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FHA CASE NO.
Loan Number: 50433
MIN: 100052550433555686¢

Grantor(s) {Last name first, then first ¢

I. PBONSEN, PETER J
2. PONSEN, HOLLY L
3.

566-1597440-703
MERS Phone: 888-679-6377

Il

[] Additional names on page

Grantee(s) (Last name first, then first name and initials):
I. MORTGAGE ELECTRONIC REGISTRATE

2. June Gorman on Behalf of Flagstar

3. FLAGSTAR BANK,:FSB
4.

"EMS, INC., (MERS)

5

6.

[] Additional names on page of document,

Legal Description {abbreviated: i.e., lot, block, plat or section, township. sange}:
LOT 155, PLAT OF SKAGIT HIGHLANDS DIVISION V(P}M

Full legal description on Bage 2 of document.

Assessor's Property Tax Parcel(s) or Account Number(s): 4948-000-1
Retference Number(s} Assigned or Released:

[] Additional references on page of document.
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OF TRUST ("Security Instroment") is made on JULY 23, 2015
Peker J. Ponsen and Holly L. Pongen, husbhand and

("Borrower").
man on Behalf of Flagstar Bank, FSB
+ TROY, MICHTGAN 48098 {"Trustee").
arity [nstrument is  FLAGSTAR BANK, FSB
("Lender").
red Savings Bark  organized and existing under the laws of
. Lender's address is 5151 CORPORATE DR,

679-MERS. Lender has appointe'ME
for the debt evidenced by the Note t
Security Instrument, to be executed by
and MERS, and which is incorporated ;

nominee for Lender, and Lender's successors and assigns,
below) (this "Loan"), and attached a MERS Rider to this
ich further describes the relationship between Lender

Borrower owes Lender the principal sum g
NINE HUNDRED FORTY-TWO AN 00/100 Dollars
(US. % 219,942.00 ). This deb 18 evidenced by, Borrower's note dated the samce date as this
Security [nstrument ("Note"), which provides for month faents, with the full debt, if not paid earlier,
due and payable on AUGUST 1, 2045

TRANSFER OF RIGHTS IN THE PROPER
This Security Instrument secures to Lender: (a} the
interest, and all renewals, extensions and modifications §f-the
interest, advanced under paragraph 7 to protect the secur
performance of Borrower' s covenants and agreements under t
purpose, Borrower irrevocably grants and conveys to Truste
described property located in SEA

Lot {(s): 155 SKAGIT HIGHLANDS DIV. V
A.P.N.: 494B-000-155-0000

debt evidenced by the Note, with
the payment of all other suns, with
urity Instrument; and (c) the
trument and the Note. For this
h power of sale, the following
Washington:

{All or part of the purchase price of the Pry
for with the money loaned.) k
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5566 BUCKHORN WAY

[Street]
VERNON , Washington 98273 -6604 ("Property Address"):
[Zip Code]

e improvements now or hercafter erected on the property, and all easements,
ow or hercafter a part of the property. All replacements and additions shall
i Instrument.  All of the foregomg s referred to m lhls SeLurlty Instrument

as the "Property.” Bory;
by Borrower in this $écur

t, but, if necessary to comply with law or custom, MERS (as nominee
and assigns) has the right: to exercise any or all of those interests,
o foreclose and sell the Property; and to take any action required of
leasing or canceling this Security Instrument.

including, but not limit
Lender including, but n

BORROWER COVE : rrower is lawfully seised of the cstate hereby conveyed and has the
right to grant and convey the .
record. Borrower warrants an renerally the title to the Property against all claims and demands,

iform covenants for national usc and non-uniform
nstitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borro nd Lender covenant and agree as follows:

1. Payment of Principal, Interest and “L#te Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note®and late ch due under the Note.

2. Moenthly Payment of Taxes, Insurance, a tfiet, Charges. Borrower shall include in each
monthly payment, together with the principal and int; : orth in the Note and any late charges, a sum
for (a) taxes and special assessments levied or to be ‘the Property, (b) leasehold paymems of

which the Lender must pay a mortgage insurance
Development ("Secretary™), or in any year in which such prem

her: (i) a sum for the annual
a monthly charge instead of a
in a reasonable amount to

Settlemnent Procedures Act of 1974, 12 U.S.C. § 260! et scg. and implerfigntil regr.if' whs, 12C.F.R Part
1024, as they may be amcnded from time to time {"RESPA"), cxcept tha it or reserve permirted
by RESPA for unanticipated disbursements or disbursements before the Borrowes™s ilts are available
in the account may not be based on amounts duc for the mortgage insurance frémium
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Id by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Borrower for the excess funds as required by RESPA.  If the amounts of funds held
not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Bof
The Escrow
the full payment of all such sums, Borrower's account shall be credited with
] sinstallment items (a), (b), and (c¢) and any mortgage insurance premium
installment that Lendef hago *oecome obllgdted to pay to the Secretary, and Lender shall promptly refund
any excess funds 1o Bory
Lender, Borrower's gcpt
{b), and (c).

3. Application ot
follows:

motithly mortgage insurance premium,
s, leaschold payments or ground rents, and fire, flood

THIRD, to interest due undery
FOURTH, to amortization of th
FIFTH, to late charges due under
4. Fire, Flood and Other Haza
Property, whether now in existence )
contingencies, including fire, for which L
the amounts and for the periods that Lend

_ z,quently erected, against any hazards, casualtles and
dér requ:res insurance. This insurance shall be matntained in
qmres Borrower shall also insyre all improvements on the
Property, whether now in existence or subsequeritly crected, against [oss by floods to the extent required by
the Secrctary. All insurance shall be carried with compan yoved by Lender. The insurance policies
and any renewals shall be held by Lender and shall in osh flayable clauses in favor of, and in a form
acceptable to, Lender, ;

In the event of loss, Borrower shall give Lender rrpediaty
loss it not made promptly by Borrower. Each insu )
directed to make payment for such foss directly to Lenderss
or any part of the insurance proceeds may be applied by Lend
the indebtedness under the Note and this Security Instrument
order in paragraph 3, and then to prepayment of principal, or
Property. Any application of the proceeds to the principal sha £
monthly payments which are referred to in paragraph 2, or change feut
insurance proceeds over an amount required to pay all outstanding i
Security [nstrument shall be paid to the entity legally entitled theretc

In the event of forcclosure of this Seeurity Instrument or othe

glice by mail, Lender may make proof of
ny.concerned is hereby authorized and
srrower and 1o Lender jointly, All

shall pass 1o the purchaser.

5.  Occupancy, Preservation, Maintenance and Protection of the
Application; Leaseholds. Borrower shall occupy, establish, and use the Progert
residence within sixty days after the execution of this Security Instrument {or wi m ‘x da

Dit.a later salc
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Borrower shall &oti
damage or substap

the Property if the Property is vacant or abandoned or the Loan is in default,
tion to protect and preserve such vacant or abandoned Property. Borrower
er, during the loan application process, gave materially false or inaccurate
der {or failed to provide Lender with any material information) in connection
including, but not limited to, representations concerning Borrower's
occupancy of the Priger tnctpal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with the pr “he lease. If Borrower acquires fee title to the Property, the leasehold
and fee title shall not bemerged umgss Lender agrees to the merger in writing,

6. Condemnation, ]
connection with any condent ether taking of any part of the Property, or for conveyance in place
of condemnation, are hereby asg and hall be patd to Lender to the extent of the full amount of the
indebtedness that remains unp and this Security Instrument. Lender shall apply such
proceeds to the reduction of th ‘under the Note and this Security Instrument, first to any
delinquent amounts applied in the d in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the pri t extend or postpone the due date of the monthly
payments, which are referred to in pa T changc the amount of such paymcnts Any excess
proceeds over an amount requnrcd to

with the Loan evides edb

to Lendf:r receipts evidcncing these payments,

If Borrower fails to make these payments or the®
any other covenanis an¢ agreements contained in this
may significantly affect Lender's rights in the Prop& I
condermnation or to enforce laws or regulations), then Lendgt pi
protect the value of the Property and Lender's rights in the Erg
insurance and other items mentioned in paragraph 2.

rity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation securs mannes acceptable
to Lender; (b) contests in good faith the lien by, or defends again
proceedings which in the Lender's opinion operate to prevent the enforcement o
the holder of the lien an agreement satisfactory to Lender subordinanng the he

If Lender determines that any part of the Property is subject to a hien which:

FHA WASHINGTON DEED OF TRUST - MERS
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f the actions set forth above within 10 days of the giving of notice,

or the purchaser or granies
approved in accordance with the regiiisements of the Secretary.
(€} No Waiver, If circums
in full, but Lender does not reqi
subsequent events.
(@) Regulations of HUD Secretar
will limit Lender's rights, in the case’
foreclose if not paid. This Security In
permitted by regulations of the Secrctary.

(e) Mortgage Not Insured. Borrower ag
determined to be eligible for insurance undéy
from the date hercof, Lender may, at its opt
secured by this Security Instrument. A written “statet
dated subsequent to 60 DAYS

‘nayment de

Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien

rdcr may, except as limited by regulations issued by the Secretary in the case of
uire immediate payment in full of all sums secured by this Security Instrument

s 50 occupy the Property, but his or her credit has not been

£s ogpir that would permit Lender to require immediate payment
k¥ payments, Lender does not waive its rights with respect to

In many circumstances regulations issued hy the Secretary
tg, to require immediate payment in foll and
uthorize agceleration or foreclosure if not

ecurity Instrument and the Note arc not
Natigngl Housing Act within 60 DAYS

mmediatc payment in full of all sums
uthortzed agent of the Secretary
date hereof, declining to insure

this Security Instrument and the Note, shall be de¢ny d conclusyve proof of such ineligibility.

Notwithstanding the foregoing, this option may not bl

of insurance is solely due to Lender's failure to r
Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Leng

in full because of Borrower's failure to pay an amount due under the N

right applics even after foreclosure proceedings are instituted. T

Borrower shall tender in a lump sum all amounts required to bring

effect as if Lender had not required immediate payment in full. However, Lem

Lender when the unavailability
insuratce premium to the

ecurity Instrument,
current including,
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Borrower’s successors 1
SLCCESSOr in interest ory

or make any accommodations with rega
Borrower's consent. :
13. Notices. Any notice to Borrd

wvided for in this Security Instrument shall be given by
unless applicable law requires use of another method. The
s or any other address Borrower designates by notice 1o
first class maxl tg Lender s addxess 5tated herein or any

notice shall be directed to the Property A
Lender. Any notice to Lender shall be give
address Lender designates by notice to Borrow
be deemed to have been given to Borrower or Lender

14, Governing Law; Severability. This Securis
law of the jurisdiction in which the Property is loc
Security Insirument or the Note conflicis with applica
of this Security Instrumnent or the Note which can be give
end the provisions of this Securitty Instrument and the Note ar

15. Borrower's Copy. Borrower shall be given one cot
Instrument. '

% as provided in this paragrdph.
shall be governed by federal law and the
zvent that any provision or clause of this
h conflict shall not affect other provisions
e conflicting provision. To this
be severable.

f the Note and of this Security

w. The preceding two
uantities of Hazardous
i to maintenance of

sentences shall not apply to the presence, use, or storage on the Prop
Substances that are generally recognized to be appropriate to normal
the Property.

Borrower shall promptly give Lender written notice of any investigation,
action by any governmental or regulatory agency or private party involving th
Substance or Environmental Law of which Borrower has actual knowledge. 1f E%
by any governmental or regulatory authority, that any removal or other rem
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WADOTZ.FHA 10/14/14 Page 7 of 11



formaldehyde, dndat
laws and laws'gfihe where the Property is located that relate to health, safety or environmental

er unconditionally assigns and transfers to Lender all the rents and
horizes Lender or Lender's agents to collect the rents and revenues
“Property to pay the rents to Lender or Lender' s agents. However prior

Instrument, Borrower shall m%!ect ﬂd éceive all rents and revenues of the Propu—ry as trustee for the benefit
of Lender and Borrower. This asét g ent of Tents constitutes an absolute assignment and not an assignment
for additional sccurity only. ;

If Lender gives notice of brg
Borrower as trustee for benefit of L¥n
(b) Lender shall be entitled to collect and re;
Property shall pay all rents due and unpaig
tenant,

Borrower has not executed any prior &ssignment of the rents and has not and will not perform any act
that would prevent Lender from exercising #s*;ights under this paragraph 17.

wer: (a) all rents received by Borrower shall be held by
“to be applied to the sums secured by the Security Instrument;
ive atl'gf the rents of the Property; and {c) each tenant of the
to L£ndér or Lender's agent on Lender's written demand to the

ppointed receiver may do so at any fime
there is a breach. Any dppll(]dtlon of rents shall not copd ive any defavlt or invalidate any other right
or remedy of Lender. This assignment of rents of th f terminate when the debt secured by the
Security Instrument is patd in full.

18, including, but not limited to, reasonable attorneys' fi
If Lender invokes the power of sale, Lender shall give ¢ t0 Trustee of the occurrence
of an event of defant and of Lender's election to cause the Bripeirtydo he.sold. Trustee and Lender

of the notice of sale, Trustee, without demand on Borrower, shall
to the highest bidder at the time and place and under the terms de
or more parcels and in any order Trustee determines. Trustee may
a period or periods permitted by applicable law by public announceme
in the notice of sale. Lender or its designee may purchase the Property a

4

or warranty, expressed or implied. The recitals in the Trustee's deed shall:beps agie ¢ vidence of

FHA WASHINGTON DEED OF TRUST - MERS
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ses of the sale, mcludmg, but not limited to, reasonable Trustee's and attorneys'
cuared by this Sccurity Instrument; and (¢} any excess to the person or persons
the clerk of the superior court of the county in which the sale took place.

st in this Secority Instrument is held by the Secretary and the Sceretary

legally entitled:to i
If the Lender's

amily Mortgage Foreclosure Act of 1994 ("Act') (12 U.8.C. 3751 et seq.)
by requestmg a forectos inmissioner designated under the Act to commence foreclosure and to sell

the Property as provig

secured by this Security
person or persons legall

ith applicable law, Lender may from time to time appoint a
under who has ceased to act.  Without conveyance of the

Property, the successor trustee sh
and by applicable law.
21, Use of Property. The Propert
22. Attorneys' Fees. Lender sha

whenever used in this Security Instrument,
in any bankruptcy proceeding or on appeal.
23, Riders to this Security Instrumen

of this Security Instrumcnt
[Check applicable box(es)].
[} Condominium Rider ] Graduated-P
[X] Planned Unit Development Rider [_| Adjustable
([} Neon-Owner QOccupancy Rider Other [Spec

[1 Growing Equity Rider
(] Rehabilitation Loan Rider
MERS /Rider

[REMAINDER OF THIS PAGE INTENTIONALLY:.LE
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5 EMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
( FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
WREEABEE UNDER WASHINGTON LAW,

BY SIGNING
this Security

o

PETER J PONSEN

Borrower accepts and agrees to the terms contained in pages 1 through 11 of
n any rider(s) executed by Borrower and recorded with it.

{Seal)
-Borrower

{Seal)
-Borrower

(Seal)
-Borrower

Witness:

FHA WASHINGTON DEED OF TRUST - MERS
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[Space Below This Line For Acknowledgment)

1

PONSEN

instrumnent, and acknowiedged th
deed, for the uses and purposes thé

}

Given wnder my hand and offici

AWy
N y
S
— R }" ﬁp
= ¢y SToMMIsgly, o T,
= = o' 0/- :
= NF  NopEL0Y
ZHE o, B%LE2Z
ZMILE N3 EZ
Z O 5% FE =
I
,,/ JZ’#"J;’S \““S‘ 5
lli '?& Hinppapees™ -:.:-
”f” &]}BTO \\;-‘."'"
TR

1oan Qriginator: BNNY HAVIAND, MMISR ID 167093
Teoan % to% Orgamzat1an: NEIGHBCRHOCD , LC,

Page 11 of 11
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EXHIBIT "A"

P127257 | 4948-000-155-0000

GIT HIGHLANDS DIVISION V (PHASE 2}, according fo.the plat thereof recorded
der Auditor's File No. 200801170047, records of Skagit County, Washington.

Situated in Skagi Viashington




N 052550433555686 Loan Number: 504335556

MORT; A@ = ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
! (MERS Rider)

ECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
ULY, 2Q15 . and is incorporated into and amends and
¢ (the "Seccurity Instrument") of the same date given by the undersigned
erc are ong of more persons undersigned) to secure Borrower's Note to
Jederally Chartered Savings Bank

ing the Property described in the Security Instrument, which is located

(thc "Borrower," whettzt*f
FLAGSTAR BAN F
(" Lender") of the saragdate
at:

5566 BUCKHGO

1. The definition of the term "M
section of the Security Instrument is amig,

"MERS" is Mortgage Electronic Regrs
Nominee for Lender and is acting solely for®

ion Systems, Inc. MERS is a separate corporation that is the
nder. MERS s organized and existing under the laws of

679-MERS. MERS is appointed as the Nomince for Len

Lender as Lender may from time to time direct, incl §
assigning, or releasing, in whole or in part this 8¢
institute foreclosure of this Security Instrument, or ta
or appropriate under this Security Instrument. The terra, )}
MERS. This appointment shall inure to and bind MERS, its su
MERS' Nominee interest is terminated,

ent, foreclosing or directing Trustee to
actions as Lender may deem necessary

2. The Security Instrument is further amended to add thig %
paragraph defining the term "MERS", which appears before th
of said Security Instrument:

¢ definition immediately afier the
T Rigists in the Property section

"Nominee" means one designated 1o act for another as ns re or g limited purpose.

FHA MERS RIDER - Single Family
MT3158.FHA 10/14/14 Page 1 of 4



FE OF RIGHTS IN THE PROPERTY

odifications of the Note; (ii) the payment of all other sums, with interest,
0 protect the security of this Security Instrument; and (iif) the performance of

of SKAGIT
o} [Name of Recarding Jurisdiction]

SHLANDS DIV. V PH. 2
0890

which currently has the address of 554 KHORN WAY

[Street]

MOUNT VERNON W
[City] [ State]

8273-6604 ("Property Address™):

ected on the property, and all easements,
eplacements and additions shall also
be covered by th1s Sceurity Instrument. All of the forego v
"Property."”

rees that MERS, as the
by Borrower to Lender,
any action required of

MERS as the designated Nominee for Lender. Borrower understan
designated Nomince for Lender, has the right to exercise any or all int
including, but not limited to, the right to foreclosc and sell the Prope
Lender including, but not limited to, assigning and releasing this Seg
SUCCCsSsOT trustee, :

FHA MERS RIDER - Single Family
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Wices given by Borrower or Lender in connection with this Security Instrument must
to Borrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice
unless applicable law requires use of another method. Notice to any one
ge to all Borrowers unless applicable law expressly requires otherwise. The
ty Address unless Borrower has designated a substitute notice address by

be in writing. Angy’ ngt
been given to.Bop

Borrower shall const
notice address shall be,
notice to Lender. Bﬁ)r
specifies a proceduresor
of address through that
Security Instrument at ary
by first class mail to Lend
to Borrower. Borrower ac
to MERS as Nominee for Le
Borrower in connection with thig:
actually received by MERS. An

al any notice Borrower provides to Lender must also be provided
RE' Nominee interest is terminated. Any notice provided by
nent will not be deemed to have been given to MERS until
lection with this Sceurity Instrument shall not be deemed to

20. Substitute Trustee. In accordance with applical
appoint a successor trustee to any Trustee appointed heréupdler
of the Property, the successor trustee shall succeed tg
herein and by applicable law.

Tio has ceased to act. Without conveyance
jower and duties conferred upom Trustee

FHA MERS RIDER - Single Family
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BELOW, Borrower accepts and agrees to the terms and covenants contained in this

{Seal)
-Borrower

{Scal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

FHA MERS RIDER - Single Family
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EXHIBIT "A”

P127257 / 4948-000-155-0000

OF SKAGIT HIGHLANDS DIVISION V (PHASE 2), according to the plat thereof recorded
" unger Auditor's File No. 200801170047, records of Skagit County, Washlngton




by the undersigned ("Bog
FSB, Federal :

5566 BUCKHO,

The Property is part of a p

PUD COVENANTS. In additio
Borrower and Lender further covenants

A,

5 6-1597440-703
504335556

LANNED UNIT DEVELOPMENT RIDER

IT DEVELOPMENT RIDER is madc this 23rd day of
, and is incorporated into and shall be deemed to amend and

b") to secure Borrower's Note ("Note") to FLAGSTAR BANK,
’ered Savings Bank

WAY MOUNT VERNON, WASHINGTON 98273-6604

[Property Address}

levelopment ("PUD") known as:
ET HIGHLANDS

anned Unil Deyelopment]

nts and agreements made in the Security Instrument,
A agree ds follows:

(or equivalent entity holding title to common areas and
facilities), acting as trustee for t meowners, maintains, with a generally accepted insurance
carrier, a "master” or "blanket” pdli¢ . property located in the PUD, including all
improvements now existing or hereafter erec mortgaged premises, and such policy is
satisfactory to Lender and provides insuraficg’covérdge in the amounts, for the periods, and
against the hazards Lender requires, incl other hazards included within the term

extended coverage and loss by flood, quired by the Secretary, then: (i) Lender
kgyment for the monthly payment to
zard insurance on the Property,
Instrument to tnaintain hazard
xtent that the required coverage
ive Lender prompt notice of any

fig=from a hazard. Inthe event
of a distribution of hazard insurance procecds in lieu of Testgfat pair following a loss to
the Property or to common areas and facilities of the PUD, payable to Borrower are
hereby assigned and shall be paid to Lender for applicatio ecured by this Security
Instrument, with any excess paid to the entity legally enti

So long as the Owners Assoc

and (i1) Borrower's obligation under Paragraph 4
insurance coverage on the Property is deemed sa
is provided by the Owners' Association policy. Bor

Borrower promiscs to pay all dues and assessments imposed pursud
creating and governing the PUD.

the legal instruments

FHA - MULTISTATE PUD RIDER
USFHAP.RDR 1G/29/08 Page 1 of 2




¢ Security Instrument. Unless Borrower and Lender agree to other terms of
amounts shall bear interest from the date of dishursement at the Note rate and shall
interest, upon notice from Lender to Borrower requesting payment.

5 Borrower accepts and agrees to the terms and provisions contained in this

(Seal) W / @aﬂéﬁ- (Seal)

HOL LY PCNSEN -Borrower

PETER J PONSEN

(Seal)
-Borrower

(Seal)
-Borrower

FHA - MULTISTATE PUD RIDER
USFHAPRDR 10/29/08 Page 2 of 2



