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ASSIGNMENT OF RENTS

Reference # (if appliéﬁbl‘
Grantor(s):
1. ENCOMPASS:

Additional on page

Land Title and Escrow

Grantee(s)
1. Skagit Bank

Building Condo
Additional on page 2

Assessor's Tax Parcel ID#: 4679-000:1020060 (P109128)

THIS ASSIGNMENT OF RENTS date

ENCOMPASS HOLDINGS, LLC, a Washiagton Limj
3110 COMMERCIAL AVE SUITE 102, ANACQRT!
"Grantor") and Skagit Bank, whose mailing a :
Burlington, WA 98233 (referred to below as ™

uly 16, 2015, is made and executed between

. Liability Company, whose address is
“WA 98221 (referred to below as
D1 E. Fairhaven Ave, P O Box 285,
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. For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in SKAGIT County, State of Washington:

ding B, 3110 Building Condominium, a condominium, according to Declaration

The Property
ANACORTES,
{P109128]).

CROSS-COLLATERALIZATIG]

s is commonly known as 3110 COMMERCIAL AVE SUITE 102,
] The Property tax identification number is 4679-000-102-0000

ition to the Note, this Assignment secures all obligations, debts and liabilities,
r, or any ane or more of them, as well as all claims by Lender against Grantor
; existing or hereafter arising, whether related or unrelated to the purpase of
whether due or not due, direct or indirect, determined or undetermined,
juidated, whether Grantor may be liable individually or jointly with others,

PAYMENT AND PERFORMANCE. Excep
shall pay to Lender all amounts secured
Grantor’s obligations under this Assignment. U
below and so long as there is no default under/thi ignment, Grantor may remain in possession and control of and

i, th * provided that the granting of the right to collect the Rents shall

lateral in a bankruptcy proceeding.
GRANTOR'S REPRESENTATIONS AND WARRAMTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive thn Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by’ tﬂnder in wrltg '

Right to Assign. Grantor has the full right, power and
convey the Rents to Lander.

to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previously e{s gned or
instrument now in force.

vayed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, encuraky
Rents except as provided in this Assignment.

given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and a
Assignmant and directing all Rents to be paid directly to Lender or'

carry on all legal proceedings
be necessary to recover

Maintain the Property. Lender may enter upon the Property to maintain thg Pio
to pay the costs thereof and of all sarvices of all employess, including their equ;

water utilities, and the premiums on fire and other insurance effected by Lend

Compliance with Laws. Londer may do any and all things to execute and corrip
Washington and also all other laws, rules, arders, ordinances and requiraments ofgl-ath
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property f
such conditions as Lender may deem appropriate.

Employ- Agents
name or in Grantor's name, to rent and manage the Property, mcludmg the collection and appl

Grantor for the purposes stated above,

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, &
Lender shall have performed ona or mare of the foregoing acts or things shall not require Lender
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property z
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, In its sole discrédion, f
detarmine the application of any and all Rents received by it; however, any such Rents received by Lender whi
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured tiysthis
Assignment, and shall be payable an demand, with interest at the Note rate from date of expenditure until paid.
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RFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
i upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
iole satisfaction of this Assignment and suitable statements of termination of any financing statement on
der's security interest in the Rents and the Property. Any termination fee required by law shall be
permitted by applicable law.

'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Lender's interest in
rantor fails to comply with any provision of this Assignment or any Related Documents, including but
ailure to discharge or pay when due any amounts Grantor is required to discharge or pay under
elated Documents, Lender on Grantor's behalf may {but shall not be obligated to} take any
appropriate, including but not limited to discharging or paying all taxes, liens, security
other claims, at any time levied or placed on the Rents or the Proparty and paying all costs
| preserving the Property. All such expenditures incurred or paid by Lender for such
1 at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grant i such expenses will become a part of the Indebtedness and, at Lender’s option, will (A)

He ‘added to the balance of the Note and be apportioned among and be payahle with any
ue during either (1) the term of any applicable insurance policy; or {2} the
) be treated as a balloon payment which wili be due and payable at the Note's

installment paymel
remaining tarm of
maturity. The Assignment &is )
and remedies to which Lender.snay’be entitied upon Default.

y with or to perform any other term, cbligation, covenant or condition
oy of the Related Documents of to comply with or to perform any term,
n any other agreement between Lender and Grantor.

Default on Other Payments
for taxes or insurance, or any othe

antor within the time required by this Assignment to make any payment
ent necessary to prevent filing of or to effect discharge of any lien.

mply with or perform when due any term, obligation, covenant or
nt executed in connection with the Property.

ftation or statement made or furnished to Lender by Grantor or on
ithd Relategd Documents is false or misleading in any material respect,
¢t becgines false or misleading at any time thereafter.

False Statements. Any warranty,*
Grantor's behalf under this Assignmant®
either now or at the time made or furnish

Defective Collateralization. This Assignfaent
{including failure of any collateral docum
for any reason.

‘of the Related Documents ceases to be in full force and effect
ate a valid and perfected security interest or lien) at any time and

Death or Insolvency. The dissolution of Giartor's (regardless of whether election to continue is made), any
member withdraws from the limited liability ¢ any, of any gther termination of Grantor's existence as a going
busnness or the death of any member, the msczfvency of G Gnte the appointment of a receiver for any part of
s, any type of creditor workout, or the
commencement of any proceeding under any bankruptc or_iisaolvericy laws by or against Grantor,

Creditor ar Forfeiture Proceedlngs. Commencement?
proceeding, self-help, repossession or any other meth )
against the Rents or any property securing the Indebtedfiess.
accounts, including deposit accounts, with Lender. Hovweys
good faith dispute by Grantor as to the validity or reasonablenass
forfeiture proceeding and if Grantor gives Lender written notice
with Lender monies or a surety bond for the creditar or forfe

or forfeiture proceedings, whether by judicial
tor of Grantor or by any governmental agency

includes a garnishment of any of Granter's
f Default shall not apply if there is a
m which is the basis of the creditor or
or forfeiture proceeding and deposits
in an amount detarmined by Lender,

Property Damage or Loss. The Property is lost, stolen, substantiglly"dd d, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs wit
Indebtedness or any Guarantor digs or becomes incompetent, or revofes:"or dis
under, any Guaranty of the Indebtedness.

hany Guarantor of any of the
as the validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of Defa
may exercise any one ar mare of the following rights and remedies, in addition to a
by law:

Accelerate Indebtedness. Lender shall have the right at its option without noti s
Indebtedness immediately due and payable, including any prepayment penalty that Gra ¥
pay.

Collect Rents. Lender shalf have the right, without notice to Grantor, to take posséds
collect the Hents, including amounts past due and unpaid, and apply the net proceeds,
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the tiﬁ
Lender's Right to Receive and Collect Rents Section, above, If the Rents are collected b
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received "
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenan
Lender in respanse to Lender's demand shall satisfy the obligations for which the payments ar
not any proper grounds for the demand existed. Lender may exercise its rights under this subp grap
person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all
the Property, with the power to protect and preserve the Property, to operate the Property preceding gf el
foreclosure or sale, and ta cellect the Rents from the Property and apply the proceeds, over and above

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Le
right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property excee
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving
feceiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by
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tienof Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
f glec: 01'1 to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
& fhilure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

ees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
be enmled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
Whether or not any court action is involved, and to the extent not prohibited by law, all
s Lender incurs that in Lender's opinion are necessary at any time for the protection of its
cement of its rights shall become a part of the Indebtedness payable an demand and shall bear
tate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
adwever subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal
t there is a lawsuit, including attornays' fees and expenses for bankruptcy proceedings
y Of vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
st of searching records, obtaining title reports {including foreclosure reports), surveyors'

reports, and gg
Grantor alsgwil

Amendments. This Ag
agreemnant of the pa
Assignment shall be
bourd by the alteratmn

to interpret or defme the

Governing Law. This |
preempted by federal faw, tile"Tawsd of'the State of Washington without regard to its conflicts of law provislons.

Merger. There shall be no metger
estate in the Praperty at any time-{igld
of Lender.

fof the benefit of Lender in any capacity, without the written consent

Interpretation. {1} In all cases wheré, thefe is mske than one Borrower or Grantor, then all words used in this
Assignment in the singular shail be deesed to hs en used in the plural where the context and construction 50
require, (2) 1f more than one person § hi& Assignment as "Grantor,” the abligations of each Grantor are joint
and several. This means that if Lendes by ‘a lawsuit, Lender may sue any one or more of the Grantors. |If
Borrower and Grantor are not the same pérsafi, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3) The names giy to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used to intgriret or define the provisions of this Assignment.

No Waiver by Lendar. Lender shall not be deésied to hav
waivar is given in writing and signed by Lender. No delayh
shall aperate as a waiver of such right or any other ri
shall not prejudice or constitute a waiver of Lend
provision ar any other provision of this Assignment. by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any &f k fghts or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lendek, ) sgmdar this Assignment, the granting of such
consent by Lender in any instance shall not constitute tentil canseént to subsequent instances where such
consent is required and in all cases such consent may be grant in the sole discretion of Lendar.

a;ved any rights under this Assignment unless such
ymigsion on the part of Lender in exercising any right
A weaiyer by Lender of a provision of this Assignment
rwise to demand strict compliance with that

fowed by law to be given in another
iven in writing, and shall be effective

Notices. Subject to applicable law, and except for notice
mannar, any notice required to be given under this Assignm
when actually delivered, when actually received by telefa 55 otherwise required by lawl, when
deposited with a nationally recognized overnight courier, of, if mi dan.«d¥fdeited in the United Statas mail, as
first class, certified or registered mail postage prepaid, directed lo! esesz, shown near the beglnmng of this
Assignment. Any party may change its address for notices under this v giving formal written notice
to the other parties, specifying that the purpose of the notice is t§ party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Gra ddress. Subject to applicable
law, and except for notica required or allowed by law to be given in if there is more than one

Powers of Attorney. The various agencies and pawers of attorney conveyed ony
granted for purposes of security and may not be revoked by Grantor until such iinge
Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Azsigns
unenforceable as to any circumstance, that finding shall net make the offeriding
unenforceable as to any other circumstance. |f feasible, the offending provision sha
that it becomes legal, valid and enforgeable. If the offending provisicn cannot s
considered deleted from this Assignment. Unless otherwise required by law,
unenforceabll:ty of any provision of this Assignment shall not affect the legality, valid

other provision of this Assignment. ‘

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of
Assignment shall be binding upon and inure to the benefit of the parties, their succes*sqrs et
ownershlp of the F'roperty hecomes vested in a person other than Grantor, Lender, without notnc [LES

extansian without releasing Granter from the obligations of this Assignment or liability under the ?nde,bt c%ness

Time Is of the Essence. Time is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of thd” hofhas
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE NT

CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR’S BEHALF AND ON BEHALF GF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST 4"OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.
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GNS. The following capitalized words and terms shall have the following meanings when used in this
Unless specifically stated to the contrary, all references to dellar amounts shall mean amounts in lawful
2 "Urited States of America. Words and terms used in the singular shall include the plural, and the plural

The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
odified from time to time, together with all exbibits and schedules attached to this ASSIGNMENT

Guarantor. 7
Indebtedness.

indebtedness. The wﬂd
payable under the Note
consolidations of and su

uments, together with all renewals of, extensions of, modifications of,
a Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grarita; s obllga jons or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, togethe - such amounts as provided in this Assignment. Spegifically, without
limitation, Indebtedness inck gits that may be indirectly secured by the Cross-Collateralization pravision
of this Assignment. i

Lender. The word "Lender” m \its successors and assigns,

Note. The word "Note" means ote dated July 16, 2018, in the original principal amount

Property. The word Property" mean al of G
described in the "Assignment” section o,;

Related Documents. The words "Rel
agreements, environmental agreements,
deeds, collateral mortgages, and all other

1a ntles, security agreements, mortgages, deeds of trust, security
struments, agreements and documents, whether now or hereafter

Rents. Tha word "Rents" means all of Grantor
and all present and future leases, including, without |
konuses, accounts receivable, cash or security deposits ntals, profits and proceeds from the Property,
and other naymants and banafits derived or ta be degiveds leases of every kind and nature, whether due
now or later, including without limitation Grantor's right'to enforge uch leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL _
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THS
ON BEHALF OF GRANTOR ON JULY 16, 2015.

re fights, title and interest in, to and under any
Il rents, revenue, income, issues, rovyalties,

El@NIMENT TO BE SIGNED AND EXECUTED

GRANTOR:

Trensarer  of ENCOMPASS FINANCIAL

HOLDINGS INC.
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

Amofor ,

} 86
)

T
, 20 ] \b , before me, the undersigned
Notary Publi¢, perzopally appeared TODD RSU anager of ENCOMPASS HOLDINGS, LLC; BROOKE WIERSUM,
Manager of ENCOMPASS HOLDINGS, LLC; TODD WIERSUM, Prasident of ENCOMPASS FINANCIAL HOLDINGS, INC.,
Member of ENCOMPASS R‘QEQINGS, LLC; and BROOKE WIERSUM, Treasurer of ENCOMPASS FINANCIAL HOLDINGS,
INC., Member of ENCOMPASS HOLDINGS, LLC. and personally known to me or proved to me on the basis of
satisfactory evidehce:

ASSIGNMENT ORRENTS he free and voluntary act and deed of the limited
liability company, by authdr i £ A ion or its oparating agreement, for the uses and
pur, s therein mentioned an izad to execute this Assignment and in fact
exgtuted the iapH

esiding at @OUJ, UM)\‘

y commission expires g" l ~Zo Ho

By LA

Notary Public in and fo(thé :
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