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CNSTRUCTION DEED OF TRUST

DATE: July 28, 20 Land Title and Escrow
Reference # (if applicabl
Grantor(s):

1. Ash Ventures, L.4C.

Additional on page
Grantee(s)

15%659-S

2. Land Title Co. of Skagi unty .:fulétee

Legal Description: LOT 3, BLA 2014-0001, BEING LOTS 1, 2 & PTN LOT 3, BLK 195,
ANACORTES
Additional on page 2

Assessor's Tax Parcel ID#: 3772-1 95—005-100 32499

THIS DEED OF TRUST is dated July 28, 2015 amol
TITLE AS ASH VENTURES, LLC, A WASHINGTG: ED LIABILITY COMPANY, whose
address is 2205 S 19th St, Mt Vernon, WA 98274 ("Grantor"); PEOPLES BANK, whose
mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as "Lender” a ijes as “Beneficlary"); and Land
Title Co. of Skagit County, whose malling address Is T4 7-E. Gdorge-Hopper Rd, Burlington, WA
98233 (referred to below as "Trustee"). ’

ntures, L.L.C., WHO ACQUIRED
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0Ol iEV{ANé‘E_ AND GRANT. Fer valuable consideration, Grantor conveys to Trustee In trust with power of sale, right

to the real

roperty”)

rofits relatin

ilities W|th ditch or imrigation rights); and all other rights, royaltles and
the "Real

hout limitation all minerals, oil, gas, geothermal and similar matters,

is;,commonly known as 2115 11th St, Anacortes, WA 98228~
ntlf'cai on number is 3772-195-005-1003 PID P132499. P84

ger all of Grantor's right, title, and interest in and to all leases, Rents, and
it (57 recorded in accordance with RCW 65.08.070; the lisn created by this
‘perfécted and choate upon the recording of this Deed of Trust. Lender grants to

‘ which license may be revoked at Lender's option and shall be
art of the Indebtedness. In addition, Grantor grants to Lender a
sonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE‘ ASS ENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE" {fA) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE 'E, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNM«ENT HF MENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TG./SEGURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMEN FWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCGTIGN LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWIKG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provid
amounts secured by this Deed of Trust as they become d
Grantor's obligations under the Note, this Deed of Trust, a;
CONSTRUCTION MORTGAGE. This Deed of Trust is a
and 2A-309 of the Uniform Commerciat Code, as those sec

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

assngnment is intended to be speC| |
Grantor a licanse to collect the Rgn
automatlcally revoked upon acceler

"i@ Deed of Trust, Grantor shall pay to Lender all
aal, strictly and in a timely marnner perform all of
Pocuments.

Possession and Use. Until the occurrence of an Event of De

(this privilege Is a license from Lender to Grantor automatica]lig
relate to the use of the Property or to other limitations on the
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable co
replacements, and maintenance necessary fo preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nu mit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Propefi) ng the generality of the
i i iprider, minarals {including

Removal of Improvements
without Lender's prior written consant. As a condition to the removal of any |
Grantor to make arrangements satisfactory to Lender to replace such Improveme
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter Gon
reasonable times to attend to Lender's interests and to inspect the Real Property
compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, aﬁd th
comp!lanca by all agents, tenants ar other persons or entities of every nature whatsoeyg w

in effect, of all governmental authorities applicable to the use or oteupancy of the Prope I
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any suchtaw
regulation and withhold compliance during any proceeding, including appropriate appeals, so long,
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's™)
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety be
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaftended the Property. Grantor shal ‘
acts, in addition to those acts set forth above in this section, which from the character and use of the Props
reasonably necessary to protect and preserve the Property.

Construction Loan. [If some or alt of the proceeds of the loan creating the Indebtedness are to be used to constri
or camplete construction of any improvements on the Property, the Improvements shall be completed no later tifan
the maturity date of the Note (or such earlier date as Lander may reasonably establish) and Grantor shall pay in &
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PROPERTY DAMAGE INSURANCE. The following provi
Trust,

all_costs and expenses in connection with the waork. Lender will disburse loan proceeds under such terms and
itigns as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
priprity over all possible liens, including those of material suppliers and workmen. Lender may require, among
gs, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
ction progress reports, and such other documentation as Lender may reasonably request,

ONSENT BY LENDER. Lender may, at Lender's option, (A) deciare immediately due and payable all
is Deed of Trust or (B) increase the interest rate provided for in the Note or other document
tadness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

sed, leasehold interest with a term greater than three (3} years, leaseg-option contract, or by
' of any beneficial interest in or to any land trust holding title to the Real Property, or by any
of an interest in the Real Property. If any Grantor is a corporation, partnership or limited

includes any change in ownership of more than twenty-five percent (25%) of the voting
“limited liability company interests, as the case may be, of such Grantor, However, this
nder if such exercise is prohibited by federal law or by Washington law.

Payment Gran
charges (including’wa
pay when due all clai

l:pay.»ehen'dug (and in all events prior to delinguency) all taxes, special taxes, assessments,
d s fines and impositions levied against or on account of the Property, and shall
. done on or for services rendered or material fumished to the Property. Grantor
rty free Gf i Irens having priority over or equal to the interest of Lender under this Deed of

Trust, except for the
Trust.

Lender's interest in the Property is not jeopardized. If a lien arises or
Il within fifteen (15) days after the lien arises or, if a llen Is filed,
totice of the filing, secure the discharge of the lien, or if requested by
leint corporate surety bond or other security satisfactory to Lender in an
ny costs and attorneys' fees, or other charges that could accrue as a

#any contest, Grantor shall defend itzelf and Lender and shall
inst the Property. Grantor shall name Lender as an additional
fitest proceedings.

Evidence of Payment. Grantor shall upow a;ﬂénd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the éppiopriate governmental official to deliver to Lender at any time a written

other lien could be asserted on account of the work,
furnish to Lender advance assurances satrsfactory
improvements.

Maintenance of Insurance. Grantor shall procure and st
coverage endorsements on a replacement basis for the full i

L ra‘rjls viiue, coverlng all Improvements on the Real
Property in an amount sufficient to avoid application of a

nsuranca cxlause and with a standard mortgagee

coverage amounts as Lender may request with Trustee and.
hablllty |nsurance pollcres Addltionally, Grantor shall maint

n@ named as additional insureds in such
ins\ nce, |nclud|ng but nat limited to

16 i88ued by a company or companies
reasonabiy acceptable to Lender. Grantor, upon request of Lender, will‘dellver toilLender from time to time the
policies or certificates of insurance in form satisfactory to Lender, Inc!udi g stipu ns that coverages will not be
cancelied or diminished without at least thirly {30) days prior written fotice to Lehger. [Fach Insurance policy also
shall include an endersement providing that coverage in favor of Lender:wi : in any way by any act,
omission or default of Grantor or any other person. Should the Real Prépe efl in an area designated by
the Administrator of the Federal Emergency Management Agency as a sp virard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after’notice is gi\rﬁn by Lender that the

on the property securing the loan, up to the ma)ﬂmum pollcy limits set under lhse
ar as otherwise required by Lender, and to maintain such insurance for the term

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damége~to
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty
security is impaired, Lender may, at Lender's election, receive and retain the procee
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the'#roge
and repair of the Property. If Lender elects to apply the proceeds to restoration and repgir,
replace the damaged or destroyed Improvements in 2 manner satisfactory to Lends
satisfactory proof of such expenditure, pay or relmburse Granlor from the proceeds for thy
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceed
disbursed within 180 days after their receipt and which Lender has not committed to the repai
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednest
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without inte
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Gran
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;
insured, (3) the amount of the policy; (4) the property insured, the then current replacement valtigo
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall,
request of Lender, have an indapendent appraiser satisfactory to Lender detarmine the cash value replacement co
of the Property.
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SFLENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Lender's interest in
r if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
3. to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
brances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
praserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
charged under the Note from the date incurred or paid by Lender to the date of repayment by
nses will become a part of the Indebtedness and, at Lender's option, will (A) be payabie on
o the balance of the Note and be apportioned among and be payable with any installment
& during elther (1) the term of any applicable insurance policy; or (2) the remammg term of

Title. Grantor warrasits
free and clear of all i
title insurance policy:

: encumbrances other than those set forth in the Real Property description or in any
or final title opinion issued in favoer of, and accepted by, Lender in conhection

ption in the paragraph above, Grantor wamrants and will foraver defend the
In the event any action or proceeding is commenced
g5t of Trustee or Lender under this Desd of Trust, Grantor shall defend the
#be the nominal party in such proceeding, but Lender shall be entitied to
he represented in the proceeding by counsel of Lender's own choice, and
defivered, to Lender such Instruments as Lender may request from time to time

paricipate in the procee
Grantor will deliver, or cause to
to permit such participation.

Compliance With Laws. Gra he Property and Grantor's use of the Property complies with all

tions of governmental authorities.

Survival of Representations and Watr
this Deed of Trust shall survive the exe
shail remain in full force and effect untif

CONDEMNATION. The following provisions Filatis

Proceedings, If any proceeding in mndéﬁ
Grantor shall promptly take such steps as

Il repsesentations, warranties, and agreements made by Grantor in
and sfelivery of this Deed of Trust, shalf be continuing in nature, and
a ‘Grantor's Indebtedness shall be paid in full.

condemnation proceedings are a part of this Deed of Trust:

tion is filed, Grantor shall promptly notify Lender in writing, and
be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such procseding, Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of itg-bwn choice glifat Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and docur on as may be requested by Lender from time to
time to permit such participation. ;

Application of Net Proceeds. If all or any part of the; "opa rty is
any proceeding or purchase in lieu of condemnation,

emned by eminent domain proceedings or by
er may it ks election require that all or any portion of the

: pair or restoration of the Property. The net
proceeds of the award shall mean the award after paymgn' ¢ grable costs, expenses, and attorneys' fees

incurred by Trustee or Lender in connection with the condérmss
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTA!

Current Taxes, Fees and Charges. Upon request by Lender, G
this Deed of Trust and take whatever other action is requested

Grantor which Grantor is authorized or required to deduct from paymants'
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agairst.the*
and (4) a specific tax on all or any portion of the Indebtedness or on payments ¢
Grantor.

the holder of the Note;
d interest made by

Subsequent Taxes. [f any tax to which this section applies is enacted subsegu
Trust, this event shall have the same effect as an Event of Default, and Lende
available remedies for an Event of Default as provided below unless Grantor eitfs
bacomes delinquent, or (2) contests the tax as provided above in the Taxes and
Lender cash or a sufficient corporate surety bond or cther security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to: Trust as a
security agreement are a part of this Deed of Trust:

Security Agresement., This instrument shall constitute a Security Agreement to the exte
constitutes fixtures, and Lender shall have all of the rights of & secured party under the Uniforpi C@
as amended from time to time.

ay or all of ite
tax before it
4 deposits with

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by L#hder
and continue Lender's security interest in the Rents and Personal Property. In addition to recordingthis*Déed 6f
Trust In the real property records, Lender may, at any time and without further authorization fro I;-rant;;* fil
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Fantor srmil
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon de ;
shall ot remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall asdambie
any Persanal Property not affixed to the Property in a manner and at a place reasonably convenient to Gran ¢ and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lends¥ to
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which informatio
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unifo:
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Commerclal Code) are as stated on the first page of this Deed of Trust.

- will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
uga to be filed, recorded, refiled, or rerecorded, as the case may be, at such times a_nd in such offices

r preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
3. the liens and security interests created by this Deed of Trust as first and pricr liens on the
w owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
inter shall reimburse Lender for all costs and expenses incurred in connection with the
i, paragraph

Lender as Grantor's attzines-in-fact for the purpose of making. executing, dellvarlng, filing, recording, and doing all
other things as may.tie ary or desirable, in Lender's sole opinion, to accompiish the matters referred to in

= r to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's se tha Rents and the Personal Property. Any reconveyance fee shall be paid by

Grantor, if permitied by appl

EVENTS OF DEFAULT. Each of ¥
of Trust:

Payment Default. Grantor fails payment when dus under the Indebtedness.

Other Defaults. Grantor fails 16 co
contained in this Deed of Trust or in ny of the'
cbligation, covenant or condition contiing f

perform any other term, obligation, covenant or condition
ated Documents or 1o comply with or to perform any term,
ny gither agreement between Lender and Grantor.

Compliance Default. Failure to comp”i? with_#iny other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the F(el‘ ed Documents.

Default on Other Payments. Failure of Gr ey within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary to preyent filing of or to effect discharge of any lien.

False Statements. Any warranty, representition or stafgmefit made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Relateg+Dogliments is false or misleading in any material respect,
i i leading at any time thereafter.

Defective Collaterallzation. This Deed of Trust
affect (including failure of any coliateral document
time and for any reason.

business or the death of any member, the insolvency of
Grantor's property, any assignment for the benefit of !
commencement of any proceeding under any bankruptey or in

Creditor or Forfeiture Proceedings. Commencement of farec ‘
proceeding, self-help, repossession or any other method, by any csditor g Grantprigr by any govemmental agency
against any property securing the Indebtedness. This includes a ggrnighment, 6f any of Grantor's accounts,
including deposil accounts, with Lender. However, this Event of Defauit shall apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim wEm:‘n is the Hasis of the creditor or forfeliure
proceeding and if Grantor gives Lender written notice of the credito orfelturs’ pretiseding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding wiitamount defermined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. '

Breach of Other Agreement. Any breach by Grantor under the terms of any other Agreementhetween Grantor and
Lender that is not remedied within any grace period provided therein, mcludlrag without, ion any agreement

r, the appﬂlntment of 2 raceiver for any part of
itors, ami type of creditor workout, or the

or accommodation party of any of the Indebtedness or any guarantor, endorser, Surity,
dies or becomes incompetent, or revokes or disputes the validity of, or liability ung
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial conditié
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good falth believes itself insecure.

Right to Cure. If any defaull, other than a default in payment, is curable and if Grantor has nistder
of a breach of the same prowsmn of thls Deed of Trust within the preceding tweive (12) months,

deems in Lsndsrs sole discretion to be sufficient to cure the default and thereafter contlnues ary
reasonable and necessary steps sufficient to produce compliance as soon as reasanably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time
Trustee or Lender may exercise any one or more of the following rights and remedies:

an elsction to make expendilures or to take action to perform an obligation of Grantor under this Deed of 7
aftar Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedie:
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ceelerate Indebtedness. Lender shall have the right at its optlon to declare the entire Indebtedness immediately
payable, including any prepayment penalty which Grantor would be required to pay.

2. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
ale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial

nder shall have the right, without notice to Grantor to take possession of and manage the
¢, the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
- cudis, against the indebtedness. In furtherance of this right, Lender may require any tenant or
y to make payments of rent or use fees directly to Lender. If the Rents are collected by
ocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

sponse to Lender's demand shall satisfy the obligations for which the payments are
per grounds for the demand existed. Lender may exercise its rights under this

protect and preserve the Properly, to operate the Property preceding or pending
sct The Rents from the Property and apply the proceeds, over and above the cost of
ehtedness, The receiver may serve without bond if permitted by law. Lender's
r shall exist whether or not the apparent value of the Property exceeds the
Employment by Lender shall not disqualify a person from serving as a

foreclosure or saley
the recefvership, against;
right to the appointme
indebtedness by a su
receiver,

above or Lender otherwis eniitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of arider ar the purchaser of the Property and shail at Lenders option, either {1)
pay a reasonable rental for th
Lender.

Other Remedies, Trustee or Lend
or available at law or in equity. ]

Notice of Sale. Lender shall give Grant
F'roperty or of the time after which any

the Property marshalled. In exercising its ri
part of the Property together or separately, in
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. [f Lender institutes any sig
Trust, Lender shall be entitied to recover such sum ag.h
and upon any appeal. Whether or not any court adt
reasonable expenses Lender incurs that in Lender's
interest or the enforcement of its rights shall become

nd remedies, the Trustee or Lender shall be free to sell all or any
sale or by arate sales. Lender shall be entitled to bid at any

to enforce any of the terms of this Deed of
adjudge reasonable as attorneys' fees at trial
and to the extent not prohibited by law, all
ecessary at any time for the protection of its
Indeptedness payable on dernand and shall bear

without limitation, however subject to any limits under applicable 1 :

expenses, whether or not there is a lawsuit, mcfudmg attorne fees ang expenses for bankruptcy proceedings
pajs, and any anticipated post-judgment
i clading foreclosure reports), surveyors'
reports, and appralsal fees, title insurance, and fees for the T i
Grantor also will pay any court costs, in addition to ali other sumz. préi

Rights of Trustee. Trustee shall have all of the rights and duties of Lends n this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refati
{pursuant to Lender's instructions) are part of this Deed of Trust:

and obligations of Trustee

Powers of Trustee. In addltlon to all powers of Trustee arising as a matt

preparing and filing a map or plat of the Real Property, Including the dedicatit
public; (b) join in granting any easement or crealing any restriction on the Ret
subordination or other agreement affecting this Deed of Trust or the interest of Lén

of strdets or other rights to the
property; @nd  {c) join in any

trust deed or lien, or of any action or proceedlng in which Grantor, Lender, or
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable faw
and remedies set forth above, with respect to all or any part of the Property, the Tru

appointed under this Deed of Trust by an instrument executed and acknowledged by Lender#ing
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in iti
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book 4

and the instrument shall be executed and acknowiedged by Lender or its successors in interest,
trustes, IWIthout conveyance of the Property, shall succeed to all the title, power, and duties confi

exclusion of ali other provisions for substitution.

NOTICES. Subject to apphcable law, and except for notice required or allowed by law {o be given in another o
any notice required to be gwen under this Deed of Trust, including without limitation any notice of default and
notice of sale shall be given in writing, and shall be effactive when actually delivered, when actually receive:
telefacsimile {uniess otherwise required by law}, when deposited with a nationally recognized cvernight courier, of
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed
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poses, C-‘éremtor agrees to keep Lender informed at all times of Grantor's current address, Subject to appllcable law,
r notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
ader 1o any Grantor is deemed to be notice given to all Grantors.

N PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS QEED OF TRUST
E RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY

51 of Trust, together with any Related Documents, constitutes the enfire understanding and
to the malters set forth in this Deed of Trust. No alteratlon of or amendment to this

Annual Reports. If ‘
Lender, upon regque:
previous fiscal i

sand detail as Lender shail require. "Net operating income” shall mean all cash
ash expenditures made in connection with the operathw of, ghe Proparty.

Caption Headings. Cspﬁon head?ngs in this Deed of Trust are for convemer@&@qp&'&#;l*anq are not to be
ofi

nterest or estate created by thi rust wrth olrémnterest or

y or for the benefit of Lender in Mml t the Wntté'u consent
2 Gy

eslate |n the Property at-
of Lender.

Governing Law. This Deed
preempted by federal law,
This Deed of Trust has been ac

Cholce of Venue. If there is a
courts of Skagit County, State of Wa

Frust will 5 "governed by federal law aﬂ;llcable to raer nd, to the Ment not
-oF the.State of Washington withouGregard to Iﬁm”its qf Iaw p'rovisions
¢ Léngier In the State of Washlngtm . "o

tor agrees upon Lender's rengst to' ﬁ’cﬁ‘ambﬁ}'&eﬂsﬁcﬂon of the

Yo, 17 RN
o have waived any rights und&r’ﬂiaﬂwﬂﬂi“l’rust unless such
“No delay or omission on the part of Lender in exerclsing any right
her right. A waiver by Lender of 2 provision of this Deed of Trust
shall not prejudice or constitute a wa F Lender's right otherwise to demand strict compliance with that
provision or any other provision of this | t_:i of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor shall constitiie"a walver of any af Lender‘s rights or of any of Grantor's obligations

walver is given in writing and signed
shall operate as a waiver of such right

ntinuing consent to subsequant instanoes whara

such consent is required and in all cases such consel ted or withheld in the sole discretion of Lender.

Severability. If a court of compatent jurisdiction i
unenforceable as to any circumstance, that findit
unenforceable as to any other circumstance.
that it becomes Jegal, valld and enforceable.
considered deleted from this Deed of Trust.

ake the offending provision illegal, invalid, or
nding provision shall be considered modified so
ending.pisvision cannot be so modified, it shall be
ottieryise..conulred by law, the illegality, invalidity, or

other provision of this Daed of Trust.
Successors and Assigns. Subject to any limitations stated
this Deed of Trust shall be binding upon and inure to the behefi of e 'ar‘hes, ‘rhelr successors and assigns. If

deal with Grantor's successors with reference to this Deed of Trust i
extension without releasing Grantor from the obligations of this Deed o

_gabt@qness by way of forbearanca or
riet or Hability under the Indebtedness.

Waive Jury. All éartles to this Deed of Trust hereby waive the right y actlon, proceeding, ar
counterclaim brought by any party against any other party. (Initlal Here

Waiver of Homestead Exemption. Grantor hereby releases and waives ali g s benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by 1

xused in this Dead of

3 in lawfuf money

include the singuiar, as the context may require. Words and terms not otherwise détmedd |
have the meanings atfributed to such terms in the Uniform Cormmercial Code;

Beneflclary. The word "Beneficiary” means PEOPLES BANK, and its successors and

Borrower. The word "Borrower” means Ash Ventures, L.L.C. and includes all co-signeps &
the Note and all their successars and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lende nd
includes without limitation all assignment and security interest provisions relating to the P
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titl

Evant of Default. The words "Event of Default” mean any of the evenis of default set forth in this™s
the events of default section of this Deed of Trust.

Grantor. The word "Grantor® means Ash Ventures, L.L.C..

Guaranty. The word “"Guaranty" means the guaranty from guarantor, endorser, surety, or accommodaticy
Lender, including without limitation a guaranty of all or part of the Note,

Improvements. The word "improvements” means all existing and future improvements, buildings, structures:
mobile homes affixed on the Real Property, facilities, additions, replacements and cther construction on the:
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ness. The word "indebledress” means all principal, interest, and other amounts, costs and expenses
rder the Note or Related Documents, together with all renewals of, extensions of, modifications of,

Ischarge Grantor's cbligations or expenses incurred by Trustee or Lender to enforce Grantor's
nder this Deed of Trust, fogether with interest on such amounts as provided in this Deed of Trust.

ords "Personal Property" mean all equipment, fixtures, and other articles of personal
owned by Grantor, and now or hereafter attached or affixed to the Real Property;
parts and additions to, all replacements of, and all substitutions for, any of such
(s issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refund ms) from any sale or other disposition of the Property.

Property. The word "B ‘ means collectively the Real Property and the Personal Property.

Deed of Trust.

lated Dotuments” mean all promissory notes, credit agreements, loan
srigages, deeds of trust, security deeds, coliateral mortgages, and all other

Trustee. The word "Trustee” madns Land
Hopper Rd, Burlington, WA 9B233.sitg ‘

GRANTOR ACKNOWLEDGES HAVING READ"Af)
AGREES TO ITS TERMS. :

Co. of Skagit County, whose mailing address is 111 E. George
stitute or successor trustees.

ROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

ASH VENTURES,

"Charles Ash, Managing Member of Ash Veniures, L.L,

STATE OF J_S'éf/z;a /«/o/a/

COUNTY OF )@/

ey TE
On this i day of & "’/ Y
Notary Public, personally appeared Charles %ywanaging Member of Ash Ve

"
Sap ettt ¥

Bgatee, thef undirsigned
" and pe| spw hown to

me or proved to me on the basis of satisf: evidence to be a mamber ar% =
company that executad the Deed of Trust acknowledged the Deed of Triyst™ %R
deed of the limited liability company, by authority of statute, its articles of orgaiiza) &,
the uses and purposes therein, mentioned, and on oath stated that he or she Is authorizg
and i xecuted the of Trust on behalf of the limited liabllity company.

(,Aé Residing

e -
Notary Public in and fuﬂstate of /Z/gf My commissi

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust.
requested, upon payment of all sums owing to you, to reconvey without warranty, 1o the persons entitl
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:

By:
Its:
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