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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined bel
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of woigs
are also provided in Section 186. %
(A) "Security Instrument” means this document, which is dated Jisly-
together with all Riders to this document.
(B) "Borrower” is STEVEN D. MARQUIS AND ZHENG ZHENG WAN

r words are defined in
ed in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .
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LOAN #: 7003173

is a State Chartered Bank, organized and existing under the
' Washington, Lender's address is
imland Dr., Ste. 401, Bellingham , WA 98226.

(E) “N
The Note state
NO/M100* * ** *

Dollars (U.S. <$2£8,804.00
Periodic Payments arg'to ;
(F) “Property” mean toperty that is described below under the heading "Transfer of Rights in the
Property.”
{G) “Loan" mean
charges due under the |
(H) "Riders"” means all Ri
Riders are to be executad )
[x] Adjustable Rate Rite,
L} Balloon Rider
1 1-4 Family Rider
(] v.A. Rider

sums due under this Security instrument, plus interest.

Security Instrument that are executed by Borrower. The following
y#i[check box as applicable):

C)Cetdominium Rider [] Second Home Rider
Planned Unit Development Rider (] Other(s) {specify]

F] Biwgek .Payment Rider

ird applicable federal, state and local statutes, regulations,
ers (that have the effect of law) as well as all applicable

() “Applicable Law" means all cory
ordinances and administrative rules an
final, non-appealable judicial opinions.
{J) "Community Association Dues, Fees)
other charges that are imposed on Borrower
association or similar organization,

(K) "Electronic Funds Transfer" means any tran

d Assessments” means all dues, fees, assessments and

or credit an account, Such term includes. but is not
machine transactions, transfers initiated by telephone, w
transfers.

Qf sale transfers, automated tefler
Ters, and automated clearinghouse

rd of damages, or proceeds
_;ges descnbed in Section

paid by any third party (other than insurance proceeds paid sngd;
5) for: (i) damage to, or destruction of, the Property; (ii) condemnatw
of the Property; (iii) conveyance in lieu of condemnation; or (iv) mis
to, the value andfor condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender a
on, the Loan.

{0) "Periodic Payment” means the regularly scheduled amount due for
the Note, plus (i) any amounts under Section 3 of this Security Instrume
(P) "RESPA" means the Real Estate Settlement Procedures Act (12
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mig

ct matter. As
areimposed

used in this Security Instrument, "RESPA" refers to all requirements and restri
in regard to a "federally related mortgage loan” even if the Loan does not qualify®
morigage loan” under RESPA.

Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreemeni
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LOAN #: 7003173

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
stee, in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

CK 3, "MOUNT VERNON HEIGHTS ADDITION, MOUNT VERNON, WASH.", AS PER
!DED IN VOLUME 5 OF PLATS, PAGE 47, RECORDS OF SKAGIT COUNTY

which currently has the 05 N 15th St., Mount Vernon,
: [Street] [City)
Washington 98273 operty Address”):

Zip Cote)

TOGETHER WITH all
easements, appurtenances, a
additions shall also be covered iyt
Security Instrument as the “Property.

BORROWER COVENANTS that By
the right to grant and convey the Proy
encumbrances of record. Borrower warr#
all claims and demands, subject to any en

¥ and that the Property is unencumbered, except for
and will defend generally the title to the Property against
imbrances of record.

THIS SECURITY INSTRUMENT combines unifg
covenants with limited variations by jurisdiction to ¢ stitute

property.

venants for national use and non-uniform
iform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender ,

1. Payment of Principal, Interest, Escrow Items,
Borrower shall pay when due the principal of, and interest by, the debt videnced by the Note and any
prepayment charges and late charges due under the Not all also pay funds for Escrow
ltems pursuant to Sectlon 3. Payments due under the Note &{1 Eurity Instrument shall be made in

qree as follows:
yrfient Charges, and Late Charges.

payments due under the Note and this Security Instrument be made;
as selected by Lender (a) cash; (b) money arder; (c) certifi ed che

e of the following forms,
Jreasurer’s check or

a federal agency instrumentality, or entity; or {d} Electronic Funds Tréins!
Payments are deemed received by Lender when received at the locatiogf
such other location as may be designated by Lender in accordance with the

ial payments
re: a«‘cepted

current. If Borrower does not do so within a reasonable period of time, Lender shall either z
or return them to Borrower, If not applied earlier, such funds will be applied to the out?

balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
orin the future against Lender shaH relieve Borrower from making payments due under th
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LOAN #: 7003173

nder the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
' applied to each Periodic Payment in the order in which it became due, Any remaining amounts
apphed first to Iate charges second to any other amounts due under this Security Instrument,

2. Ifmore than one Periodic Paymentis outstanding, Lendermay apply any payment received
he repayment of the Periodic Payments if, and to the extent that, each payment can be
tent that any excess exists after the payment is applied to the full payment of one or
nts such excess may be applied to any late charges due. Voluntary prepayments

postpone the due date, or change the amount, of the Periodic Payments.
aw:ltems. Borrower shall pay to Lender on the day Periodic Payments are due
& js paid in full, a sum (the "Funds”) to provide for payment of amounts due for:
aiid,other items which can attain priority over this Security Instrument as a lien or
7 (b) leasehold payments or ground rents on the Property, if any; (c) premiums
foit-by Lender under Section 5; and (d) Mortgage Insurance premiums, if
rto Lender in liew of the payment of Mortgage Insurance premiums
in accordance with the pr ection 10. These items are called "Escrow Items." At origination or
at any time during the ter; . Lender may require that Community Association Dues, Fees, and
Assessments, if any, be esciowed b B@rmwer and such dues, fees and assessments shall be an Escrow
ltem. Borrower shalll prompﬂy nder all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for E [tems unless Lender wawes Borrower's obligation to pay the Funds

{a)taxes and assess
encumbrance on the Pr
for any and all insur
ary, or any sums paya el

Funds has been waived by Lender and,
payment within such time period as Le !
and to provide receipts shall for all purpages be géemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covengnt.dnd agreement” is used in Section 9. If Borrower is obligated
to pay Escrow Items directly, pursuant 10 a° er, and Borrower fails to pay the amount due for an Escrow
Item Lender may exercise its rights under 5é

all Escrow ltems at any time by a notice glven in accor
Bomrower shall pay to Lender all Funds, and in such

Lender may, at any time, collect and hold Funds’
Funds at the time specified under RESPA, and (b) n

; so insured) or in any Federal
Home Lean Bank. Lender shall apply the Funds to pay the Eﬁ wite ter than the time specified

shall be paid on the Funds. Lender shall give lo Borrower, without cﬁarge
Funds as reqwred by RESPA.

Borrower for the excess funds in accordance with RESPA If thereis a shoriagf:
as defined under RESPA, Lender shall notify Borrower as required by RESPA,
Lender the amount necessary to make up the shortage in accordance with RESP
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined

to Borrower any Funds held by Lender.
4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, ans i
attributable to the Property which can attain pricrity over this Security Instrument, leasehgld, p

any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mann
in Section 3,
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LOAN #: 7003173

‘ B,s;;rrower shall promptly discharge any lien which has priority over this Security Instrument unless

‘fads against enforcement of the lien in, legal proceedings Wthh in Lender’s opinion operate to
‘ enforcemenl of the lien while those proceedmgs are pendlng but only until such proceedmgs

Securlty Instrument, If Lender determines that any part of the Property is subject to a lien
“ariority over this Secunty Instmment Lender may give Borrower a notice |dent|fy|ng

reporting’serv useg'? y Lender in connection with this Loan.
5. Property Issuiance. Borrower shall keep the improvements now existing or hereaftererected on
loss by fire, hazards included within the term “extended coverage,” and any

This insurance shall be mai
Lender requires. What ke

der requires pursuant to the preceding sentences can change during the
nuf: marrler prowdmg the msurance shall be chosen by Borrower subject o

payment of any fees imposed
review of any flood zone dete
If Borrower fails to maintain 2y of th

mg from an objection by Borrower.
verages described above, Lender may abtain insurance
coverage, at Lender's option and: expense. Lender is under ne obligation to purchase any
particular type or amount of coverage. fore,Auch coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in'the Frogerty, or the contents of the Property, against any risk,
hazard or liability and might provide grea Esser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraiice coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtaied. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower:.secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date &f disbursepierit and shall be payable, with such interest,
upon notice from Lender to Borrower requesting paymént:”
Altinsurance policies required by Lender and r '
right to disapprove such policies, shall include a s
mortgagee andfor as an additional loss payee. Len

'-ard mortgage clause, and shall name Lender as
hallfiave the right to hold the policies and renewal

for damage to, or destruction of, the Property, such policy

shall name Lender as mortgagee and/or as an additional | ¢
In the event of loss, Borrower shall give prompt notice to the.

may make proof of loss if not made promptly by Borrower. Unf%& Lo

be appiied to restoration or repair of the Propenty, if the restoration
Lender's security is not lessened. During Such repair and restorath

the work has been completed to Lender's satisfaction, provided that suth
promptly. Lender may disburse proceeds for the repairs and restoration in a
of progress payments as the work is comp!eted Unless an agreement is m,

interest or earnings on such proceeds. Fees for public adjusters or other third p
shall not be paid out of the insurance proceeds and shall be the scle obligation of B
or repair is not economically feasible or Lender’s security would be lessened, the in
be applied to the sums secured by this Security Instrument, whether or not then
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided f
If Borrower abandons the Property, Lender may file, negotiate and settle any av:
claim and related matters. If Borrower does not respond within 30 days to a notice "r,..
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle tk
30-day period will begin when the notice is given. In either event, or if Lender acquire
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rightsto a
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security |

&
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LOAN #: 7003173

Besrower} under all insurance policies covering the Property, insofar as such rights are applicable
verage of the Property. Lender may use the insurance proceeds either to repair or restore the
yderty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

prevent the Propent from) detenoratmg ar decreasmg |n value due to its condition. Unless it is determined
pursuant to Secti Hgtrepair or restoration is not economically feasible, Borrower shall promptly repair
the Property |f da oid further deterioration or damage. If insurance or condemnation proceeds

‘ mage 1o, or the taking of, the Property, Borrower shall be responsible for
repairing or restorlng Praperty only if Lender has released proceeds for such purposes. Lender may
disburse proceedsfor th i i i

rrower’s obligation for the completion of such repair or restoration.
asonabie entries upon and inspections of the Property. If it has

Borrower Or any persons of enti
consent gave materially false, ini
provide Lender with material inforas,
but are not limited to, representatior
principal residence.

9. Protection of Lender’s Interest in the' Property and Rights Under this Security Instrument.
L 4 arid agreements contained in this Security Instrument, (b)
there is a legal proceeding that might sign nﬂy affect Lender's interestinthe Property and/or rrghts under
this Security Instrument (such as a prace

appropriate to protect Lender's interest in the Property
protecting and/or assessing the value of the Property;

Although Lender may take action
or abligation to do so. It is
nder this Section 9.

debt of Borrower secured
the date of disbursement

Any amounts disbursed by Lender under this Section 9 shall becon};e ciditi
by this Security Instrument. These amounts shall bear interest at the Note rate f
and shall be payable, with such interest, upon notice from Lendel requesting payment.

I this Security Instrument is on a leasehold, Borrower shall ¢ p&y\wnh_éaﬂ tie provisions of the
lease. Borrower shall not surrender the leasehold estate and interests-fiergin conveyed or terminate
or cancel the ground lease. Borrower shall not, without the express writt ender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, t nd the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a céndition ol
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effe
the Mortgage Insurance coverage required by Lender ceases to be available frog

the Loan,
any reason,
g.&}g‘q__insurer

alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage tnsurangt
not available, Borrower shall continue to pay to Lender the amount of the separately design

these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reket
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lende
Pt
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LOAN #: 7003173

rance as a condition of making the Loan and Borrower was required to make separately
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
intain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until

’ ,L"ce reimburses Lender (or any entity that purchases the Note) for certain losses
sr.does not repay the Loan as agreed. Borrower is not a party to the Mortgage

ith other parties that share or modify their risk, or reduce losses. These
agreements are on tesns - conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any sburce effimgds that the mortgage insurer may have available (which may include
funds obtained from:Mort: gﬁimur nce premiums}.

As a result of these ggreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any afﬁ!late of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be'cha acterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing ormediying thé mortgage insurer’s risk, or reducmg losses. If such agreement
provides that an affiliate of Le akes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the yerfient is often termed "captive reinsurance.” Further:

(a) Any such agreements wili r the amounts that Borrower has agreed to pay for
Mortgage insurance, orany otherter e Loan. Such agreements willnotincrease the amount
Borrower will owe for Mortgage Ins e, ar;di_they will not entitle Borrower to any refund.

(b} Any such agreements will affesi t4e rights Borrower has - if any - with respect to
the Mortgage Insurance under the Hemedwriers Protection Act of 1998 or any other law. These
rights may include the right to receivg certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have th rtgage Insurance terminated automaticatly, and/or to
receive a refund of any Mortgage Insurange premiums that were unearned at the time of such
cancellation or termination. '

11. Assignment of Miscellaneous Proceeds; Foifeit
assigned to and shall be paid to Lender. '
If the Property is damaged, such Miscellaneots Procee

All Miscellaneous Proceeds are hereby

hall be applied to restoration or repair of
d Lender’s security is not lessened.

‘a series of progress payments
as the work is completed. Unless an agreement is made i, W icable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall n ired Idpay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration : economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shy ied to the sums secured
Py this Security Instrument, whether or not then due, with the excess, if ariy paid to Borrower. Such

ellaneous Proceeds
shail be applied to the sums secured by thls Security Instrument, whet & due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pro

secured by this Security Instrument shall be reduced by the amount of the Mistcelias
multuplled by the followmg fractlon (a) the total amount of the sums secured imriediat

before the partaal taking, destrucuon or loss in value, Any balance shall be paid to Bézy
In the event of a partial taking, destruction, or loss in value of the Property in which
value of the Property |mmed|ately before the partial takung destructlon or Ioss in value

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applic
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 7003173

Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
sio respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
iply<he Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
is Security [nstrument, whether or not then due. "Opposing Party" means the third party
rower Miscellaneous Proceeds or the party against whom Borrower has a right of action

or rights under this Security Instrument. Borrower can cure such a default and,
urred, reinstate as provided in Section 19, by causing the action or proceeding
uling that, in Lender’s judgment, precludes forfeiture of the Property or other

im for damages that are attributable to the impairment of Lender’s interest
igned and shall be paid to Lender.

54
All Miscellaneous®
applled in the order pro or in Section 2,

ssor in Interest of Borrower shall not operate to release the liability
of Borrower or any Suoc sors iy | terest of Borrower. Lender shall not be required to commence

“Taterest of Borrower or to refuse to extend time for payment or
1S secured by this Security Instrument by reason of any demand
SSOr'S in Interest of Borrower Any forbearance by Lender

otherwise modify amortlzatm £
made by the original Borrower ¢
in exercising any right or remédy’
third persons, entities or Successers in. il rest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or ptesi xercise of any right or remedy.

13. Jointand Several Liability; Cc ers-&uccessorsandAssrgns Bound. Borrower covenants
and agrees that Borrower’s obligations 2bility shall be joint and several. However, any Borrower
who co-signs this Security Instrument By dod execute the Note (a "co-signer”): (a) is ce-signing this
Security Instrument only to mortgage, g nd convey the co-signer’s interest in the Property under
the terms of this Security Instrument; ( ot personally obligated 1o pay the sums secured by this
Security Instrument; and {c) agrees that L r er and any other Borrower can agree to extend, modify,

(=3

without the co-signer's consent.

Subject to the provisions of Section 18, an
Borrower's obligations under this Security Instrumi
all of Borrower’s rights and benefits under this Sec
Borrower’s obligations and liability under this Security4ns!
in writing. The covenants and agreements of this Security |
Section 20) and henefit the successors and assigns of Le

14. Loan Charges. Lender may charge Borrower fe
Borrower's default, for the purpose of protecting Lender's it
Security Instrument, including, but not limited 1o, attorneys' fees,
In regard to any other fees, the absence of express authority in t
specific fee to Borrower shall not be construed as a prohibition on
not charge fees that are expressly prohibited by this Security Inst

and is approved by Lender, shall obtain
nt. Borrower shall not be released from

that the interest or other loan charges collected or to be collected in cofinect
permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit; and (b) any sums already collected from Borro
limits will be refunded to Borrower, Lender may choose to make this refund

been given to Borrower when mailed by first class mail or when actually dslivered to E}:io«fr W
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borgs

Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowe:
of address, then Borrower shall only report a change of address through that specified proced
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LOAN #: 7003173

ay be only one designated notice address under this Security Instrument at any one time. Any notice
yder shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
kerein unless Lender has designated another address by notice to Borrower. Any notlce in connectlon

ny notice required by this Security Instrument is also required under Applicable Law, the
pplicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

neuter words or words f
and vice versa; and () t

word "may” gives sole discretion without any obligation to take any action.
y. Borrower shall be given one copy of the Note and of this Security Instrument.

gal or beneficial interest in the Property, including, but not limited
in a bond for deed, contract for deed, installment sales contract
is the transfer of title by Borrower at a future date to a purchaser.
Interest in the Property is sold or transferred {orif Borrower is not

If all or any part of the
a natural person and a benefic
consent, Lender may require ifry
However, this option shall not be extrcised ender if such exercise is prohibited by Applicable Law.
If Lender exercises this opti f all give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 d:
15 within which Borrower must pay a
pay these sums priar to the expiration
Security Instrument without further notic
19. Borrower's Right to Reinstat

emand on Borrower.
er Acceleration. If Borrower meets certain conditions,

of Borrower's right to remstate or (c) entry of a’!'-
conditions are that Borrower: (a) pays Lender alf

orcing this Security Instrument. Those
hen would be due under this Security
ures any default of any other covenants

the purpose of protecting Lender’s interest in the Property
(d) takes such action as Lender may reasonably require to
and rtghts under this Securlty Instrument, and Borrower's gl

ertality or entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this ent and obligations
secured hereby shall remain fully effective as if no acceleration had"
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. :
in the Note (together with this Security Instrument) can be sold one or mc
to Borrower. A sale might result in a change in the entity (known as the "Lan
Periodic Payments due under the Note and this Security Instrument and performs st
servicing obligations under the Note, this Security Instrument, and Applicable La;
one or more changes of the Loan Servicer unrelated to a sale of the Note. If th
Loan Servicer, Borrower will be given written notice of the change which will state th

prior notice
at collects

e g £
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LOAN #: 7003173

ent or that alleges that the other party has breached any provision of, or any duty owed by reason
ecurity Instrument, until such Borrower or Lender has notified the other party (with such notice
compliance with the requirements of Section 15} of such alleged breach and afforded the other

) ' suant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
hed satisfy the notice and opportunity to take corrective action provisions of this Section 20.

ironmental protection; (c) "Environmental Cleanup” includes any response
val action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a co tcancause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shail notc ‘
ny Hazardous Substances on or in the Property. Borrower shall not
do, nor allow anyone = hing affecting the Property (a) that is in violation of any Environmenital

Law, (b) which creates an

asence use, or storage on the Property of small quantities of
aﬁy recognlzed 1o be appropriate to normal resu’ientlal uses and to

3 ‘atory agency or private party mvolvmg the Property and
any Hazardous Substance or Erwitanimental Law of which Borrower has actual knowledge, {b} any
Environmental Condition, including b imitedtio, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substan (¢} afly condition caused by the presence, use or release
of a Hazardous Substance which adviess ffects the value of the Property. If Borrower learns, or is
notified by any governmental or regulato hority, or any private party, that any removal or ather
remediation of any Hazardous Substance:.affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accorgance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmentaf Cleanu

NON-UNIFORM COVENANTS. Borrower and.£epder fuittier covenant and agree as follows:

22. Acceleration; Remedies. Lender shalt, give notice to Borrower prior to acceleration
following Borrower's breach of any covenant of.agreement in this Security Instrument {(but not
prior to acceleration under Section 18 unless Appligadl rovides otherwise). The notice
shall specify: (a) the default; {(b) the action required to gurg thé.default; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the dat2 specified in the notice may resuit in
acceleration of the sums secured by this Security Instruraent'ap le of the Property at public
auction at a date not less than 120 days in the future. The.notic rther inform Borrower
of the right to reinstate after acceleration, the right to bring &' co jon to assert the non-

is not cured on or
sediate payment in

to collect all expenses incurred in pursuing the remedies provided i
but not limited to, reasonable attorneys’ fees and costs of title evide:

If Lender invokes the power of sale, Lender shall give written notice t
of an event of default and of Lender S electlon to cause the Propeny to be“scid, Trustee and
/ Borrower

by public announcement at the time and place fixed in the notice of sale. Lender oF
may purchase the Property at any sale.

Initials:
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LOAN #: 7003173

nce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
ollowing order: (a) to all expenses of the sale, including, but not limited to, reasonable
's and attorneys’ fees; {b) to all sums secured by this Security instrument; and (c) any

26. Attorneys' Fe
any action of proceedi

fees,” whenever use
by Lender in any bank

by Borrower and recorded with it.

v

/- QU (seal)
DATE

STEVEN MRQUIS

s el

ZHENG ZHENG WANG

RS (seal)
DATE

STATE OF k;( E}

On this day personally appeared before .
WANG to me known to be the individual pa' cribéd.i
Wlthlip d foregoing instrument, and acknowledgéed that' helsh

UIS AND ZHENG ZHENG
d who executed the

he
SIVEN under my hand and official seal this

My Appointment Expires on ‘ “Hag

Lender: Peoples Bank
NMLS ID: 405872

Loan Criginator: Brett Lloyd
NMLS ID: 493147
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

'USTABLE RATE RIDER is made this 21st day of July, 2015

0 and shall be deemed to amend and supplement the Mortgage,
yrity Deed (the “Security Instrument”) of the same date given
“Borrower”} to secure Borrower’s Adjustable Rate Note (the

“Note”) to Féoples.Bank''a State Chartered Bank

{the “Lender”) of the same c{ate and covering the property described in the Security
Instrument and loca i 15th St.,Mount Vernon,WA 98273,

THE NOTE CONTAINS: P’R‘ ISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’ “REST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RA HE BORROWER MUST PAY.

ADDITIONAL COVENANTS.
the Security Instrument, Borrower a

ddition to the covenants and agreements made in
x_ﬁ___f,Lenderf sther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT-CHANGES
The Note provides for an initial interest rate of 5 %. The Note provides for
changes in the interest rate and the mOntﬁly a its as follows:

4. INTEREST RATE AND MONTHLY PAYMERN
{A)Change Dates
The interest rate | will pay may change on th _ day of August, 2020

and on that day every 12th month thereafter. Each n whi h my interest rate could

change is called a “Change Date.” ‘
(B) The Index
Begmnlng with the first Change Date, my interest rat d on an Index. The

“Index” is the weekly average yield on Unlted States Treasury segurjties adjusted to a

constant maturity of one year, as made available by the:Federal rve Board, The

most recent Index figure available as of the date 45 days bef Change Date is
called the “Current Index.”

If the Index is no longer available, the Note Holder will cho
based upon comparable information. The Note Hoider will give

(C)Calculation of Changes

Before each Change Date, the Note Holder will calcutate my ne

adding THREE AND ONE-EIGHTH percentage point(s) (-
Current Index. The Note Holder will then round the result of this addltue
ONE-EIGHTH OF ONE percentage point(s) ( 0126%

the limits stated in Section 4(D) below, this rounded amount will be m
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly paymegi :
be sufficient to repay the unpaid principal that | am expected to owe atthe Ch ge ate

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTH
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LOAN #: 7003173
maturity date at my new interest rate in substantially equal payments. The
It off 5 calculatlon will be the new amount of my monthly payment.

s on Interest Rate Changes

of interest | h
be greater thar

(E) Effectlve Date’

My new interest
amount of my new st
the Change Date un

(F) Notice of Char

The Note Holder
rate and the amount
The notice will include
and telephone number o
the notice.

Changes
il become effective on each Change Date. | will pay the
z-:.:pa\yment beginning on the first monthly payment date after
unt of my monthly payment changes again.

ation required by law to be given to me and also the title
“who will answer any question | may have regarding

B. TRANSFER OF THE PROPERTY O ABENEFICIAL INTEREST IN BORROWER
Section 18 of the Security | is amended to read as follows:
Transfer of the Property: eficial Interest in Borrower. As used in
this Section 18, “Interest in th erty” means any legal or beneficial interest
in the Property, including, but not limited to, those beneficial interests transferred
in a bond for deed, contract for.deed, installment sales contract or escrow
agreement, the intent of which is thie tran title by Borrower at a future date
to a purchaser. i
If all or any part of the Property ¢
transferred (or if Borrower is not a natural pefsgn and a beneficial inferest in
Borrower is sold or transferred) without t, famr written consent, Lender

Instrument. However, this option shall not
exercuse is prohlblted by Applicable Law. L
information required by
re being made to
hat Lender’s security will
not be |mpa|red by the loan assumption and that the risk ¢f a breach of any
covenant or agreement in this Security instrument ls:, acceptable o Lender.

require the transferee to sign an assumption agreement th
Lender and that obligates the transferee to keep all the promiis
made in the Note and in this Security Instrument. Borrower wili'ce
obligated under the Note and this Security Instrument unless.Lende
Borrower in writing. ,
If Lender exercises the option to require immediate paymerf
shall give Borrower notice of acceieration. The notice shall provide 2
less than 30 days from the date the notice is given in accordance !
15 within which Borrower must pay all sums secured by this Security lris!
If Borrower fails to pay these sums prior to the expiration of this peric:
may invoke any remedies permitted by this Security Instrument withoy
notice or demand on Borrower.

to be
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LAl (seal)
DATE

TS (seal)

DATE
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