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SSIGNMENT OF RENTS

Reference # (if applicable
Grantor{s):
1. Heron Hospitality,

Additional on page

Grantee(s)
1. Industrial Credit Union

THIS ASSIGNMENT OF RENTS dated July 9, 218
Hospitality, LLC, whose address is 117 Maple Aven
below as "Grantor”) and Industrial Credit Union. wh
Ave, Bellingham, WA 98225 (referred to below as "Leri
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or valuable consideration, Grantor hereby assigns, grants a continuing security
veys to Lender all of Grantor's right, title, and interest in and to the Rents

Situate in the Towh.otf LaConner, County of Skagit, State of Washington

The Property or its address is.’commonly known as 117 Maple Avenue, La Conner, WA
98257. The Property tax tification number is 4128-022-002-0001/P74397.

THIS ASSIGNMENT IS GIVEN TO S RE {1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNBEH THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND A 7 HE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except aé, Othefwise pigvided in this Assignment or any Refated Documents, Grantor
shall pay to Lender all amounts secured hy this Agdigament as they become due, and shall strictly perform all of
Grantor's abligations under this Assignment, % 207d until Lender axercises its right to collect the Rents as provided
below and so iong as there is no default und r-thiz"Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect thi _Rants, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of casfv.collateral in a ba kruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTI

Ownership. Grantor is entitled to receive the Rents
claims except as disclosed to and accepted by Lendef i

nl

. Grantor. ts that:

Right to Assign, Grantor has the full right, power an
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned
instrument now in force,

No Further Transfer. Grantor will not sell, assign, encumber, or"
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have
datault shall have occurred under this Assignment, to collect and receive the
given and granted tha following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants
Assignment and directing all Rents to be paid directly to Lender or Lender's agen:

Enter the Property. Lender may enter upon and take possession of the Property}, ds
the tenants or from any other persons liabls tharafor, all of the Rents; institute & 4
necessary for the protection of the Property, including such proceedings as may b
possession of the Property; collect the Rents and remove any tenant or tenants or ath

Maintain the Property. Lender may enter upon the Property to maintain the Property and ke
to pay the costs thereof and of all sarvices of all amployees, including their equipment, and o
and expenses of maintaining the Property In proper repair and condition, and also to pay all ta
water utilities, and the premiums an fire and other insurance effected by Lender on the Propert

Compliance with Laws. Lender may do any and all things to execute and comply with the law (’ﬁ th
Washington and also all other laws, rules, orders, ordinances and requirements of all other governim
affecting the Property,

Leass the Property. Lendar may rant or lease the whole ar any part of the Property for such term or te T
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Le
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y act exclusively and solely in the place and stead of Grantor and to have all of the powers of
rgoses stated above.

Lender :
specific act aor

d all Rents received by it; however, any such Rents recelved by Lender which are
ensas shall be applied to the Indebtedness. All expenditures made by Lender under
d—:jﬂ?m the Rents shall become a part of the Indebtedness secured by this
s'on defaand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. |If Granlor pays:.aii he Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under ti J e Note, and the Related Documents, Lender shall execute and deliver to

Grantor & suitable satistaction

not applied to such costs
this Assignment and ng

the Property or if Grantor fails to comply wi
not limited to Grantor's failure to discharge
this Assignment or any Related Documents: rantor's behalf may (but shall not be obligated to) take any

not limited to discharging or paying all taxes, liens, security

purposes will then bear interest at the rate charge :
of repayment by Grantor. All such expenses will become a pasi
be payable on demand; (B} be added to the balance of the~N
installment payments to bacome due during either L ’
remaining term of the Note; or (C} be treated as a ba
maturity. The Assignment also will secure payment of thes
and remedies to which Lender may be entitled upon Default.

Indebtedness and, at Lender's option, will (A}
e apportioned among and be payable with any
ny applicable insurance policy; or (2) the
which will be due and payable at the Note's
b ight shall be in addition to all other rights

of the following rights and remedies, in addition to any other rights or'

Accelorate Indebtedness. Lender shall have the right at its aption with
Indebtedness immadiately due and payable, including any prepayment |
pay. :
Collect Rents. Lender shall have the right, without notice to Grantor, ‘it
collect the Rents, including amounts past due and unpaid, and apply the
costs, against the Indebtedness. In furtherance of this right, Lender shall hawv
Lender’s Right to Receive and Collect Remts Section, above. If the Rents are
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumerits
the name of Grantor and to negotiate the same and coliect the proceeds, Paymefits.
Lander in response to Lender's demand shall satisfy the obligations for which the pay
not any proper grounds for the demand existed. Lender may exercise its rights unde
person, by agent, or through 8 receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessio
the Property, with the power to protect and preserve the Property, to operate the Froperty
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and al
the receivership, against the Indebtedness. The receiver may serve without bond if permitted &
right to the appointment of a receiver shall exist whether or not the apparent value of the Prope:
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from, sarvin
receiver,

Other Remedins. Lender shall have all other rights and remedies provided in this Assignment or the No
law,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,

hade, whether or
agrajsh either In

B
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MISCELLANEOUS PRQVISI

electipr, to make expenditures or to take action to perform an abligation of Grantor under this Assignment, after
ilure to perform, shall not affect Lender's right to declare a default and exercise its remadies.

Expenses. If Lander institutes any suit or action to enforce any of the terms of this Assignment,
Egtitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
Whether or not any court action is involved, and to the extent not prohibited by law, all
reasanai Fender incurs that in Lender's cpinion are necessary at any time for the protection of its
interast or thi i ent of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the N awg from the date of the expenditure until repaid, Expenses covered by this paragraph include,
i subject to any limits under applicable law, Lender's attornays' fees and Lender's legal

re is a lawsuit, including attorneys' fees and expensas for bankruptcy proceedings
it or’vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
1 of searching records, obtaining title reports {inchuding foreclosure reparts}, surveyors’
surance, and fees for the Trustes, to the extent permitted by applicable law,
in addition to all other sums provided by law,

expenses, ¥ hst
{including efforts to fio
collection services, th
reports, and apprai
Grantor alsa will pa:

e with any Related Documents, constitutes the entire understanding and
flers set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unfage given in writing and signed by the party or parties sought to be charged or

Ameandments, This As

to interpret or define the provisions o
Governing Law. This Assignment wi

f Washington without regard to its conflicts of law provisions.

This Assignment has been accepted by Leridesin the State of Washington.

Choice of Venue. If there is a lawsuit, Gra tor agrees upon Lender's request to submit to the jurisdiction of the
courts of Whatcom County, State of Washingto

by this assignment with any other intarest or

Merger. There shall be no merger of the interest or ests
2 r in any capacity, without the written consent

estate in the Property at any time held by or for the bsi
of Lender.

Interpretation. (1) In all cases where there is more rro@er of Grantor, then all words used in this
Assignment in the singular shall be deemed to have been pluratiwhere the context and construction so
require. {2} |f more than one person signs this Assignment ag “firantor, ™ the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lerder may sye lany one or more of the Grantors, If
Borrower and Grantor are not the same person, Lender need ndt sue Bor first, and that Borrower need not ba
joined in any lawsuit. {3} The names given to paragraphs o t

purposes only. Thay are not to be used to interpret or define the prowisiop

No Waiver by Lender. Lender shall not be deemed to have waived any ri
waiver is given in writing and signed by Lender. Na delay or omission &n |
shall operate as a waiver of such right or any other right. A walver by
shall not prejudice or constitute a waiver of Lender's right otherwise to-
provision or any other provision of this Assignment. No prior waiver by Lender,
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any
future transactions. Whenever the consent of Lender is required under this A
consent by Lender in any instance shall not constitute continuing consent to s
consent is required and in all cases such consent may be granted or withheld in the sol

Notices. Subject to applicable law, and except for notice required or allowed by law'to
manner, any notice required to be given under this Assignment shall be given in writing;
when actually delivered, when actually received by telefacsimile (unless otherwise régi
deposited with a nationaily recognized overnight courier, or, if mailed, when deposited in the Uiited
first class, certified or registered mail postage prepald, directed to the addresses shown near Hie be
Assignment. Any party may change its address for notices under this Assignment by giving forr
to the other parties, specifying that the purpose of the notice is to change the party's addriy F ot
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject, te, applicabile
law, and except for notice required or allowed by law to be given in another manner, if there Is mozg® th

Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignmen
granted for purposes of security and may not be revoked by Grantor until such time as the same are renoun \d
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court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
0 any circumstance, that finding shall not make the offending provision illegsl, invalid, or
. ta_any other circumstance. If feasible, the offending provision shall be considered modified so
|, valid and enforceable, If the offending provision cannot be so medified, it shall be
this Assignment. Unless otherwise required by law, the illegality, invalidity, or
rovision of this Assignment shall not affect the legality, velidity or enforceability of any

ect to any limitations stated in this Assignment on transfer of Grantor's interest, this
upon and inure to the benefit of the parties, their successors and assigns. if
b&comes vested in a person other than Grantor, Lender, without notice to Grantor, may
vE"With reference to this Assignment and the Indebtedness by way of forbearance or
j Graiitor fzom the obligations of this Assignment or lisbility under the Indebtedness.

Assignment shall b
ownership of the Propa.r
deal with Grantor

essance in the performance of this Assignment

TITLE TO THE PROPERTY SUBSEOUENT-'

DEFINITIONS. The following capitalized word
Assignment. Unless specifically stated to the co
money of the United States of America. Words an
shall include the singular, as the context may require. Words:
have the meanings attributed to such terms in the Uniform.

Assignment. The word "Assignmant” means this ASSIGH : RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together wit hedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means Heron Mospitality, LLC
Default. The word "Default” means the Default set forth in thi 5 n the section titled "Default™.
Grantor. The word "Grantor™ means Heron Hespitality, LLC.

Indebtedness. The word "Indebtedness"™ means all principal, interest,
payable under the Note or Related Documents, together with all ren
consclidations of and substitutions for the Note or Related Documents a
Lender to discharge Granter's obligations or expenses incurred by Lendek-
this Assignment, together with interest on such amounts as pravided in this Assigs

Lender. The word "Lender” means Industrial Credit Union, its successors and &

Note. The word "Note” means the promissory note dated July 9, 2015, in the arig%h
$775,000.00 from Grantor 1o Lender, together with all renewals of, extsfigio
refinancings of, consolidations of, and substitutions for the promissory note or agreem

ipal amount of
fodifications  of,

Property. The word "Property” means all of Grantor's right, title and interest in soperty as

described in the "Assignment” section of this Assignmant.

Related Docurnents., The words "Related Documents” mean all promissory notes, credi
agreements, environmental agresments, guaranties, security agreemants, mortgages, deedd of
deeds, collateral mortgages, and all other instruments, agreements and documents, whether *
existing, exacuted in connection with the Indebtadness.

and all present and future leases, including, without limitation, all rents, revenue, income, issues,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the
and other payments and benefits derived or 10 ba derived from such Izases of every kind and nature, whether
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect pa
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HERON HOSPITALIFY,

LESIA ANDERS REVOCREBLE

By:

NDEREIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
M4 BUTF'AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
B&NTOR ON JULY 9, 2015,

ST, "Meraber of Heron Hospitality, LLC

STATE OF H evaol s~

county oF W Jendho€—

On this '

liability company.

By _Zre Prchaloel

day of Sd l--/

Notary Public, personally appeared Lesia Anders, Trus
Hospitality, LLC, and personally known to me or proved to
designated agent of the limited liability company that exec

Assignment to be the free and voluntary act and deed of tfi )
articles of organization or its operatlng agreement, for the uses and [t
that he or she is authorized to execute this Assignment and in fact

. 20 _|§ |, before me, the undersigned
nders Revocable Trust, Member of Heron
sis of satisfactory evidence to be a member or
SISMMENT OF RENTS and acknowledged the
liability- company, by authority of statute, its

ERIC BICKENBACH

Notary Public in and for the State of

NOTARY PUBLIC
STATE OF NEVADA

# My Commission Expires: 05-08-17
Certificate No: 13-11308-2
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