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THIS DEED OF TRUST is dated July 13, 20
Corporation, whose address is 337 Barry Loc
PEOPLES BANK, whose mailing address is MOUNT.VER
MOUNT VERNON, WA 98273 (referred to below sg¢
"Beneficiary"); and Guardian Northwest Title - Skag
Riverside Drive, Mount Vernon, WA 98273 {referred

among BYK Construction, Inc., a Washington
t _Vernon, WA 98274 ("Grantor”);
OFFICE, 1801 RIVERSIDE DRIVE,
és "Lender" and sometimes as

-



o

DEED OF TRUST
an No: 5038478-214 (Continued) Page 2

HCE,AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right

scribed real property, together with all existing or subsequently erected or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in wtilities with ditch or irrigation rights); and all other rights, royaltias, and profits relating to the real
thout fimitation all minerale, ofl, gas, geothermal and similar matters, {the "Real Property™)

ax identification number is 4963-000-250-000(; P127803.

g ‘ o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and

profits of the Property. ; nment is recorded in accordance with RCW 65.08.070; the lien creatad by this

assignment is intended to bgsspecific, perfected and choate upon the recording of this Deed of Trust. Lender grants to

Grantor & license to col t ) &eﬁ%ﬁ and profits, which license may be revoked at Lender's oplion and shall be

autornatically revoked ¥ %of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uity the Personal Property and Rents.

IGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NGTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING.
PERSONAL PROPERTY, IS ALS
CERTAIN CONSTRUCTION LOAN A@R EMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE{CONSTRUCTION. LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL AL'SO BE-X

TRUST IS GIVEN AND ACCEPTED O

Grantor herabry

@ "construction mortgage” for the purposes of Sectlons 9-334
sections have bean adopted by the State of Washington.

CONSTRUCTION MORTGAGE. This Deed of:Trusg
and 2A-3092 of the Uniform Commercial Code, a

POSSESSION AND MAINTENANCE OF THE PR RTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisians;

Possession and Use. Until the occurrence of g1 Event of
control of the Property; (2) use, operate or manage th and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor autor ked upon default). The following provisions
relate to the use of the Property or to other limitationz e Praperty. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Prope fgble condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve i

Nuisance, Waste. Grantor shall not cause, conduct or perm
stripping of or waste on or to the Properly or any portion of t
foregoing, Grantor will not remove, or grant to any other party
oil and gas), coal, clay, scoria, soil, gravel or rock products with

Removal of Improvements. Grantor shall not demolish or reri"m
without Lender's ptior written consent. As a condition to the remiouabof |
Grantor to make arrangements satisfactory to Lender to replace such Impro
aqual value,

afault, Grantor may (1) remain in possession and

nor commit, permit, or suffer any
ithout limiting the generality of the
gve, any timber, minerals {including
rior written consent.

ments from the Real Property
tivements, Lender may require
h Improvements of at least

s Broperty.
right to )

5 K n the Real Property at all
reasonable times to attend to Lender's interests and to inspect the purposes of Grantor's

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly com
compliance by all agents, tenants or other persons or entities of every nature.
otherwise use or occupy the Property in any manner, with all laws, ordinances
in effect, of all governmental authorities applicable to the use or occupancy of the Prape
limitation, the Americans With Disabilities Act, Grantor may contest in good faith asy
regulation and withhotd compllance during any proceeding, including appropriate appeﬂlr».
notified Lender in wrlting prior to doing so and so long as, In Lender's sole opinion,
Property are not jeopardized. Lender may require Grantor to post adequate security or
satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Proparty. Gy
acts, in addition to those acts set forth above in this section, which from the character and ¥
reasonably necessary to protect and preserve the Property.

Censtruction Loan, If some or all of the procesds of the loan creating the Indebtedness are to beslise
or complete construction of any Improvements on the Property, the Improvements shall be comp!et@& ne
k@

"as Grantor has
Lﬂteresls in the

all costs and expenses in connection with the work. Lender will disburse loan proceeds under such, terragand
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust sh i
have priority over all passible liens, including those of matertal suppliers and workmen. Lender may re \
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivert

construction progress reporis, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable dll
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other documeht
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or trans%’er
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property.

-
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s#le or transfer’ means the conveyance of Real Property or any right, title or interest in the Real Property; whether
ficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
gatitract; contract for deed, leassehold Interest w1th a term greater than three (3) years, Iease-oplwn contract, or by

b er method of 1 conveyance of an Interest in the Real Property, If any Grantor is a corporation, partnershlp or limited
i v, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting

intarasts or limited lkability company interests, as the case may be, of such Grantor. However, this
reised by Lender if such exercise is prohibited by federa! law or by Washington law.

atgr and sewer), fings and umposntlons levied against or on account of the Property and shall
'kn& for work done on or for services rendered or material furnished to the Froperty. Grantor

Right to Contest. méy withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligstiopto pay, so long as Lender's interest in the Proparty is not jeopardlzed If a lien arises or
is filed as a result sf nohpayrent, Grantor shall within f fteen (15) days aﬂer the tien arlses or, |f & lien is filed,
within fifteen (15) days gite f
Lender, deposﬁ with Led @f sl

sufficient oorporate surety bond or other security satisfactory to Lender in an
plus any costs and attorneys’ fees, or other charges that could accrue as a
the lien. In any contest, Grantor shall defend ltself and |.ender and shall
satisfy any adverse | ;u :

obligee under any suretg, b if the contest proceedings.

#ion demand furnish to Lender satisfactory evidence of payment of the taxes
rigite governmental official to deliver to Lender at any time a written

furnish to Lender advance assurance: é sfact Fy o Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foIEwa ; _. mvisions relating to insuring the Property are a part of this Deed of
Trust. ’

Maintenance of Insurance., Grantor shall rogure and maintain policies of fire insurance with standard extended
coverage endorsemenits on a replacement bi for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid app cation of any€pinsurance clause, and with a standard mortgagee
clausa in favor of Lender. Grantor shall also procure and reéintata comprehensive general liability insurance in such
coverage amounts as Lender may reqguest with Trust a!er being named as addmonal insureds m such
fiability insurance policies. Additionaily, Grantor sh
hazard, business interruption, and boiler insurance
form, amounts, coverages and basis reasonably a
reasonably acceptable to Lender. Grantor, upon reqlzﬂ fa? r, wIII deliver to Lender from time to time the
policies or certiﬁcates of insurance in form satisfactory™ 4 g stipulations that coverages will not be
& to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor @f Lender wijl ot be |mpa|red in any way by any act,
omission or default of Grantor or any other person, Should tH

the Administrator of the Federal Emergency Management Agen

on the property securing the loan, up to the maximum policy limitsaat
or as otherwlse required by Lender, and to maintain such insurance for {

Application of Proceeds. Grantor shall promptly notify Lender of any | to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days
security is impaired, Lender may, at Lender’s election, receive and reta ny insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien ’ perty, of the restoration
and repair of the Property. If Londer elects to apply the proceeds to restordtion g id répair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory, ender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the pr easonable cost of

interest, and the remamder. if any, shall be applied to the principal balance of the
any proceads after payment in full of the Indebtedness, such proceads shall be paid wit
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a ygér;
to Lender a report on each existing policy of insurance showing: (1) the name of the
insured; {(3) the amount of the policy; (4) the property insured, the then current replace;
property, and the manner of determining that value and (5) the expiration date of the policy;

of the Property.
LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Le

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dlsg
under thls Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be oblig:
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lien
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs forifisu g
maintaimng and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will the)
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymerit &
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payabig p#
demand; (B) be added to the balance of the Note and be apportioned ameng and be payable with any instalimient
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CONDEMNATION. The followirig,pr

nts.to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
ecure payment of these amounts. Such right shall be in addition to all other rights and remedies to
y be entitled upon Default.

title report, or final title opinion issued in favor of, and accepted by, Lender in connection
rst, and  (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

{ to the exception in the paragraph above, Grantor warrants and will forever defend the
&1 the lawful clalms of all persons. In the event any action or proceeding is commenced
or the interest of Trustee or Lender under this Deed of Trust, Grantor ghall defend the

participate in’ ‘the =1 @éedm
Grantor WI|| delwer. or cgase,

ties. All representations, warranties, and agreements made by Grantor in
fecution and dellvery of this Deed of Trust, shall be continuing in nature, and
h time as Grantor's Indebtedness shall be paid in full.

Proceedings. If any proceed
Grantor shall prqmptly tak.e sl

in Londemn tlon is filed, Grantor shall promptly notify Lender in wrltlng. and
e necessary fo defend the actlon and obtaln the award Grantor

reprasented in the proceeding b
cause to be delivered to Lender suz
time to permit such participation.

Application of Net Proceeds. If all or an roperty is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of cd démnatior Lender may at its election require that all or any portion of the

i own choice all at Grantor's expense, and Grantor will deliver or
ts and documentation as may be requested by Lender from time to

fter payment of all reasonable costs, expenses, and attorneys' fees
the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY: )VERNMENTAL, AUTHORITIES. The following provisions relating

to governmental taxes, fees and charges are a part

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisi”
security agreemeant are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further as
attorney-in-fact are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lend: r shall exacute such documents in addition to
this Deed of Trust and take whatever cther action is regues nder to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender described below, together with all expenses
incurred In recordlng. perfecting or continuing lhus erd of Trast! including without limitation all taxes, fees,

is Deed of Trust.

(1} a specific tax upon this type of
Jead of Trust; (2) a specific tax on
: the Indebtedness secured by this type

Grantor.

Subsequent Taxes. If any tax to which this section applies is ehagcipd’ it to the date of this Deed of

Trust, this event shall have the same effect as an Event of Default, ang L, gy exercise any or all of its
available remedies for an Event of Default as provided below unless Gyan 1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided above in the ‘ i section and deposits with

Lender cash or a sufficient corporate surety bond or other security satisf;
Deed of Trust as a

Security Agreement. This instrument shall constitute a Security Agresment to’the extent
constitutes fixtures, and Lender shall have all of the rights of a secured party unc
as amanded from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is* er to perfect
and continue Lender's security interest in the Rents and Personal Property. In additisit Yo rm::o mgg this Deed of
Trust in the real property records, Lender may, at any time and without further authoriztitiosisfrem Grantor, file
execuled counterparts, copies or reproductions of this Deed of Trust as a financing . =

reimburse Lender for all expenses incurred in perfacting or continuing this security interest.
shall not remove, sever or detach the Personal Property fram the Property. Upon defaull,
any Persanal Property not affixed to the Property in a manner and at a place reasonably comz
Lender and make it available to Lender within three (3) days after receipt of written demand f
extent permitted by appllcable law.

of the Property
Commercial Code

Commercial Code) are as stated ¢n the first page of this Deed of Trust.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, exe:
deliver, or will cause to ba made, exscuted or delivered, to Lender or to Lender's designee, and when requesied
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such office
and places as Lender may deem appropriate, any and ali such mortgages, dasds of trust, security deeds, secu;‘it
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, an
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
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perfect, continue, or preserve (1) Grantor's obligatlons under the Note, this Deed of Trust, and the Related
rents, and {2} the liens and security interests created by this Deed of Trust as first and prior tiens on the
wdierty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agreas to the
n writing, Grantor shall reimburse Lender for all costs and expenses incumed in connection with the
ferred to in this paragraph.

ct. if Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
ame of Grantqr and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
b:sc:ute and deliver to Grantor suitable statements of termination of any financing statement on
r's se&ur‘*ty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

appi‘i zble law. The grantee in any reconveyance may be described as the "person or persons
) . recitals in the reconveyance of any matters or facts shall be conclusive proof of the
facts.

EVENTS OF DEFAULT. Eaﬁ'
of Trust:

Payment Defaul

Other Defaults. Gra
contained in this Dee
obligation, covenant o

ke any payment when due under the Indebtedness.
mply with or to perform any other term, cbilgation, covenant or condition

Compliance Dafault. “with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or Tfi"any:5f e Related Documents.

e within the time required by this Deed of Trust to make any payment
ressary to prevent filing of or to effect discharge of any lien.

niation or statement made or fumished 1o Lender by Grantor or on
Of B he Related Documents is false or misleading In any materiat respect,
either now or at the time made or furnisl i

Defactlva Coliateralization. This Deeg
effect (including fallure of any collatef
time and for any reason.

Inscivency. The dissolution or terminat
the appointment of a receiver for any part™
type of creditor workout, or the commence
against Grantor,

Creditor or Forfelture Proceedings. Commencement or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other met itor of Grantor or by any governmental agency
against any property secuwring the Indebtedness ¥ includes 'a gamishment of any of Grantor's accounts,
including deposit accounts, with Lender, However *of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonablenesi h which Is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice orfeiture proceeding and deposits with
an amount determined by Lender, in its

‘ogany of the Relaled Documents ceases to be in full force and
it to create a valid and perfected security interest or fien) at any

rantor's property, any assignment for the benefit of creditors, any
1 of any proceeding under any bankruptey or insolvency laws by or

Breach of Other Agreement Any breach by Grantor under thég terms of apy lother agreament between Grantor and
Lender that is not remedied within any grace period provided herein i ciuding wuthout fimitation any agreement

Events Affecting Guarantor. Any of the preceding events occu
or accommodation party of any of the Indebtedness ar any guarantor,
dies or becomes incompetent, or revokes or disputes the validity
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's
prospect of payment or performance of the Indebtedness is impaired.

Insecurlty. Lender in good faith believes itself insecure.

of a breach of the same provnslon of th|s Deed of Trust Wlthll"l the preceding tw& hs, It may be cured if
fhe default within

RIGHTS AND REMEDIES ON DEFAULT. If an.Event of Default occurs under this Deed of
Trustea or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit :
an election to make expenditures or to take action to perform an obligation of Grantor undes :
after Grantor's failure to perform, shall not affect Lendar's right to declare a default and exercissits rgiedie:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedess
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have the rig
power of sale and to foreclose by notice and sale, and Lender shall have the right to forecl
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the %ghis gnd
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage th
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ov
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tena
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sr-uger of the Property to make payments of rent or use fees directly to Lender. If the Rents are coilected by
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
ps mer‘ftthereof in the name of Grantor and to negotiate the same and coilect the proceeds. Payments by tenants
or other usiers to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whe%her or not any proper grounds for the demand existed. Lender may exercise its rights under this

Lender shall have the right to have a receiver appointed to take possession of all or any part of
i the power to protect and preserve the Property, to operate the Property praceding or pending

Indebtedness Hy
receiver,

stantial amount.

Ernployment by Lender shall not disqualify a person from serving as a

Tenancy at S rantor remains in possessmn of the Property after the Property is sold as provided
above or Lend isebecomes entitied 1o possession of the Property upon default of Grantor, Grantor shall
néé of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable renfal fei' th& use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. i

r reasonable notice of the time and place of any public sals of the Personal

3 private sale or other intended disposition of the Personal Property s to be
"shall meak given at least ten (10} days before the time of the sale or disposition.
G riade in conjunction with any sale of the Real Property.

made. Reasonable notl'
Any sale of the Persona

the Property marshalled
part of the Properly together
public sale on all or any portio

Attorneys' Fees; Expenses.

reasonable expenses Lender incurs thaf
mterest or the enforcement of its rights’

expenses, whether or not there is a Iawsui&, mcluding attorneys' fees and expenses for bankruptcy proceedlngs
(including efforts to modify or vacate any autam lic stay or injunction}, appeals, and any anticipated post-Judgment
collection services, the cost of searching racomlsi obtaining titk:reports {(including foreclosure reports), surveyors'

Grantor also will pay any court costs, in addition to all oth { vided by law.
f nder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following
(pursuant to Lender's instructions) are part of this Deed of

Powers of Trustee. In addition to all powers of Trustee ai
take the following actions with respect to the Property upon th
preparing and filing & map or plat of the Real Property, includk
public; (b} join in granting any easement or creating any restri
subordination or other agreement affecting this Deed of Trust or

ting to the powers and obligations of Trustee

ugst of Lender and Grantor: (a) join in
i_‘|on of streets or other rights to the

trust deed or lien, or of any action or proceeding in which Granmr,.
required by applicable law, or unless the action or proceedrng is brought b

In addition to the rights
stee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclosé ure, in either case in

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a s
appointed under this Deed of Trust by an instrument executed and acknowledged
office of the recorder of Skagit County, State of Washington. The instrument sh
matters required by state law, the names of the original Lender, Trustee, and G
Awuditor's File Number where this Deed of Trust is recorded, and the name and &
and the instrument shall be executed and acknowledged by Lender or its successéms. in‘interd
trustee, without conveyance of the Property, shall succeed to all the title, power, and dufié
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be giye
any notice required 1o be given under this Deed of Trust, including without limitation any notige
notice of sale shall be given in writing, and shall be effective when actually delivered, when aj
telefacsimile (unless otherwlse required by law), when deposited with a nationally recognized over
mailed, when deposited in the United States mail, as first class, certified or ragistered mail postage pre
the addresses shown nhear the beginning of this Desd of Trust. All copies of notices of foreclosure frar ]
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the egirning

this Deed of Trust. Any party may change its address for notices under thic Deed of Trust by giving fprinal vifitte
notice to the other parties, speclfylng that the purpose of the notice is to change the party's address
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to app!
and except for nofice required or allowed by law to be given in another manner, if there is more than one Gra
notica given by Lender to any Grantor Is deamed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUS
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR AN
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANGE
CERTIFICATE AND INDEMINITY EXECUTED BY GRANTCR.
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ISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

diments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
reetnent of the parties as to the matters set forth in this Deed of Trust Mo aiteration of or amendment to this

he aiteration or amendment.

If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to
uest, a cerlified statement of net oparating income received from the Property during Grantor's
faar in such form and detall as Lender shall require. "Net operating income" shall mean all cash

Rroperty less all cash expenditures made in connection with the operation of the Property.

aption headings in this Deed of Trust are for convenience purposes only and ara not to bhe
e the provisions of this Deed of Trust.

merger of the interest or estate created by this Deed of Trust with any other interest or
ny time held by or for the benefit of Lender in any capacity, without the written consent

preempted by federal | 9 laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust h e accnptad by Lender in the State of Washington.

courts of Skagit

No Walver by Lender. t be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writ i y Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver,of such Pi»gh s any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or ¥ r of Lender's right otherwise to demand strict compliance with that
provision or any othar prexisi ; 3 Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shilll sdnstitute a waiver of any of Lender's rights or of any of Grantor's obligations

i wonsent of Lender is required under this Deed of Trust, the granting
3 not constitute continuing consent to subsequent instances where
nsent may be granted or withheld in the sole discretion of Lender.

Severablility. ¥ a court of compéiel igdigtion finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance,” thiat finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumgtanta. Iffegsible, the offending provision shall be considered modifi ed so
that It becomes legal, valid and enforgeabls’ 4 the offending provision cannct be so modified, it shall be
considered deleted from this Deed ast.# Unless otherwise required by law, the lllegality, invalidity, or
unenforceability of any provision of this "of Trust shall net affect the legality, validity or enforceability of any
other provision of this Dead of Trust.

shington.

of such consent by Lender in’ai
such consent is required and i

Successors and Assigns. Subject to any liFgitslions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and:inure to the betiefit of the parties, thelr successors and assigns. If
ownsrship of the Property becomes vestad in & person of n Grantor, Lender, without netice to Grantor, may
deal with Grantor's successors with reference to this D k&t and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligaticsfs o 'this Deed of Trust or liability under the Indebtedness.

rformante f this Deed of Trust.

Time is of the Esgence. Time is of the essence in

rights and benefits of the homestead
his Deed of Trust.

inciude the smgular as the conlext may requtre Words and terms Finb-oh
have the meanings attributed to such terms in the Uniform Commercial Code:

Benaficiary. The word "Beneficlary” means PEOPLES BANK, and its s

Borrower. The word *Borrower" means BYK Construction, Inc. and i
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust a
includes without limitation al! assignment and security interest provisions relafing~io the Parsonal Property and
Rents.

Default. The word "Default" means the Default set forth in this Desd of Trust

Event of Default. The words "Event of Default” mean any of the events of default
the avents of default section of this Deed of Trust.

Grantor. The word "Grantor" means BYK Construction, Inc..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "lmprovements” means all existing and future improvemen
mebile homes afflxed on the Real Property, facilities, additions, replacements and other coristr,
Propearty.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounls

consolidations of and substitutions for tha Note or Related Bocuments and any amounts expended
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfoi
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Note, The word "Note™ means the promissory note dated July 13, 2015, in the original principal amo
of $312,761.00 from Grantor to Lender, together with all renewals of, extensions of, modificationy
refinancings of, consotidations of, and substitutions for the promissory note or agreement. NOTICE TO GRA
THE NOTE CONTAINS A VARIABLE INTEREST RATE.
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ersanal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
ith all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
together with all issues and profits thereon and proceeds {Including without limitation ali insurance
refunds of premiums) from any sale or other disposition of the Property.

rd “Property" means collectively the Real Property and the Persenal Property.
words "Real Property” mean the real property, interests and rights, as further described in this

. The words "Related Documents” mean aII promissory notes, credit agreements, foan

n‘i@_ and documents whether now or hereafter exlstlng, executed in connectlon with the
faat guaranties and environmental indemnity agreements are not "Retated Documents” and

eans Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
and any substitute or successor trustees.

GRANTOR ACKNOWLE_
AGREES TO ITS TERMS:

GRANTOR:

STATE OF Ur WM
COUNTY OF Y M"‘V

l‘_A..

On this \(O day of , 20 { S , before me, the undersigned

Notary Public, personally appeared Paul Woodmansee, Prem f BY anstrucﬂon, Inc., and personally known to me

d agent of the corporatlon that executed the
ntary act and deed of the corporation, by

purposes therein mentioned, and on

ctiexecuted the Deed of Trust on behaif

Mz
en expires \‘ﬂ’( q‘

REQUEST FOREGILVREGG

To: , Trustee

The undersigned is the legal owner and holder of all indebledness secured by thi
requested, upon payment of all sums owing to you, to reconvey without warranty, to i}
right, title and interest now held by you under the Deed of Trust.

Date:

You are hereby
thereto, the
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