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Document Title

Deed of Trust

Grantor
Dobyns Family LLC on limited liability company
Grantee:
David B. and Erin Johnson, Kusband and wife
Chicago Title Insurance Cc;m s
Legal Description:

and 17, and the East 8.9 feet of Lot 18,
o Anacortes, according to the plat thereof
ords of Skagit County, Washington

Assessor’s Property Tax Parcel/Account Num

3809-306-018-0016 (P58312)
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DEED OF TRUST

Loan Agreement means the a Teetil *ighed by Borrower and Lender dated December 2,
2013 which provides certain terms gieements for a revolving line of credit.

} the repayment of the Loan and all renewals,
extension and modifications of the Note, (1f) the p niance of Borrower’s covenants and
agreements under this Security Instrument and thy the Loan Agreement and (ii1) the
repayment of any future advances, with interes: ecured by this Security Instrument.
The Secured Obligation is a revolving line of crex the express intent of Borrower and
Lender that this deed of trust shall continue in effégt x [

obligation may exist and shall survive as security for al'y
borrowings arising from time to time. For this purpose; B

ditional obligations or
irrevocably grants and
the power of sale with right

.9 feet of Lot 18,
Block 1306, Northern Pacific Addition to Anacortes, according to thi pfat thereof
recorded in Volume 2 of Plats, Page 9, records of Skagit County,»Washt

Situate in the County of Skagit, State of Washington

together with all the improvements now or hereafter erected on the property, dnd all easements,

cover all replacements and additions. All of the foregoing is referred to in th
Instrument as the “Property.” GRANTOR REPRESENTS AND WARRANTSTH]
PROPERTY IS NOT USED PRINCIPALLY FOR AGRICULTURAL PURPOS

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed a
right to grant and convey the Property and that the Property is unencumbered, except te
encumbrances of record. Borrower warrants and will defend generally the title to the Prop
against all claims and demands, subject to any encumbrances.
Borrower and Lender covenant and agree as follows:
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Payment of Principal, Interest and Late Charges. Borrower shall pay when due the
ncipal and interest on the debt evidenced by the Note and any late charges due under the

. Payments are deemed received by lender when received at the location designated in the
¢ at such other location as may be designated by Lender.

charges due (b) interest due under the Note; and then (c} principal under the
aymaénts shall be applied to each Periodic Payment in the order in which it

1y late charge due, the payment will be applied to the late charge and
. [f more than one periodic payment is outstanding, Lender may
'om Borrower first to late charges due and then to the periodic

tent that, each payment can be paid in full. To the extent that

any excess exists aftér
or more periodic payme
the principal balance.

hall pay all taxes, assessments, charges, fines, and
w4t can attain priority over this Security Instrument,

3. Charges, Liens. Boit
impositions attributable to the;
leasehold payments or ground
fees, and assessments, if any. Skio
when due, Lender may pay the same
in the Note secured hereby, shall be
deed of trust.

manner acceptable to Lender, but only so long
contests the lien in good faith by, or defends a
proceedings which in Lender’s opinion operate t
those proceedings are pending, but only until suchi-prec
from the holder of the lien an agreement satisfactory
Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrumen
identifying the lien. Within 10 days of the date on whic
satisfy the lien or take one of more of the actions set forth in t

is performing such agreement; (b)
ment of the lien in, legal
e enforcement of the lien while

perty is subject to a lien,
y give Borrower a notice

chosen by the Borrower subject to Lender s right to disapprove Borrowei"s
shall not be exercised unreasonably. -

risks associated with the use, ownership, construction and operation of the property, wt
coverage limits approved by Lender. All insurance policies required hereunder shall be $ub
to Lender’s approval and obtained from a financially reputable insurer acceptable to Len

ﬂ —
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insurance policies required by Lender and renewals of such policies shall be subject to
s right to disapprove such policies, shall include a standard mortgage clause, and shall
Lender as mortgagee and/or as an additional loss payee.

collected under any insurance policy may be applied upon any indebtedness
in such order as the Lender shall determine. Such application by the Lender

iscontinuance of any proceedings to forcclose the deed of trust. In the event
11 rights of the Borrower in insurance policies then in force shall pass to the

s0 shall be adde
interest at the de

all maintain the Property in order to prevent the Property
from deteriorating or dect value due to its condition. Unless it is determined that
repair or restoration is n
Property if damaged to
condemnation proceeds are T

relieved of Borrower’s obligat

Borrower shall not permit or allow"
this deed of trust to be occupied prio
occupant and payment to Lender of
of trust with respect to that lot or ho

6. Protection of Lender’s Interest i
Instrument. If (a) Borrower fails to perform the ¢
Loan Documents, (b} there is a legal proceeding t!

regulations) or (¢} Borrower
gh a third party designated
hatever is reasonable or

t,tlt including its
des but is not limited

protect its interest in the Property and/or rights under this Securi
secured position in a bankruptey proceeding. Securing the Propert
to entermg the Property to make repalrs change Iocks replace or bi

repair, protect or complete construction at the Property in the name Borrow
Lender may take actlon under this Sectlon 6, Lender does not have to do §

all actions authorized under this Section 6.

Any amounts disbursed by Lender under this Section 6 shall become additional debt:
Borrower secured by this Security Instrument. These amounts shall bear interest at
rate from the date of disbursement and shall be payable, with such interest, upon notic
Lender to Borrower requesting payment.

7. Assignment of Miscellaneous Proceeds; Forfeiture. “Miscellaneous Proceeds™ shdll
be defined as any compensation, settlement, award of damages, or proceeds paid by any third
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arty, (other than insurance proceeds paid under the coverages described in Section 4) for (i)
re to or destruction of the Property; (ii) condemnation or other taking of all or any part of
operty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or

as to the value and/or condition of the Property. In the event of a total taking,

lon, or loss in value of the Property, the Miscellaneous Proceeds shall be apphed to the

Lender otherwise
reduced by the am the Miscellancous Proceeds multiplied by the following fraction: (a)

s secured immediately before the partial taking, destruction, or loss

In the event of a partial
market value of the Pro

or loss in value unless Borréwér. dngd {.ender otherwise agree in writing, the Miscellaneous
Proceeds shall be applied to thé s red by this Security Instrument whether or not the
sums are then due.

If the property is abandoned by Born
Opposing Party (as defined in the ne
damages, Borrower fails to respond
Lender is authorized to collect and appls
repair of the Property or to the sums sec

Miscellaneous Proceeds either to restoration or
by this Se,cunty Instrument whether or not then

Borrower shall be in default if any action or prox
that, in Lender’s judgment, could result in forfei

Borrower can cure such a default and, if acceleration
Section 12, by causing the action or proceeding to be

that are attributable to the impairment of Lender’s interest in
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration
applied in the order provided for in Section 2.

Extension of the time for payment or modification of amortization of the s-u_
Security Instrument granted by Lender to Borrower or Successor in Intere
not operate to release the lability of Borrower or Successor in Interest of Borr;

persons, entities or Successors in Interest of Borrower or in amounts less than the amount th
due, shall not be a waiver of or preclude the exercise of any right or remedy.
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biect to the provisions of Section 12, any Successor in Interest of Borrower who assumes
srrower’s obligations under this Security Instrument in writing and is approved by Lender,
‘obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower

be released from Borrower’s obligations and liabilities under this Security Instrument
ender agrees to such release in writing. The covenants and agreements of this Security
iall bind and benefit the successors and assigns of Lender.

der this Security Instrument, including, but not limited to, attorneys’

n and valuation fees. In regard to any other fees, the absence of express
Documents to charge a specific fee to Borrower shall not be

1, on the charging of such fee. Lender may not charge fees that are

If this Loan is subject to
mterpreted so that the st

» which sets maximum loan charges, and that law is finally
other loan charges collected or to be collected in connection
limits, then: (a) any such loan charge shall be reduced by
‘charge to the permitted limit; and (b) any sums already
eded permitted limits will be construed as having been

sum is received by the Leny
promptly refunded by Lender.
reduces principal, the reduction
charge. Borrower’s acceptance

ted as a partial prepayment without any prepayment
refund made by direct payment to Borrower or by

92 unless Borrower has designated
hall promptly notify Lender of

r reporting Borrower’s

dress through that specified

a substitute notice address by notice to Lender >
Borrower’s change of address. If Lender specifies.ap
change of address, then Borrower shall only report a ch
procedure. There may be only one designated notice
any one time. Any notice to Lender shall be given by d
class mail to David B. and Erin Johnson, PO Box 1416,
has designated another address by notice to Borrower. Any
Security Instrument shall not be deemed to have been given
by Lender.

11. Governing Law; Severability; Rules of Construction. The |
Washington shall govern this Security Instrument. All rights and
Security Instrument are subject to any requirements and limitation of,
Applicable law might explicitly or implicitly allow the parties to agreé 54
be silent, but such silence shall not be construed as a prohibition against
contract. If any provision or clause of this Security Instrument or other
to be invalid or unenforceable, then such provision shall be deemed modifie

force and effect.
As used in this Security Instrument: (a) words of the masculine gender shall me
corresponding neuter words or words of the feminine gender; (b) words in the singul

mean and include the plural and vice versa; and (¢) the word “may” gives sole discretic
without any obligation to take any action.
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ransfer of the Property or a Beneficial Interest in Borrower. As used in this

n 12, “Interest in the Property” means any legal or beneficial interest in the Property,
1pcivding but not limited to those beneficial interests transferred in a bond for deed, contract
nstallment sales contract or escrow agreement, the intent of which is the transfer of
ower at a future date to a Purchaser.

n 30 days from the date the notice is given in accordance
wer must pay all sums secured by this Security Instrument.
ior to the expiration of this period, Lender may invoke

with Section 10 within
If Borrower fails to pay
any remedies permitted
Borrower.

dlscontmued at any time prior to the
pursuant to any power of sale contai
applicable law might specify for the pation of Borrower’s right to reinstate; or (c) entry of
i i nt. Those conditions are that Borrower: (a) pays
nder this Sgcurity Instrument and the Note as ifno
acceleration had occurred; (b} cures any défault of
all expenses incurred in enforcing this Security

reasonable attorney’s fees, property inspection

interest in the Property and rights under this Secunty
pay the sums secured by this Security Instrument shal
i i n one or more of the
ertified check, bank
wn upon an

or entity. Upon
“d hereby shall

check treasurer’s check or cashier’s check, provided any su

institution whose deposits are insured by a federal agency, i
reinstatement by Borrower, this Security Instrument and obligati
remain fully effective as if no acceleration had occurred. Howe
not apply in the case of acceleration under Section 12.

14.  Acceleration; Remedies. Lender shall give notice to Borrower.,
following Borrower’s breach of any covenant or agreement in this Securit
prior to acceleration under Section 12 unless applicable law provides othe;

30 days from the date the notice is given to Borrower, by which the default
(d) that fallure to cure the default on or before the date specified in the notice ;

any other matters required to be included in the notice by applicable law. If the defau
cured on or before the date specified in the notice, Lender, at its option, may require i :
payment in full of all sums secured by this Security Instrument without further demand an

may invoke the power of sale and/or any other remedies permitted by applicable law. Lend:
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this

).
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ction 14, including but not limited to, reasonable attorney’s fees, collection costs and costs
’ evidence.

nvokes the power of sale, Lender shall give written notice to Trustee of the
¢nce of an event of defanlt and of Lender’s election to cause the Property to be sold.
nder shall take such action regarding notice of sale and shall give such notices

11 the Property at public auction to the hlghest bldder at the time and place
s:designated in the notice of sale in one or more parcels and in any order
rustee may postpone sale of the Property for a period or periods

aw by public announcement at the time and place fixed in the notice
ignee may purchase the Property at any sale.

o all expenses of the sale, including but not limited to,
 fees; (b) to all sums secured by this Security Instrument;
rsons legally entitled to it or to the clerk of the superior
took place.

- iis Security Instrument or in any of the Loan
Documents are cumulative, not rautually éxclusive and not in substitution for any rights or

proceed against Borrower, any other;
against any other security or guaran

the Loan Documents and no event
otice or both, could constitute a

default, join with the Borrower in requesting the Frusts
expense, a portion of the Property as specifically descri
Borrower is in full compliance with the partial release
including without limitation, payment to Lender of th

(s) of the Loan Documents
i release payment and
g charges;

obligations to Lender under the Loan may be secured by multig
Property and other properties constituting the secured properties fro
acknowledges and agrees the partial or full reconveyance of this d
of itself satisfy or extinguish the obligations secured by this deed of i1

strust covering the
to time. Borrower

17.  Loan Servicing Costs. Lender has the right to transfer the paym
processing required for this loan to a contract collection or servicing comp
costs (including those for the initial set up and any monthly fees) for this set
responsibility of Borrower.

18.  Substitute Trustee. In accordance with Applicable Law, Lender may fr.
time appoint a successor trustee to any Trustee appointed hereunder who has cea
Without conveyance of the Property, the successor trustee shall succeed to all the tit}
and duties conferred upon Trustee herein and by Applicable Law.

19.  Attorney’s Fees. Lender shall be entitled to recover its reasonable attorney’s fees AN
costs in any action or proceeding to construe or enforce any term of this Security Instrumett
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terms “attorney’s fees” whenever used in the Security Instrument, shall include without
ton attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

siccessors and Assigns. This Security Instrument inures to the benefit of and is
n upon the respective heirs, administrators, successors and assigns of Borrower and

[This is the last page of a nine-page Deed of Trust.
'ght pages have been initialed by the Borrower/Grantor.]

Borrower/Grantor: DY FAMILY LLC

I certify that I know or have satisfactory evic
before me, and said person acknowledged that:
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