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Number: 379500503
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5, Hensler's Second Additior
Full legal description locate
page: 2

Trustee: Northwest Trustee Serviees
LLC

Land Title and Escrow

| 534~ 0L

State of Washington

FHA Case No.
566-1569830-703

Grantor is Gidget Carothers
«est Trustee Services LLC
d existing under the laws
ipux Falls, 8D 57104

THIS DEED OF TRUST ("Security Instrument") is made o
and James Carothers, husband and wife ("Borrower"). The tfastee-
("Trustee"). The beneficiary is Wells Fargo Bank, N.A., which is organ
of United States of America, and whose address is 101 North Phillips Aven
("Lender™).

Borrower owes Lender the principal sum of two hundred sixty thousan
(U.S. $260,200.00). This debt is evidenced by Borrower's note dated the
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interest, advanced under Paragraph 7 to protect the security of this Security Instrument; and (c) the
ance of Borrower's covenants and agreements under this Security Instrument and the Note. For
se. Borrower 1rrevocably grants and conveys to the Trustee, in trust, with power of sale, the

ercof which has the address of 1515 i()th ST [Street], ANACORTES [City], Washington
"Property Address"},

appurtenanges ar
also be covered by
as the "Property.'

s now or hereafter a part of the property. All replacements and additions shall
rity Instrument. All of the foregoing is referred to in this Security Instrument

demands, subject to an of record.

THIS SECURITY INSTK, MENT
covenants with limited variations by

real property.
Borrower and Lender covenant
UNIFORM COVENANTS.

1. Payment of Principal, Interes
of, and interest on, the debt evidenced by

bines uniform covenants for national use and non-uniform
risdiction to constitute a uniform security instrument covering

harges. Borrower shall pay when due the principal
Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insuranes and Othar Charges. Borrower shall include in each
monthly payment, together with the principal and i forth in the Note and any late charges,
a sum for (a) taxes and special assessments levied.s d against the Property, (b) leasehold
payments or ground rents on the Property, and (¢) | insurance required under Paragraph 4.
In any year in which the Lender must pay a mortgage"

instead of a mortgage insurance premium if this Security Insfra%ﬂe
reasonable amount to be determined by the Secretary. Except for

Lender may, at any time, collect and hold amounts for Escrow [tems in"as: '”’gate amount not to exceed
the maximum amount that may be required for Borrower's escrow account ufidef the ReaiEstate Settlement
Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementin: 2 CER. Part

1024, as they may be amended from time to time ("RESPA™), except that the
by RESPA for unanticipated disbursements or disbursements before the Bormwerf_ S
in the account may not be based on amounts due for the mortgage insurance premi
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arnounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,

er‘shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds
der at any time are not sufficient to pay the Escrow Items when due, Lender may notify the
require Borrower to make up the shortage as permitted by RESPA.

ining for all installment items (a), (b), and (c) and any mortgage insurance premium
nder has not become obligated to pay to the Secretary, and Lender shall promptly
o Borrower. Immediately prior to a foreclosure sale of the Property or its

Second, to any taxes, specidl-asse
hazard insurance premiums, as_

4. Fire, Flood and Other Hazard Insu Borrower shall insure all improvements on the Property,
i récted, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insiipince. Thi rance shall be maintained in the amounts
and for the penods that Lender requires. Borrower shat ure all improvements on the Property,
whether now in existence or subsequently erected, 4, y floods to the extent required by the
Secretary. All insurance shall be carried with compay ed by Lender. The insurance policies
and any renewals shall be held by Lender and shall includ #hle clauses in favor of, and in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate
Ioss if not made promptly by Borrower. Each insurance com

in the order in Paragraph 3, and then to prepayment of prmmpal or fb-)fta
damaged Property. Any appl:cauon of the proceeds to the prmclpal shall ¢
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the gvent of foreclosure of this Security Instrument or other transfer of title to the Property that
mshes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force

Preservation, Maintenance and Protection of the Property; Borrower's
tion; Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower's
ithin sixty days after the exccution of this Security Instrument (or within sixty days
tor of the Property) and shall continue to occupy the Property as Borrower's principat

r Borrower, or unless extenuating circumstances exist which are beyond
shall notify Lender of any extenuating circumstances. Borrower shall not
€ or substantlally change the Property or allow the Property to detetiorate,

abandoned Property. Botros hail'also be in default if Borrower, during the foan application process,
gave materially false or inacturate infbrmation or statements to Lender (or failed to provide Lender with
any material information) {;opncctlozi'wlth the loan evidenced by the Note, including, but not limited
to, representations concernittg-Borpetwei's occupancy of the Property as a pr1n01pal residence. If this

Secunty Instrument is on a leasehold; Borrower shall comply with the provisions of the lease. If Borrower
acquires fee title to the Property. holdand fee title shall not be merged unless Lender agrees to
the merger in writing.

6. Condemnation. The proceeds of any‘awaid.
connection with any condemnation or of g of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned an 1 be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the N6te and this Security Instrament. Lender shall apply such
proceeds to the reduction of the indebtedness tinder the. and this Security Instrument, first to any
delinquent amounts applied in the order provided is , and then to prepayment of principal.
Any application of the proceeds to the principal shal d or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change e rount of such payments. Any excess
proceeds over an amount required to pay all outstandln e
Instrument shall be paid to the entity legally entitled there

laim for damages, direct or consequential, in

7. Charges to Borrower and Protection of Lende
pay all governmental or municipal charges, fines and impos
Borrower shall pay these obligations on time dlrectly to the entity which is o the payment, If faillure
to pay would adversely affect Lender's interest in the Property, ups est Borrower shall

promptly furnish to Lender receipts evidencing these payments

that may significantly affect Lender's rights in the Property (such as a procéed:
condemnation or to enforce laws or regulations), then Lender may do and pay wk
protect the value of the Property and Lender's rights in the Property, including pay

insurance and other items mentioned in Paragraph 2. :
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vounts disbursed by Lender under this paragraph shall become an additional debt of Borrower
ecured by this Security Instrument. These amounts shall bear interest from the date of
t, at the Note rate, and at the optlon of Lender, shall be 1mmedlately due and payable.

(1) Borrower defaults by
Instrument prior to or on the..
(ii) Borrower defaults by failin
contained in this Security Instru

Securlty Instrument if:
(i) All or part of the Property, or a beneficia!
is sold or otherwise transferred (other than by'de
(11) The Property is not occupied by the purchase
the purchaser or grantee does so occupy the Prope
in accordance with the requirements of the Secre

(C) No Waiver. If circumstances occur that would permit Len
full, but Lender does not require such payments, Lender does
subsequent events.

(D) Regulations of HUD Secretary. In many circumstances reg
will limit Lender’s rights, in the case of payment defaults, to require i
foreclose if not paid. This Sccurity Instrument does not authorize accele; E’atya
permitted by regulations of the Sccretary.
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of, Lender may, at its option, require immediate payment in full of all sums secured by this
drity Instrument. A written statement of any anthorized agent of the Secretary dated subsequent
from the date hereof, declining to insure this Security Instrument and the Note, shall be
lusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
Lender when the unavailability of insurance is solely due to Lender's failure to remit a

ati Borrower has a right to be reinstated if Lender has required immediate payment
in full be@au e of Borfower's failure to pay an amount due under the Note or this Security Instrument.
This right applies evex

sumn all amounts required to bring Borrower's account current including,
1s of Borrower under this Security Instrument, foreclosure costs and
mieys' fees and expenses properly associated with the foreclosure proceedmg
wer, this Security Instrument and the obligations that it secures shall remain
Squired immediate payment in full. However, Lender is not required to
acoepted reinstatement after the commencement of foreclosure

proceeding, (ii) 1rtalnstatemerrti
remmstatement will adversely aff:

,--ilide foreclosure on different grounds in the future, or {iii)
iority of the lien created by this Se:cunty Instrument,

payment ot modification of amortlzatmn fthe sums secured by this Secunty Instrument granted by
Lender to any successor in interest of Bot

not be a waiver of or preclude the exercise of any ri

12. Successors and Assigns Bound; Joint v
and agreements of this Security Instrument shall bind"aad-

but does not execute the Note:
nuey that Borrower's interest in
ontallysobligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Bonrowcr may agree to
extend, modlfy forbear or make any accommodations with regard to.the term

be jointand several. Any Borrower who co-signs this Secu

itor by maﬂmg it by first class mail unless applicable law requires use of an

shall be directed to the Property Address or any other address Borrower destgnat
Any notice to Lender shall be given by first class mail to Lender's address statec
Lender designates by notice to Borrower. Any notice provided for in this Secunty [ss
deemed to have been given to Borrower or Lender when given as provided in this par
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rning Law; Severability. This Security Instrument shall be govemed by Federal law and
of the jurisdiction in which the Property is located. In the event that any provision or clause of
srity, fnstrument or the Note conflicts with applicable law, such conflict shall not affect other
s Security Instrument or the Note which can be given effect without the conflicting
his end the provisions of this Security Instrument and the Note are declared to be severable.

or release of any,
else to do, anythisg aff;
two sentences shall not
Hazardous Substances:

ubstances on or in the Property. Borrower shall not do, nor allow anyone
1 Property that is in violation of any Environmental Law. The preceding

action by any governmental
Substance or Environmental
notified by any governmental
Hazardous Substances affecting
remedial actions in accordance with

substances by Environmental Law and the f owing substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides afidherbicides, volatile solvents, materlals containing asbestos
or formaldehyde, and radloactlve materials. As‘used i in this ]

prior to Lender's notice to Borrower of Borrower's breach of any ¢
Instrument, Borrower shall collect and receive all rents and reveny
benefit of Lender and Borrower. This assignment of rents constitut:
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrg gr shal] b “held by Borrower
as trustee for benefit of Lender only, to be applied to the sums secured by ‘the. Security Inistrument; (b)
Lender shall be entitled to collect and receive all of the rents of the Property;and (c)€achitenant of the

Property shall pay all rents due and unpaid to Lender or Lender's agent on Lend
the tenant. '
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r¢1 has not executed any prior assignment of the rents and has not and will not perform any act

to Borrower. However, Lender or a judicially appointed receiver may do so at any time
Any application of rents shall not cure or waive any default or invalidate any other right
-, This asmgnment of rents of the Property shall terminate when the debt secured by
St is paJd in fuli,

this Paragraph 18, inic
evidence.

le, Lender shall give written notice to Trustee of the
an\d of Lender’ s election to cause the Property to be sold

e-Property for a period or periods permitted by
> time and place fixed in the notice of sale, Lender
at any sale.

in the Trustee's deed shall be prima
Trustee shall apply the proceeds

reasonable Trustee's and attorneys fees; (b) to- all
and (¢) any excess to the person or persons legaily en
court of the county in which the sale took place.

If the Lender's interest in this Security Instrument is
requires immediate payment in full under Paragraph 9,
nonjudicial power of sale provided in the Single Family Moj
("Act") (12 U.S.C. 3751 et seq.) by requesting a foreclosure ¥
the Act to commence foreclosure and to sell the Property as pravideé
the preceding sentence shall deprive the Secretary of any rights oth
under this Paragraph 18 or applicable law. :

Secretary and the Secretary
refary.may invoke the

ge Foreclosure Act of 1994

i .;,demgnated under
the Act. Nothing in
ise avgilable to a Lender

19. Reconveyance. Upon payment of all sums secured by this Security ltistrimer
request Trustee to reconvey the Property and shall surrender this Security Instry:
evidencing debt secured by this Security Instrument to Trustee. Trustee shall recor
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twarranty and without charge to the person or persons legally entitled to it. Such person or persons
pay any recordation costs.

O Growing Equity Rider O Other {specify]
lider O Graduated Payment Rider

s and agrees to the terms contained in this Security Instrument

BY SIGNING BELOW,
er and recorded with it.

and in any rider(s) executed

A
Borrower

TLco

/James K Caro‘thers
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Q@(ey);igned
and acknewledged it to be his/herfheir flee and voluntary act for the uses and purposes
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Residing at
Bow

Loan Origination Organization: Wells
Fargo Bank N.A.

NMLSR ID: 399801
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ast %2 of Lots 31 through 34, inclusive, Block 5, "HENSLER'S SECOND ADDITION
ACORTES," as per plat recorded in Volume 3 of Plats, page 55, records of Skagit
Washington. _

ty of Anacortes, County of Skagit, State of Washington.



