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1. BERNALDEZ, RAM

Grantee(s)
1. Heritage Bank
2. CHICAGO TITLE COMPA, JINGTON, Trustee
Legal Description: LOT(S): 12 LITTEEAM AIN ADD. TAX ACCOUNT NG.. P100609 AND
45686-000-012-0001
Additional on page 2

Assessor's Tax Parcel ID#: P1006809 A

THIS DEED OF TRUST is dated July 23, 20
SEPARATE ESTATE, WHOSE ADDRESS IS 1346, JES A PLACE, MOUNT VERNON, WA
98274 ("Grantor"); Heritage Bank, whose mailin ds«Mount Vernon Branch, PO Box
1578, Olympia, WA 98507 (referred to below séifiétisies ender" and sometimes as
"Beneficiary”); and CHICAGO TITLE COMPANY OF WASHINGTCN, whose mailing address is
425 COMMERCIAL, MOUNT VERNON, WA 98273 (refe to befow as "Trustee”).

‘among RAMON T. BERNALDEZ, AS HIS
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ANT. For valuabte consideration, Grantor conveys to Trustee in trust with power of sale, right
and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
0% real property, together with all existing or subsequently erected or affixed buildings,

@5, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ilitiegAvith ditch or irigation righisy, and all other rights, royalties, and profits relating to the real
ithptit lipitation all minerals, oil, gas, geothermal and similar matters. ﬁhe "Real Property”}

TS, PAGES 1 THROUGH 5, RECORDS OF SKAGIT COUNTY,
IN SKAGIT COUNTY, WASHINGTON

commonly known as 1316 JESSICA PLACE, MT VERNON,
cperty tax identification number is P100609 AND

The Real Property
WA 98274. ‘
4566-000-012-0001.

REVOLVING LINE OF CREDIY. Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable raté. ch abligates Lender to make advances to Grantor up to the credit timit
so long as Grantor complies with f the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credii'K§resinest allows negative amortization, Such advances may be made, repaid, and
remade from time to time, subject t&*the iimitation_ that the total oulstanding batance owing at any one¢ time, not
including finance charges on such b

temporary overages, other charges,
paragraph or this paragraph, shall not &
Grantor and Lender that this Deed of Trugtze
time from zero up to the Credit Limit as provids
advanced by Lender, repaid, and subsequent
certain times be lower than the amount sh

Fexpended or advanced as provided in either the Indebtedness
Limit as provided in the Credit Agreement. 1t is the intention of
resthe balance outstanding under the Credit Agreement from time to
'infthe Cregit Agresment and any intermediate balance. Funds may he
he unpaid balance of the revolving line of credit may at
A zero batance does not terminate the line of credit or
Therefore, the lien of this Deed of Trust will remain in full

Grantar hereby assigns as security to Lender, all
profits of the Property. This assignment is recor
assignrment is intended to be specific, perfectad an te upon the recording of this Peed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licen
automnatically revoked upon accelerations of alt or part of the

Uniform Commercial Cade security interest in the Personal Propé

TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thi
amounts secured by this Deed of Trust as thay become due, and sh
Grantor's obligations under the Credit Agreement, this Deed of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrées
Property shall be governed by the following provisions:

, Grantor shall pay ta Lender all
Jn a timely manner perform all of
Documents.

ossession and use of the

main in possession and
Rents from the Property

Passession and Use. Until the accurrence of an Event of Default, Grantof
control of the Property, (2) use, operate or manage the Property; and (g
(this privilege is a license from Lender to Grantor autoratically revoked up
relate to the use of the Praperty or ta other limitations on the Property. The
for agriculiural purpeses. k

Duty te Maintain, Grantor shall maintain the Property in good condition and pei
replacements, and maintenance necassary to preserve its value,

the period of
tment, disposal,

Compliance With Environmental Laws. Grantor represents and warrants to Lende
Grantor's ownership of the Property, there has been ne use, generation, manufactu
release or threatened release of any Hazardous Substance by any person on, unde
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previoushy
acknowledged by Lender in writing, (a) any breach or violation of any Environmential
generation, manufacture, slorage, treatment, dispasal, refease or threalened retease of an reatance
on, under, about or from the Property by any prior owners or cooupants of the Property,g
threatened litigation or claims of any kind by any person refating to such matters: and 3)

disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contrigh : other
authorized user of the Praperty shall use, generate, manufacture, store, treat, dispose of or reledse ghy Hazapdous
Substance on, under, about or from the Property; and {b) any such activity shall be conducted in{o
alt applicable federal, state, and local laws, reguistions and ordinances, including  withou

Environmental Laws. Grantor authorizes Lender and jts agents to enter upon the Property to ! (
inspections and lests, at Grantor's expense, as Lender may deem apprapriate to determine compliante of

Property with this section of the Deed of Trust. Any inspections or tests mage by Lender shall be fér Lendedd
purposes only and shall not be construed to create any respensibility or liability on the part of Lender to Grantor or
te any other person. The representations and warranties confained herein are based on Grantor's due o Gernre |

investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future €laipfs
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
any such laws; and (2) agrees to indemnify, defend, and hoid harmless Lender against any and all claims, los:
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
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leasg or threatened release oceurring prior to Grantor's awnership or interest in the Property, whether
t ihe sapie was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
'ga on to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
_the lien of this Deed of Trust and shall not be affected by Lender's acquisition of apy interest
r by foreclosure or otherwise.

tar shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
‘ior to the Property or any portion of the Property. Without limiting the generality of the
emove, or grant {c any other party the right to remove, any timber, minerals {including
7, soil, gravel or rock products without Lender's prior written cansent.

foragoing, Grant
oil and gas), cosf,

antor shall not demolish or remove any Improvements from the Real Property
nsent As a condition to the remaval of any lmprnvements Lender may requlre

equal vatue.

Lender's Right to Eng J -
reasonable times t ir's inleresis and to inspect the Real Property for purposes of Grantor's

s of this Deed of Trust.

rements.  Grantor shafl promptly comply, and shall promptly cause
ther persons ar entities of every nature whatsoever whe rent, lease or

Comptliance with Gover
comptiance by all agent:
otherwise use or occupy ff

d Lender in writing prior ta doing so and so long as, in Lender's
not jeopardized. Lender may require Grantor to post adequate
Lendaer, to protect Lender’s interast,

appropriate appeals, sa long as G
sole opinion, Lender's interests i
security or a surety bond, reasonab

Duty to Protect. Grantor agrees nejivs, f on or leave unattended the Praperty. Grantor shall do all other
acts, in addition to those acts set forth al i i i

DUE ON SALE - CONSENT BY LENDER. Lend&r ¢ der's option, (A} declare immediately due and payable all
i ‘ interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impos: sm: other conditions as Lender deems appropnata upon the sale or
transfer, without Lender's priar written consent, of*
Property. A "sale or transfer” means the conveyan
whather legal, beneficial or equitable; whether volu
contract, land contract, contract for deed, leasehold fiterest wit
contract, or by sale, assignment, or transfar of any beneficial |
Fraperty, or by any other method of conveyance of an interes
exercised by Lender if such exercise is prohibited by federal |

TAXES AND LIENS. The fallowing provisions relating to the on the Property are part of this Deed of
Trust; g

“or to any tand trust holding title to the Real
Property. However, this option shall not ba

I taxes, special taxes, assessments,
charges {mcludmg water and sewar), fines ang |mp05|t:ons Iev:ed ag it or account of the Praperty, and shall

est of Lender under this Deed of
xisting Indebtedness referred to

shall maintain the Property free of all liens having priority over or
Trust, except for the lien of taxes and assessments not due,
below, and except as atherwise pravided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessrisy l#im in cannection with a good faith
dispute over the obligation to pay, sq long as Lender's interest in the Propert apardized. If a lien arisaes or
s fited as a result of nonpayment, Grantor shail within fifteen (15) days afferfthe lientarises or, if a lien is filed,
within fifteen (15) days after Grantar has natice of the filing, secure the d ien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ot i isfactory to Lender in an
amount sufficient to discharge the fian plus any costs and attorneys' fees, i
result of a foreclesure or sale under the lien. In any contest, Grantor shait, d I
satisfy any adverse judgment before enforcement against the Property. Grantor $iiail
otligee under any suraty bond furnished in the contest praceedings.

aid Lender and shall
‘ender as an additional

fit of the taxes

Evidence of Payment. Granlar shall upon demand furnish to Lender satisfactory evidetice of paym
fly time a written

ar assessmenis and shalt authorize the appropriate governmentat official to detiver
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any

services are furnished, or any materiats are supplied to the Property, if any mechanic's lien, o
other lien coultd be asserted on account of the work, services, or materials and the cost exo ed
will upon request of Lender fumish to Lender advance assurancas satisfactory to Lender that Grantt
pay the cost of such improvements.

PROPERTY DAMAGE INSURANGCE. The following provisions refating to insuring the Property are a ﬁt
Trust.

coverage endarsements on a replacement basis for the full insurable value covering all Improvements
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standar migrigag
clause in faver of Lender, together with such other hazard and liability insurance as Lender may reasonai@[
Policies shall be written in farm, amounts, coverages and basis reascnably acceptable to Lender and is
company of companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver t
from time to time the policies or certificates of Insurance in form satisfactory to Lender, including stipulatio
coverages will not be cancefled or diminished without at east thirty {30) days prior written notice to Lender.
insurance policy also shall include an endotsement providing that coverage in favar of Lender will not be impaifd
in any way by any act, amission or default of Granter or any other person. Should the Real Praperty be located in
an area designated by the Administrator of the Federal Emergency Managament Agency as a speciat flood hazar
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7 igrees to obtain and maintain Federal Flood Insurance, if available, within 45 days afer naotice is

ienﬁér that the Property is located in a special flood hazard area, for the maximum amcunt of Grantor's
. full unpaid principal balance of any prior liens on the property securing the loan, up to the
set under the National Flood Insurance Program, or as otherwise required by Lender, and to
for the term of the lean.

Apphca,ﬁﬁ_‘on - Grantor shall promplly notify Lender of any loss or damage to the Property if the
estimated co fair 4r replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so

the proceeds of any insurance and apply the proceeds to the reduction of the
lien affecting the Property, or the restoration and repair of the Property. If Lender
restoration and repair, Grantor shall repair or replace the damaged or destroyed
factory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
“broceeds for the reasonable cost of repair or restoration if Grantor is not in default
ceeds which have nol been disbursed within 180 days after their receipt and

Compliance with Existing
in effect, compliance wi )
Indebtedness shall constituis, o i swith the insurance provisions under this Deed of Trust, te the extent
compliance with the tarms o Heec’of Trust would constitute a duphcauon of insurance requirement. If any
proceeds fram the insurance b i oss, the provisions in this Beed of Trust for division of proceeds
shall apply only ta that portion of ‘

LENDER'S EXPENDITURES. If Grantog
encumbrances, and othar claims, (8) )
Property or to comply with any obllgatmn to
Lender may do so. If any action or proceedl

>

approprlate to protect Lender's interests.  EXpeR es heurred or pa|d by Lender for such purposes will then bear
interest at the rate charged under the Credit i
repaymenl by Grantor. All such expenses will bégonie a part of the Indebtedness and, at Lender's option, will {A) be
payable on demand; {B} be added to the balanc he Credit Agreement and be apportioned among and be payable
with any installment payments to become due durin er (1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agresment; ar (C) be tipgied as a ballgdiy payment which will be due and payable at the
Credit Agreement's matun{y The Deed of Trust also will secure paym rz@ of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any rem 0 which Lender may be entitled en account of
any default. Any such action by Lender shall not be constrgd curing, the default so as to bar Lender from any

remady that it ctherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foltowing provisions rels
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and markutal fizcord to the Property in fee simple,
free and clear of all liens and encumbrances ather than those se ’R,eal Property description or in the
Existing Indebtedness section below or in any title insurance policy, file report. ar final title opinion issued in favor
i i i i : raptor has the full right, power, and

g to gingrship of the Property are a part of this Deed

autharity to execute and deliver this Dead of Trust 1o Lender.

Defense of Title. Subject to the exceplion in the paragraph above
titie to the Property against the lawful claims of ail persons. In the efen
that questions Grantor's title or the interest of Trustee or Lender under this Qe
action at Granter's expense. Granter may be the nominal party in such pr
participate in the proceeding and to be represented in the proceeding by

roceeding is commenced
 Grantar shall defend the

ta permit such paricipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's
existing applicable laws, ordinances, and regulations of governmenial authorities,

Survival of Promises. All promises, agreements, and statements Grantor has maﬁe n this Be
survive the executicn and delivery of this Deed of Trust, shall be cantinuing in naturﬂ ]
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a s

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be secondafy
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, thé Existin
and to prevent any default on such indebtedness, any default under the instruments evidencing sUcH
or any default under any security documents for such indebtedness.

No Modification. Grantor shail not enter into any agreement with the holder of any morgage.
other security agreement which has priority over this Deed of Trust by which that agreems ki
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neithér reguest no
accept any fulure advances under any such security agreement without the prior wrilten consent of Lept

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are a part of this Deed o

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writin
Grantor shall promptly take such sleps as may be necessary to defend the action and obtain tha award. ;-
may be the nominal party in such proceeding, bul Lender shall be enlilled to participate in the proceeding ang
represenied in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver o
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from timéfto
time to permit such participation.
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et Proceeds. If all or any part of the Property is condemned by aminent domain proceedings or by
of purchage in lieu of condemnation, Lender may at its slection require that all or any pofiion of the

210 pas o the award be applied io the Indebtedness ar the repair or restoration of the Property. The net
praceads’ of award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
inct Lender in conneclion with the candemnation.

IMPOSITIGN OF FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisians relating
10 governmental takés, {gé ¢ charges are @ part of this Deed of Trust;

Current Taxes, Fi arges. Upon request by Lender, Grantor shall execute such docurnents in addition to
this Deed of JFii e Whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real P E santoe”shall reimburse Lender for all taxes, as described below, togethar with all expenses
incurred in récordin erfesiizg or continuing this Deed of Trust, including without limitation all taxes, fees,

het"charges for recording or regislering this Deed of Trust.

te 1axes to which this seclion applies: (1) a specific tax upon this type of
of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
equired 1o deduct from paymenis on the Indebtedness secured by this type
of Deed of Trust chargeable against the Lender or the holder of the Credit
all or any porlion of the Indebtedness or on payments of principal and

of Daed of Trust: (3) a
Agreement; and (4}

Subsequent Taxes. If ady U
Trust, this event shall havith
available remedies for an Even

a.5ume effect as an Event of Default, and Lender may exercise any or all of its
ult as provided below unless Grantor either (1) pays the tax before it
provided above in the Taxes and Liens section and deposits with
other security satisfactory to Lender.

The following provisions relating to this Deed of Trust as a

SECURITY AGREEMENT; FINANCING STATEMEN
security agreement are a part of this Deég«4, Ty

Security Agreement to the extent any of the Propery

Security Agreement. This instrument ¢
of therighlts of a secured party under the Uniform Commercial Code

constitutes fixtures, and Lender shall haw
as amended from time to time.

Sragdor shall iake whatever action is requested by Lender io perfect
onal Property. In adgilion to recording this Deed of Trust in the
and without further authorization from Granior, file execulad
counterparts, copies or reproductions of this of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting orgghtinuing this S8curity interest.  Upon default, Grantor shall not
remove, sever or detach the Persanzl Property from the P Upon default, Grantor shafl assemble any
Personal Property not affixed to the Property in a manner, lace reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) ¢ er tedeipl of wiitten demand from Lender to the
extent permitted by applicable law. 4

Addresses. The mailing addresses of Grantor (debtér)
concerning the securily interest granted by this Deed of Ty
Cammercial Code) are as staled on the first page of this De

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following p
attorney-in-fact are a part of this Deed of Trust:

Security Interest. Upon request by Lender,
and continue Lender's security interest in th B
real property records, Lender may, at any f

Further Assurances. At any time, and from time 1o time, upon :
deliver, or will cause ta he made, executed or delivered, 1o Lender gr
Lender, cause to be filed, recorded, refiled, or reracorded, as the
and places as Lender may deem appropriate, any and all such merigagjes’
agreements, financing statements, continuation stalements, instruments of
other documents as may, in the sole opinian of Lender, be necessary or de
perfect, conlinue, or presarve {1) Grantor's abligations under the Gredit Agreement,
Related Documents, and (2} the liens and security interesls created by ihis Deed’s
whether now owned or hereafter acquired by Grantor. Unless prohibited by faweré,ende
writing, Grantor shall reimburse Lender for all costs and expenses incurred in Cannebti
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding pgragraph,.
for and in the name of Grantor and at Grantor's expense. For such purposes, Grang
Lender as Grantor's attorney-in-fact for the purpaese of making, axecuting, delivering,
other things as may be necessary or desirable, in Lender's sole opinion, to accompl
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line agta
perferms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execu

designes, and when requesled by
times and in such officas

#dregs to the contrary in
it the matters referred

ing .fec ‘a@iad doing all
PG
the, B red to in

financing statement on file evidencing Lenders security inferest in the Rents and the Persodal
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any rec
described as the "person or persons legally entilled therete”, and the recitals in the raconveyance o
facts shall be conclusive proof of the iruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: ;
commits fraud or makes a material misrepresentation at any time in connection with the Credil Agreeme his ca
include, for example, a false statement aboul Grantor's incoma, assels, liabilities, or any other aspects of, Granicy
financial condition. (B) Grantor dogs not meet the repayment terms of the Credit Agreement. (C)
inaclion adversely affects the collateral or Lender's rights in the collateral. This can include, for example, fhilyse Lo
maintain required insurance, waste or destructive use of the dwalling, failure to pay taxes, death of all persons lidble &
the account, transfer of litle or sale of the dwelling, creation of a senior fien on the dwelling without Ler:
pesmission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prehibited purposes,

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Dafault occurs under this Deed of Trust, at any time thereafter




O A A

DEED OF TRUST
{Continued) Page

(pursuant to Lender's instructions) are part of this Deed of Trust:

All of Lender's rights and remedies will be cumulative and may be exercised alone ar
clion by Lender to choose any one remedy will not bar Lender fram using any olther remedy. If
rtd money or o perfarm any of Grantor's obligations under this Deed of Trust, after Grantor's
cision by Lender will not affect Lendar's right to declare Grantor in default and to exercise

Bpectile all or any part of the Real Property, the Trustee shall have the right to exercise its
\ose by notice and sate, and Lender shall have the right 1o foreciose by judicial

pawer of
foreclosure, in either

't to all or any part of the Personal Properly, Lender shall have all the rights and
iy updeiine Uniform Commaercial Code.

7Eghis right, without nofice to Grantor to take possession of and manage the
ading amounis past due and unpaid, and apply the net proceeds, over ang
bledness. |n furtherance of this right, Lender may require any lenant or
ments of rent or use fees direcily 1o Lender. 1T the Renis are collectad by
#54 ender as Grantor's attorney-in-fact toe endorse instruments received in
paymant thereof in the nal “ang’to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in réspih ender's damand shall salisfy the obligations for which the payments are
made, whether or not any propes greunds for the demand ewisted. Lenger may exercise its righls under this
subparagraph either in person, bj theaitigh a receiver.

above Lender's cosls, against the |
other user of the Properly o make
Lender, then Grantor irre

ve a recetver appointed to take possession of all or any part of
erve the Property, to operate the Properly preceding or pending
the Property and apply the proceeds, over and above the cost of
may serve without bond if permitted by law. Lender's
r or not the apparent value of the Property exceeds the
"by Lender shall not disqualify a person from serving as a

Appoint Recelver. Lender shall havg.t
the Property, with the power to p

right to the appointment of a receiver shg
indebtedness by a substantial amount.
receiver.

Tenancy at Sufferance. [f Grantor remains ssession of the Property after the Properly is sold as provided
abave or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or th chaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Propery: or (2) vacsfa the Properly immediately upon the demand of
Lender.

Other Remedies. Trusiee or Lender shall hava any othepfight orreipedy provided in this Deed of Trust or the
Y

Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable ng
Property or of the time after which any private safe or ofherd
made. Reasonable nolice shali mean notice given at least
Any sale of the Personal Property may be made in conjunctiori®Wit

Sale of the Property. To the extent permitled by applicable law,
the Properly marshalled. |n exercising its rights and remedies, the
part of the Property together or separately, in one sale or by sep
public sale on all or any portion of the Property.

Attornays' Fees; Expenses If Lender institutes any suit or action g

and upon any appeal. Whether or not any court action is involved, and tg t!
reasonable expenses Lender incurs that in Lender's opinion are necessa for ihe protection of its
interest or the enforcement of its rights shall become a part of the indebted: 2 &n demand and shall bear
interest at the Credit Agreement rate from the date of the expendlture d. Expéiises covered by this
ectfer's altorneys’ fees
es and expenses for

and Lender's Iegal expenses, wnether or not there is a lawsult, |nc|udm§ a
bankruplcy proceedlngs (mcludmg efforts to modnfy or Vacale any automatlc stay or

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set Tonh""
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and
Pawers of Trustee. In addilion to all powers of Trustes afising as a maitles of law, Trustee s

preparing and filing a map or plat of the Real Property, including 1he dedication of streets or’
public; (b} jein in granling any easement or crealing any restriction an the Real Property; ang

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a |
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to €
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the i
foreclose by netice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either cag;
accardance with and to the full extent previded by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustae
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
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rder of SKAGIT County, State of Washington. The instrument shall contain, in addition to al

ofter'ngtersquired by slate law, lhe names of the ariginal Lender, Trustae, and Grantor, the bock and page or

the, A s Eitg “Mumber where this Deed of Trust is recorded, and the name and address of the successor

i 3 srirument shall be executed and acknowledged by Lender or its successors in interest, The

; out conveyance of the Property, shall succeed to all the tile, power, and duties conferred

this Deed of Yrust and by applicable law. This procedure for substitution of Trustee shall
f all other provisions for substitution.

MOTICES. Subject to
any notice required

law, and except for potice required or allowed by law to be given in anciher manner,
ivén winder this Deed of Trust, including without limitation any notice of defaull and any
notice of sale shail 2 writing, and shall be effective when actually delivered, when actually received by
telafacsimile {unless therwlae réquired by law), whan deposited with a nationally recogmzed overnight cousier, or, if
malled, when deposited in &8 UpifedStates mail, as first class, certified or registered mail postage prepaid. directed to
the addresses shown near th fning of this Deed of Trust. All copies of notices of foreclasure from the holder of
any lien which has priority g% d of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any e his or her address for potices under this Deed of Trust by giving formal
written notice 1o the ofl 3 ifyi i
address.  For notice purpose

es to keep Lender informed at all times of Grantor's current address.
: ice required or allowed by law 1o be given in ancther manner, if there is
more than one Grantor, any nf{;tl-.e given By Lendsr to any Grantor is deemed to ba nolice given to all Grantors. It will
be Grantor's responsibility to tel] |

Amendments. What is written in &
with Lender cencerning the mattd
ihis Deed of Trust must be in wriktig
amendment.

Caption Headings. Caption headings™in®
used to interpret or dafine the provistons

estate in the Property at any time held by
af Lender.

rned by federal law applicable to Lender and, to the extent not

Gaverning Law. This Deed of Trust will be §
of Washington withoul regard to its conflicts of law provisions.

preempted by federal law, the laws of the Sta
Thig Deed of Trust has been accepted by Lender

Choice of Venua. If there is a lawsuit, Grantor adrees upon |#£n
courts of Thurston County, State of Washington.

No Waiver by Lenrder. Grantor understands Lender will
unless Lender does 50 in writing. The fact that Lend
Lender has given up that right. If Lender does agree i
mean Grantor wit! not have to comply with the other pro

e up one of Lander's rights, that does not
] d of Trust. Grantor also understands
Il not have to get Lender's consent
again if the situation happens again. Grantor further understandstha
more of Grantor's requests, that daes not mean Lender will be
requests. Grantor waives presentment, demand for payment, prot

Sevetability. If a court finds that any provisicn of this Deed of Tiugt i
fact by itself will not maan that the rest of this Deed of Trust will nm
enforce the rest of the provisions of this Deed of Trust aven if a proviy
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of sjer of Grantor's interest,
this Deed of Trust shalt be binding upon and inure to the benefit of the p Xessors and assigns, |f
ownership of the Property becomes vested in a person other than Grantor, it notice 10 Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the

Waiver of Homestead Exemption. Granlor hereby releases and waives all righls
exemptian laws of the State of Washington as to alf indebtedness secured by this De'

Beneficiary. The word "Beneficiary” means Heritage Bark, and its successors and assig

Borrower. The word "Borrower" means RAMON T. BERNALDEZ and includes all co-signers,;
the Credit Agreement and all their successors and assigns,

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated July 23,
llmtt of $24,750. 00 from Grantor to Lender, together with all renewals of, extensions of; flod:

THE CREDIT AGREEMENT CONTAINS A VYARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ameng Grantor, Lender, and
includes without limitation all assignment and security interest provisions relating to the Personal
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all siate, federal and local
regqulations and orginances relating to the protection of human health or the environment, including without'
timitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 8801, et seq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub, |
No. 99-499 ("SARA”). the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resourge
Conservation and Recovery Act, 42 L.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
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e words "Hazardous Substances” mean materials thal, because of their guantity,
emical or |nfect|ous characteristics, may cause or pasa a present ar potenhal hazard

yq8nd all hazardous or toxic substances, materials or waste as defined by or listed
The term "Hazardous Substances” afso includes, without limitation, petroleum and
ny m&ﬁmq thereof and asbestos.

mobile homes ‘affixed on eal Piogerty, facilities, additions, replacements and other construction on the Real
Property. :

Indebtedness. The wor eans all pincipal, interest, and other amounts, costs and expenses
Relaled Documents, together with all renewals of, extensions of,
sithstitutions for the Credit Agreement or Related Documents and any
epder to discharge Granlor's obligations or expenses incurred by Trustee or

his Deed of Trust, togelher with interest on such amounts as

n
amounis expended or advanced
Lender to enforce Grantor's o
provided in this Deed of Trust.

ts successors and assigns. The words "successors or assigns”
erest in the Credit Agreement.

Lender. The word "Lender" means
mean any persen or company that

Personal Property. The wards "Person xperty
property now ar hereafter owned by Grantar, and
together with all accessions, parts, and {addlitiops

all replacements of, and all substitutions for, any of such
] fereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from anwsa ather disposition of the Property.

Real Property. The words "Real Property” mear real propertyginterests and rights, as further described in this

Deed of Trust.

Related Documents. The words "Related Documents”
agreements, environmental agreements, security agreemes
morigages, and all other instruments, agreements and gogunents,
connection with the Indebtedness; provided, that guarai
this Deed of Trust,

Rents. The word "Rents" means all present and future
other benefits derived from the Property.

Trustee. The word "Trustes" means CHICAGCO TITLE COMPAN
425 COMMERCIAL, MOUNT VERNON, WA 98273 and any subsk

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISION
AGREES TO ITS TERMS.

loan

romissory notes, credit agreemenls

e Of SUC 'sf;or truslees
ED OF TRUST, AND GRANTOR

GRANTOR:

RN

RAMON T. BERNALDEZ -~
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INDIVIDUAL ACKNOWLEDGMENT

On this day beforg ,
to me or proved to me
Deed of Trust, and acknowle
far the uses and purpeses |

day of r)\.)\“\ L2005
)

Residing at SN ONOWALS s
My commission expires <\ * O\ - FOYV ¥

KA N
STATE OF WASHINGTON

NOTARY ---- PUBLIC
| My Commission Expires 9.01-20¢H
To:

The undersigned is the legal ownetr and hol :
requested, upon payment of all sums owing to “reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under th Da of Trust.

Date: Beneficiary:
By:
Its:
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