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When recorded;
Peoples Bank
Attn: Loan Se
P.O. Box 233",
Lynden , WA

Assessor's Parcel or Accou P95498 and 4542-000-032-0001
‘32 Eastgate Add No. 5 Tax/Map ID(s):

[Include lot, block and plat ar section, township and range]
Full legal description located

Trustee: Chicago Title

Title Order No.: 620024347
Escrow No.: 620024347
LOAN #: 7002907

CHICAGO TITLE |
ladnl Y =2 DEE

[Space Abo

Line For Recording Data]

CASE #: 46-46-6-0803602
OF TRUST

I MIN 1001359-0007002847-4
MERS PHONE #: 1-888-679-6377

DEFINITICNS
Words used in multiple sections of this document are*g
Sections 3, 11, 13, 18, 20 and 21. Certain rules regartting
are also provided in Section 16.

(A) "Security Instrument” means this document, which is:
together with all Riders to this document.
{B) "Borrower”is KENNETH D. BALL AND SANDRA J:BAl -‘ D AND WIFE.

elow and other words are defined in
&.of words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

hg under the
‘s pddress is

Lenderis  a State Chartered Bank, organized al
laws of Washington.

2219 Rimland Dr,, Ste. 401, Bellingham , WA 98226.

{D) "Trustee"is Chicago Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exer; g
Borrower, which further describes the relationship between Lender and MERS, and which is incorpg
into and amends and supplements this Security Instrument.

Initials:

WASHINGTON--Single Family-Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 1 of 11 WAEDEED 0
WAEDEED

07/30/2015 08:40 AM PST



LOAN #: 7002907

iote” means the promissory note signed by Borrower and dated July 30, 2015.

dte states that Borrower owes Lender THREE HUNDRED FIFTEEN THOUSAND SIXTY FIVE
Q!100***********i*itiltt*****iﬁ**i*ti!!*!*ttiﬁ*******t**********
$3156,065.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and (o pay the debt in full not fater than  September 1, 2045.

¥ means he property that is descrived below under the heading "Transfer of Rights in the

he debt evidenced by the Note, plus interest, any prepayment charges and late charges
and all sums due under this Security Instrument, plus interest.
I Riders to this Security Instrument that are executed by Borrower, The following
ted by Borrower [check box as applicable]:

[} Condominium Rider [J Second Home Rider

[ Planned Unit Development Rider  [x] V.A, Rider

[] Biweekly Payment Rider
egistration Systems, Inc. Rider

-controlling applicable federal, state and local statutes, regulations,
d orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinins.
{K) "Community Associa on Due ees, and Assessments” means all dues, fees, assessments and

wer or the Property by a condominium association, homeawners

{L) “Electronic Funds Trans ans any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrumer is initiated through an electronic terminal, telephonic instrumernt,
computer, or magnetic tape so )

account. Such term includes, but i 0, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers,

At are gescribed in Section 3.

1y corpgnsation, settlement, award of damages, or proceeds
paid by any third party (other than insurayic ‘eeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Prg ; (i} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of conde issi
value and/or condition of the Property.
(0) “"Mortgage Insurance” means insurance |
on, the Loan.
(P) "Periodic Payment” means the regularly schedys

due for (j) principal and interest under
strument.

12 U.S.C. §26017 et seq.) and its imple-
ht be amended from time to time, or any
additional or successor legislation or regulatlon that gove
Instrument, "RESPA" refers to all requirements and restricti
related mortgage loan” evenifthe Loan does notqualify as a f

or not that party has assumed Borrower's obligations under d/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This S
(i} the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevacably grants and conveys to Trustee, intru
described properly located inthe County of Skagit

[Type of Recording Jurisdiction] [Name of R
Lot 32, "Eastgate Addition Plat No. 5," as per plat recorded in Volum
and 147, records of Skagit County, Washington. Situate in Skagit Cot
Lot(s): 32 Eastgate Add No. 5 Tax/Map ID(s):
APN #: P95498 and 4542-000-032-0001

r and Lender’s succes-
ent secures to Lender;
he Note; and (i} the
and the Note. For
of sale, the following
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LOAN #: 7002907
rrently has the address of 2908 Montgomery Place, Mount Vernon,
[Street] [City]
98274 ("Property Address"):
[Zip Code]

' .--ed t}y this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted

'S SUCCEeSSOrs and assigns) has the right: to exercise any or al! of those interests,
, the right to foreclose and sell the Property; and to take any action required of
mited to, releasing and canceling this Security Instrument.

combines uniform covenants for national use and non-uniform
covenants with limited va isdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENAN

1. Payment of Princ
Borrower shail pay when due the
prepayment charges and late
ltems pursuant to Section 3. Paym)
U.S. currency. However, if any che
ar this Security Instrument is returned t
payments due under the Note and this 3
as selected by Lender: (a) cash; (b) m
cashier's check, provided any such ch
federal agency, instrumentality, or entity,

Payments are deemed received by Len
such other location as may be designated by
15. Lender may return any payment or partial
to bring the Loan current. Lender may accept any pa
current, without waiver of any rights hereunder or rights to refuse such payment or partial
payments in the future, but Lender is not obligated to.dpply sugh payments at the time such payments are
accepted. If each Periodic Payment is applied as of its'sChgdeled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplic ;

d Lender covenant and agree as follows:

. Escrow ltems, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any
nder the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
der (#ipaid, Lender may require that any or all subsequent

awn upon an institution whose deposits are insured by a
Electronic Funds Transfer,

whein received at the location designated in the Note or at
ander in acgardance with the notice provisions in Section

al payment insufficient to bring the Loan

funds or return them to Borrawer. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenarts and agreeme
2. Application of Payments or Proceeds. Except as othe

ents due under the Note and this

&gis Security Instrumert.

in this Section 2, all pay-

riority: (a) interest due
. Such payments shall

be applied to cach Periodic Payment in the order in which it became due. Any.ferpaining amounts shall

Secy strument, and then

to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinguent Periodic
ficient amount to pay any late charge due, the payment may be applied tot
late charge. If more than one Periodic Payment is outstanding, Lender m

ent whggh includes a suf-
it payment and the
ent received

paid in full. To the extent that any excess exists after the payment is applied to tHg'f
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceeds topri
the Note shall not extend or postpane the due date, or change the amount, of the Perigd
3. Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Pz

for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prgpg
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
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LOAN #: 7002907
i'Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
& an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ectipn. Borrower shall pay Lender the Funds for Escrow Iltems unless Lender waives Borrower's

or any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event
Barrower shall pay directly, when andwhere payable, the amounts due for any Escrow ltems

‘ "ag nents and to provide receipts shall for all purposes be deemed 1o be a covenant and
{n this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
gated to pay Escrow [tems directly pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 8 and pay such amount

r afl Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

15 and, Upon sy
required undef

the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the F ds gerr r and Lender can agree in writing, however, that interest

Funds as required by RESPA.
If there is a surplus of Funds held ir
rower for the excess funds in accordant
defined under RESPA, Lender shall no .
Lender the amount necessary to make u shartage in accardance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, 'and Borrower.shall pay to Lender the amount necessary to
make up the deflelency in accordance with R SPA but ig'ng faore than 12 monthly payments.
rument, Lender shall prompily refund to

Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all ta
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Associatiort:

ts, charges, fines, and impositions attrib-
ment, leasehold payments or graund

Borrower shall promptly d|scharge any len which has p
Borrower: (a) agrees in writing to the payment of the obligaticy
to Lender, but only so long as Borrower is performlng such agireemeril; £b) contests the lien in good faith

Hichsirrlender’s opinion operate to
Fly until such proceedings
to Lender subordinating
the lien to thls Security Instrument. If Lender determines that any pa of the nerty is subject to a lien
which can attain priority over this Security Instrument, Lender may givie Borrow otice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowek, sttal lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term *
other hazards including, but not limited te, earthguakes and floods, for which L&iid
This insurance shall be maintained in the amounts (including deductible levels) apd
Lender requires. What Lender requires pursuant to the preceding sentences can cha
of the Loan. The insurance carrier providing the insurance shall be chosen by Borroweg'st ender's
right to disapprove Borrower's chaice, which right shall not be exerciscd unreasonably. i

certification and tracking services; or {b) a one-time charge for flood zone determmahon::;ﬁ
services and subsequent charges each time remappings or similar changes occur whichre
affect such determination or certification. Borrower shall also be responsible for the payme ¥
imposed by the Federal Emergency Management Agency in connection with the review of arty fiood*Zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
caverage, at Lender's option and Borrower's expense. Lender is under no obligation 1o purch
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LOAN #: 7002907
icdigr type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Barrower's equity in the Property, or the contents of the Property against any risk,

liability and might provide greater or lesser coverage than was previously in effect. Borrower
jas that the cost of the rnsurance coverage 50 obtalned might significantly exceed the cost of

from the date of drsbursement and shall be payable with such interest, upan notice frorn
requesting payment.

cies required by Lender and renewals of such policies shall be subject to Lender’s
Jch policies, shall include a standard mortgage clause, and shall name Lender as

renewal notices. strovier obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, estiustian of, the Property, such policy shall include a standard morigage clause and
shall name Lenger4s ortg gee andfor as an additional loss payee.

in the evenrt %53 Borrgyver shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss ade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insuranc teeds, whether or not the underlying insurance was required by Lender,

1eé¢t, During such reparr and restoration period, Lender shall have the
right to hold such insurarc proce eds until Lender has had an opportunlty to inspect such Property to

ensure the work has be¢

Applicable Law requires intet&st
pay Borrower any interest or eapiiry
retained by Borrower shall not befpaid.ed
Borrower. If the restoration or repait 15 not
the insurance proceeds shall be apgii
then due, with the excess, if any, paid
provided for in Section 2.

If Barrower abandons the Property, {Lende
claim and related matters. If Borrower dog:
insurance carrier has offered to setfle a cl

5 on such proceeds. Fees for public adjusters, or other third parties,
1e insurance proceeds and shall be the sole obligation of
omically feasible or Lender's security would be lessened,

sums secured by this Security Instrument, whether or not
owerSuchinsurance proceeds shall be applied in the order

ay file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. li éither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigng, i Lender {a)l-Borrower’s fights ta any insurance proceeds
in an amount not ta exceed the amounts unpaid under the Note or this Security Instrument, and (b} any
other of Borrower's rights {other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, i -h rights are applicable to the coverage
of the Property. Lender may use the insurance proc¢ repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instriyri or not then due

6. Occupancy. Borrower shall occupy, establish, ahg,

within 60 days after the execution of this Security Instrume ta ntinue to occupy the Property as
Borrower’s principal residence for at least one year after thegda pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the 1y, Imspections. Borrower shall not

; it waste on the Property.
perty inorder to prevent
5 itis determined pursu-
promptly repair the

Whether or not Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in value due to its con:
ant to Section 5 that repair or restoralion is not economically feasib é

or restoring the Property only if Lender has released proceeds for sur:h pu
proceeds for the repairs and restoration in a single payment or in a series of; rogre _payments as the
work is completed. If the insurance or condemnation proceeds are not suffic ar restore the
Property, Borrower is not relieved of Borrower's obligation for the completion ¢ Jesioration.

Lender or its agent may make reasonable entries upon and inspections of e Prgy
sonable cause, Lender may inspect the interior of the improvements on the Props

Borrower or any persans or entities actrng at the direction of Borrower or with Borrow
consent gave materially false, misleading, or inaccurate information ar statements to Lesid
provide Lender with material information) in connection with the Loan. Material representati
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security

there is a legal proceeding that might significantly affect Lender's interest in the Property and/or righits i
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7002907

mentof a lien which may attain priority over this Security Instrument or to enforce laws or reqgulations),

Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
uce, but are not limited to: (a) paying any sums secured by a fien which has priority over this
ity instiument; {p) appearing in court; and {¢) paying reasonable atiorneys' fees 1o protect its interest
¥ and!or rights under this Security Instrument, including its secured position in a bankrupicy
' g Secuting the Property includes, but is not limited to, entering the Property to make repairs,

3 ce or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.

sed by Lender under this Section 9 shall become additional debt of Borrower
ument. These amounts shall bear interest at the Note rate from the date of

secured by this
yahle. with such interest, upon notice from Lender to Borrower requesting

disbursement
payment.

If this Secur, y Ins
Borrower shall not surr
the ground lease. Bo

er required Mortgage Insurance as a condition of making the Loan,
g4 to maintain the Mortgage Insurance in effect. If, for any reason,
‘d by Lender ceases to be available from the morngage insurer
: and Borrower was required 1o make separately designated pay-

the Morlgage Insurance cé
that previously provided such
ments toward the prermiums for,
coverage substantially eguivale
equivalent to the cost to Borrowe :
gage insurer selected by Lender. IPstifist:
Borrower shall continue to pay to Lend
when the insurance coverage ceased 1Q

gége Insurance previously in effect, from an alternate mort-
iy equivalent Mortgage Insurance coverage is not available,
mougtof the separately deS|gnated payments that were due

erve. Lender can no longer require loss reserve payments
t and for the period that Lender requires) provided by an
Bable, is oblained, and Lender requires separately desig-
e ¥ Lender required Mortgage Insurance as a
separately designated payments toward
emiums required ta maintain Maortgage
until Lender's requirement for Mortgage
Borrower and Lender providing for
ing in this Section 10 affects Bor-

rower any interest or earnings on such loss,
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes ata
nated payments toward the premiums for Morigage Insu
condition of making the Loan and Borrower was requir
the premiums for Mortgage Insurance, Borrower st
Insurance in eﬁect or 10 provide a non- refundable

such termination or until termination is required by App‘ma ‘
rower's obligation to pay interest at the rate provided in the N,

Morigage Insurance reimburses Lender f{or any entity th !
incur if Borrower does nol repay the Loan as agreed. Borro y arty to the Mortgage Insurance.

rce from time to time, and may

other party (or parties)
ike payments using any

are on terms and conditions that are satisfactory to the mortgage frsy
to these agreements. These agreements may require the mortgage
source of funds that the morigage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noteé;, 8o
other entity, or any affiliate of any of the foregoing, may receive (directly
from {or might be characterized as) a portion of Borrower’s payments for Mor
for sharing or madifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a s
the insurer, the arrangement is often termed "captive reinsurance.” Further;

ILET, any reinsurer, any
/) amaounts that derive
\ce, in exchange
nt provides that
eraiums paid to

Borrower will owe for Mortgage Insurance, and they will not entitle Borrow:
{b) Any such agreements will not affect the rights Borrower has - if any

Mortgage Insurance, to have the Mortgage lnsurance terminated automatlcally an '
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procee
assigned to and shall be paid to Lender,

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration orsepd
the Property, if the restoration or repair is economically feasible and Lender's security is not Ieu, 2
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LOAN #: 7002907

such repair and restoration period, Lender shall have the right to hold such Miscellaneous Praceeds
il L&nder has had an opportunity to inspect such Property to ensure the work has been completed to
r's.satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for
’ and restoration in a single disbursement or in a series of progress payments as the work is
ess an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be requured to pay Borrower any interest or earnlngs on such

ue, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
: al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shal be applied:
if any, paid to B
Inthe event ofd p; king, destruction, or loss in value of the Property in which the fair market value
of the Proper efore the partial taking, destruction, or loss in value is equal o or greater
than the amaoi ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by

tion, or loss in valu
taking, destruction, or lo
in the event of a part ing, dgsiruction, of loss in value of the Property in which the fair market value
of the Property immediaté, ie partial taking, destruction, or 10ss in value is less than the amount
of the sums secured immegidly befgre the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree friritifig.the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whelier0
if the Property is abandoned.By
Party (as defined in the next sentgrite),
fails to respond to Lender within 30
and apply the Miscellaneous Proceeds ¢
by this Security Instrument, whether or,

Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu
interest in the Property or rights under this
acceleration has cccurred, reinstate as provide
dismissed with a ruling that, in Lender’s judgment, pi

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
et

feiture of the Property or other material
is Security Instrument. The proceeds of
any award or claim for damages that are attributa he impaisment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to fag
in the order provided for in Section 2,

12. Borrower NGt Released; Forbearance By Lende . Extension of the time for pay-
ment or modification of amortization of the sums secured by this Secu nstrument granted by Lender to
Borrower o any Successor in interest of Borrower shall not lease the liability of Borrower or
any Successors in interest of Borrgwer, Lender shallnot be req rrignce proceedings against any

ing any right or remedy
tities or Successors
saiver of or preclude

or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns

who co-signs this Security Instrument but does not execute the Note (a "co
Security Instrument only to mortgage, grant and convey the co-signer’s inter g
terms of this Security instrument; (b} is not personally obligated to pay the sums‘secu :
Instrument; and {c} agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument &
co-signer's consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who s
obllgatuons under this Security Instrument in writing, and is approved by Lender, shall .r:;a

covenants and agreements of this Security Instrument shall bind (except as provided in Sé
benefit the successors and assigns of Lender.

rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument. including, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 7002907

ther fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
grare axpressly prohibited by this Security Instrument or by Applicable Law.
n is subject 1o a law which sets maximum loan charges, and that law is finaily interpreted
1 the fatgrest or other loan charges collected or to be collected in connection with the Loan exceed
rmitted Emits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
tojthe permitted limit; and (b) any sums already collected from Borrawer which exceeded
ts will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by

2

iven by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security instrument shall be deemed to have
ailed by first class mail or when actually delivered to Borrower’s notice
Notice to any one Borrower shall constitute notice to all Borrowers unless
uires otherwise. The notice address shall be the Property Address unless
ESHwte notice address by notice to Lender. Borrower shall promptly notify
of aﬁdress If Lender specifies a procedure for reporting Borrower's change
report a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
ly mailing it by first class mail to Lender’s address stated herein
othgi agidress by notice to Borrower. Any notice in connection with this
med to have been given to Lender until actually received by Lender. If

address if sent by othe :
Applicable Law expres
Borrower has designa

5P
16. Governing Law; Severam’ntyn
by federal law and the law of the jurisdig
contained in this Security Instrument arg

fin which the PrOperty is located. All rights and oblfigations
ject t-any requirements and limitations of Applicable Law.

ibiion against agreement by contract. In the event that any
r the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the

conflicting provision.

corresponding neuter words or words of the eminine gef (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word " ] ole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be give

he Note and of this Security Instrument.
er, As used in this Section 18, "inter-

liment sales contract or escrow
re date to a purchaser.

transferred (or if Borrower is not
) without Lender’s prior written

pravide a period of not fess than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any r
Instrurnent without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower

to the earliest of: (a) five days before sale of the Property pursuant to any p'&a
Security Instrument (b) such other ‘period as Applicable Law might specify for t

Note as if no acceleration had occurred; (b) cures any default of any other covenay
pays all expenses incurred in enforcing this Secunty Instrument, including, but not I| ]

as Lender may reasonably require to assure that Lender’s interest in the Property and reg
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Insh
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
ane or more of the fonowmg forms, as selected by Lender {a} cash; (b) maoney order; {¢) certifi

whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

Initials:
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LOAN #: 7002907
; "'izﬁctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

¢ ogether with this Security lnstrument) can be sold ane or more times without prior notice to
might result in a change in the entity (known as the "Loan Servicer") that coliects Periodic
under the Note and this Security Instrument and performs other morgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
fe Lesan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
.10 which payments should be made and any other information RESPA requires in
of ransfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
e i a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges theit the other party has breached any provision of, or any duty owed by reason
of, this Security Instrumesit, sntil such Borrower or Lender has notified the other party {with such notice
given in compliance with tie reqaisements of Section 15) of such alleged breach and afforded the other
e {erise-aker the giving of such notice to take corrective action. If Applicabie
iodl which mu@t elapse before certain action can be taken, that time period will be
#s of this paragraph. The notice of acceleration and opportunity to
n 22 and the notice of acceleration given to Borrower pursuant
e notice and opportunity to take carrective action provisions of

a Loan Seric
will remain with

Neither B
vidual litigant

cure given to Borrower p
to Section 18 shall be dee
this Section 20. _
21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those

cides and herbicides, volatile solvesit
materials; (b} "Environmental Law" m
is located that relate to health, safety or,
any response action, remedran' action,”

tefials containing asbestos or formaldehyde, and radioactive
f’edera%‘-‘éaws and Iaws of the _junSdlCI!Oﬂ where the Property

that is in violation of any Environmental
Law, (b} which creates an Environmental Conditior, ¢ i, due to the presence, use, or release of

e ait the Property of small quantities of
iate 10 normal residential uses and to
ubstances in consumer products).
igatian, claim, demand, lawsuit

involving the Property and any

maintenance of the Property (including, but not limited®

Borrower shall promptly give Lender written notice o
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr

of any Hazardous Substance, and (c) any condmon caused 15 3
ous Substance which adversely affects the value of the PropertyTf B__ '

Hazardous Substance affecting the Property 18 necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

{a) the default; {b) the action required to cure the default; (c) a date, not'i&s
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may result in accgle
secured by this Security Instrument and sale of the Property at public auctio

defense of Borrower to acceleration and sale, and any other matters required to b '
notice by Applicable Law. If the default is not cured on or before the date specifie

Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence,

initials: °
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LOAN #: 7002907

ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
Bf an event of default and of Lender's election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
ons as Applicable Law may require. After the time required by Applicable Law and
on of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
crty for a period or periods permitted by Appllcable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, but not limited to, reasonable Trustee's
Il sums secured by this Security Instrument; and (c) any excess to the
itled to it or to the clerk of the superior court of the county in which

ewdence of their
the fallowing ordg
and attorneys’#
person or peraeis
the sale took place.

23. Reconveyance,
request Trustee to re

Ip payment of all sums secured by this Security Instrument, Lender shall
iy Ik perty and shall surrender this Security Instrument and all notes evi-
|nstrurnent to Trustee. Trustee shall reconvey the Property w:thout

24. Substitute Trus
a successor trustee to a
the Property, the successo
herein and by Applicable 1.aw.
25. Use of Property. The Rre
28. Attorneys’ Fees. Lender=Hall ted to recover its reasonable attorneys’ fees and costs in
any action or proceeding Lo constrt orée any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security [

Siee app sited hereunder who has ceased to act. Without conveyance of
hatl succeed to all the title, power and duties conferred upon Trustee

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts
Security Instrument and in any Rider executed by B

KEN%TH D. BALL

SANDRA J.BALL L

Initials:
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LOAN #: 7002807

~
COUNTY OF > &(g; @‘L é Ss:

rsonally appeared before me KENNETH D. BALL AND SANDRA J. BALL to
individual party/parties described in and who executed the within and

and acknowledged that he/she/they signed the same as his/heritheir free
ed, for the uses and purposes therein mentioned. —

nd and official seal this_"3 { dayof J u 2045

{ i7s ) \L\
Notary Public iénd for tﬁe State of

Washington, residing at\&;d (i1 :;'i %)
My Appointment Expir

LOUREA L. GARKA
STATE OF WASHINGTQ!-

NOTARY --s-- PUBLIC
My Commission Expires 10-27.2018

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Thés
NMLS ID: 487362

Initials:
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LOAN #: 7002907
CASE #: 46-46-6-0803602
MIN: 1001359-0007002847-4

RANTEED LOAN AND ASSUMPTION POLICY RIDER

E'LOAN AND ASSUMPTION POLICY RIDER is made this
M5, and is incorporated into and shall be deemed
¢ Mortgage Deed of Trust or Deed to Secure Debt (herein
ven date herewith, given by the undersigned (herein
Note to Peoples Bank, a State Chartered Bank

to amend and sup;
“Security Instrumen’
‘Borrower”) to secur

(herein “Lender”)
and covering the Propert fti.the Security Instrument and located at
2908 Montgomery Place

Mount Vernon, WA 98274

VAGUARANTEED LOAN COVEN
in the Security Instrument, Borrok

dition to the covenants and agreements made
ender further covenant and agree as follows:

uaranteed orinsured under Title 38, United States
| thereunder and in effect on the date hereof shall
1l ender. Any provisions ofthe Security

Ifthe indebtedness secured hereby
Code, such Title and Regulations issu:
governthe rights, duties and liabilities of 8arrower
Instrument or other instruments executed in egtion with said indebtedness which
are inconsistent with said Title or Regulations'inéludihg, but not limited to, the provision
for payment of any sum in connection with pfepayment of the secured indebtedness
and the provision that the Lender may accelerate ent of the secured indebtedness
pursuant to Covenant 18 of the Security Instiurmen hereby amended or negated to
the extent necessary to conform such instrumesis le or Regulations.

LATE CHARGE: At Lender's option, and as allowed t;sy appll‘ ible state law, Borrower will
pay a “late char%e not exceeding four per centum {4%]) of the overdue payment when
pald maore than fifteen (15) days after the due daté, ther er the extra expense
involved in handling delinquent payments, but such™late’¢ &% shall not be payable
out of the proceeds of any sale made to satisfy the indebtedne ured hereby, unless
such proceeds are sufficient to discharge the entire ind dnesg and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail 6rrefusé td issue its guaranty
in full amount within 60 days from the date that this loan would norrially bacome eligible
for such guaranty committed upon by the Department of Velefans Affairs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Mortgage
indebtedness hereby secured at once due and payable and may feret :
may exercise any other rights hereunder or take any other proper action provided.

TRANSFER OF THE PROPERTY: This loan may be declared imme
payable upon transfer of the property securing such loan to any transfer:
acceptability of the assumption of the loan is established pursuant to®
Chapter 37, Title 38, United States Code.

An authorized transfer (*assumption”) of the property shall also be subject t
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%
balance of this [oan as of the date of transfer of the property shall be payable at the ti
transfer to the loan holder or its authorized agent, as trustee for the Department of Vetaran

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 7002907

s. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
ditienal debt to that already secured by this instrument, shall bear interest at the rate
nd, at the option of the payee of the indebtedness hereby secured or
"reof shall be immediately due and payable. This fee is automatically
[ raer Is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSL?MPT’IQN PROCESSING CHARGE: Upon application for approval to allow
assumption ofthisddarn, a processing fee maybe charged by the loan holder orits authorized
agent for deterpy he creditworthiness of the assumer and subsequently revising the
holder’s owngrski tds when an approved transfer is completed. The amount of this
charge shall‘ast excae the maximum established by the Department of Veterans Affairs
for a loan to which Section'3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION MNITY LIABILITY: If this obllgatlon is assumed, then the
assumer hereby agree 'sume all of the obligations of the veteran under the terms of
the instruments creating afid'securing the loan. The assumer further agrees to indemnify
the Department of Véterans Affairs to the extent of any claim payment arising from the
guaranty or insuran the ingebtedness created by this instrument.

IN WITNESS WHEREGE *Bo
Assumption Policy Rider.

er(s) has executed this VA Guaranteed Loan and

(i

KERNETH D. BALL

7/21[ 657 (Seal)

DATE

—1 ]':”/{ A/ (Seal)
DATE

ot

SANDRA J BALL J

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 2 of 2
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- ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
% (MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 30th day of July, 2015, and is
nd“amends and supplements the Deed of Trust (the "Security
ate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

("MERS Rider
incorporated,
Instrument”) of the
are one or more pet;

Peoples Bank,

{"Lender”) of the s
Instrument, which is Ic

2908 Montgomery Pla

In addition to the covenants a
and Lender further covenant an
follows: 4

A. DEFINITIONS

sments made in the Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section of the Security dnstrument is amended as follows:

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93

organized and existing
Lender’'s address is

226.

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems,. Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting®  fordender. MERS is
organized and existing under the laws of Delaware, and has angddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties ai igati
Lender as Lender may from time to time direct, including but not, [irited t
successor trustee, assigning, or releasing, in whole or in part this:
foreclosing or directing Trustee to institute foreclosure of this Seetl
or taking such other actions as Lender may deem necessary origg
this Security Instrument. The term "MERS" includes any successorss
MERS. This appointment shall inure to and bind MERS, its successars
as well as Lender, until MERS' Nominee interest is terminated.

pointing a
strument,

2. The Definitions section of the Security instrument is further ameng
the following definition:

"Nominee” means one designated to act for another as its representative
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Farm 3158 04/2014 Initials:
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LOAN #: 7002907
SFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
as follows:

strument secures to Lender: (i) the repayment of the Loan, and

s and modifications of the Note; and (ii} the performance of
ants and agreements under this Security Instrument and the Note.
rrower irrevocably grants and conveys to Trustee, in trust, with
g described pro?erty located in the o

[l\Plpe of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

t No. 5," as per plat recorded in Volume 14 of
ords of Skagit County, Washington. Situate in

all renewals,

Borrower's ¢
For this purpe
power of sale, the
County
Skagit

Lot 32, "Eastgate
Plats, Pages 146 a
Skagit County, Washington,
Lot(s): 32 Eastgate AddNo. §Tax/Map ID(s):
APN #: P95498 and 4542-000-032-0001

which currently has the address of 2908 Montgomery Place, Mount Vernon,

[Street][City]
WA 98274 ("Property A
IState] [Zip Code]

G hereafter erected on the
xtures how or hereafter a part of
also be covered by this Security
curity Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument. All of the foregoing is referred to
"Property.”

esignates MERS
w or this Security
1%, the designated
5,85 the designated
tanted by Borrower
“the Property;

Lender, as the beneficiary under this Security I¢
as the Nominee for Lender. Any notice required by Afpli
Instrument to be served on Lender must be served &
Nominee for Lender. Borrower understands and agrees that,
Nominee for Lender, has the right to exercise any or all intere
to Lender, including, but not limited to, the right to foreclose and
and to take any action required of Lender including, but not limite
releasing this Security Instrument, and substituting a successct

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connegtion:y
Security Instrument shall be deemed to have been given to Borrower whi
by first class mail or when actually delivered to Borrower's notice addre
by other means. Notice to any one Borrower shall constitute notice to all Botrowe
unless Applicable Law expressly requires otherwise. The notice address ‘shall
the Property Address unless Borrower has designated a substitute notice adgf

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7002907

Y aotice to Lender. Borrower shalicf)romptly notify Lender of Borrower's change of
address i L&nder specifies a procedure for reporting Borrower’s change of address,
then'Bdrreave shall only report a change of address t%\rough that specified procedure.

oniy one designated notice address under this Security Instrument at
ny'notice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
o~ Borrower. Borrower acknowledges that any notice Borrower
must also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
fent will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
ave-heen given to Lender until actually received by Lender. If
} urity Instrument is also required under Applicable Law,
it will satisfy the corresponding requirement under this

address by ng
rovides to ey

any notice required
the Applicable Law regdirem
Security Instrumen

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

strument is amended to read as follows:

20.Sale of Note; Chiang@ of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note:(together.with this Security Instrument) can be sold
one or more times without prior riotice tg Borrower. Lender acknowledges that until it
directs MERS to assign MERS'¢ Mominge interest in this Security Instrument, MERS
remains the Nominee for Lender; with.the authority to exercise the rights of Lender. A
sale might result in a change in the ehtity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Nate and this Security Instrument and performs
other mortga{;e loan servicing obligations undegrthe Note, this Security Instrument,
and Applicable Law. There also might be one g re changes of the Loan Servicer
unrelated to a sale of the Note. If there is a
will be given written notice of the change:
the new Loan Servicer, the address to h
other information RESPA requires in connéegtin
If the Note is sold and thereafter the Loars..
than the purchaser of the Note, the mortgage lo
will remain with the Loan Servicer or be transferfed to ¢
and are not assumed by the Note purchaser un oth
purchaser.

e of the Loan Servicer, Borrower
wilt state the name and address of
payrhents should be made and any

th tice of transfer of servicing.
by a Loan Servicer other
serviging obligations to Borrower
successor Loan Servicer
1se provided by the Note

o joined to any judicial

Neither Borrower nor Lender may commence, ! I (
classj that arises from the

action (as either an individual litigant or the member
other ﬁarty's actions pursuant to this Security Instrumery
arty has breached any provision of, or any duty owed by.reasenof, this Security
nstrument, until such Borrower or Lender has notitied the ‘ather p rtY with such notice
given in compliance with the requirements of Section 15) of s
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time pet
before certain action can be taken, that time period will be deér
for purposes of this paragraph. The natice of acceleration and oppe
to Borrower pursuant to Section 22 and the notice of acceleration gft
pursuant to Section 18 shall be deemed to satisfy the nctice and app
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

gure given
1 Barrower
ﬂ‘j{ i take

Section 24 of the Security Instrument is amended to read as follow.

24. Substitute Trustee. In accordance with Applicable Law, Lender :
may from time to time appoint a successor trustee to any Trustee appointed hereun
who has ceased to act. Without conveyance of the Property, the successortr
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LOAN #: 7002907
ed fo all the title, power and duties conferred upon Trustee herein and by

> BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

7/ 3 1/ /5 (Seal)

DATE

—

] f w71 (Seal)
DATE

0
. g
NDRA J. BALL

£
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