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DEFINITIONS
Words used in multiple sections of this decument aiz -
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardirig
are also provided in Section 16,

(A) "Security Instrument” means this document, which is
together with all Riders to this document. ,
{B} "Borrower” is JAMES R MCKINNEY, AN UNMARRIED"

[MIN 1008370-0000000294-6
MERS PHONE #: 1-888-679-6377

&itrey and other words are defined in
usage of words used in this document

Borrower is the trustor under this Security Instrument.
(C} "Lender”is Skagit Bank.

Lenderis  a Corporation, organized an

laws of Washington.
301 E. Fairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

(D} "Trustee” is Land Title and Escrow of Skagit County - Burlington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS asithe
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed b
Borrower, which further describes the relationship between Lender and MERS, and which is incolporat
into and amends and supplements this Security Instrument.
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v LOAN #: 6059009669
) "Note"” means the promissory note signed by Borrower and dated July 6, 2015,
states that Borrower owes Lender  FIVE HUNDRED FIFTY THOUSAND AND NO/M00* * * *

: iR R R R R R R R R s L2 22D
$550,000.00 } plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than August 1, 2046,

eans the property that is described below under the heading "Transfer of Rights in the

e debtevidenced by the Note, plusinterest, any prepayment charges and iate charges
2, and all sums due under this Security Instrument, plus interest,
arz-all Riders to this Security Instrument that are executed by Borrower, The following
ied by Borrower jcheck box as applicable]:
- [ Condominium Rider L] Second Home Rider
(] Planned Unit Development Rider [ V.A. Rider
(] Biweekly Payment Rider
gistration Systems, Inc. Rider

[:I AdJustable :
[l Balloon B

1y
[x] Mortgége Elettronic
(x] Other(s} [specily

ordinances and admmi
non-appealable judicial ¢

association or similar organii“ﬁ’tib
(L) “ElectronlcFundsTransfef*"’m ans anytransfer offunds, otherthan atransaction originated by check,
draft, or similar paper instrumen;whi iated through an electronic terminal, ielephonic instrument,
computer, or magnetic tape so ag.490 fuct, or authorize a financial institution to debit or credit an
account. Such term includes, but is-#iol i to, pomt-of—sale transfers, automated teller machine rans-
actions, transfers initiated by telephonez, ransfers, and automated clearinghouse transfers,

(M) "Escrow ltems” means those items thiat arg escribed in Section 3.

{N) "Miscellan=ous Proceads” mea zhmyiensation, settlement, award of damages, of proceeds
paid by any third party (other than insurang# pedceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Pfopgrty; (i)} condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of condergnation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property. \

(O} "Mortgage Insurance” means insurance-protectin
on, the Loan,

(P “Periodic Payment” means the regularly schedul
the Note, plus (i} any amounts under Section 3 of ¢
(Q) "RESPA” means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 1024); _
additional or successor legisiation or regulation that goverig e « Jipct matter. As used in this Secun'ty
Instrument, "RESPA" refers to all requirements and restriction’ Wiat are, imposed in regard to a “federally
related martgage loan” evenif the Loan does not qualify as a “fedgrally related mortgage loan” under RESPA,
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the-Notg nélfor this Security Instrument.

er against the nonpayment of, or default

"amourit due for (i) principal and interest under

TRANSFER OF RIGHTS IN THE PRCPERTY
The beneficiary of this Security Instrument is MERS {solely as nomingesor Lender and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This Seturity Instriment secures to Lender:
(i) the repayment of the Loan, and all renawais, extensions and méadifications-of the Note; and (ji) the
performance of Borrower's covenarts and agreements under this Setyriiy’ > and the Note. For
this purpose, Borrower lrrevocably grants and conveys to Trustee, in trusit; vith eﬁwm of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Mame of Rec:

TOGETHER WITH AND SUBJECT TO easements for access, utllities, storm
delineated on the face of said plat,

Situate In the City of Anacortes, County of Skagit, State of Washington,
Lot 3, Reserve At Channel Landing, Phase |l
APN #: 6015-000-000-0003 (P131818)
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LOAN #: 6059009669
ith currently has the address of 4303 Navigator Ln, Skagit County, Anacortes,

[Street] [City]
98221 {("Property Address"):
[Zip Codel

et Bo" ow.er understands and agrees that MERS holds only legal title to the interests granted
s Sgcurity Instrumnent, but, if necessary to comply with law or custom, MERS (as nominee
nders successors and assigns) has the right: to exercise any or all of those interests,
ea tg, the rlght 1o foreclose and sell the Property; and to take any action required of

#he Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims
aricumbrances of record.

brances of record. Borr
and demands, subje

THIS SECURITY | UMENT combines uniform covenants for national use and non-uniform
covenants with limited v

property.

UNIFORM COVENANT
1. Paymem of Principal,

or thls Securlty Instrument is returned
payments due under the Note and this:
as selected by Lender: (a) cash; (b) m&
cashier's check, provided any such checl
federal agency, instrurnentality, or entity;

Payments are deemed received by Lentery
such other location as may be designated by -Lender in acgdrdance with the notice pravisions in Section
15. Lender may return any payment or partial payme payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payr r partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pxéj ights to refuse such payment or partial
payments in the future, but Lender is not obligated t sh payments at the time such payments are
accepted. If each Periodic Payment is applied as of itssched ate, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied:-finds it wer makes payment to bring the
Loan current. If Borrower does nol do so within a reasonable p me, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu lied 1o the outstanding principal
balance under the Note immediately prior to foreclosure. No o 1et or clai hich Borrower might have now

2. Application of Payments or Proceeds. Except as othe
ments accepted and applied by Lender shall be applied in the follo
under the Note; (b) principal due under the Note; (c] amounts due u
be applied to each Periodic Payment in the order in which it became
be applied first to late charges, second to any other amounts due undér this-Secu
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pa
ficient amount to pay any late charge due, the payment may be applied to the ehnque pi ment and the
late charge. If more than one Periodic Payment is outstanding, Lender may ap;
from Borrower to the repayment of the Periodic Payments if, and to the exteniy
paid in full. To the extent that any excess exists after the payment is applied to'thefull p
more Periodic Payments, such excess may be applied to any late charges due. Vi Ltz
shall be applied first to any prepayment charges and then as described in the Notel”
Any application of payments, insurance proceeds, or Miscellansous Proceeds 18 prin
the Note shall not extend or postpone the due date, or change the amount, of the Perjodi
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment;
for: (a) taxes and assessments and other items which can attain priority over this Security’In:
a lien or encumbrance en the Property; (b} leasehold paymentis or ground rents on the Prgp ]
(c) premiums for any and ail insurance required by Lender under Section 5; and {d) Mortgags insur
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called "Escro
At origination or at any time during the term of the Loan, Lender may require that Community-A

‘fpriority: (a) inerest due
3. Such payments shall
emajning amounts shail
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LOAN #: 6059009669
ugs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
1alkbean Escrow ltem. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under
S@ﬁ . Borrower shall pay Lender the Funds for Escrow Items unless Lender walves Borrower's

‘ for any or all Escrow Items at any time. Any such waiver may only be in writing. in the event
Qf sur:h waiver, Borrower shall pay directly, when and where payable the amounts due for any Escrow ltems

is ohﬁgated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
F.scrow ltem, Lender may exercise its rights under Section 9 and pay such amount

required under this Se
Lender may, atany ti
Funds at the time speg
under RESPA, Lend 1
estimates of expendiiures of
The Funds shail be I'seld inan in

e, Collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
d«#f’ﬁ SPA, and (b} not to exceed the mammum amount a lender can require

row ltems or otherwise in accordance with Applicable Law.

tEtutlon whose deposits are insured by a federal agency, instrumental-
r is an institution whose deposits are so insured) or in any Federal
unds to pay the Escrow ltems no later than the time specified
‘Borrower for holding and applying the Funds, annually analyzing
scrow ltems, uniess Lender pays Borrower interest on the Funds
ch a charge. Unless an agreement is made in writing or
e Funds, Lender shall not be required to pay Borrower
er and Lender can agree in writing, however, that interest
e 10 Borrower, without charge, an annual accounting of the

Home Loan Bank. Lendek sitah, ap
under RESPA. Lender shaiinet
the escrow account, or venfylng
and Applicable Law permits Lende
Applicable Law requires interest
any interest or eamings on the Fg
shall be paid on the Funds. Lender sk
Funds as required by RESPA.

ff there is a surplus of Funds held ; efined under RESPA, Lender shall account {o Bor-
rower for the excess funds in accordanee with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bdrrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up'hie shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency, of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘artl Borrower:shall pay to Lender the amount necessary to
make up the defi iciency in accordanca with RESPA, but i migre than 12 monthly payments.

Upon payment in full of all sums secured by this Sscity fastrument, Lender shail promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxe
utable {0 the Property which can attain priority over this, S ent, leasehold payments or ground
rents on the Property, if any, and Community Association’ Dues:Feés, ant Assessments, if any. To the extent
that these items are Escrow Items, Borrower shall pay them in e manrigr provided in Section 3.

Borrower shall promplly discharge any lien which has p is Security Instrument unless
Borrower: (a} agrees in wiling to the payment of the obligaticn ecured bythe lien in a manner acceptable
to Lender, but oniy so long as Borrower is performing such agre L {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procee kender's opinion operate to
prevent the enforcement of the lien while those proceedings are but.Qrity until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement 5 Lender suberdinating
the lien to this Secunty Instrument. If Lender determines that any part bf the P rty is subject to a lien
which can attain priority aver this Security Insirument, Lender may giveh Borrowes a notice identifying the
lien, Within 10 days of the date on which that notice is given, Borrowez, sk i & lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate ta% v fification and/or report-
ing service used by Lender in connection with this Loan,

5. Property insurance, Borrower shall keep the improvements now ex:
the Property insured against loss by fire, hazards included within the term “extended,
other hazards including, but not limited to, earthquakes and floods, for which Lander realirgs nsurance.
This insurance shall be maintained in the amounts {including deductible fevels) and
Lender requires. What Lender requires pursuant to the preceding sentences can chi
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borowe
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. } Len
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z¢
certification and tracking services; or (o) a one-time charge for flood zone determination.dng cerfi
services and subsequent charges each time remappings or similar changes occur which rédsol
affect such determination or cerfification. Borrower shall also be responsible for the payment

s, charges, fines, and impositions attrib-
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LOAN #: 6059009669
] cular type or amount of coverage. Therefore, such coverage shall cover Lender, hut might or mighit
L protget, Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,
rad=or igbifity and might provide greater or lesser coverage than was previously in effect. Borrower
‘ owledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become\a{i Hional debl of Borrower secured by this Security Instrument. These amounts shall bear interest
at tﬁ@ SoLeTat fam the date of disbursement and shall be payable, with such interest, upon notice from
equesting payment.
ficies required by Lender and renewals of such policies shall be subject to Lender's
ich policies, shall include a standard mortgage clause, and shall name Lender as
e ¥ as ait addmonal loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender rag

orf agee and/or as an additional loss payee.
In the event of loss, Berrgwer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of los: ff'nm made promptly by Borrower. Unless Lender and Borrower otherwise agree

L6r repalr of the Property, if the restoration or repair is economically feasible
lessersed. During such repair and restoration period, Lender shall have the
proce2gs until Lender has had an opportunity to inspect such Property to
omplezéd t;q Lender’s satisfaction, provided that such inspection shall be

right to hold such insurg
ensure the work has begr
undertaken promptly. Lerigddr
or in a series of progress paWé
Applicable Law requires intere
pay Borrower any interest or &

QI’OCBBC‘S Fees for publlc adjusters, or other third parties,
retained by Borrower shall not

the insurance proceeds and shall be the sole obllgatlon of

insurance carrier has offered to settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. i gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby asagnﬁm Lender
in an amount not to exceed the amounts unpaid undey
other of Borrower's rights {other than the right to anyrefoind unearned premiums paid by Borrower)
under all insurance policies covering the Property,: i
of the Property. Lender may use the insurance proceeds either tg repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrt héther or not then due.

6. Occupancy. Borrower shall occupy, establish, aridussthe® as Borrower's principal residence
within 60 days after the execution of this Security Instrument and tinue to occupy the Property as
Borrower's principal residence for at ieast one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withiheld, or giness extenuating circumstances
exist which are beyond Borrower's controt.

7. Presewatlon, Maintenance and Protection of the y: Inspastions, Borrower shall not
destray, damage or lmpaar the Propeny alfow the Property to detefitira semmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mairitain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its con@u@)n Unlessiit is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible alt, promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance-er,condaimnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowarshail betesponsible for repairing
or restoring the Property only If Lender has released proceeds for such purpsses. Lender may disburse
proceeds for the repairs and restoration in a single paymert or in a series of progresqr'
work is completed. If the insurance or condemnation proceeds are not sufficignt to
Property, Borrower is not relieved of Borrower’s obligation for the completion of Suef r

Lender or its agent may make reasonable entries upon and inspections of the- Prop rt)ﬁ :
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or pnor to such an interior inspection specrfymg sucly’

consent gave materially false, misleading, or inaccurate information or statemerts to [en
provide Lender with material information} in connection with the Loan. Material represesi
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securlty ’Ensaru :
If (a) Bormower fails to perform the covenants and agreements contained in this Security Instr ent.’(b
thereis a legal proceeding that might significantly affect Lender's interest in the Property and/or rig
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 6059009669
sforcement of a fien which may attain priority over this Security Instrument or to enforce laws of regutations),
(e er has abandoned the Property, then Lender may do and pay for whatever is reasonable or
prisie’to protect Lender’s interest in the Property and rights under this Security Instrument, including
pretecting and/or assessing the value of the Property, and securing and/or repairing the Property, Lender's
lude, but are not limited t0: {a) paying any sums secured by a lien which has priority over this
ment; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
“arid/or rights under this Security Instrument, including its secured position in a bankruptey
ring the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
; dargerous conditions, and have utilities turned on or off. Aithough Lender may take action
under this Sectipn 9, kender does not have to do so and is not under any duty or obligation to do so. ltis
agreed that Lenderincurs no liability for not taking any or all actions authorized under this Section 9.
&d by Lender under this Section 9 shall become additional debt of Borrower
rument. These armounts shall bear interest at the Note rate from the date of
gyable, with such interest, upon notice from Lender to Borrower requesting

secured by this §
disbursementsand s
payment. ; .
If this Security Instment is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not suifreriderifie teasehold estate and interests herein conveyed or terminate or cancel
the ground lease. BorOwgr ghidiindt, without the express written consent of Lender, alter or amend the
ground lease, If Borrowef afquires feg title to the Property, the leasehoid and the fee title shall not merge
unless Lender agrees to writing.
10. Mortgage Insur tequired Mortgage Insurance as a condition of making the Loan,
iiresl to maintain the Mortgage Insurance in effect. If, for any reason,
eqdired by Lender ceases to be available from the mortgage insurer
that previously provided such insursice and Borrower was required to make separately designated pay-
ments toward the premiums for ongage -ance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent4d the-Mprigage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowerisfth tgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender, If su lly eguivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lenderthe amgtingtof the separately designated payments that were due
when the insurance coverage ceased tg be in.éffect. Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan ts uitinsately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earmnings on such lossyaserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amacyrit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avallable, is optaitied, and Lender requires separately desig-
nated payments toward the premiums for Mortgage insu ender required Mortgage Insurance as a
condition of making the Loan and Borrower was requ eparately designated payments loward
the premiums for Mortgage Insurance, Borrower stiall‘pay the piemiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable lusé rese i
Insurance ends in accordance with any written agreemint hetween.Borrower and Lender providing for
such termination or until termination is required by Applitabste Nothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in the Notg’ ,
Mortgage insurance reimburses Lender (or any entity thaj pirchases/thie Note) for certain losses itmay
incur if Barrower does not repay the Loan as agreed. Borrovy irty to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such ing from time to time, and may
enter into agreements with other parties that share ar modify thelrgisk, 8T Hasses. These agreements
are on terms and conditions that are satisfactory to the mortgage ins '
to these agreements. These agreements may require the mortgage isisy i
source of funds that the mortgage insurer may have available {wh i e funds obtained from
Mortgage Insurance premiums).

the Mortgage Insurance covi

¥
from (or might be characterized as) a portion of Borower's payments for Mortgage Insurapse, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If siich agreegmient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a sharg of fie premiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further: ;
{2} Any such agreements will not affect the amounts that Borrower s
Mortgage insurance, or any other terms of the Loan. Such agreements will not int

may include the right tc receive certain disclosures, to request and obtzin czh
Mortgage Insurance, to have the Mortaage Insurance terminated automatically, aric A e
a refund of any Mortgage Insurance premiums that were unearned at the time of such caricallati
or termination. !

T1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is
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LOAN #: 6059009669
Lfing such repair and restoration perlod Lender shall have theright to hold such Miscellaneous Proceeds
j r has had an opportunity to inspect such Property to ensure the work has been completed to
gatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
d restoration in a sangle disbursement or in a series of progress payments as the work is
smpleted; Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
iscella Proceeds, Lender shall not be requnrecl to pay Borrower any interest or earnings on such
MisteifansousPreceeds. If the restoration or repair is not economically feasible or Lender's security would
be lesstn cellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

whether i due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be

In tFie evenit.of a 1sital taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to; 5 secured by this Security Instrument, whether or not then due, with the excess,

riy tely sefore the partlal taking, destruction, or loss in value is equal to or greater
than the amount of thé syms.Secured by this Security Instrument immediately before the partial taking,
destruction, or loss in vaile
this Security instrument.¢ duced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a), t of the sums secured immediately before the pariial taking, destruc-
tion, or loss in value divided by (b} the fair market value of the Property |mmed|ately before the partial
taking, destruction, or lo}

king, déstragti
of the Property immediately tigipre thé artial taklng destruction, or {0ss in value is less than the amount
of the sums secured immedisE] fore the partial taking, destruction, or loss in value, unless Borrower

or if. after notice by Lender to Borrower that the Opposing
Party (as defined in the next sent@m) Férg'to make an award to settle a claim for damages Borrower
fails to sespond 1o Lender within 30 dat
and apply the Miscellaneous Proceeds githy @rauon or repair of the Property or to the sums secured
by this Security Instrument, whether ¢ riot thién.due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the i i i

Miscellaneous Proceeds

Lender's judgment, could result in forfeiture, of the Prope
interest in the Property or rights under this Sr—:cunty Instr
acceleration has occurred, reinstate as provided in Section,
dismissed with a ruling that, in Lender’s judgment, prechides
impatrment of Lender’s interest in the Property or #
any award or claim for damages that are attributabl
are hereby assigned and shall be paid 10 Lender,

All Miscellaneous Proceeds that are not applied to résterd
in the order provided for in Sectton 2.

12. Borrower Not Released; Forbegrance By Lender
ment or modification of amertization of the sums secured by this Secu
Borrower or any Successar in Interest of Borrower shall not ¢ {
any Successors in Interest of Borrower. Lender shal not be requi
Successor in Interest of Borrower or to refuse to extend time for

¢ or other material rmpalrment of Lender's
Borrower can cure such a default and, if
‘ay causing the action or proceeding to be

ir of the Property shall be applied

7. Extension of the time for pay-
knstrument granted by Lender to

in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower’s obligations and liability shalf be joint and sew
who co-signs this Security Instrument but does not execute the Note (a co-
Security Instrument only to mortgage, grant and convey the co-signer's inte &' Progerty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sumE sECu il
Instrument; and {c) agrees that Lender and any other Borrower can agree 10 exter
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent,

Subject tothe provisions of Section 18, any Successor in Interest of Borrower who &
obllgatmns under this Security Instrument in writing, and Is approved by Lender, shali (
rower’s rights and benefits under this Security Instrument, Borrower shall not be releaseddrosh Bout
abligations and liability under this Security Instrument unless Lender agrees to such release in
covenants and agreements of this Security Instrument shall bind (except as provided in Se
benefit the successors and assigns of Lender.

14. Lean Charges. Lender may charge Borrower fees for services performed in connectio
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation f
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LOAN #: 6059009669
dny otl:uer fees, the absence of express authority in this Sacur’rty Instrument to charge a specific fee to

) essly prohibited by this Security instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges and that law is finally interpreted

then: (a) any such loan charge shall be reduced by the amount necessary to reduce
ermitted limit; and (b) any sums already collected from Borrower which exceeded
e refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment 1o Borrower. If a refund reduces principal,
feated as a partial prepayment without any prepayment charge (whether or not a
arge isprovided for under the Note). Borrower's acceptance of any such refund made by
direct payment to will constitute a waiver of any right of action Borrower might have arising out

ven by Borrower or Lender in connection with this Security Instrument must
o Brrrrower in connectlon with this Security instrument shall be deemed to have

address if sent by othe shesns. Notice to any one Borrower shal constitute notice to all Borrowers unless
Applicable Law exp j regiiitésa, otherwise. The notice address shall be the Property Address unless
Borrower has desighatéd # substilute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's changé of aduress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borro port a change of address through that specified procedure. There
53 under this Security Instrument at any one time. Any notice to

unless Lender has designated

Security Instrument shall not be;
any notice required by this Secugi
requirement will satisfy the corregponid

er‘address by notice to Borrower. Any notice in connection with this
esfied to have been given to Lender until actually received by Lender. If
v also required under Applicable Law, the Applicable Law
rement under this Security Instrument.
1€. GoverningLaw; Severabjlity; Rufsz'of Construction. This Security Instrument shallbe governed
by federal law and the law of the ju in which the Property is located. All rights and obligations
contained in this Security Instrument are subject'to:any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impl W tiie parties to agree by contract or it might be silent, but
such silence shali not be construed as & prsihikition against agreement by confract. In the event that any
provision or clause of this Security Instrurient or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security¥nstrument or the Note which can be given effect without the
conflicting prowsnon
As used in this Security Instrument: (a words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gengér;b) words in the singular shall mean and
: i ole discretion without any obligation to

11 Borrower s Copy. Bormower shall be gwenr,) copy-of the Note and of this Security Instrument.
18. Transfer of the Proparty or a Beneficial Intérestii 1. As used inthis Section 18, "Inter-
estin the Property” means any legal or beneficial interestind artyhincluding, but not limited to, those
beneficlal interests transferred in a bond for desd, contract for natallment sales contract or escrow
agreement, the intent of which is the transfer of titie by Borrgwer at a f
If all or any part of the Property or any Interestin the Propen;y is s
a natural person and a beneficial interest in Borrower is soid 3
consent, Lender may require immediate payment in full of all
However, this aption shall not be exercised by Lender if such ex
if Lender exercises this option, Lender shall give Borrower nof
provide a period of not less than 30 days from the date the notice is g
within which Borrower must pay all sums secured by this Security Instiument, If Brzrr ?_erfalls to pay these
sums prior to the expiration of this period, Lender may invoke any d by this Security
Instrument without further notice or demand on Borrower.
19. Borrower’'s Right to Reinstate After Acceleration. If Borrower m nditions, Bor-
rower shall have the right to have enforcement of this Security Instrument discontinued at:any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any pawar of £a 'o alned in thls
Security Instrument; {b) such other period as Applicable Law might specify for the'termi
right to reinstate; or {c) entry of a judgment enfercing this Security Instrument. “Fhose oo
Borrower: {a} pays Lender all sums which then would be due under this Securi
Note as if no acceleration had accurred; (b) cures any defauit of any other covena
pays all expenses incurred in enforcing this Security instrument, including, but not
attorneys' fees, property inspection and valuation fees, and other fees incurred for thed urp
ing Lender's interest in the Property and rights under this Security instrument; and {d)tak
as Lender may reasonably require to assure that Lender’s interest in the Property and ¢
Security Instrument, and Borrower’s cbligation to pay the sums secured by this Security Iristr
continue unchanged. Lender may require that Borrower pay such reinstatement sums anc: ‘exg
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ceriifia
bank check, treasurer's check or cashier’'s check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

4d) without Lender’s prior written
ured by this Security Instrument.

agreemnts; (c)
gsopable
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LOAN #: 6059009669
effective as if no acceleration had occumred. However, this right to reinstate shall not apply in the case
geteleration under Section 18.

29 %ala of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
"{together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the *Loan Servicer”} that collects Periodic
upder the Note and this Security Instrument and performs other mortgage loan servicing
Note, this Security Instrument, and Applicable Law. There also might be one or more
Servicer unrelated to a saie of the Nate. If there is a change of the Loan Servicer,

o which payments should be made and any other information RESPA requires in
“notise:of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer othzT thai the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with thie k Servicer or be transferred to a successor Loan Servicer and are not assumed
5 otherwise provided by the Note purchaser.

' class) that arlses from the other party s actions pursuant to this Secunty
he other party has breached any provision of, or any duty owed by reason

“&uch Borrower or Lender has notified the other party {with such notice
ments of Section 15) of such alleged breach and afforded the other
wr the giving of such notice 1o take comective action. If Applicable
elapse before certain action can be taken, that time period will be
sof this paragraph. The notice of acceleration and opportunity to

Instrument or that allegas
of, this Security Ins@m

party hereto a reasonable period
Law provides a time periad which

to Section 18 shall be deemg fy the notice and opportunity to take corrective action provisions of
this Section 20.

27. Hazardous Substanées. As )
substances defined as toxic or hazafdous-Sibstances, poliutants, or wastes by Environrmental Law and
the following substances; gasoling &g S@n; other ﬂammable or texic petroleum products, toxic pesti-

ws and laws of the jurisdiction where the Property
is Iocated that relate to health, safetycren ' @h ntal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, ér remgval action, as deﬁned in Environmental Law and (d) an
"Environmental Condition” means a coridit
Environmental Cleanup.
Borrower shall not cause or permit the prwsance use, disposal, storage, or release of any Hazardous
25, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything al‘fectmg the Prepesty a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, g¢ due 10 the presence, use, or release of
a Hazardous Substance, creates a condition that agiversely a the value of the Property. The preced-
ing two sentences shall not apply to the presence, Usé, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recognizedto'be’apgropriate to normal residential uses and to
maintenance of the Property (including, but not limited oy ha stances in consumer products).
Borrower shall promptly give Lender written notice of (aj ariy gation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or:peivate paity.involving the Property and any
Hazardous Substance or Environmental Law of which Borroy al knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, lea Chirge, release or threat of release
of any Hazardous Substance, and (c} any condition caused by . lzse or release of a Hazard-
ous Substance which adversely affacts the value of the Property. it Bosrowerleaims, or is noﬂﬂed by any
governmental or regulatory authority, or any private party, that any rg
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing herein shall®
Lender for an Environmental Cleanup.

ntly take all necessary
any obligation on

22, Acceleratwn, Remedies. Lender shall give notice to Borrower prigr to acgt

ing Borrower's breach of any covenant or agreement in this Security Ihstrument {But not prior to
acceleration under Section 18 unless Applicable Law provides otherwisej. ‘I”h netice:shal
{a) the default; (b) the action required to cure the default; (c) a date, notiess thy ) 30 days from
the date the notice is given to Borrower, by which the default must be cured; and at fallure to
cure the defaut on or before the date specifiad in the notice may result in accdiaratio
secured by this Security Instrument and sale of the Property at public auctio at @
than 120 days in the future. The notice shall further inform Borrower of the righ 2
acceleration, the right to bring a court action to assert the non-existence of a defaul
defense of Borrower to acceleration and sale, and any other matters required to bedng
notice by Applicable Law. if the defauit is not cured on or before the date specified in the
Lender at its option, may require immediate payment in full of 2l sums secured by t!
instrument without further demand and may invoke the power of sale and/or any oth i
permitted by Applicable Law. Lender shall be entitled to collect ali expenses incurred int i:nsui‘ng
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
and costs of title evidence,
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LOAN #: 6059009669
+1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
1 event of default and of Lender's election to cause the Property to be sold. Trustee and
{take such action regardmg notice of sale and shali give such notices to Borrower and
sons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustes, without demand on Borrower, shall sell the Property
ic-auction to the highest bidder at the time and place and under the terms designated in the

Sale.

serty for a period or pericds permitted by Applicable Law by public announcement
fixed in the notice of szle, Lender or its designes may purchase the Proparty

evidence of the tfuthi of thi  statements made therein. 7 rustee shall apply the proceeds of the salein
the followin
and attorneys

] ant:e with Apphcable Law, Lender may from time to time appoint
; ;;pomted hereunder who has ceased 1o act. Without conveyance of
ali ed {o all the title, power and duties conferred upon Trustee

a successor frustee o any
the Property, the successor trustée
herein and by Applicable Law. s
25, Use of Property. The Prggérty
26. Attorneys’ Fees. Lendersiall’
any action or proceeding to construe ol
fees,” whenever used in this Security |
by Lender in any bankruptcy proceedi

ised principally for agricultural purposes.
led to recover its reasonable attorneys’ fees and costs in
ofce any:term of this Security Instrument. The term “attorneys’

JAMES R MCKINNEY

STATE OF mnmwmw

On thi reonally appeared before me JAMES R NICK%I EY to e Ynown to be the
individual rties ribed in and who executed the within foregolsig instrument,
and acknowledged th elthey signed the same a@emhe‘i‘ﬁ’r "
deed, for the uses and purposes theraln mentiongd

N

My commission expires 4-3-2017

My Appointmeqtixglreg on

of =
pra e &
¢ e S
* ¢ o A *
'a-* -.:‘},,,. ' ‘e\v;*
*+, STATE O{’*** Initials:
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.erider: Skagit Bank
NMLS ID: &15436

oo Tl b 2015w (1)

Adrenne Workman, Natary Public. Second Circuit

Dac. Description Mlﬁ&—&
4 ;l
07/06 [0t
[ Oay
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GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

_ ‘ : his 6th day of JuIB 2015, and is
incorporated into ‘and” aimends and supplements the Deed of Trust {the "Security
Instrument”) of th e date given by the undersigned (the "Borrower,” whether there
are one or more.. fdersigned) to secure Borrower's Note to

("Lender”) of the sarag ¢
Instrument, which is located

4303 Navigator Ln, Ska;

1 covering the Property described in the Security

unty; ‘Anacortes, WA 98221.

In addition to the covenants and.
and Lender further covenant a
follows:

A. DEFINITIONS

merits made in the Security Instrument, Borrower
ree shat the Security Instrument is amended as

1. The Definitions section of thé Securibyinstrument is amended as follows:

“Lender” is Skagit Bank.

Lenderis a Corporation
under the laws of Washington.

301 E. Fairhaven Avenue, P.O. Box 285, Burlir

organized and existing
Lender's address is

98233-0285.

Lender is the beneficiary under this Security Instrum “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting“solely for bender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)/&79-MEKS. MERS is
appointed as the Nominee for Lender to exercise the rights, dities ast igati
Lender as Lender may from time to time direct, including but not.Jimi
successor trustee, assigning, or releasing, in whole or in part this-securl
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or 4
this Security Instrument. The term "MERS" includes any successors ar
MERS. This appointment shall inure to and bind MERS, its successofs
as well as Lender, until MERS' Nominee interest is terminated.

the following definition:

~_ "Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT e
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LOAN #: 6059009669
‘TR OF RIGHTS IN THE PROPERTY

Aan fer of Rights in the Property section of the Security Instrument is
ead as.follows:

__ trument secures to Lender: (i} the repayment of the Loan, and
s exiensions and modifications of the Note; and (i) the performance of
Borrower's covenalits arid agreements under this Security Instrument and the Note.
For this purpose, rower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the ¥ing described pro_Perty located in the

County i [Type of Recording Jurisdiction] of

Skagit ey 5 [Name of Recording Jurisdiction]:

Lot 3, "THE RESERVE AT CHANNEL LANDING PHASE |[," as per plat recorded
on February 20, 2014 under. Auditor's File No. 201402200035, records of Skagit
County, Washington, -~

TOGETHER WITH AND SUBJECT TO easements for access, utilities, storm and
water main, as delineated or: ace of said plat.

Situate in the City of Anacoft -ounty of Skagit, State of Washington.
Lot 3, Reserve At Channel Landing, Phase li
APN #: 6015-000-000-0003 (P1318

which currently has the address of 4363 Navigator Ln, Skagit County, Anacortes,
[Street]{City]

WA 98221 {("Property A:
[State] [Zip Code]

TOGETHER WITH all the improvement ereafter erected on the
property, and all easements, appurtenances, an
the property. All replacements and additions shal
Instrument. All of the foregoing is referred to i

*Property.”

covered by this Security
ity Instrument as the

Lender, as the beneficiary under this Security [n umen designates MERS
as the Nominee for Lender. Any notice required by Applicable t,aw or this Security

Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS, as the designated
Nominee for Lender, has the right to exercise any or all interes -anted by Borrower
to Lender, including, but not limited to, the right to foreclose:and sell.ine Property;
and to take ang action required of Lender including, but not lir te7 assigning and
releasing this Security Instrument, and substituting a successor. |

C. NOTICES

15.Notices. All notices given by Borrower or Lender in conneClig
Security Instrument must be in writing. Any notice to Borrower in conneciit
Security Instrument shall be deemed to have been given to Borrower whe:
by first class mail or when actuaily delivered to Borrower’s notice addre:
by other means. Notice to any one Borrower shall constitute notice to all Borcowe:
unless Applicable Law expressly requires otherwise. The notice address Shall b
the Property Address unless Borrower has designated a substitute notice add

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 6058009669
der. Borrower shall romfptly notify Lender of Borrower's change of
enger specifies a procedure for recssortmgi1 Borrower's change of address,
rer shall only report a change of address through that specified procedure.
ne designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
ddress stated herein unless Lender has designated another
orrower. Borrower acknowledges that any notice Borrower
also be provided to MERS as Nominee for Lender until
terminated. Ang notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
=Any notice in connection with this Security Instrument
dvepeen given to Lender until actually received by Lender, If
is Security Instrument is also required under Applicable Law,
i it will satisfy the corresponding requirement under this

any one time. Any |
class mail to k

actually received-
shall not be deeme
any notice required
the Applicable Law
Security Instrument.

20.Sale of Note; Chan
or a partial interest in the Note
one or more times without é)rio
directs MERS to assign MERS's

e:of Loan Servicer; Notice cf Grievance. The Note
(together with this Security Instrument) can be sold
tice-fo-Borrower. Lender acknowledges that until it
riee interest in this Security Instrument, MERS
remains the Nominee for Lender, @it} the authority to exercise the rights of Lender. A
sale might result in a change in the:entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Mcié and this, Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There alSo might be onedrsmere changes of the Loan Servicer
unrelated to a sale of the Note. If there is.a ¢hiange. of the Loan Servicer, Borrower
will be given written notice of the change wiich will state the name and address of
the new Loan Servicer, the address to which ments should be made and any
other information RESPA requires in connetticit with a-notice of transfer of servicing.
If the Note is sold and thereafter the Loan s~ St ed by a Loan Servicer other
than the purchaser of the Note, the mortgage loan
will remain with the Loan Servicer or be transfer
and are not assumed by the Note purchaser unie
purchaser. .

ing obligations to Borrower
d to a Successor Loan Servicer
se provided by the Note

Neither Borrower nor Lender may commence, Joir
action (as either an individual litigant or the member of;a;
other party's actions pursuant to this Security instrument ar that alleges that the other

arty has breached any provision of, or any duty owed, by.reasor of, this Security
nstiument, until such Borrower or Lender has notilied the ether pan ith such notice
given in compliance with the requirements of Section 15) of sueh & leged breach and
afforded the other party hereto a reasonable period after the giving of such nolice to
take corrective action.”If Applicable Law provides a time period wh
before certain action can be taken, that time period will be deetried tor
for purposes of this paragraph. The notice of acceleration and oppertunity
to Borrower pursuant to Section 22 and the notice of acceleration giv
pursuant to Section 18 shall be deemed to satisfy the notice and ap
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24, Substitute Trustee. in accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed her
who has ceased to act. Without conveyance of the Propenty, the successor i

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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all the title, power and duties conferred upon Trustee herein and by

BESLS\(QV' Borrower accepts and agrees to the terms and covenants
ider.

'7/L[i§:189d)

L 'DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014
Efile Mae, Inc. Page 4 of 4

FASERLU
14 AM PST
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MIN: 1008370-0000000294-6

CONSTRUCTION LOAN RIDER TO SECGURITY INSTRUMENT
" (INCLUDING SECURITY AGREEMENT)

; DDRESS: Skagit Bank, a Corporation
301E. Falrha?eﬁA =
P.O. Box 285 * "
Burlington, WA 9823 38 -

BORROWER NAME AND MAILING ADDRESS: James R McKinney
4301 Clyde Way
Anacortes, WA 98221

PROPERTY ADDRESS:
4303 Navigator Ln

Skaglt County, Anacortes, WA 98221

THIS CONSTRUCTION L OAN RIDER TQ
shall be deemed to amend and supplement’
of Trust, Credit Line Deed of Trust, and any an ders"ar amendments thereto (the
“Secunty Instrument”) of the same date, to which thiis-Ritigt.is attached, given by the
undersigned (the “Borrower’) to secure Borrower,; Bromissory Note to Lender of the
same date (the “Note”) and covering the properiyi(the "Property”) described in this
Security instrument. Ali terms defined in the Note a ewlere in this Security Instru-
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In additio
ments made in this Security Instrument, Borrower and
agree as follows:

ECURITY INSTRUMENT (the “Rider’)
Msrigage, Open-End Mortgage, Deed

he covenants and agree-
nder fiarther covenant and

1. Construction Loan Agreement. Borrower’s Note evide Bor wer’ s promise to
pay Lender the aggregate amount of all advances made and distributéd by Lender
under the terms and conditions of a Construction Loan Agreement @MQ Lender

Agreement provides for construction of certain improvements (theIm
on the Property. Borrower agrees to comply with the covenants ard 4
the Loan Agreement. This Security Instrument secures to Lender {(z
of the debt evidenced by the Note, including the aggregate amount ¢f
made by Lender from time to time under the terms of the Loan Agre
interest at the Construction Phase Note Rate, and all renewals, exte
modifications of the Note, (b) the performance of afl of Borrower’s cot
agreements under the Note this Security Instrument, and the Loan Agree
“Loan Documents”), and (c) the payment of all other sums, with interest at the Ni
Rate, advanced by Lender to protect the security of this Securlty Instrument, oro
perform any of Borrower’s obligations under the Lo2an Documents. Upon th u

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
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wert to keep and perform al! the covenants, conditions and agreements of
teement, the Principal and all interest and other charges provided for in
Décuments and secured hereby shall, at the option of the Lender, become
and payable in full,

. Future Advaneas, During the construction of the Improvements (the “Construction
Phase”), it rﬂes‘ Il accrue on the outstanding Principa! according to the terms
: d the Construction Loan Addendum To Note. Provided there
has beer ho default’as defined in the Note, the Loan Agreement, or this Security
Instrument, Lende legally obligated to make advances of principal upon ap-
plication therefe the.Borrower in accordance with the provisions of the Note
and Loan Agh up 'tg a maximum Principal amount (including present and
future obligatio hictt iz equal to the amount of the Note as set forth in the
Security Instrum 4 advances shall be evidenced by the Note, made under
the terms of the nt and secured by this Security Instrument and may
occur for a period end of the Construction Phase, but in no event after
12 months from th f this Rider.

. Assignment of Righte‘or.
to protect Lender’s intergst, Bi
knowledge before a notary,
or claims which relate to the

rom time to time as Lender deems necessary
r shali, upon request of Lender, execute, ac-
iver to Lender, assignments of any and ali rights
rugticn on the Property.

. Breachby Borrower. In case'afbreach by Borrower ofthe covenants and conditions
of the Loan Agreement, subjeci te“any right of Borrower to cure Borrower's default,
Lender, at Lender’s option, withor.without entry upon the Property (a) may invoke
any of the rights or remedies provided in the Loan Agreement, (b) may accelerate the
sums secured by this Security Instriment a oke any of the remedies provided
in this Security Instrurnent, or {c} may do b ender's failure to exercise any of
its rights and remedies at any one {im 4ll not eonstitute a waiver by Lender of

its right to exercise that right or remedy, r right or remedy, in the future.

. Permanent iflortgage Date. On the da métrisction Phase ends, the loan
evidenced by the Note will be a permanent mortgagéoan (“Permanent Mortgage
Date”). Beginning on the Permanent Mortgage_Date 1nterest shall accrue as stated
in the Note and monthly payments of principal and interest shall be due and payable
as set forth in the Note.

. Sacurity Agreement and Financing Staiement, £
Security instrument includes the Property previously ¢ rlbed r;ﬂr referred to in this
Secunty Instrument, together with the following, all of which are referred to as the
“Property.” The portion of the Property that constitute )
referred to as the “Real Property.” The portion of the™
personal property is sometimes referred to as the "Person
scribed as follows: (i) Borrower’s right to possession of the P perty
fixtures, machinery, equipment, building materials, appliances, ang geods of every
nature whatsoever now or hereafter located in, or on, or usg intended to be
used in connection with the Property or the Improvements |
of and accessions to those goods; and (jii) proceeds and product
Property. Despite any other provision of this Rider or any othe
however, Lender is not granted, and will not have, a non-purchase
interest in household goods to the extent that such a security interes
prohibited by applicable faw.

This Security instrument is and shall be a security agreement granting.i
first and prior security interest in all of Borrower's right, title and interes
the Personal Property, under and within the meaning of applicable state®
well as a document granting a lien ubon and against the Real Property. In t
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peclosure sale, whether made by Trustee, or under judgment of a court by
‘pewer gt sale or otherwise, all of the Reai Property and Personal Property may, at
the optioh of.Lender, be sold as a whole or in parcels. It shall not be necessary to
have.present at the place of such sale the Personal Property or any part thereof,
Lender, as-weli'as Trustee on Lender's behalf, shall have all the rights, remedies
and recou h'respect to the Personal Property afforded to a “Secured Party”
hy appquﬁgﬁ[ state laws in addition to and not in limitation of the other rights and
remedies afiorded kepder and/or Trustee under this Security Instrument, Borrower
e ay to Lender the amount of any and all expenses, including

ents of Lender's legal counsel and of any experts and agents,
] e in connection with: (i) the making and/or administration of
this Security instru i) the custody, preservation, use or operation of, or the
sale of, collection freim, or bther realization upon any Property, real and/or personal,
described in this Security instrument; (jii) the exercise or enforcement of any of the
rights of Lender u thig' Security Instrument; or (iv) the failure by Borrower to
perform or observe.any. of the.provisions or covenants in this Security Instrument.

Lender may, at its elect
sign one or more copies of
be used as a financing ¢late
need not be acknowiedged,
deed of trust, mortgage or oth
ment, or {unless ctherwise regin

any.time after the delivery of this Security Instrument,
acurity Instrument in order that such copies may
inder applicable state laws. Lender’s signature
not hecessary to the effectiveness hereof as a
al property security instrument, a security agree-
‘applicable law) a financing statement,

Borrower also authorizes Lend sign and file, without Borrower’s signature, such
financing and continuation staterents, amendments, and supplements thereto, and
other documents that Lender may frém time to time deem necessary to perfect, pre-
serve and protect Lender’s security‘interest irrtha Property. If any other documents
are necessary to protect Lender’s interest i roperty, Borrower agrees to sign
these documents whenever Lender asks aiso gives Lender permission
to sign these documents for Borrower.

. Invalld Provisions. If any provision of this-Sec
iilegal, or unenforceable by a court of competer
legal or unenforceable provision shail be severe
" the remainder enforced as if such invalid, ille
a part of this Security Instrument.

rument is declared invalid,
jdrisdiction, then such invaiid, il-
from thig Security Instrument and
nforceable provision is not

. Relation to Loan Agresment. This Security inst
plicable terms and conditions contained in the Loan Ag; : The Loan Agree-
ment is to be filed in the County Clerk’s Office in the County.where the Property
is located at the same time this Security instrument is recorded.-i Borrower fails
to keep any of the promises Borrower makes in the Loan Agresment, Lender may
require that the entire balance of Borroweyr’s debt to Lender-be-paid immediately.
The terms and conditions of this Rider shall survive the terminatios’ ¢f the Loan
Agreement and the repayment of the Loan.

. Paragraph 6 of the Sacurity instrument. The first sentence 6fPara of the
Security Instrument is hereby modified to read as foliows:

Borrower shall occupy, establish, and use the Property as Borrowér s.p
cipal residence within 60 davs after the end of the Construction'Bhage and +
shall continue to occupy the Property as Borrower's principal resi :
for at least one year after the date of occupancy, unless Lender ctiierw
agrees in writing, which consent shall not be unreasonably withheid .0
less extenuating circumstances exist which are beyond Borrower’s ¢

All other provisions in Paragraph 6 of this Security instrument remain unc
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,ELOW, Borrower accepts and agrees io the terms and covenants con-

der.
day of July, 2015

7/ of (5 (Seal)
-1 "DATE
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