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DEED OF TRUST

DATE: July 9, 2015
Reference # (if applicable): Lan Additional on page
Grantoris):

1. Heron Hospitality, LL.C

Grantee(s})
1. industrial Credit Union

f La Conner
Additional on page 2

LLC, whose addrass is
Union, whose mailing

THIS DEED OF TRUST is dated July 9, 2015, among Heron F
117 Maple Avenue, La Conner, WA 98257 ("Grantor"); indu
address is 3233 Northwest Ave, Belingham, WA 98225 (&
"Lender” and sometimes as "Beneficiary"}: and Land Title Compq
mailing address is 111 East George Hopper Road , Burlington, WA
"Trustee”).
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EYANCE AND GRANT. For valuable congideration, Grantor conveys to Trustes in trust with powaer of sale, right
“pssezsion and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to

i rined real property, together with all existing or subsequently erected or affixed buildings,
es; all gasements, rights of way, and appurtenances; all water, water rights and ditch rights
ign with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
limitation all minerals, oil, gas, geothermal and similar matters, ({the "Real Property"}

unty, State of Washington:

'‘MAF OF SYNDICATE ADDTION TO THE TOWN OF LA CONNER, SKAGIT
par.plat recorded in Volume 2 of Plats, page 109, records of Skagit

ﬁncludingﬂ?
property, ingiuding

CO., WASH,."
County, Washingto

ts"commonly known as 117 Maple Avenue, La Conner, WA
ntificatien number is 4128-022-002-0001/P74397.

Grantor hereby assigns as Security to- Grantor's right, title, and interast in and to all leases, Rents, and
profits of the Property. This assignm ed in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, parfeciad snd ¢ -upon the recording of this Deed of Trust. Lendar grants to
Grantor a license to collect the Rents and hich license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in t srsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGN T OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A]“FAYMENT “THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELAF OLUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND AGCEPTED ON THE FOLLOWING TE :

PAYMENT AND PERFORMANCE. Except as otherwise pr
amounts secured by this Deed of Trust as they become dug
Grantor's obligations under the Note, this Deed of Trust, and tk

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor
Property shall be governed by the following provisions:

:Deed of Trust, Grantor shall pay to Lender alf
rictly and in a timely manner perform all of

Possassion and Use. Until Dafault, Grantor may (1} remain in"
operate or manage the Property; and (3} collect tha Rents frowi-ie’
Lender to Grantor automatically revoked upon default).

or to other limitations on the Property, The Real Property

Duty to Maintain. Grantor shall maintain the Property in tenantable
replacements, and maintenance necessary to pressrve its value.

ie to the use of the Property
icultural purposes.

is not used pr

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance
stripping of or waste an or to the Property or any portion of the Property., Wit limitiig, the generality of the
foragoing, Grantor will not remave, or grant to any other party the right to remowv . &)
“oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior wiittasrconsi

Removal of Improvements. Grantor shall not demolish or remave any Improvements®
without Lender's prior written consent. As a condition to the removal of any Improverssnt
Grantor to make arrangements satisfactory to Lender to replace such Improvements with | ‘
equal value.

Lendear's Right to Enter. Lender and Lender's agents and representatives may enter upon the*fia
reasonable times to attend to Lender's interests and to inspect the Real Property for purpog
compliance with the terms and conditions of this Desed of Trust. )

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pr

compliance by all agents, tenants or other persons or entities of every nature whatsoevar who re )
atherwise use or occupy the Property in eny manner, with all laws, ordinances, and regulations, now or
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including “wit
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinanc
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tor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
cts sat forth above in this section, which from the character and use of the Property are
otect and preserve the Property.

BY-LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
st or (B) increase the intersst rate provided for in the Note or other document
evidencing the indebtedness ose such other conditions as Lender deems appropriate, upon the sale or transfer,

without Lender's prior writter corisent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the. z2 of Real Property or any right, title or interest in the Real Property; whether
legat, beneficial or equitabile: fary or involuntary: whether by outright sale, deed, installment sale contract,
land contract, contract for de
sale, assignment, or transfer

other method of _conveyance

; Real Property. However, this option shall not be exercised by Lender
Dy Washington law,

TAXES AND LIENS. The followmg i i g to the taxes and liens on the Property are part of this Deed of

Trust:

il events prior to delinguency] all taxes, special taxes, assessments,
impositions levied against or on account of the Property, and shall
for denvites renderad or material furnished to the Property. Grantor
flority over or equal to the interest of Lender under this Deed of
ents not due and except as otherwise provided in this Deed of

Payment. Grentor shall pay when ¢usg”
charges (inctuding water and sewer}, fing
pay when due all claims for work done ¢n |
shall maintain the Property free of all liens
Trust, except for the lien of taxes and asg
Trust.

nt:of any tax, aggessment, or claim in connection with a good faith

Right to Contest. Grantor may withhold pay
e Property is not jeopardized. If a lien arises or

dispute over the obligation to pay, so long as Lender's intergs
is filed as & result of nonpayment, Grantor shall withi i days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of th the discharge of the lien, or if requested by
Lender, deposrt with Lender cash ora sufficient corpofgte, surety. or other security satisfactory to Lender in an
5, or other charges that could accrue as a

result of a foreclosure or sale under the lien. In any contest
satisfy any adverse judgment before enforcemant against the Pr,
obligee under any surety band furnished in the contest proceed

Evidence of Payment. Grantor shall upen demand furnish to L
or assessments and shall authorize the appropriate governmental™
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) da
services are furnished, or any materlals are supplied to the Property, if any
other lien could be assarted on account of the work, services, or materig
furnish to Lender advance assurances satisfactory to Lender that Grantor~ta
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the
Trust.

Mpuintenance of Insurance. Grantor shall procure and maintain policies of fire insurance
coverage endorsements on a replacement basis for the full insurable value covering a
Property in an amount sufficient to avoid application of any coinsurance clause, and wi
clause in favor of Lender. Grantor shall also procure and maintain comprehensive gaeneral
coverage amounts as Lender may request with Trustee and Lender being named as ad
liability insurance policies. Additionally, Grantor shall maintain such other insurance, includify
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a compan
reasonably acceptable to Lender. Grantor, upon request of Lender. wﬂl delwer to Lender from ti

cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance po}
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way bi,ghy g
omission or default of Grantor or any other person. The Real Property is or will be located in an area desugnate
the Directer of the Federal Emergency Management Agency as a special flood hazard area. Grantor agr
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maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
on the property securing the loan, up to the maximum policy limits set under the National Flood

Grantor shall promptly notify Lender of any loss or damage to the Proparty if the
it of.répair or raplacement exceeds $10,000. Lender may make proof of loss if Grantor fails to do so
en 15 vs of the casualty. Whather or not Lender's security is impaired, Lender may, at Lendar's
: 1 ¥gtain the proceeds of any Insurance and apply the proceeds to the reduction of the
t any lien affecting the Property, or the restoration and repair of the Property. If Lender
to restoration and repair, Grantor shall repair or replace the damaged or destroyed
atisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
proceeds for the reasonable cost of repair or restoration if Grantor is not in default
ny proceeds which have not been disbursed within 180 days after their racaipt and
mittel w0 the repair or restoration of the Property shall be used first to pay any amount
Dagd-af Trust, then to pay accrued interest, and the remainder, if any, shall be applied
of the btedness. If Lender holds any proceeds after payment in full of the
id without interest to Grantor as Grantor's interests may appear.

under thls Deed of Tryst
which Lender has nat ¢
awing to Lender uride
to the principal balan

izst of Lender, howaver not more than once a year, Grantor shall furnish
olicy of insurance showing: (1} the name of the insurer; (2) the risks
licy; ha property insured, the then current replacement value of such
j ue; and (5] the expiration date of the policy, Grantor shall, upan
r satisfactary to Lender detarmine the cash value replacement cost

Grantor's Report on Insu
to Lender a report on sach &%
insured; (3) the smount of

request of Lender, have an indepé
of the Proparty.

LENDER'S EXPENDITURES. If any action or.f
the Property or if Grantor fails to comply wi )2,
but not limited to Grantor's failure to discherge

Teedifig is commenced that would materially affect Lender's interest in
nifision of this Deed of Trust or any Related Documents, including
¥y when due any amounts Grantor is required to discharge or pay

under this Deed of Trust or any Related Documénté, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, includi ut not limited to discharging or paving all taxes, liens, security

interests, encumbrances and other claims, at any tirke levied or B
maintaining and preserving the Property. All such expenditur
bear interest at the rate charged under the Note from the dite-
Grantor. All such expenses will become a part of the Irndekitadne
demand; (Bl be added to the balance of the Note and B ipp
payments to become due during either {1) the term of any &nplic
the Note; or (C} be treated as a balloon payment which will be due;
Trust also will secure payment of these amounts. Such right sha
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating tG
of Trust:

Title. Grantor warrants that: (a) Grantor hoids good and marketable tifle/of reco
free and clear of all liens and encumbrances other than those set forth
title insurance policy, title report, or final title opinion issued in favor o
with this Daed of Trust, and (b) Grantor has the full right, power, and auth@it
Trust ta Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor wa
title to the Property egainst the lawful claims of all persons. In the event any a
that questions Grantor’s title or the interest of Trustee or Lender under this Deed o

action at Grantor's expense. Grantor may be the nominal party in such proceeding, b
participate in the proceeding and to be represented in the proceading by counsel of‘Lefid
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may refu
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Praps
existing applicable laws, ordinances, and regulations of governmental authorities,

g on the Property and paying all costs for insuring,
i or paid by Lender for such purposes will then
or paid by Lender to the date of repayment by
d, at Lender's option, will {A) be payable on
among and be payable with any installment
ge policy; or (2] the remaining term of
at the Note's maturity. The Deed of
n to all other rights and remedies to

the Property in fee simple,
roperty description or in any
ceptgd By, Lender in connection

Survival of Representations and Warranties. All representations, warranties, and agrasments mai 4
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Dead of T

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, sas
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. G L
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5. Grantor hereby assigns to Beneficiary all right, title and interest of Grantor in any award,
se, claim for damages (direct, incldental or consequential} or any other proceeds due in

on any Condemnation, Lender may at its election raquire that all or any portion of
nation be applied to the Indebtedness or the repair or restoration of the Property.
nidemnation shall mean the amount after payment of all reasongble costs, expenses,
flgtee or Lender in connection with the Condemnation.

IMPOSITION OF TAXES, FEE Nﬁ CH GES BY GOVEHNMENTAL AUTHOHiTIES The following provisions relating
to governmental taxes, fees g

quest by Lender, Grantor shall execute such documents in addition to
gction is requested by Lender to perfect and continue Lender 8 lien on

Current Taxes. Fees and

his Deed of Trust, including without limitation all taxes, fees,
ing or registering this Deed of Trust.

which this section applies: (1} a specitic tax upon this type of
Indebtégness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or r sduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type ¢f [ Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any portior:. he Indebtednass or on payments of pringipal and interest made by
Grantor.

Taxes. The following shall constitite faxes
Deed of Trust or upon all or any part of the

nacted subsequent to the date of this Deed of
ay exercise any or all of its available remedies
e tax before it becomes delinquent, or (2)

Subsequent Taxes. If any tax to which this ségtion appli
Trust, this event shall have the same effect as Default, an
for Default as provided below unless Grantor either
contests the tax as provided above in the Taxes and‘

f ‘ relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute 8 Secu 3 to the extent any of the Froperty
constitutes fixtures, and Lender shall have all of the rights of a 2eeyred under the Uniform Commercial Code
&8s amended from time to time,

squested by Lender to perfect

on to recording this Deed of
1 tion from Grantor, file
stement. Grantor shall
. . Upon default, Grantor
g&ﬂfault Gragtor shall assemble

Securlty Interest. Upon request by Lender, Grantor shall teke whatever
and continue Lender's security interest in the Rents and Personal Prop
Trust in the real property records, Lender may, at any time and witho

shall not remove, sever or detach the Perscnal Property from the Property. Upo
any Personal Property not affixed to the Property in 8 manner and gt a place reas
Lender and make it available to Lender within three (3) days after receipt of wr
extent permitted by applicable law,

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured ]
concerning the security interest granted by this Deed of Trust may be obtained (each &
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to f
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will mg
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and wher
Lender, ceuse to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and i

other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, cb
perfect, continue, ar preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Re
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens o
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vhether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
writing, Grantor shall reimburse Lender for all costs and expenges incurred in connection with the
er| to in this paragraph.

t Grantor falls to do any of the things refarred to in the preceding paragraph, Lender may do so
e of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
attorney-in-fact for the purpose of making, axecuting, defivering, filing, recording, and doing all

necessary or desirable, in Lander's sole oplnion, to accomplish the matters referred to in

FULL PERFORMARIC Graptor pays all the Indebtedness when due, and otherwise performs gl the obligations
imposed upan Grintor er_this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall executd gid deliver to Grantor suitable statements of termination of any financing statement on
fila evidencing Lendar's segurity interast in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by e grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”,*and ihe recitals in the reconveyance of any matters or facts shall be conclusive proof of the

truthfulness of any such ma or fact
DEFAULT. Defaut will occur en

RIGHTS AND REMEDIES ON DEE&AUL
Lender may exercise any ona or mog

fiitis not made immadiately when due.

If-Default occurs under this Deed of Trust, at any time thereafter, Trustee or
he followsing rights and remedies:

sue any remedy shall not exclude pursuit of any other remedy, and
ion te perform an obligation of Granter under this Deed of Trust,
tder's right to declare a default and exercise its remedies.

ght at its option to declare the entire Indebtedness immediately
ity which Grantor would be required to pay.

the Real Property, the Trustee shall havs the right to exercise its
sale, and Lender shall have the right to foreclose by judicial
i to the ful t provided by applicable law.

Election of Remedies. Elaction by
an glection to make expenditures® 0
after Grantor's fgilure to perform, shall :

Accalerate ndebtedness. Lender shali
dus and payable, including any prepaymé

Foraclosure, With respect to all or any pa
power of sale and to foreclose by notice ‘
foraclosure, in either case in accordance with a

UCC Remadies. With respect to all or any part of t
remedies of a secured party under the Uniform Com

Collact Rents. Lender shall have the right, withou
Property and collect the Rents, including amounts pasts: .
above Lender's costs, against the Indebtedness. In furtherangé
other user of the Property to make payments of rent or use fa
Lender, then Grantor irravacebly designates Lender as Grantor' ttorney- ct to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the safaé-al roceeds. Payments by tanants
or other users to Lender in response to Lender's demand shall sétis for which the payments are
made, whether or not any proper grounds for the demand existed.
subparagraph either in person, by agent, or through a receiver.

Appoint Raceiver. Lender shall have the right to have a receiver appointg
the Property, with the power to protect and preserve the Property, to opsy
foreclosure or sale, and to collect the Rents from the Property and apply the pr
the receivership, against the Indebtedness. The recsiver may serve without b
right to the appointment of a receiver shall exist whether or not the apparent ¥
Indebtedness by a substantial amount. Employment by Lender shall not disqua
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the PE
above or Lender gtherwise becomes entitled to possession of the Property upon default
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lei
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
Lender. '

Other Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of 3
or available at law or in equity,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale
Property or of the time after which any private sale or other intended disposition of the Personal Prope
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or di ]
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicabie law, Grantor hereby waives any and all rights to

i @and apply the net proceeds, over and
' ht, Lender may require any tenant or
Hirectly to {ender. If the Rents are collected by

sgagsion of all or any part of
e _Fropsrty preceding or pending
i over and above the cost of
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marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell ail or any
operty together or separately, in one sele or by separate sales. lLender shall be entitled to bid at any
ali'er any portion of the Property.

xpenses. If Lander institutes any suit or action to enforce any of the terms of this Deed of

ether or not any court action is invelved, and to the extent not prohibited by law, all
r incurs that in Lender's opinion are necessary at any time for the protection of its
f its rights shali become a part of the Indebtedness payable on demand and shall bear

is a lewsuit, including attorneys' fees and expenses for bankruptcv proceedlngs
vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
ing records, obtaining title reports lincluding foreclosure reports), surveyors'
ance, and fees for the Trustee, to the extent permitted by applicable law.
addition to all other sums provided by law.

Fthe rights and duties of Lender as set forth in this section.

{including efforts to mogi
collection services, tij
reports, and appraisal feeg
Grantor also will pay any

Rights of Trustee. Truste

'ustee arising as & matter of law, Trustee shall have the power to
perty upon the written request of Lender and Grantor: (a) join in
w, including the dedication of streets or other rights to the
any restriction on the Real Property; and (c) join in any

Powaers of Trustes. In addition to
take the following actions with respesit
preparing and filing a map or plat of th
public; (b} jein in granting any easemert

trust deed or lien, or of any action or proca"‘ad?m
required by applicable law, or unless the action

nder appllcable law, In addition to the rights
, Property, the Trustee shall have the right to

Trustes. Trustee shall meet all qualifications required fo
and remedies set forth above, with respect to all or ar

appointed under this Deed of Trust by an instrument executed 4
office of the recorder of Skagit County, State of Washington.
matters required by state law, the names of the original Lende

shall contain, in addition to all ather
Grantor, the book and page or the

Auditor's File Number where this Deed of Trust is recorded, anduhic-ndmg: &ddress of the successor trustee,
and the instrument shall be executed and acknowladged by Lendeirarii in interest. The successor
trustee, without conveyance of the Property, shall succeed to sll the titl rid duties conferred upon the

Trustee in this Deed of Trust and by applicable law. This procedure for g i rustee shall govern to the
exclusion of all other provisions for substitution. :

ven in another manner,
of defauit and any

any notice required to be given under this Deed of Trust, including without limitati
sually received by

notice of sale shall be given in writing, and shall be effective when actually deli
telefacsimile (uniess otherwise required by law), when deposited with a nationally r
pgjd, directed to
the holder of
e beginning of

this Deed of Trust. Any party may change its address for notices under this Deed of Trus
notice to the other parties, specifying that the purpose of the notice is to change the party?
purposes, Grantor agrees to keap Lender informed at all times of Grantor's current address. Subjé
and except for notice required or allowed by !aw to be given in another manner, if there is more th
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trus

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undés
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendii
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be ck
bound by the alteration or amendment,

Annual Repoerts. If the Property is us_ed for purposes other than Grantor's residence, Grantor shall furni
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pn request, a certified statement of net operating income received from the Property during Grantor's
scal year in such form and detail as Lender shall require. "Nat operating income” shall mean all cash
m Property less al! cash expenditures made in connection with the operation of the Property.

. Caption headings in this Deed of Trust are for convenience purposes ‘only and are not to be
efine the provisions of this Deed of Trust.

na merger of the interest or estate created by this Deed of Trust with any other interest or
.any time held by or for the benefit of Lender in any capacity, without the written consent

af Lender,

af Trust will be governed by federsl law applicable to Lender and, to the extent not
“laws of the State of Washington without regard to its conflicts of law provisions.
epted by Lender in the State of Washington.

syit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
&f Washington.

No Waiver by Lendar. be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing, and si ' _ander. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver &f.such 1] any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute aiver of Lender’s right otherwise to demand strict compliance with that
5 is..Bfiad pf Trust. No prior waiver by Lender, nor any course of dealing
8 a'waiver of any of Lender's rights or of any of Grantor's obligations
 t nsent of Lender is required under this Deed of Trust, the granting
ghall npt"constitute continuing consent to subsequent instances whare
peiserit may be granted or withheld in the sole discretion of Lender.

finds any provision of this Deed of Trust to be ilegal, Invalid, or
nding shall not make the offending provision illegal, invalid, or
feasible, the offending provision shall be considered modified so
that it becemes legal, valid and enforceab f the offending provision cannhot be so modified, it shall be
considered deleted from this Deed of Trust.  Unless required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust si ot'gfiect the legality, validity or enforceability of any
ather provision of this Deed of Trust,

Governing Eaw,
praempted by feda
This Daed of Trust h

Choice of Venue,
courts of Whatcom Co

between Lender and Grantor, sh
as to any future transactions,
of such consent by Lender in any insta
such consent is required and in all casa

Severability. If a court of competent ju
unenforceable as to any circumstance, t
unenforceable as to any other circumstance:

hig’Deed of Trust on transfer of Grantor's interest,
arties, their successors and assigns, If
iender, without notice to Grantor, may
debtedness by way of forbearance or
or liability under the Indebtedness.

Successors and Assigns. Subject to any limitations s e
this Deed of Trust shall be binding upon and inurs to the.
ownership of the Property becomes vested in a person other thah
deal with Grantor's successors with reference to this Deed of
extension without releasing Grantor from the obligations of this

Time is of the Essence. Tima is of the essence in the performan

Waive Jury. All parties to this Dead of Trust hereby waive the right to gny.jury
counterclaim brought by any party agsinst any other party. ‘

when:ysed in this Deed of
rioysits in lawful money
1 _the plural shall

DEFINITIONS. The following capitalized words and terms shall have the following me:
Trust. Unless specifically stated to the contrary, all references to dollar amounts s
of the United States of America. Words and terms used in the singular shall incl
include the singular, as the context may require. Wards and terms not otherwise defin

have the meanings attributed to such terms in the Uniform Commercial Code: '

Beneficiary. The word "Beneficiary” means Industrial Credit Unien, and its successors dey

Borrower. The word "Borrower” means Heron Hospitality, LLC and inciudes all co-signers ki igning
the Note and all their successors and assigns.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust arong Grantor, Lender
includes without limitation all assignment and security interest provisions relating to the Persc
Rents. :

Default. The word "Defsult” means the Default set farth in this Deed of Trust in the section titled "Deé
Grantor. The word "Grantor” means Heron Hospitality, LLC,

Improvements. The word "lmprovements™ means all existing and future improvements, buildings, structu
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the
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e word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
ote or Related Documents, together with all renewals of, extensions of, modifications of,
substitutions for the Note or Related Documents and any amounts expended or advanced by
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

the promissory note dated July 9, 2015, in the original principal amount of
_ to Lender, together with all renewals of, extensions of, modifications of,
reflnancmgs of consolld 'ngof, and substitutions for tha promissory note or agreement. NOTICE TQ GRANTOR:

THE NOTE CONTAINS IABLE INTEREST RATE.

Personal Property. wirds**Parsonal Property” mean all equipment, fixtures, and other articles of personal
property now or hereaft Grantor, and now or hereatter attached or affixed to the Real Property;
together with all access| additions to, all replacements of, and all substitutions for, any of such
proparty; and together w d profits thereon and proceeds (ingluding without limitation all insurance
iy sale or other disposition of the Property.

ts" mean all promissory notes, credit agreements, lcan
t trust, security deeds, collateral mortgages, and all other
tiar now or hereafter existing, executed in connection with the
jronmental indemnity agreements are not "Related Documents” and

instruments, agreements and documaents;
Indebtedness; provided, that guaranties and”
are not secured by this Deed of Trust,
Rents. The word "Rents”™ means all present dnd future r
other benefits derived fram the Propearty.
Trustee. The word "Trustee” means Land Title Comgén: Skagit: County , whose mailing address is 111 East
George Hopper Read |, Burlington, WA 98233 and any'substitute uccessor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRGY § GFTHIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

avenues, income, issues, royalties, profits, and

GRANTOR:

HERON HOSPITALITY, LLC

LESIA ANDERS ABLE TRUST. Member of Heron Hospitality, LLC

By:

tee of Lbsia Anders Revocable Trust
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

188
COUNTY OF

o\ .20 _\ & |, before me, the undersigned
preared Lesia Anders, Tréistee of Lesia Anders Rewocable Trust, Member of Heron
Hospitality, LLC, and pert I 0 me or proved to me on the basis of satisfactory evidence to be 5 member or
designated agent of thelimitgtr lability. company that executed the Deed of Trust and acknowlgdged the Deed of Trust
to be the free and volunt act and:dsed of the limited liability company, by authority of statute, its articles of
organization or its operating agreement the uses and purposes therein mentioned, and on oath stated that he or she
is authorized to execute th ‘ nd in fact executed the Deed of Trust on behalf of the limitad liahility
company,

On this
Notary Public, personall

Residing at [ui.u,udlajc.f v

IC BICKENBACH—MT Ommission expires S z gz Z0 f %

{OTARY PUBLIC

MyCommission Expires: 05-08-17
Cortificate No: 13-11308-2

To:

The undersigned is the legal owner and holder of all inde tadness sg
requested, upon payment of all sums owing to you, to recok
right, title and interest now held by you under the Deed of Trusi’

Dats:

ured by this Deed of Trust. You are heraby
trwarcanty, to the persons entitled thereto, the
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