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FORBEARANCE AND CREDIT AGREEMENT

IS AGREEMENT is between Skagit Farmers Supply, a Washington corporation
aritiers”) and Country Cousins, Inc., a Washington corporation, Valley Pride Sales
on corporation, and Larry R. Jensen, a single man who has personally
bts of Country Cousins, Inc. and Valley Pride Sales Inc. (collectively

RECITALS

principal amount of 00,800, acknowledging the amounts then owing Skagit Farmers
{"Note™). The Note ac t at a non-default rate of 9% per annum. Since execution of
the Note, the debt wag hrough liquidation of certain parcels previously granted as
security, but Customer f:
2015, the parties executed:

Emstlng Debt”) Customer also reaffirmed certain
d" Skagit Farmers agreed to forbear collection until
"f'ﬂ"admons as set forth therein, Customer now also

ided terms on the Existing Debt and credit
. Wew Debt, of $2,000,000, in exchange
Débt, an agreed limit on the amount of
ity interests previously granted by

20, 2005, and the granting by Customer of security on diti assets of Customer, as set forth
below. ‘

TERMS OF AGREEMEN

IN CONSIDERATION of the promises set forth herein;-t
which are hereby acknowledged, the parties agree as follows:

1. Acknowledgment of Existing Debt. Customer hereby | that it owes
Skagit Farmers, as of March 9, 2015, $1,078,937.99, which accrues interes

annum.

2. Additional Security Interests. Customer agrees to provide addit
Skagit Farmers, as follows: Mortgages in real property located in Snoh mish
Washington identified as tax parcels 28052200200100, 28052200200200, 280* _‘;ooz_n
28052200201000, 28052200301500, 28052200301000, 28052200201100, 280522092
28052200201200, 28052200201400, 28052200200800, 28052200200600, 2805220020130@3
28052200300900. Customer will execute Mortgage(s) in favor of Skagit Farmers upon re ,}_{és.
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derstood that the additional security interests referenced in this paragraph will be junior to
rramied to Heritage Bank.

signment of Rights Under Insurance Policies. Skagit Farmers reserves its
tutory liens against Customer's crops and other farm proceeds. Customer has
obtain insurance under the Whole-Farm Revenue Protection program and

763716, MP=

the event any cr
inform Skagit F AT
Skagit Farmers recogr

n the event that Customer submits such a claim, repayment terms
agit Farmers agrees to consider a request for modification of

Farmers of claims.

4. Reaffirmation of Ex
security interests previously granted
the Deed of Trust dated April 30,

‘Security Interests. Customer hereby reaffirms the
stosficy to Skagit Farmers, including but not limited to
5" récorded under Skagit County recording number
20050523109, the Mortgage dated May:20, 2005 recorded under Skagit County recording
number 200505230110, and the Deed of | rust dated December 4, 2014 recorded under Skagit
County recording number 201412040082. Larry R n also reaffirms the Personal Guaranty
he executed on May 20, 2005 in favor of Sk .
owing Skagit Farmers are secured by the securi
personal guaranty previously executed.

3. Extension of Credit and Credit Ter
Customer for New Debt up to a total exposure including 3
$2,000,000, Skagit Farmers reserves the right to refuse to exte
the outstanding balance owed by Customer for New Debt and EX
Customer can repay the debt at any time, but will not be cons , ult of the obhgatlon
unless Customer fails to pay the entire amount owing on or before ] 3, 2016. Finance
charges will not accrue on the New Debt until September 1, 201 finance charges
will accrue at the reduced rate of 9% per annum, assessed under Skag
day terms. Skagit Farmers will issue monthly statements identifying the.dmour New Debt
outstanding. "

0. Payment Schedule. Customer agrees to repay the New Del
September, 2015 through interim payments based upon anticipated cash flow
crops. Interim payments will be as follows:

September 30, 2015 $250,000
October 31, 2015 250,000
2
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November 30, 2015 500,000
December 31, 2015 1,000,000
anuary 31, 2016 1,000,000
28, 2016 250,000

All Existing
understood that, b
payment schedu
payment terms, Cistorie:

ew Debt owing will be paid no later than February 28, 2016. It is
n actual crop proceeds received, the parties may agree to revise the
bove; however, absent an express written agreement revising the
s to pay as promised herein.

7. Reporti
crop, identifying the pri
sold, the amount of funds,
Skagit Farmers the right to'ins
agrees that it will file tax retuy
statements, commencing June, 2471
a default under this Agreement.

,‘usm er will provide Skagit Farmers a weekly report of sales, by
harged and received, the names of third parties to whom crops are
ived from third parties, any disbursements made, and will grant
the records of the Customer's businesses. Customer also
ind will provide to Skagit Farmers quarterly financial
‘¢ to comply with these requirements shall constitute

8. Default. In the event omer fails to pay the entire Existing Debt and New
Debt, and accumulated finance charges and.interest, by February 28, 2016 the obligations will be
deemed, at the option of Skagit Farmers, s defau interest rate and finance charges will
automatically increase to 18% per annum. Up Skagit Farmers will be entitled to

enforce its rights under the security interests gra

0. Requirements for Release of Secu
request and adequate consideration, and at the sole
parcels of the real property granted to Skagit Farmer
jeopardizing the security interests granted in the other par JExg
interests granted herein will remain in full force and effi il such time as the security
interests are formally released in writing.

The parties agree that, upon
Skaglt Farmers, one or more
can be released, w1thout

10.  Binding Effect. Other than as modified by thi
conditions set forth in invoices and statements, the credit applicati
membership agreements, any personal guarantees, and all terms
Security Agreements and other security documents referenced herein, st ing on the
parties.

the terms and
executed any

11.  General Provisions. In the cvent of a default under this:
prevailing party shall be entitled to recovery of its reasonable attorneys' fees and ¢
for any action regarding this Agreement shall be in Skagit County, Washington.
represent that they have had the opportunity to review the terms of this Agreemen
counsel and are authorized to execute this Agreement as set forth below.
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AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
REDITOR FOREBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
1 ABLE UNDER WASHINGTON LAW.

Bated £ sgzdayof.l , 20135,

Ré

hinnen f
5/22 [aci5

Mhamner
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COUNTRY COUSINS, INC., a
Washingtop corporation

P W

Mh.rry ,R/ J ewent

W
. Jensen, its president
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