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DEED OF TRUST

DATE: April 17, 2015

Reference # (if applicable):
Grantor(s):
1. MAUGHAN, PAUL
2. MAUGHAN, KAREN

Additional on page

Land Title and Escrow

Grantee(s)
1. BANK OF THE PACIFIC )
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

L egal Description: Ptn GL 3, 19-34-2; Ak

iLots 3, 4 65 22, 23, 24 And Ptn Lots 2 & 25, Blk
305, Potters Fidalgo City and Tidelands ’

Additional on page
Assessor's Tax Parcel ID#: 4106-305-025-000¢ 219-0-062-0002

THIS DEED OF TRUST is dated April 17, 2015, amo
MAUGHAN, husband and wife ("Grantor"); BANK OF
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANA
sometimes as "Lender” and sometimes as "Beneficia
SKAGIT COUNTY, whose mailing address is 111 GEORGE"HO
98233 (referred to below as "Trustee").

iC, whose mailing address is
WA 98221 (referred to below
' LAND TITLE COMPANY OF
ROAD, BURLINGTON, WA

RTES;
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DEED OF TRUST
(Continued) ‘ Page 2

. property, together with all existing or subsequently erected or affixed buuldlngs,
& all’ swhsements, rights of way, and appurtenances; all water, water rights and ditch rights
[ or lrrigation rights); and all other rights, royalties, and profits relating to the seal
all minerals, onl gas, geothermal and similar matters, (ihe "Real Property"}

WA  98221. is 4106-305-025-0009 &

340219-0-062-0002.

REVOLVING LINE OF CREDIT. Thi 4 of Trust, gocures the Indebtedness including, without limKatlon, a revoiving
Hne of credit, with a variable rate ofjpterest, which obligates Lender to make advances to Grantor up to the credit limit
80 long as Grantor complies with all o e Credit Agreement and the line of credit has net heen terminated,
suspended or cancellad; the Credit Agraemerit al negative amertization. Such advances may be made, repaid, and
remade from time to time, subject to the nijtatizn that the total outstanding batance owing at any one time, not
including finance charges on such balance atia fided or vatiable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any mioun xganded or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed: th  ¥imit as provided in the Credit Agreement. It is the Intention of
Grantor and Lender that this Deed of Trust sdcu 3 balance cutstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provideﬁ 1ithe Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently riadyvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown ‘prizero. A zero balance doos not terminate the line of credit or
terminate Lender's obligation to advance funds te Grabtor. Theref_ the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance.

identification number

tax

Grantor hereby assigns as security to Lender, all of Grantor'ss) , fitle, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in agcordance Ywith RCW 65.08.070; the lien crealed by this
assignment is intended to be specific, perfected and choa ing of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prefits, whi : e revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of thg ‘iﬂdebteﬁhe In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Proerty, as

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND TH ITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF TH INDEBRTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UN EDIT AGREEMENT, THE RELATED
DOGCUMENTS, AND THIS DEED OF TRUST. TH!S DEED OF TRUS
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this )
amounts secured by this Deed of Trust as they become due, and shall stric
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the |

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees th
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grant -

control of the Property (2) use, operate or manage the Propesty; and (3) collect five Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defauit). The fHHowing provlslons
relate to the use of the Property. or to other limitations on the Properly. The Redl
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition an
replacements, and maintenance neoessary to preserve its value.

stripping of or waste on or to the Property or any portion of the Property Without I|mvwi
foregoing, Grantor will not remove, or grant to any other party the right to remove, any tim
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written co

Removal of Improvements. Grantor shall not demolish or remove any Improvements from
without Lender's prior written consent. As a condition to the removal of any Improvements, ter
Grantor to make arangements satisfactory to Lender to replace such Improvements with Improve
equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real
reasonable times to attend to Lenders interests and to inspect the Real Property for purposes
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompll
compliance by all agents, tenanis or other persons or entities of every nature whatsgever who rent, tzase of
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereaft
in effect, of all governmental authorities applicable to the use or occupancy of the Property, Grantor may contes
in good faith any such law, ordinance, or regulation and withhold compliance during any proceedlng. including
appropriate appeals, so long as Grantor has notified Lender In writing prior to doing so and so long as, in Lende
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sAnterests in the Property are nol jeopardized. Lender may require Grantor to post adequate
reasonably satisfactory to Lender, to protect Lender's interest,

agrees neither to abandon or leave unattended the Property. Grantor shall do all other
nse acs set forth above In this section, which from the character and use of the Property are

DUE ON SALE - CONSEN
sums secured by this Deed,
document evidencing the |»
transfer, without Lendef's giiog-wri
Property. A "sale or trarigfer

YENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
T#ust or (B) increase the interest rate provided for in the Credit Agreement or other
~and impose such other conditions as Lender deems appropriate, upon the sale or

veyance of Real Properly or any right, fitle or interest in the Real Property;
r voluntary or involuntary; whether by outright sale, deed, installment sale
| leasehold interest with a term greater than three (3) years, lease-option
or tranﬁer f any beneficial interest in or to any land trust holding title to the Real
of an interest in the Real Property. However, this option shall not be
ad by federal law or by Washington law.

Property, or by any pther mets

Trust:

Payment Grantor shall pay when.
charges (including water and sewés)
pay when due all claims for work don
shall maintain the Property free of all lie g
Trust, except for the lien of taxes and, nts*not due and excepl as otherwise provided in this Deed of
Trust.

vents prior to delinquency} all taxes, special taxes, assessments,
impositions levied against or on account of the Property, and shall
r services rendered or material furished to the Properlyi. Granlor

dispute over the obllgallon to pay, so long aa
is filed as & result of nonpayment, Grantor &

nder's interest in the Property is not jeopardized. If a lien arises or
i within f fteen (15) days after the lien arises or, if a lien is filed,

fees, or other charges that could accrue as a
antor shall defend itself and Lender and shali
. Grantor shall name Lender as an additional

result of a foreclosure or sale under the lien. In any
satisfy any adverse judgment before enforcement agal
obligee under any surety bond furnished in the contes

Evidence of Payment. Grantor shall upon demand fumn n’
or assessments and shall authorize the appropriate goveria
statement of the taxes and assessments against the Property’

Notice of Construction. Grantor shall notify Lender at least fiftg
services are furnished, or any materials are supplied to the Pro
other lien could be asserted on account of the work, services, |

efore any work is commenced, any
chanic's lien, materialmen's lien, or
rantor will upon request of Lender

fumish 1o Lender advance assurances salisfactory to Lender thai. can_and will pay the cost of such
improvements )
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring t are a part of this Deed of
Trust.

Maintenancs of Insurance. Grantor shall procure and maintain policies
coverage endorsements on a replacement basis for the full insurable va
Pmpeny in an amount sufficient to avmd application of any coinsurance &

arice with standard extended
: Imp vements on the Real
“a standard mortgagee

in any way by any act, omission or default of Grantor or any other person. Should al Fic piérty
an area designated by the Administrator of_the Federal Emergency Management Agency a4 a

given by Lender that the Property is located in a speciat flood hazard area, for the maxinil
credlt line and the full unpaid principal balance of any prior liens on the property secun

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether & n
securily is impaired, Lender may, at Lenders election, receive and retain the proceeds of any insura
the proceeds t0 the reduction of the Indebledness, payment of any lien afiecting the Property, or
and repair of the Property. [If Lender elects to apply the proceeds to restoration and repair, Grantor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender,
satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonabli ;e
vepair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nd
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration ¢
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accru
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender h
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor
Grantor's interests may appear.
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payments at such offver inte
be sufficient to pay tal & rf;ual taxes, assessments, and insurance premiums Lender reasonably anticlpates to be
paid from these : i
may satlsfy by payment . , agsessments, and insurance premiums required to be paid by Grantor as thay
become due. Lender shall have thie right to draw upon the reserve funds to pay such items, and Lender shall not be
required to determine the valid accuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed as requiring r*me other monies for such purposes, and Lender shall not incur any I|ab1I|ty for
anything it may do or org
the resarve funds disclose a
If Lerdder discovers that the pa 3
to be paid from the reserve furids by mi
Agreement has not been re i
amounts in the reserve accoun

¥ than the cushion permitted by applicable law, but & payment on the Credit
30.d2ys of the payment due date, Lender may retain the excess funds. Al
. ledged to further secure the Indebtedness, and Lender is hereby authorized
to withdraw and apply such amotirig ndebtedness upon the occurrence of an Event of Defaull. Lender shall not
be required to pay any interest or ex s on the reserve funds unless required by law or agreed to by Lender in
writing. Lender does not hold the réserve funds.i“tiust for Grantor, and Lender is not Grantor's agent for payment of
the taxes and assessments required 19 be paili by Grantor.

LENDER'S EXPENDITURES. If Grant ‘to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to prczmdt. ayiy required insurance on the Property, or {C} to make repairs to the
Property then Lender may do so. If any action’or predeading is commenced that would malerially affect Lender's
interests in the Property, then Lender on or's kehaif may, but is nat required to, take any action that lLender
believes to be appropriate to protect Lender ‘All expenses incurred or paid by Lender for such purposes will
then bear interest at the rale charged under "Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses come a part of the Indebtedness and, at Lender's option, will (&)
be payable on demand; (B} be added to the ance of the Credit Agreement and be apportioned among and be
payable with any Instaliment payments to become ‘dui during either (1) the term of any applicable insurance policy; or
(2) the remaining term of the Credit Agreement; o 3 be treated g4 a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust a!so will seturepayment of these amounts. ¥he rights provided
for In this paragraph shall be In addition to any other rights or a3 dizs to which Lender may be entitled on account
of any default, Any such action by Lender shall not be ¢co ng the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provision
of Trust:

Title. Grantor wamants that. (a) Grantor holds geod and
free and clear of all liens and encumbrances other than those

¥nership of the Property are a part of this Deed

i accepted by, Lender in connection
with this Deed of Trust, and  (b) Grantor has the full right, power, and authgtity to execute and deliver this Deed of
Trust to Lender, :

Defense of Title. Subject to the exception in the paragraph abovg, Grankdr wsi

title to the Property against the lawful claims of all persons. In the sveht ai gm.m g prooeecﬁng is commenced
that questions Grantor's title or the interest of Trustee or Lender under thig Dged o
action at Grantor's expense. Grantor may be the nominal party in such progeeding,
participate in the proceeding and to be represented in the proceeding 3
Grantor will deliver, or cause to be delivered, to Lender such instrumen
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's
existing applicable laws, ordinances, and regulations of governmental authorities

Survival of Promises. All promises, agreements, and statements Grantor has mage in th
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, ang-Shail re
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions refating to condemnation proceedings are a p

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notif
Grantor shall promptly take such steps as may be necessary to defend the action and obtéin:
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the'pra
represented in the proceeding by counsel of its own choice all at Grantor's expense, and "Gzl
cause to be delivered to Lender such instruments and documentation as may be requested by L
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain pro;
any proceeding or purchase in lleu of condemnation, Lender may at its election require that all or aty pirt
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Properly
proceeds of the award shall mean the award after payment of all reagonable costs, expenses, and atior
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisior
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in addl ion
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien pry*
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenge

Lender shall be entitled to
Lender's own choice, and
uest from time to time
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rfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
other charges for recording or registering this Deed of Trust.

_constitute taxes to which this section applies: (1) a specific tax upon this type of
i any part of th_e Indebtedness secured by this Deed of Trust, (2) a specific tax on

of Deed of Tl‘ust {3
Agreement, and (4)
interest made by Gr.

Trust, this event shiail have ihe samé effect as an Event of Default, and Lender may exercise any or all of its
available remedies for vent of Default as prowded below unless Grantor ether (1) pays the tax before it
becomes delinquent, o_r

Security Agreement. This insk
constitutes fixtures, and Lendersshal
as amended from time to time.

; ntor shall take whatever action is requested by Lender to perfect
 the/Personsl.Property. In addition to recording this Deed of Trust in the
ime sand+without further authorization from Grantor, file executed
ie Peedsof Trust as a financing siatement. Grantor shall reimburse

# ntinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Prgperty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Propeity:in a manner and at a place reasonably convenient to Grantor and
Lender and make it availablfe to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

counterparts, copies of reproductions off
Lender for all expenses incurred in perfeist

Addresses. The mailing addresses of Grantor (debtor) nder (secured party) from which information
cancarning the security interest granted by this Deed of ] e oblained (each as required by the Uniform
Commercial Code) are as stated on the first page of thisDegd of Tiugt.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time:
deliver, or will cause to be made, executad or delivered, to L&hd
Lender, cause to be filed, recorded, refiled, or rerecorded, as thy
and places as Lender may deem appropiiale, any and all such &
agreements, financing statements, continuation statements, mstruments 3
other documents as may, in the sole opinion of Lender, be neceiséry or désikdble in order to effectuate, complete
perfect, continue, or preserve (1) Grantor's obligations under the Crédil e@manl this Deed of Trust, and the
Related Documents, and (2) the liens and security interesis creaf&&&&vff

sions relating to further assurances and

FEquas \,pnder Grantor will make, execute and

to the contrary in writing, Grantor shall reimburse Lender for all costs an
matters referred to in this paragraph.

Attorney-in-Fact If Grantor fails to do any of the things referred to in t ing parsg@ifaph, Lender may do so
for and in the name of Granlor and at Grantor's expense. For such purpo: y imevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, de‘iwrlng A , recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to acco rs referred to in
the preceding paragraph.

performs all the obllgauons imposed upon Grantor under this Deed of Trust Lender sh
a request for full reconveyance and shall execute and deliver to Grantor suitable statemenis
financing statement on file evidencing Lenders security interest in the Rents and the P
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in ay
described as the "person or persons legally entitied thereto”, and the recitals in the reconveyd
facts shall be conclusive proof of the truthfulness of any such matters or facts.

mactlon aclversety affects the collateral or Lender's rights in the collateral. This can mclude for examg , u
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all parshns ifabia on

the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling witholt Lekder
permission, foreclosure by the holder of ancther lien, or the use of funds or the dwelling for prohibited purp

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. All of Lenders rights and remedies wili be cumulative and may be exercised alone
together. An election by Lender to choase any one remedy will not bar Lender from using any other cemedy.
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Granter
faliure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercigs
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ordance with and to the full extent provided by applicable faw.
to all or any part of the Personal Property, Lender shall have all the rights and
- 4h

2 right, without notice to Grantor to take possession of and manage the
ts, in ucﬂmg amounts past due and unpaid, and apply the net proceeds, over and
In furtherance of this right, Lender may require any tenant or
‘yments of rent or use fees directly to Lender. [f the Rents are collected by
z Lender as Grantor's attorney-in-fact to endorse Instruments received in

payment thereof in the na" :
or other users to Lender i

Appoint Receiver. Lender shall
the Property, with the power to girotect
foreclosure or sale, and to collect the Re
the recelvership, against the indebtedn
right to the appeintment of a receiver g
Indebtedness by a substantial amoun
receiver.

Tenancy at Sufferance. If Grantor remai 0ssession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied
become a fenant at sufferance of Lender or
pay a reasonable rental for the use of the Propaﬁy or (2) yatale the Property immedlately upon the "demand of
Lender.

Other Remedies. Trustee or Lender shall have any o b
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasenable n h
Property or of the time after which any private sale or othér infended
made. Reasonable natice shall mean notice given at leastten.,
Any sale of the Personal Property may be made in conjunction wi

Sale of the Property. To the extent permitted by applicable law; G
‘the Property marshalled. - In exercising its rights and remedies, the Trustee !
part of the Property together or separalely, in one sale or by s amte sal
public sale on all or any portion of the Property.

Aftorneys’ Fees; Expenses. |f Lender institutes any suit or actio
Trust, Lender shall be entitled to recover such sum as the court may adjut
and upon any appeal. Whether or not any court action is involved, ang t¢ the extend
reasonable expenses Lender incurs that in Lender's opinion are necessary at any 4

interest or the enforcement of its rights shall become a part of the Indebtedress payabie
interest at the Credil Agreement rate from the date of the expenditure taptit- “tepaid,
paragraph include, without limitation, however subject to any limits under applicabl
and Lender's legal expenses, whether or not there is a lawsuil, including attg
bankruptcy proceadings {including efforts to modify or vacate any automatic stay
anticipated post-judgment collection services, the cost of searching records,
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fe
permitted by applicable law. Grantor also will pay any court costs, in addition to alf

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in

POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the powers gi
{pursuant to Lender's instructions) are part of this Deed of Trust:

he re,:zeiyer may serve without bond if permltted by law. Lender's
i hether or not the apparent value of the Property exceeds the
eht by Lender shall not disqualify & person from serving as a

e and place of any public sale of the Personal

isposition of the Personal Property is to be
yg before the time of the sale or dispasition.
¥ the Real Property.

y waives any and all rights to have
ender shall be free to sell all or any
ender shall be entilled. to bid at any

y of the terms of this Deed of
asortabie as atterneys' fees at trial
not prehibited by law, all
for the protection of its
demand and shall bear
pénses covered by this
nder's attorneys' fees
fees and expenses for

take the following actions with respect to the Properly upon the written request of Lender and
prepating and filing a map or plat of the Real Propetty, including the dedication of streets or @
public; (b) join in granting any easement or creating any restriction on the Real Property; dn
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed

Obligationg to Notify. Trustee shall not be obhgated to notify any other parly of a pending sale url f
trust deed or Yien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to'
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the sig
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either qa?.e
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a SUCCeSSOF Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in th
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SKAGIT County, State of Washington. The instrument shall contain, in addition to all

where this Deed of Trust is recorded, and the name and address of the successor
ant, shalt be executed and acknowledged by Lender or its successors in interest. The
ut£onveyance of the Property, shall succeed to all the title, power, and duties conferred
s Degth of Trust and by applicable law. This procedure for substitution of Trustee shall
: er provisions for substitution.

and except for notice required or allowed by law to be given in another manner,
i h : ) - .

upon the Trd%tee in
govern 1o the exclus

NOTICES. Subject to appligabl
any notice required to b given,
notice of sale shall be’ alven

and shall be effective when actually delivered, when actually received by
telefacsimiie (unless otherwis

aw) when deposited with a nationalty recognized overnight couner or, if

this Deed of Trust. Any perso
written notice to the other persoii or
addrass, For notice purposes, Grant
Subject to applicable law, and exc
morg than ane Grantor, any notice given, by any Grantor is deemed to be notice given to all Grantors. It will
ce from Lendgr.

MISCELLANEOUS PROVISIONS, The followingshiséellaneous provisions are a part of this Deed of Trust:

chasye dis or her address for notices under this Deed of Trust by giving formal
gons, specifying that the purpose of the notice is to change the person's
sagrees to keep Lender informed at all times of Grantor's current address.

siid in the Related Documents is Grantor's entire agreement
eed of Trust. To be effective, any change or amendment to
signed by whoever will be bound or obligated by the change or

with Lender concerning the matters coviered by |
this Deed of Trust must be in writing and/must
amendment. i

Caption Headings. Caption headings in thisiDeed of Trust are for convenience purpeses only and are not to be
used to interpret or define the provisions of thi Beed of Trust.

Merger. There shali be no merger of the interest or estate credtet by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the bene nder in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be govern F y applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Wasiamgto tﬁwut regard to its conflicts of law provisions.

Joint and Sevoral Liabliity. All obligations of Grantor und
references to Grantor shall mean each and every Grantor.
responsible for all obligations In this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not-give
unless Lender does so in ‘writing. The fact that Lender delays
Lender has given up that right. If Lender does agree in writing o give | :
mean Grantor will not have to comply with the other provisions of ‘ihig . Grantor also understands
that if Lender does consenl to a request, that doas not mean that Grant e to get Lender's consent
again if the situation happens again. Grantor further understands tha 5'U$‘t becauss Lender consents to one or
more of Grantor's requests, that does not mean Lender will be requi to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, ang

Severability. If a court finds that any provision of this Deed of Trust is nt va
fact by itself will not mean that the rest of this Deed of Trust will not be valid
enforce the rest of the provisions of this Deed of Trust even if a provision of this
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust’
this Deed of Trust shall be binding upon and inue to the benefit of the parties,
ownership of the Property becomes vested in a person other than Grantor, Lender, Wﬁ&wnt i
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
extension without releasing Grantor from the obligations of this Deed of Trust or liability uides

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust

Walve Jury. All parties to this Deed of Trust heraby waive the right to any jury trial in any
counterclaim brought by any party against any other party. '

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits:
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower” means PAUL MAUGHAN and KAREN MAUGHAN and includes all co
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Cradit Agrsement’ mean the credit agreement dated April 17, 2015, withegredi
limit of $400,000.00 from Grantor to Lender, together with all ranewals of, extensions of, modifications of
refinancings of, oonsohdatlons of, and subslitutions for the promissory note or agreement. NOTICE TO GRAHTQ@%
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deod of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and

yM not be enforced, that
d. Therefore, a court will
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DEED OF TRUST
(Continued) Page 8

Event of Default,’

the events f this Deed of Trust.
eans PAUL MAUGHAN and KAREN MAUGHAN.

mibrovements” means all existing and future improvements, buildings, structures,
Real Property, facilities, additions, replacements and other construction on the Real

Improvemant#. Th
mobile homes affixed g

Property.

Indebtedness. Th rd #Indeliadiess” means all principal, interest, and other amounts, costs and expenses
payable under the CTre greemant or Related Documsnts, together with all renewals of, extensions of,
ions of substitutions for the Credit Agreement or Related Documents and any
amounts expended or aivanced r to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Granip der this Deed of Trust, together with interest on such amounts as -
provided in this Deed of Tiy

WK OF THE PACIFIC, its successors and assigns. The words "successors or
that ageuires any interest in the Credit Agreement.

together with all accessions, part: :
property; and together with all issues and
proceeds and refunds of premiums) from

Deed of Trust.

Related Documents. The words "Related
agreements, security agreements, mortgages,
instruments, agreements and documents, wh
Indebtedness; provided, that guaranties and envirconmental.
are nct secured by this Deed of Trust.

ments" mean all promissory notes, credit agreements, loan
s of trust, security deeds, collateral mortgages, and all other

IS DEED OF TRUST, AND EACH

GRANTOR AGREES TQ ITS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT .....ceacremcucannaannnsnses

IV { BRENDEN D. JONES |
STTES ’ ] NOTARY PUBLIC :
)88 ! STATE OF WASHINGTON |
’ ! My Commission Expires April 1, 2019 |

o o o o o i e O Y O D O

On this day before me, the ugide

husband and wife, personal
described in and who executi
and voluntary act and deed, f¢

dayof {A{D!’" i 20 (S

Residing at

S, PGS
ﬂf,\n Of/,?@-{q

My commis&ion explras

To;

The undersigned is the legal owner and holder of all indebleds
requested, upon payment of all sums owing to you, to recomns
right, title ang interest now held by you under the Deed of |

Date:

wequred by this Deed of Trust. You are hereby
warranty, to the persons entitled thereto, the

Beneficiary:

By:
Its:
LaserPro, Ver. 15.1.0.023 Copr. D+H USA Corporation 189%, 2015., All Rights Reserved. - WA
cACFINCFILPLAGO1.FC TR-27487 PR-108 .
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cated Grant Avenue and Lexington Avenue adjoining, which upon vacation,
eration of law.

All as shown on *JULIUS ._Bﬁ;ITER'S PLAT OF FIDALGO CITY, WASH.," as per plat recorded in
Volume 2 of Plats, page 7,

of Government Lot 3, Section 19, Téw p'34 North, Range 2 East, W .M., lying between the projected
North line of the South 15 feet of Lots 2 an ‘the projected South line of Lots 5 and 22 in Block 305 of
"JULIUS S. POTTER'S PLAT OF FIDA} Y, WASH.," as per plat recorded in Volume 2 of Plats,

page 77, records of Skagit County, Washing

Situate in the County of Skagit, State of Washingion.




