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Trustee: Chicago Title Company-

Title Order No.: 620024230
Escrow No.: 620024230
LOAN #: 25113

CHICAGO TITLE
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S Line For Recording Data)

CASE #: 46-46-6-0798495
OF TRUST

I MIN 1001720-1030025113-8
MERS PHONE #: 1-888-679-6377

DEFINITIONS . ;
Words used in multiple sections of this document Gre-ge ] w and other words are defined in
Sections 3. 11, 13, 18, 20 and 21. Certain rules regatdi : of words used in this document

are also provided in Section 16.
(A) "Security Instrument” means this document, which is
together with all Riders to this document.

{B) "Borrower”is BRIAN G MAY AND DONNA L MAY

Borrower is the trustor under this Security Instrument.
(C) “"Lender” is Heritage Bank.

Lenderis  a Washington Corporation, organized a
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D} “Trustee” is Chicago Title Company.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc, Lender has appeinted

nominee for Lender for this loan, and attached a MERS Rider ta this Security Instrument, tobe e
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument.
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LOAN #: 25113

fate” means the promissory note signed by Borrower and dated July 6, 2015.

gte states that Borrower owes Lender ONE HUNDRED EIGHTY FIVE THOUSAND FIVE

."' REDTWENTYSIXANDNO,-IDO*********************k********************
- $185,526.00 ) plus interest. Borrower has promised to pay this debt in regular

ents and to pay the debtin full not later than August 1, 2045.

" means the property that is described helow under the heading "Transfer of Rights in the

he debtevidenced by the Note, plusinterest, any prepayment charges and late charges

I Riders to this Security Instrument that are executed by Botrower. The following
ted by Borrower [check box as applicable]:
ider ] Condominium Rider [] Second Home Rider
_l Planned Unit Development Rider  [x] VA, Rider
_ Biweekly Payment Rider
egistration Systems, Inc. Rider

conirolling applicable federal, state and local statutes, regulations,
d orders {that have the effect of law) as well as all applicable final,

non- appealablejudmlal o 4
(K) “CommumtyAssocaa on Dug

ees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium association, homeowners

(L) "Electronic Funds Trant
draft, or similar paper instrume:
computer or magnetic tape 50

anytransfer of funds, otherthan a transaction originated by check,
his injlated through an electronlc terminal, telephonic instrument,

ansfers, and automated clearinghouse transfers.
are gescribed in Section 3.

M) “Escrow Items means those ite
(N) "Miscellaneous Proceeds” mean

Property; (i) conveyance in lieu of cond
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurancg
on, the Loan.

(P} "Periodic Payment” means the regularly sched int due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of (s 3 strument.

(Q) "RESPA” means the Real Estate Seltlement Pfeg dures__‘ (12 U.S.C. §2601 et seq.) and its imple-

additional or successor legislation or regulation that gover ,
Instrument, "RESPA" refers to all requirements and restricti
related mortgage loan” even if the Loan does not qualify as a “f
(R) "“Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under ihe eragd/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi r and Lender’s succes-
sors and assigns) and the successors and assigns of MERS, This S ent secures 1o Lender:
(i} the repayment of the L.oan, and all renewals, extensions and modjficationg’of the Note; and (i} the
perfarmance of Borrower's covenants and agreements under this Seau -
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Mame of R
Lot 37, Little Mountain Addition, according to the plat thereof, reco
pages 1 through 5, records of Skagit County, Washington.

Situate in Skagit County, Washington.
Lot{s}: 37 Little Mountain Add
APN #: P100639 / 4566-000-037-0006
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LOAN #: 25113
turrently has the address of 1418 Krause Pl, Mount Vernon,

[Street] |City]
98274 ("Property Address"):
[Zip Cade)

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. Ail replacements and additions shall
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as

s successors and assigns) has the right: to exercise any or afl of those interests,
the right to foreclose and sell the Property; and to take any action required of

THIS SECURIT combines uniform covenants for national use and non-uniform
covenants with limited va isdiction to constitute a uniform security instrument covering real

property.

Wérest, Escrow Rems, Prepayment Charges, and Late Charges.
Barrower shall pay when due th ipal of, and interest on, the debt evidenced by the Note and any

ltermns pursuant to Sectron 3. Paym@i‘ﬂs we tinder the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
or thls Secunty Instrument is returned der yipaid, Lender may require that any or all subseqguent
payments due under the Note and this
as selected by Lender: (@) cash; (b} m
cashier's check, provided any such ch

federat agency, instrumentality, or entity;

Elecironic Funds Transfer.
when received at the location designated in the Note or at
such other location as may be designated by, £ i
15. Lender may return any payment or partial

current, without waiver of any rights hereunder or p
payments in the future, but Lender is not obligated té
accepted. f each Periodic Payment is applied as of it 2
est on unapplied funds. Lender may hold SUCh unapplied

funds or retum thern to Barrower, If not applied earlier, such fugdds'will be lled to the outstanding principal
balance under the Note immediately prior to foreclosure. No which Borrower might have now
or in the future against Lender shall relieve Borrower from m nts due under the Note and this
Security Instrument or performing the covenants and agreem ok

2. Application of Payments or Proceeds. Except as otht
ments accepted and applied by Lender shall be applied in the follo
under the Note; (b) principal due under the Note; (c) amounts due uaidér Secti
be applied lo each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Penodxc F’,

riority: (a) |nterest due
. Such payments shall

paid in full. To the extent that any excess exists after the payment is applied to tig f
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Nof

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to.d
the Note shall not extend or postpone the due date, or change the amount, of the Pexigdit
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Moer‘:}
ance premiums in accordance with the provisions of Section 10. These itemns are called "Escrd
At origination ar at any time during the term of the Loan, Lender may require that Community As

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Eliie Mae, Inc. Page 3 of 11

06/25/2015 10:27 AM PST



LOCAN #: 25113

essFees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il b an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
eclion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's

or any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
‘ncimg such payment within such time period as Lender may require. Borrower's obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and

gated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
il theh Be abligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accardance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may,
Funds at the time specifi gl

or is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specnfged

the escrow account, or verif§ing the Estrow ltems, unless Lender pays Bomrower interest on the Funds
and Applicable Law permits Lenger40 make such a charge. Unless an agreement is made in writing or
Applicable Law requires intered DA
any interest or earnings on the Fysais.
shall be paid on the Funds. Lendes-4
Funds as required by RESPA,
If there is a surplus of Funds held i
rower for the excess funds in accordari
defined under RESPA, Lender shall nati
Lender the amount necessary 10 make uprt
12 monthly payments. If thare is a deficiend
shall notify Borrower as required by RESPA, 3
make up the deficiency in accordance with RESF’A but ir
Upon payment in full of all sums secured by this S :
Borrower any Funds held by Lender.
4. Charges; Llens Borrower shall pay all taxés ssessipents, charges, fines, and impositions attrib-
¢ ment, leasehold paymentis or ground
dng Assessments, if any, To the extent

defined under RESPA, Lender shall account to Bor-
FA. If there is a shortage of Funds held in esCrow, as

shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
i hall pay to Lender the amount necessary to
ore than 12 monthly payments.

rument, Lender shall promptly refund to

arithis Security Instrument unless
¢ the lien in a manner acceptable
) contests the lien in good faith

prevent the enforcement of the lien while those proceedmgs are"pei]
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any p perty is subject to a lien
which can attain pricrity over this Security Instrument, Lender may va:e Borro notice identifying the

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate #
ing service used by Lender in connection with this Loan.
5. Property Insurance, Borrower shall keep the improvements now e
the Property |nsured ‘against loss by fire, hazards included within the term

of the Loan. The insurance carrier prov:dlng the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably:

certification and tracking services; or (b} a one-tlme charge for flood zone determlnatlo
services and subsequent charges each time remappings or similar changes occur which rea '
affect such determination or certification. Borrower shall also be respansible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may abtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 25113
icdfiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
sfect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
iability and might provide greater or lesser coverage than was previously in effect. Borrower

me add% onal debt of Borrower secured byth|s Security Instrument. These amounts shall bear interest
Note alp from the date of disbursement and shall be payable, with such interest, upon notice from
requesting paymant.

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
in additional loss payee. Lender shall have the right to hald the poiicies and renewal

may make proof of 0544
in Writing any insuranc

ade pramptly by Borrower. Unless Lender and Borrower otherwise agree
ateeds, whether or not the underlying insurance was required by Lender,
N mpalr of the Property, if the restoration or repair is econornically feasible

ened. Dunng such repair and restoration period, Lender shall have the

right to hold such instra
ensure the work has be
undertaken promptly. Le
or in a series of progress paytrer
Applicable Law requires intefes

pay Borrower any interest or eags

i to Lender's satisfaction, provided that such inspection shall be
se proceeds for the repairs and restoration in a single payment
work is completed. Unless an agreement is made in writing or
id on such insurance proceeds, Lender shall not be required to
proceeds. Fees for public adjusters, or other third parties,
1e insurance proceeds and shall be the sole obligation of
jomically feasible or Lender’s security would be lessened,
& sums secured by this Security Instrument, whether or not
wer Such insurance proceeds shall be applied in the order

Borrower, If the restoration or repai
the insurance proceeds shall be appti
then due, with the excess, if any, paid
provided for in Section 2.

If Borrower abandons the Proper‘ty fendersnay file, negotiate and settle any avaitable insurance
claim and related matters. If Borrower does espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns, i Lender {a)4orrower’s rights to any insurance proceeds
in an amount not o exceed the amounts unpafd under the or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any.fefuf unearned premiums paid by Borrower)
under all insurance policies covering the Property, issefér as $ugh rights are applicable to the coverage
of the Property. Lender may use the insurance pro¢eeids eithes té repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrert Wwhéther or not then due.

6. Occupancy. Borrower shall occupy, establish, ar : sty as Borrower's principalresidence
within 60 days after the execution of this Security Instrument it cc:zntmue 1o occupy the Property as
Borrower's principal residence for at least one year after the
agrees in writing, which consent shali not be unreasonably
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the spections. Borrower shall nat
destroy, damage or impair the Property, allow the Property tc deté&ridr: eminit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maifigin the Pry peity in order to prevent
the Property from deteriorating or decreasing in value due to its conditf IS5 it is determined pursu-
ant Lo Sectuon 5 that repalr or restoration as not economically fea5|b|‘ ¢'shall promptly repair the

paid in connecticn with damage to, or the taking of, the Property, Borrower
or restoring the Property only if Lender has released proceeds for such pur,
proceeds for the repairs and restoration in a single payment or in a serie
work is completed. If the insurance or ¢condemnation proceeds are not su
Property, Borrower is not relieved of Barrower’s obligation for the completion

esponsible for repairing
. Lender may disburse

8. Borrower's Loan Application. Borrower shall be in default if, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borrdy

principal residence.
9 Protection of Lender’s Interest in the Property and Rights Under this Security'l

there is a legal proceeding that might signifi cantly affect Lender’s interest in the Property and/or rig i

this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfei
Initials:
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LOAN #: 25113

Ement of a lien which may altain priarity over this Security Instrument or ta enforce laws or regulations),
Borrower has abandoned the Praperty, then Lender may do and pay for whatever is reasonable or

QL

d/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
lude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest

ing the Property includes, but is not Ilmuted to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or other
'ngerous conditions, and have utilities urned on or off. Although Lender may take action
. l'ender does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower

disbursement b" payable with such interest, upon notice from Lender to Borrower requesting
payment.

r required Mortgage insurance as a condition of making the Loan,
| to maintain the Mortgage Insurance in effect. If, for any reason,
: by Lender ceases to be available from the mortgage insurer
16 and Borrower was reguired to make separately designated pay-
ance, Borrower shall pay the premiums required to obtain

that previously provided su
ments toward the premiums for
coverage substantially equivalé
equivalent 1o the cost to Borrower.s

gage insurer selected by Lender. If'stitis
Borrower shall continue to pay to Lender i
when the insurance coverage ceased to

‘ gﬁge Insurance previously in effect, from an alternate mort-
iy equivalent Mongage Insurance coverage is not available,

rower any interest or earnings an such los erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amauat and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ble, is obtzined, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insuran
condition of making the Loan and Borrower was reqwre{’ft na|

the premlums for Mortgage Insurance, Borrower s_na I

separately designated payments toward
miums required to maintain Mortgage
_ ntil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agréer hetiveen Borrower and Lender providing for
such termination or untit termination is required by Appu: L
rower's obiigation to pay interest at the rate provided in the
Mortgage Insurance reimburses Lender (or any entity thaf
incur if Borrower does not repay the Loan as agreed. Borrower is not g garty to the Mortgage Insurance.
[ - force fram time to time, and may
woe losses. These agreements
e other party (or parties)
\ake payments using any
e funds obtained from

enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortga
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (which may in
Mortgage Insurance premiums).

As aresultof these agreements, Lender, any purchaser of the Noté, mﬁ he r, any reinsurer, any

far sharing or madifying the mortgage insurer's risk, or reducmg losses. Ifdg h agr J.m ht prowdes that
an affiliate of Lender takes a share of the insurer's risk in exchange fora s of-thepreppiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower*Hias 4
Mortgage Insurance, or any other terms of the Loan. Such agreements will not f#igri

Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally, andh
arefund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds,
assigned to and shall be paid to Lender,

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoratian or repair is economically feasible and Lender’s security is not le
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LOAN #: 25113
wuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the wark has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

ess an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be a[.}phed‘ 3
if any, paid to B
Inthe event

ate{y efore the par‘uai taking, destruction, or loss in value is equal to or greater
' ns secured by this Security Instrument immediately before the partiaf taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by

balance shall be paid to Borrower.

3 uction, or loss in value of the Property in which the fair market value
of the Property immediatdly pa[tial taking, destruction, or loss in value is less than the amount
of the sums secured immex
and Lender otherwise agree'
by this Security Instrument whe

If the Property is abandone

and apply the Miscellaneous Proceed &ithe
by this Security Instrument, whether or gt
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.
Borrawer shall be in default if any a
Lender's judgment, could result in forfeitu
interest in the Property or rights under this
acceleration has occurred, reinstate as provid
dismissed with a rullng that, in Lender’s judgment, pr

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's

by causing the action or proceeding to be
rfeiture of the Property or other material

any award or claim for damages that are attributablé,
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successorsin interest of Borrower. Lender shail natbereq (
Successor in interest of Borrower ot 1o refuse ta extend time for Say
of the sums secured by this Security Instrument by reason of any d
ar any Successors in Interest of Borrower, Any forbearance by Len ;ing any right or remedy
including, without fimitation, Lender’s acceptance of payments from lities or Successors
in Interest of Borrower ar in amounts less than the amount then due, ha saiver of or preclude
the exercise of any right or remedy. ’

13. Jointand Several Liability; Co-signers; Successors and Assign nd. Boirower covenants
and agrees that Barrower's obligations and liability shall be joint and several. Howev 7 any Borrower
who co-signs this Security Instrument but does not execute the Nate (a "coig (8% 1s gp-signing this
Security Instrument only to mortgage, grant and convey the co-signer’'s inte ‘
terms of this Security Instrurment; (b) is not personally obligated to pay the sum¥-se
Instrument; and (c) agrees that Lender and any other Borrower can agree to exte
make any accommodations with regard to the terms of this Security Instrument &
co-signer’s cansent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
obligaticns under this Security instrument in writing, and is approved by Lender, shall
rower's rights and benefits under this Security Instrument. Borrower shall not be release

nstrument granted by Lenderto
lease the liability of Borrower or

ise modify amortization
by the original Borrower

benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default. for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 25113

“ether fees, the absence of express authority in this Security Instrument to charge a specific fee to
>r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

- n is subject to a law which sets maximum loan charges, and that law is finally interpreted
riterest or other loan charges collected or to be collected in connection with the Loan exceed

eated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constilute a waiver of any right of action Borrower might have arising out

15. Notices
be in writing. An
been given to’ Be.
address if sent by othef
Applicable Law express
Borrower has designa

iven by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
:mailed by first class mail or when actually delivered to Borrowsr’s notice

teli*anothet ggdress by notice to Borrower. Any notice in connection with this
Security Instrument shall not Bedegmexd 1o have been given to Lender until actually received by Lender. If
any notice required by this Sect
requirement will satisfy the COIT?

by federal law and the law of the }Lﬁi

nfin which the Property is located. All rights and abligations
contained in this Security Instrument

ny requirements and limitations of Applicable Law.
Applicable Law might explicitly or impliqgtl parties to agree by contract or it might be silent, but
such silence shall not be construed as® against agreement by contract. In the event that any
provision or clause of this Security Instrumeht st the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (
corresponding neuter words or words of the feminine
include the plural and vice versa; and (c) the word ™
take any action.

he Note and of this Security Instrument.

18 Transfer of the Property or a Beneficial Interést is Borrower. As used in this Section 18, "Inter-
est in the Property” means any legal or beneficial intered ¢
beneficial interests transferred in a bond for deed, contr: liment saies contract or escrow
re date to a purchaser.
transferred (or if Borrower is not
d) without Lender’s prior written
; cureti-Ry this Security Instrument.
However this option shall not be exermsed by Lencler if such exei“els 15 prahibiled by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notifes0f accelération. The notice shall
provide a period of nat less than 30 days from the date the notice | i '
within which Borrower must pay all sums secured by this Security In

Instrument without further notice or demand on Borrower.
18. Borrower'’s Right to Reinstate After Acceleration. If Borrower

to the earliest of: (a) five days before sale of the Property pursuant to any pg:
Security Instrument; (b} such other period as Applicable Law might specify for tise
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. ™

Borrower: (a) pays Lender all sums which then would be due under this Securjs
Note as if no acceleration had occurred, () cures any default of any other covenar
pays all expenses incurred in enforcing this Security Instrument, including, but not lif
attorneys’ fees, property inspection and valuation fees, and other fees incurred for theup
ing Lender’s interest in the Property and rights under this Security Instrument; and {d) &
as Lender may reasonably require to assure that Lender’s interest in the Property and®
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ina '
continue unchanged, Lender may require that Borrower pay such reinstatement sums an A
one or more of the fallowing forms, as selected by Lender; {a} cash; (b) money order; {c) ¢ Hified chieck
bank check, treasurer's check or cashier's check, provided any such check is drawn upon arkinstitul)
whase depaosits are insured by a federal agency, instrumentality or entity: or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

Initials:
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. LOAN #: 25113
Clive as if na acceleration had occurred. However, this right to reinstate shall not apply in the case

; gether with this Securily Inslrument) can be sold one or more times without prior notice 1o
(¢ might result in a change in the entity (known as the "Loan Servicer”) that collecls Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

to which payments should be made and any other information RESPA requires in
2 of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-

Instrument or that aflegies that
of, this Security Instrume "ﬁ ntil such Borrower or Lender has notified the other party (with such notice

i‘ru%rements of Sectjon 15) of such alleged breach and aﬁorded the other

3t elapse before certain action can be taken, that tlme period will be
of this paragraph. The notice of acceleration and opportunity to
t.mn 22 and the notice of acceleration given to Borrower pursuant

in this Section 21: (a) "Hazardous Substances" are those
tances, pollutants, or wastes by Environmental Law and

cides and herbicides, volatile solvist
materials; {b) "Environmental Law’ m
is located that relate to health, safety
any response aclion, remedial action

Borrower shall not cause or permit the p
Substances, or threaten to release any Hazargg
da, nor allow anyone else to do, anything affecting the P
Law, {b) Wthh creates an Enwronmentai Condltlon orclavh h“ due to the presence, use, or release of

e on the Property of srnall quantities of
iate to normal residential uses and to
substances in consumer products).
segtigation, claim, demand, lawsuit
 invalving the Property and any
gal knowledge, (b) any Environ-
isCharge, release or threat of release

epeeryse or release of a Hazard-
¥arns, or is notified by any
ther remediation of any

Hazardous Substances that are generally recognizedt¢
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender writlen nolice
ar other action by any governmental or regulatory agency o

ous Substance which adversely affects the value of the Property”if
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law, Nothing
Lender for an Environmental Cleanup.

(a) the default; (b) the action required to cure the default; {c) a date, not 19‘5'
the date the notice is given to Borrower, by which the default must be cured

secured by this Security Instrument and sale of the Property at public auctlon t
than 120 days in the future. The notice shall further inform Borrower of the right.
acceleration, the right to bring a court action to assert the non-existence of a defaz
defense of Borrower to acceleration and sale, and any other matters required to bé;
notice by Applicable Law. If the defauit is not cured on or before the date specified s
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shail be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys:iee
and costs of title evidence.

Initials:
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LOAN #: 25113
“ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender's election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
ons as Applicable Law may require. After the time required by Applicable Law and
on of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

in one or more parcels and in any order Trustee determines. Trustee may postpone
grty for a period or periods permltted by Applicable Law by public announcement

ejiver to the purchaser Trustee's deed cenveying the Property without any
pressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the trutkof the statements made therein. Trustee shall apply the proceeds of the sale in
the following ord :
and attorneys’ fi
person or perseiis
the sale took place.

23. Reconveyance,AJ
request Trustee to re

payment of all sums secured by this Security Instrument, Lender shall
Peoperty and shall surrender this Security Instrument and all notes evi-
ity Instrument to Trustee. Trustee shall reconvey the Property without
agally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fi
24, Substitute Trus

a successar trustee 1o an
the Property, the successor
herein and by Applicable Law.
25. Use of Property. The

26. Attorneys’ Fees. Lende
any action ar proceeding to const
fees,” whenever used in this Security

fdance with Applicable Law, Lender may from time to time appaint
stee appointed hereunder who has ceased to act. Without conveyance of
ali succeed to all the title, power and duties conferred upon Trustee

tused principally for agricultural purposes.

dled to recover its reasonable attorneys' fees and costs in
any term of this Security Instrument. The term "attorneys'
ent, ghall include without limitation attorneys’ fees incurred

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts
Security Instrument and in any Rider executed by B

K/%EM ﬂ 7//7 7/é/ /S (sea)

BRIANG MAY DATE
Mk%ﬂ/é?/‘? 7/ (o / /5 (Seal)
DONNA L MAY ( i DATE
Initials:
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LOAN #: 25113

L{‘h}(\ COUNTY OF _gy_g‘ggtss:

rsonally appeared before me BRIAN G MAY AND DONNA L. MAY to me
n and who executed the within and

idual paescribed i
nit, and acknowledged that he/shelthey)signed the same as his/hefithel) free
; 208

vid deed, for the uses and purposes therein mentipned.
“tand and official seal this _{ ¢{r~day of
o

Notary Public in and for the State of
Washington, residing at

and volintary'a
GIVEN undsr

My Appointment Expife

. .S‘\ K. F 'l;
Lender: Heritage Bank 5@‘*‘ N A
NMLS ID: 541567 = O N e G,
Loan Originator: Jon R Olsen _137-::&‘% N S
NMLS ID: 643786 oz L L
9. iz
z 3 = =
T N
S, AF L=
Y, - ’fu ‘19 Rl % -
”/ T e 6\?:\ =
) S OF W &
i A )
NN
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CASE #: 46-46-6-0798495
MIN: 1001720-1030025113-8

RANTEED LOAN AND ASSUMPTION POLICY RIDER

LOAN AND ASSUMPTION POLICY RIDER is made this
2015, and is incorporated into and shall be deemed
-.Mortgage Deed of Trust or Deed to Secure Debt (herein
even date herewith, given by the undersigned (herein

"Securlty Instrumer
row s Note to  Heritage Bank

“‘Borrower”} to secure

{herein “Lender”)
and covering the Property ibed-iti.the Security Instrument and located at

1418 Krause PI
Mount Vernon, WA 98274

VAGUARANTEEDLOANCOVE
in the Security Instrument, Borrow

ition tothe covenants and agreements made
der further covenant and agree as follows:

Ifthe indebtedness secured hereby i guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issugg thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities of‘Borroweranﬂ Lender.Any provisions ofthe Security
Instrument or other instruments executed in con ion with said indebtedness which
are inconsistent with said Title or Regulationgsin¢luding, but not limited to, the provision
for payment of any sum in connection with piepayment of the secured 'indebtedness
and the provision that the Lender may accelerate paysnent of the secured indebtedness
pursuant to Covenant 18 of the Security Instrum@ﬂ reby amended or negated to
the extent necessary to conform such instrumes e or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centum 4%) of the overdue payment when
paid more than %fteen (15) days after the due date, the o_gover the extra expense
involved in handling delinquent payments, but such=late"ch: shall not be payable
out of the proceeds of any sale made to satlsfy the indebtesne ured hereby, unless
such proceeds are sufficient to discharge the entire mde edness | nd all proper costs
and expenses secured hereby. ”

GUARANTY: Should the Department of Veterans Affairs fail besefuse torissue its guaranty
in full amount within 60 days from the date that this loan would norially become eligible
for such guaranty committed upon by the Department of Veterans s under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Marigagee piaydeclare the
indebtedness hereby secured at once due and payable and may fare: ediately or
may exercise any other rights hereunder or take any other proper actior as byjaw provided.

TRANSFER OF THE PROPERTY: This loan may be declared im
payable upon transfer of the property securing such loan to any transféré
acceptability of the assumption of the loan is established pursuant to Se
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subject t a4
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the tisn
transfer to the loan holder or its authorized agent, as trustee for the Department of Veteran

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initiais:
Ellie Mae, Inc. Page 1 of 2 P8?51A5 03
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LOAN #: 25113

rs. If t ¢ assumer fails to pay this fee at the time of transfer, the fee shall constitute
ditignal debt to that already secured by this instrument, shall bear interest at the rate
ided nand, at the option of the payee of the indebtedness hereby secured or
: eof shall be immediately due and payable. This fee is automatically

waived ¥the a_ssul’"ner is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSU PTION PROCESSING CHARGE: Upon application for approval to allow
assumption of thigtoah, a processing fee may be charged by the loan holder or its authorized
agent for deterp e creditworthiness of the assumer and subsequently revising the
holder’'s ownafskiprecoids when an approved transfer is completed. The amount of this
Do ed the maximum established by the Department of Veterans Affairs

for a loan to which Section*3714 of Chapter 37, Title 38, United States Code applies.
{c) ASSUMPTION WDEMNITY LIABILITY: If this obligation is assumed, then the

assumer hereby agreés t6'assume all of the obll_lgatlons of the veteran under the terms of
the instruments cre: curing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance fthe indebtedness created by this instrument.

wer(s} has executed this VA Guaranteed Loan and

74 / ¢ (seal

BRIAN G MAY

T BATE
D M/Vw:fzﬁa MMT 7/(;,//& (Seal)
DONNA L MAY DATE

fitials: 66m /M
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N #: 28113

(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 6th day of July, 2015, and is
ends and supplements the jeed of Trust (the “"Security
ate given bythe undersigned (the "Borrower,” whether there
undersigned) to secure Borrower’s Note to

incorporated,
Instrument”) of the
are one or more per,

Heritage Bank

("Lender"} of the s
Instrument, which is &

1418 Krause Pl, Moun

d covering the Property described in the Security

on, WA 98274,

In addition to the covenants a
and Lender further covenant an
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
greerthat the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address Is

Lender is the beneficiary under this Security Instru “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is acting-go|& ender. MERS is
organized and existing under the laws of Delaware, and has anadgress and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 879-MERS. MERS is
appeinted as the Nominee for Lender to exercise the rights, duties afidvobligations of
Lender as Lender may from time to time direct, including but not firsited t pomtmg a
successor trustee, assigning, or releasing, in whole or in part this-Secy
foreclosing or dlrectlng Trustee to institute foreclosure of this Se strument
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successors: 15S1gNs of
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS’ Nominee interest is terminated.

ns, INC' MERS is a separate

2. The Definitions section of the Security Instrument is further amept
the following definition:

~ "Nominee” means one designated to act for another as its representative
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 66
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LOAN #: 25113
SFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
as follows:

strument secures to Lender: (i) the repayment of the Loan, and
all renewals, ins and modifications of the Note; and (ii) the performance of
Borrower’s cavenants and agreements under this Security Instrument and the Note.
For this ur'fa@ orrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the ¢ described proFerty located in the

County [Nype of Recording Jurisdiction] of

Skagit . [Name of Recording Jurisdiction]:

Lot 37, Little Moun ddition, according to the plat thereof, recorded in
Volume 15 of plats through 5, records of Skagit County, Washington.

Situate in Skagit Courity.
Lot(s): 37 Little Mountaii
APN #: P100639 / 4566-500<037-0006

which currently has the address of 14%8 Krause-Pl, Mount Vernon,

[Street][City]
WA 98274 {("Property A
[State] {Zip Code]

TOGETHER WITH all the improvemen W arihereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shali also b¢ cavered by this Security
Instrument.” All of the foregoing is referred to curity Instrument as the
"Property.”

Lender, as the beneficiary under this Security 1
as the Nominee for Lender. Any notice ret%}' w or this Security
Instrument to be served on Lender must 35, the designated
Nominee for Lender. Borrower understands and agrees thaf ME RS 45 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose¢ @nd
and to take any action required of Lender including, but not limjte
releasing this Security Instrument, and substituting a successor

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in connegtion:
Security Instrument shall be deemed to have been given to Borrower whi
by first class mail or when actually delivered to Borrower's notice addrges ik, sent
by other means. Notice to any one Borrower shall constitute notice to all Bogrowe
unless Applicable Law expressly requires otherwise. The notice address ‘shall
the Property Address unless Borrower has designated a substitute notice adgh

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT . 66 ‘ %
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LOAN #: 25113
Lender. Borrower shall J:)romptly notify Lender of Borrower’s change of
Le¢nder specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.

There mé onty one designated notice address under this Security Instrument at
any ong y'hotice to Lender shall be given by delivering it or by mailing it by first
class mail to address stated herein unless Lender has designated another

address by n
rovides to l&ndar r
ERS' Nonfip e

with this Security

actually received by
shall not be deemgd &
any notice requirgd’by”

the Applicable Law réggiirem

Security Instrumen

D. SALE OF NOT HANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Borrower. Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
dmrent will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument

we-been given to Lender until actually received by Lender. If
urity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

wment is amended to read as follows:

20.Sale of Note; Change of Lioan Servicer; Notice of Grievance. The Note
or a partial interest in the Noté;,_(‘ﬁﬁgi'etheg;_,,_with this Security lnstrument) can be sold
one or mare times without prior iotic orrower. Lender acknowledges that until it
directs MERS to assign MERS interest in this Security Instrument, MERS
remains the Nominee for Lend e authority to exercise the rights of Lender. A
sale might result in a change in the eftity (known as the "Loan Servicer”) that collects
Periodic Payments due under the'Ngpte and this Security Instrument and performs
other mortgage loan servicing obligations under-the Note, this Security Instrument,
and Applicable Law. There also might'be one gr more changes of the Loan Servicer
unrelated to a sale of the Note. If there is ast e of the Loan Servicer, Borrower
will be given written notice of the change.vl i state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection-with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan by a Loan Servicer other
than the purchaser of the Note, the mortgage loan $ ©1g obligations to Borrower
will remain with the Loan Servicer or be transfer aisuccessor Loan Servicer
and are not assumed by the Note purchaser un rwise provided by the Note
purchaser.

“ertie joined to any judicial
lass} that arises from the

es that the other
1:0f, this Security
{with such notice

Neither Borrower nor Lender may commence,
action (as either an individual litigant or the member
other Rarty's actions pursuant to this Security Instrumer

arty has breached any provision of, or any duty owe:
nstrument, until such Borrower or Lender has notified the athe:
given in compliance with the requirements of Section 15) of s leged breach and
afforded the other party hereto a reasonable period after the giving ol-Such notice to
take corrective action. If Applicable Law provides a time petied w
before certain action can be taken, that time period will be deemed 1o
for purposes of this paragraph. The natice of acceleration and oppestun
to Borrower pursuant to Section 22 and the notice of acceleration git
pursuant to Section 18 shall be deemed to satisfy the notice and §pp
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lender'g
may from time to time appoint a successor trustee to any Trustee appointed hereunder
who has ceased to act. Without conveyance of the Property, the successor '
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LOAN #: 25113

£ ed to all the title, power and duties conferred upon Trustee herein and by
e’ Law

& BELOW, Borrower accepts and agrees to the terms and covenants

ERS Rider.
7é //_S'—_‘ (Seal)

DATE

2V L/1E e
=3 DAT

DONNAY MAY E
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