shall be given by delivering it or by mailing it by first
nder's address stated herein unless Lender has designated another
i  Borrower. Borrower acknowledges that any notice Borrower
must also be provided to MERS as Nominee for Lender until
real is terminated. Any notice provided by Borrower in connection
ridment will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
ive been given to Lender until actually received by Lender. If
Security Instrument is also required under Applicable Law,
t will satisfy the corresponding requirement under this

with this Seci g 3
actually received by
shall not be deemed 10
any notice require 1
the Applicable Law.eg
Security Instrument.

D. SALE OF NOTFE: CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

ment is amended to read as follows:

an Servicer; Notice of Grievance. The Note
éther with this Security Instrument) can be sold
Lice to-Borrower. Lender acknowledges that until it
omiriee interest in this Security Instrument, MERS
With the authority to exercise the rights of Lender. A
sale might result in a change in the'eritity (known as the "Loan Servicer") that collects
Penodic Payments due under the,Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one gf ore changes of the Loan Servicer
unrelated to a sale of the Note, If there is ge of the Loan Servicer, Borrower
will be given written notice of the change. Kl state the name and address of
the new Loan Servicer, the address to ments should be made and any
other information RESPA requires in con ith a notice of transfer of servicing.
If the Note is sold and thereafter the Loar yited by a Loan Servicer other
than the purchaser of the Note, the mortgage loa ¢cing obligations to Borrower
will remain with the Loan Servicer or be transfe , successor Loan Servicer
and are not assumed by the Note purchaser unless othes
purchaser.

or a partial interest in the Ngte
one or more times without prio
directs MERS to assign MERS

remains the Nominee for l.ender

Neither Borrower nor Lender may commence, joil
action (as either an individual litigant or the member
other ﬂarty's actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owed-by
nstrument, until such Borrower or Lender has notitied the'etr
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after the g
take corrective action. If Applicable Law provides a time perig
before certain action can be taken, that time period will be de:
for purposes of this paragraph. The notice of acceleration and o cure given
to Borrower pursuant to Section 22 and the notice of acceleratiosi o-Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and®
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Jjoined to any judicial
hat arises from the

eges that the other
50R of, this Security
(with such notice
ed breach and
uch notice to
ust elapse
reasonable

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lender,or ME
may from time to time appoint a successor trustee to any Trustee appointed heret
who has ceased to act. Without conveyance of the Property, the successor:
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LOAN #: 7002645
d to all the title, power and duties conferred upon Trustee herein and by

|G BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

74s /s _(Seal)

" DATE

£/S/A4~ (el

——

DATE
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