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When récorde
Peoples Bank

Aftn: Loan Sep:
P.O. Box 23

Assessor's Parcel Ofi P19083 f 340110-0-010-0104

Abbreviated Legal Descrptjon: v Lot 4, 10-34-01

[Include lat, block and plat or section, township and range]

Full legal description located e_TITLED "EXHIBIT A" P;j_ia.

Trustee: Chicago Title

Title Order No.: 620024222
Escrow No.: 620024222
LOAN #: 7002781

CHICAGO TITLE
o leSriEXES

[Spac ine For Recording Data]

OF TRUST

[ MIN  1001359-0007002716-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this docume
Sections 3, 11, 13, 18, 20 and 21. Certain rules regasdir
are also provided in Section 186,

(A) "Security Instrument” means this document, which i
together with all Riders to this document.

(B) "Borrower” is AMY L. HONG AND EUGENE K. H

d below and other words are defined in
e of words used in this document

ed July 3, 2015,

A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) “Lender”is Peoples Bank .

Lenderis  a State Chartered Bank, organizéd
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

ger's address is
(D) “Trustee” is Chicago Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appainted MERS &s tt
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be éxécute

Borrower, which further describes the relationship between Lender and MERS, and which is inc r ;
into and amends and supplements this Security Instrument.
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LOAN #: 7002781

lote” means the promissory note signed by Borrower and dated July 3, 2015.

ole states that Borrower owes Lender SEVEN HUNDRED EIGHT THOUSAND AND NC/100* *
IR R E EE R R E R EEEEEEETEEEREENE R R EEEREEREEEREREEREREEEERIENENESEEES RSB

%5, $708,000.00 } plus interest. Barrower has promised to pay this debt in regular

fc P 9‘ments and to pay the debt in full not later than August 1, 2045

15 the debt evidenced by the Note, plus interest, any prepayment charges and late charges
=, and all sums due under this Security Instrument, plus interest.
all Riders ta this Security Instrument that are executed by Borrower. The folowing
ited by Borrower [check box as applicable]:
o, Rider l:i Condominium Rider L] Second Home Rider

[x| Planned Unit Development Rider [ V.A. Rider

[ Biweekly Payment Rider
Registration Systems, Inc. Rider

aps=all controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

non-appealable judicial
{K) "Community Asso Fees, and Assessments” means all dues, fees, assessments and

rower or the Property by a condominium association, homeowners

fis anytransfer of funds, otherthan a transaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an
10, point-of-sale transfers, automated teller machine trans-
ransfers, and automated clearinghouse transfers.

tare gescribed in Section 3.

nsation, settlement, award of damages, or proceeds
feeds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

actions, transfers initiated by telephe
(M) "Escrow ltems"” means those i
{N) "Miscellaneous Proceeds” mea

for: (i) damage to, or destruction of, the
Property; (i) conveyance in lieu of cond
value and/or condition of the Property.
{0) "Mortgage Insurance” means insurarige
on, the Loan.
(P) "Periodic Payment” means the regularly schedy
the Nate, plus (i) any amounts under Section 3 of nstrumcnt

{Q) "RESPA” means the Real Estate Settement (12 U.5.C. §2601 et seq.} and its imple-
menting regulation, Regutation X (12 C.F.R. Part 1024) "as th ght be amended from time to time, or any

nder against the nonpayment of, or default

Instrument, "RESPA” refers to all requirements and reslrlct
related mortgage loan” evenifthe Loan does natqualify as a’
(R) "Successor in interest of Borrower" means any par‘y
or not that party has assumed Borrower’s obligations unde

TRANSFER OF RIGHTS IN THE PROPERTY
ici i i i r and Lender's succes-
ment secures to Lender:
() the repayment of the Loan, and all renewals, extensions and e Note; and (i) the
performance of Borrower's covenants and agreements under this
this purpose, Borrower irrevocably grants and conveys to Trustee, in tristwi
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOE
APN #: P19083 / 340110-0-010-0104
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LOAN #: 7002781
higkicurrently has the address of 13964 Biz Point Lane, Anacortes,
[Street] [City]
98221 {"Property Address"):
[Zip Code]

ER WITH all the improvements naw or hereafter erected on the property, and all easements,
purtena ces, and fixtures now or hereafter a part of the property. All replacements and additions shall
ed by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
rower understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custorn, MERS {as nominee
I's successars and assigns) has the right: to exercise any or all of those interests,

to, the right to foreclose and sell the Property; and to take any action required of
3 limited 1o, releasing and canceling this Security Instrument.

the Property and that the Property is unencumbered except for encum-
varrants and will defend geﬂerally the title to the Praperty against all claims

covenants with limitet v
property.

A T nd Lender covenant and agree as follows:
1. Payment of Principa , Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late %€ tnder the Nate. Barrower shall also pay funds for Escrow
' ”‘der the Note and this Securily Instrument shall be made in

U.S. currency. However, if any chigek
or this Security Instrument is returned

fawn upon an institution whose deposits are insured by a
Electronic Funds Transfer.

cashier's check, provided any such che
federal agency, instrumentality, or entity;

cordance with the notice provisions in Section

‘payment or partial payments are insufficient
partial payment insufficient to bring the Loan
rights to refuse such payment or partial
payments at the time such payments are

15. Lender may return any payment or part|a payment i
to bring the Loan current, Lender may accept any paym
current, without waiver of any rights hereunder or pr
payments in the future, but Lender is not obligated®
accepted. If each Periodic Payment is applied as of

1 which Borrower might have now
nts due under the Note and this
ertsgec his Security Instrument.
2. Application of Payments or Proceeds. Except as otheswiSedde
ments accepted and applied by Lender shall be applied in the follo order of priority: (a) interest due
under the Note; {b) principal due under the Note; (c) amounts due 3. Such payments shall
be applied to each Periodic Payment in the order in which it beca ining amounts shall
be applied first to late charges, second to any other amounts due und nstrument, and then
to reduce the prlnmpal balance of the Note.
If Lender receives a payment from Borrower for a delinguent Perio c ‘
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the extey
paid in full. To the extent that any excess exists after the payment is applied to-k
more Periodic Payments, such excess may be applied to any late charges due. Val

i :
(c) premiums for any and aII insurance requwed by Lender under Section 5; and (d) Mortgagu Insur&anc
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgaqe Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrau Iu
At origination or at any time during the term of the Loan, Lender may require that Cammunity Assgii
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LOAN #: 7002781

egiFees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
1l ¢ an Escrow Item. Barrower shall promptly furnish to Lender all notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's

ndef Ftmds for any or all Escrow ltems at any time. Any such watver may only be in writing. In the event
chwaivet, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
i ent of Funds has heen waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require, Borrower’s obligation

ligated to pay Escrow ltems direcily, pursuant to a waiver, and Barrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
n. Barrower shall pay to Lender all Funds, and in such amounts, that are then

the amaygt du
and Borrower
revoke the waivers
15 and, upon s
required undef

r is an institution whose depaosits are so insured) or |n any Federal
he Funds to pay the Escrow ltems no later than the time specified
e, chargé Borrower for holding and applying the Funds, annually analyzing
the escrow account or vefifying the Egcrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lepderto make such a charge. Unless an agreement is made in writing or
 the Funds, Lender shall not be required to pay Borrower
: : jer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendg vie to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accorda]
defined under RESPA, Lender shall natify
Lender the amount necessary to make Uy t
12 monthly payments. If there is a deficie
shall notify Borrower as required by RESP.
make up the deflmency in accordance with RESPA, but |

Upon payment in full of all sums secured by this &
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay alf t
utable to the Property which can altain priorily over

ESPA. If there is a shortage of Funds held in escrow, as
frower as required hy RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
d Borrowershall pay to Lender the amount necessary to
more than 12 monthly payments,

trument, Lender shall promptly refund to

nts, charges, fines, and impositions attrib-

nsirument, leasehold payments or ground
s=apnd Assessments, if any. To the extent

provided in Section 3,

rer this Security Instrument unless
y the lien in a manner acceptable

that these items are Escrow ltems, Borrower shall pay th

Borrower shall promptly discharge any lien which ha
Borrower: (a) agrees in writing to the payment of the obligat
to Lender, but anly so long as Borrower is performlng SUC

lien. Within 10 days of the date on which that nolice is given, Borrow
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat rification andfor report-
ing service used by Lender in connection with this Loan,

5. Property Insurance. Barrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “axt
other hazards including, but not limited to, earthquakes and floods, for which ker
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the LLoan. The insurance carrier providing the insurance shall be chosen by Borr

werage,” and any
|res insurance.

imposed by the Federal Emergency ManagementAgency in connection with the review of
determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purc
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LOAN #: 7002781

iclar type or amount of coverage. Therefare, such coverage shall cover Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
#&rd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
t Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

ower reguesting payment.

licies required by Lender and renewals of such paolicies shall be subject to Lender's

uch policies, shall include a standard mortgage clause, and shall name Lender as

n additional loss payee. Lender shall have the right to hold the policies and renewal
ley uires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal notlcc i [

for damage to, or, |

Grty agee and/or as an additional loss payee,

Bafrower shall give prompt notice to the insurance carrier and Lender. Lender

aade promptly by Borrower. Unless Lender and Barrower otherwise agree

eeds, whether or not the underlying insurance was required by Lender,

air of the Property, if the restoration or repair is economically feasible

d During such repair and restoration period, Lender shall have the

may make proof of lo:
in writing, any insuranc

right ta hold such in: ‘
ensure the work has be "d to Lender's satisfaction, provided that such inspection shall be

$aid on such insurance proceeds, Lender shall not be required to
proceeds. Fees for public adjusters, or other third parties,
he insurance proceeds and shall be the sole obligation of
anomically feasible or Lender's security would be lessened,
sums secured by this Security Instrurment, whether or not
uch insurance proceeds shall be applied in the order

Applicable Law requires interast to:b
pay Barrower any interest or €
retained by Borrower shall nogbg’|
Borrower If the restoration or r

tion 22 or otherwise, Borrower hereby assigs Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts un | te or this Security Instrument, and (b) any
other of Borrower's rights {ather than the right to anwfe unearned premiums paid by Borrower)
under all insurance policies covering the Property. i ch rights are applicable to the coverage
of the Property. Lender may use the insurance prc o repair or restore the Property or to pay
amounts unpaid under the Note or this Security In ther or not then due,

Property as Borrower's principal residence

within 60 days after the execution of this Securlty lnstrum’ént
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

destroy damage or lmpalr the Property, allow the Property to detes
Whether or not Borrower is residing inthe Propeny Borrower shall mainta
the Property from deteriorating or decreasing in value due to its co it
ant to Section 5 that repair or restoration is not economu:al]y feasnbi

or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and resteration in a single payment or in a serie
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's abligation for the completio

Lender or its agent may make reasonable entries upon and inspections Ght
sonable cause, Lender may inspect the interior of the improvements on the Pr
Borrower notice at the time of or prior 1o such an interior inspection specifying s

8. Borrower's Loan Application. Borrower shall be in defaultif, during the
Borrower or any persons or entities acting at the direction of Barrower or with Borre
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repre
but are not limited to, representations concerning Borrower's occupancy of the Prop
principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Secun
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might signifi cantiy affect Lender’s interest in the Property and/or right
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfejs
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LOAN #: 7002781

forgement of a lien whichmay attain priority over this Security Instrument or to enfarce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate ta protect Lender's interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
clude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
ty and/or rights under this Security Instrument, including its secured position in a bankruptcy
ecyring the Property includes, but is not limited to, entering the Property to make repairs,
‘eplace or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned an ar off. Although Lender may take action
L ender does not have to da so and is not under any duty or obligation to do so. ltis
s no liability for not taking any or all actions authorized under this Section 9.

sed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of

payment.

If this Sec
Borrower shall niot surr
the ground lease. Bo
ground lease. If Borhwer g
unless Lender agrees to she mergn,

10. Mortgage Insurasi
Borrower shall pay the
the Mortgage Insurance
that previously provided sui
ments toward the premiums for k

ep the leasehold estate and interests herein conveyed or terminate or cancel
at.pot, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehold and the fee title shall not merge
writing.

fsuraned and Borrower was required to make Separately designated pay-
tgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivateny’ |orfqage insurance previously in effect, at a cost substantially
equivalent to the cost to Borroweg, of e Misttgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. f s #lly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendgr the’amougt of the separately designated payments that were due
when the insurance coverage ceased tg'bg in effécti/Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ef Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is‘ullithaly paid in full, and Lender shalt not be required to pay Bor-
rower any interest or earnings on such lo erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the a nt and for the period that Lender requifes) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura: If Lender required Mortgage Insurance as a
condition of making the Loan and Barrower was required tg e separately designated payments toward
the premiums for Mortgage Insurance, Borrower shéll gay th premiums required to maintain Mortgage

a party to the Mortgage Insurance.
ndorce from time to time, and may
losses. These agreements
g he other party {or parties)
to these agreements. These agreerments may require the mortgage 1sdrer th ake payments using any
source of funds that the mortgage insurer may have available (w ifclude funds obtained from
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Nole ang
other entity, or any affiliate of any of the foregoing, may recerve (direciiy.on fnd

Mortgage insurers evaluate their total risk on all such
enterinto agreements with other parties that share or modrfyt !

£r, any reinsurer, any
y) amounts that derive

the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrovrmr

Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
{b) Any such agreements will not affect the rights Borrower has - if an ]
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe

a refund of any Mortgage Insurance premiums that were unearned at the time of su

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procee

assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applred to restoration ¢
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LOAN #: 7002781

Buripg.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

: nder has had an apportunity to inspect such Property to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restaration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing or Applicable Law requires interest to be paid on such
5 Proceeds, Lender shall not be requlred to pay Borrower any interest or earmngs on such

due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.

tal taking, destruction, or lass in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

y. before the partial taking, destruction, or loss in value is equal 10 or greater
_secured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
tal amount of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property immediately before the partial
y balance shall be paid to Borrower.

| {aking, destruction, or loss in value of the Property in which the fair market value

foilownng fraction: (a)
tion, or loss in valug di
taking, destruction, ofl

Inthe eventof a pa
of the Property immediatg

e partial taklng destruc‘uon or loss in value, unless Borrower
and Lender otherwise agret e Miscellanecus Proceeds shall be applied to the sums secured

by this Security Instrument wh

fails to respond to Lender within 5{} 40y
and apply the Miscellaneous Proceed

Borrower Miscellaneous Proceeds ori
Miscellaneous Proceeds.

Lender's judgment, could resuit in forfeitiye, of the Property or other material mpa#rment of Lender's
interest in the Property or rights under this &, rity Instru t. Borrower can cure such a default and, if
acceleration has occurred, reinstate as pro\n&ed in Sectig by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, orfeiture of the Property or other material
impairment of Lender's interest in the Property or righ 1 this Security Instrument. The proceeds of
any award or claim for damages that are attributabie 1 the impagment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. ™ * ’

All Miscellanecus Proceeds that are not applied t
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured b
Borrower or any Successor in Interest of Borrower shall not
any Successorsin Interest of Borrower. Lender shall notbe re

2pair of the Property shall be applied

r. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or
nce proceed:ngs against any

including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

and agrees that Borrower's obligations and liability shall be joint and s
who co-signs this Security Instrument but does not execute the Note (a "
Security Instrument only to mortgage, grant and convey the co-signer's intergst
terms of this Security Instrument; (b) is not personally obligated to pay the suins
instrument; and (c) agrees that Lender and any cther Barrower can agree to ex
make any accommodations with regard to the terms of this Security Instruments
co-signer's consent,
Subjecttothe provisions of Section 18, any Successor in Interest of Borrower wh
obiigations under this Security Instrument in writing, and is approved by Lender, shal
rower's rights and benefits under this Security Instrument. Borrawer shall not be releaseq
ohligations and liability under this Security instrument unless Lender agrees to such releas g.
covenants and agreements of this Security Instrument shall bind (except as provided in Secfion 9
benefit the successors and assigns of Lender.

this Security
ify, forbear or

instrument, |nclud|ng but not limited to, attorneys' fees, property inspection and valuation fees. )
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LOAN #: 7002781

any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
fer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.
: :0an is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
' chargeita the permitted limit; and (b) any sums already collected from Borrower which exceeded
itted ill be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a

s given by Borrower or Lender in connectian with this Security Instrument must
orrower in connection with this Security instrument shall be deemed 10 have

duires otherwise. The notice address shall be the Property Address unless
betitute notice address by notice to Lender. Borrower shall promptly notify

Borrower has designaté
angeé of aderess. If Lender specifies a procedure for reporting Borrower’s change

Lender of Borrowe

of address, then Borréwar sh port a change of address through that specified procedure. There
may be only one designate dress under this Security Instrurnent at any one time. Any notice to
Lender shall be glven wermg éo by mailing it by first class mail to Lender s address stated herem

. ulrement under this Security lnstrument

of Construction. This Security Instrument shall be governed
by federal law and the law of the juri n which the Property is located. All rights and obligations
contained in this Security Instrument bject Jo any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli thy allom parties to agree by contract or it might be silent, but
such silence shall not be construed as ibition against agreement by contract. In the event that any
provision ar clause of this Security Instrliment.dr the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi rument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (&) “words of the, masculine gender shall mean and include
corresponding neuter words or words of the feminine ¢ dér; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be give

18. Transfer of the Property or a Beneficial Infer
est in the Property” means any legal or beneficial interis; # Prapadty, including, but not limited to, those
beneficial interests transferrad in a bond for deed, con off allment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrdwer at afuture date to a purchaser.

If all or any part of the Property or any Interest in the Property i
a natural person and a beneficial interast in Borrower is sold &r
consent, Lender may require immediate payment in full of & ¢
However, this option shall not be exercised by Lender if such ‘

If Lender exercises this option, Lender shall give Borrower n
provide a period of not less than 30 days from the date the notice
within which Borrower must pay all sums secured by this Security In
sums prior 1o the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower ry
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days befare sale of the Property pursuant to any
Security Instrument; {b) such other period as Applicable Law might specify f
right to reinstate; or (c) entry of a judgment enforcing this Security Instrume
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b} cures any default of any other cove
pays all expenses incurred in enforcing this Sccunty Instrument, including, but nol

16. Governing Law, Severem ¥, “u

the Note and of this Security Instrument.
dorrower. As used in this Section 18, "Inter-

Security Instrument, and Borrower's obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums at
one or more of the following farms, as selected by Lender: (a) cash; (b) money order; {c)
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha
Initials: £%,
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7002781

effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
geleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
- (together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
F?aymems dui under the Note and this Security Instrument and performs other mortgage loan servicing
c% igations urider the Note, this Security Instrurnent, and Applicable Law, There also might be one or more
1e Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer,
cen written notice of the change which will state the name and address of the new Loan
s to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
1 Servicer or be transferred to a successer Loan Servicer and are not assumed
ss otherwisc provided by the Note purchaser.

nder may commence, jain, or be joined to anyjudicial action (as either an indi-

tthe other party has breached any provision of, or any duty owed by reason
wintit such Borrower or Lender has notified the other party {with such notice

Law provides a time 'rJert t elapse before certain action can be taken, that time perlod will be
deemed to be reasona s of this paragraph. The notice of acceleration and oppartunity to
cure given o Borrower pursuant to:Sectjon 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de : i
this Section 20.

uipstances, pollutants, or wastes by Environmental Law and
the following substances: gasaline: other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile sofi i
materials; {b) "Environmental Law”
is located that relate to heatth, safety
any response action, remedial actio
“Envirgnmental Condition” means a
Environmental Cleanup.

@l action, as defined in Environmental Law; and (d) an
that can cause, contribute to, or otherwise trigger an

sence, use, disposal, storage, or release of any Hazardous
ardous Substapces, on or in the Property. Borrower shall not

do, nor allow anyone else to do, anything affe "mg the Progieriy (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, th, due to the presence, use, or release of
a Hazardous Substance, creates a condition that a ts the value of the Property. The preced-
ing two sentences shall nat apply to the presence ge on the Property of small quantities of
Hazardous Substances that are generally recogniz propriate to normal residential uses and to
maintenance of the Property {including, but not lirmite ubstances in consumer praducts).
Borrower shall promptly give Lender written natic tigation, claim, demand. lawsuit

or other action by any governmental or regulatory agency y involving the Property and any
Hazardous Substance or Environmental Law of which Bao lual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, léaking,
of any Hazardous Substance, and (c) any condition caused by e naa, use or release of a Hazard-
ous Substance which adversely affects the value of the Propeity-f arns, or is notified by any
] other remediation of any

Hazardous Substance affecting the Property is necessary, Barro
remedial aclions in accordance with Enviranmental Law. Nothing
L.ender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covena

22. Acceleration; Remedies. { ender shall give natice to Barrower
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherw :
{a) the default; (b} the action required tc cure the default; {c) a date, ndt-des
the date the notice is given to Borrower, by which the default must be cured; at
cure the default on or before the date specified in the notice may resultina
secured by this Security Instrument and sale of the Property at public aucti

acceleration, the right to hring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to

Instrument without further demand and may invoke the power of sale and/or any o
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attori
and costs of title evidence.

Initials:
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LOAN #: 7002781
") ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender's election to cause the Property to be sold. Trustee and
erider shall take such action regarding notice of sale and shall give such notices to Borrower and
ersons as Appllcable Law may requ;re After the time required by Applicable Law and

in one or more parcels and in any order Trustee determines. Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
ce fixed in the notice of sale. Lender or its designee may purchase the Property

evidence of the
the following o

‘o he statements made therein. Trustee shall apply the proceeds of the sale in
.all expenses of the sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and (c) any excess to the

person or pefsen
the sale took place.”
23. Reconveyances1
request Trustee to re ‘
dencing debt secured b
warranty to the perscn o pssrsons gally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee for preg

n payment of all sums secured by this Security Instrument, Lender shall
the-Rroperty and shall surrender this Security Instrument and all notes evi-

the Praperty. the successor®
herein and by Applicable Law.

any action or proceeding to constie
fees,” whenever used in this Securit

ORAL AGREEMENTS OR ORAL i')(}WI‘_ iTMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

#the terms and covenants contained in this
d recorded with it.

7/ (/ <a (Seal)

DATE

BY SIGNING BELOW, Borrower accepts™and agreg
Security Instrument and in any Rider executed by Borrdwe

g’%/ [ Pl

EUGENE K. HONG

A 2

AMY L. HONG

2/ @ /(‘i (Seal)

DATE

Initials:
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O T
COUNTY O AT ss:

ersonally appe hefore me EUGENE K. HONG AND AMY L. HONG to me

vidual partWpartiesjdescribed in afmdwho executed the within and -

t, and ackno ed that he/sh ;@- igned the same as hislher@ee
&1d deed, for the uses and pur § therein_K{entjoned. .

and and official seal this mn‘ day ofhﬂl\i’vi , ZOIS
Notary Public in and for the State of

ashington, residing a Mﬂﬂ:jﬁ_h[ RE.;
leC;}S Washington, residing at ‘ Z(,(,U

My Appointment

Lender: Peoples Bank
NMLS |D: 405872

Loan Originator: Jennifer T
NMLS ID: 487362

Notary Puplig
i

Initials:
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LOAN #: 7002781

Beginnisig at
Subdivision N
22, records of

r of said Lot 12; Thence continuing North 23 degrees 58'20"
ne of said Lot 12 to the Northeast corner of said Lot 12, said
ne of5gid Government Lot 4; Thence Easterly along the North line of
said Government Lot 4.to a point Notth 23 degrees 58'20" West of the true point of beginning;
Thence South 23 degree:
Washington.

Ptn Gov Lot 4, 10-34-01

GDEXA 0100
WAEDEED
9:20 AM PST
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MIN: 1001359-0007002716-1

PLANNED UNIT DEVELOPMENT RIDER
UNIT DEVELOPMENT RIDER is made this 3rd day of

July, 2015 and is incorporated into and shall be deemed to amend and
supplement thé age, Deed of Trust or Security Deed (the "Security Instrument”)
of the same, by the undersigned {the "Borrower"} to secure Borrower's Note

rtered Bank

{the "Lender")
the Property described in the Security Instrument and
, Anacortes, WA 98221.

The Property includes;
together with other such p:a cls

mited to, a parcel of land improved with a dwelling,
ertain common areas and facilities, as described

(the "Declaration”).
The Property is a part of a planr it development known as Biz Point

(the"PUD"}. The Property alsoincl orrower’s interestin the homeowners association
or equivalent entity ownmg or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, ben and proceeds of Borrower's interest.

PUD COVENANTS. In addition {o t
Security Instrument, Borrower and Lendes,

A. PUD Obligations. Borrower shall petforai
PUD's Constituent Documents. The “Constitaert Bocunients” are the (i} Declaration;
(i} articles of incorporation, trust instrument or a ﬂuw&lént document which creates
the Owners Association; and (jii) any by-laws or other rules ar regulations of the Owners
Association. Borrower shall promptly pay, whenr du | dues and assessments
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owness n maintains, with a
generally accepted insurance carrier, a "master” or "blanket"policyinsuring the Property
which is satisfactory to Lender and which provides insufance coverage in the amounts
(including deductible levels), for the perlods and against ipss by4ireshazards included
within the term “extended coverage,” and any other haz ' imi
to, earthquakes and floods, for which Lender requires insuranc
the provision in Section 3 for the Pericdic Payment to Lendg of
installments for property insurance on the Property; and (i) Borrowe
Section 5 to maintain property insurance coverage on the Propeit
to the extent that the required coverage is provided by the Owne

What Lender requires as a condition of this waiver can change during i1

Borrower shall give Lender prompt notice of any lapse i
insurance coverage provided b?/ the master or blanket policy.

In the event of a distribution of property insurance proceeds in i
repair following a loss to the Property, or to common areas and facilities
proceeds payable to Borrower are hereby assigned and shall be paid to Lénc
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.

Initials; _£:
MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01

Ellie Mae, Inc. Page 1of 2 F3150RDU o
F3150RE
07/03/2015 09:20 AM PST

s and agreements made in the
cnant and agree as follows:
Borrower's obligations under the

early premium
igation under
& ’,_eq satisfied




LOAN #: 7002781

Gondemnation. The proceeds of any award or claim for damages, direct or

] payable to Borrower in connection with any condemnation or other
iny part of the Property or the common areas and facilities of the PUD,
ce in lieu of condemnation, are hereby assigned and shall be paid

oceeds shall be applied by Lender to the sums secured by the
nt:as provided in Section 11.
r Consent. Borrower shall not, except after notice to Lender and
itten consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
: of substantial destruction by fire or other casualty or in the case
t|on or eminent domain; (i) any amendment to any provision of the
Jprovision is for the express benefit of Lender; {iii) termination
dassumption of self-managementofthe Owners Association;
i have the effect of rendering the public liability insurance
coverage maintained by the Cwiners Association unacceptable to Lender.

F. Remedies. | ges not pay PUD dues and assessments when due,
then Lender may pay m@ Any amounts disbursed by Lender under this paragraph
F shall become additional.delt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree her, terms of payment, these amounts shall bear
interest from the date of disbursément at the Note rate and shall be payable, with
interest, upon notice from L orrower requesting payment.

Securlty Ins
E. Lende
w:th Lender ;

ofa laklng by conda_
“Constituent Docying
of professional marags
or (iv) any action whi

BY SIGNING BELOW, Borro
contained in this PUD Rider.

Sl /}z{,,

L

{s and agrees to the terms and covenants

7/ //_J (Seal)

DATE

EUGENE K. HONG

’7/@ /I‘S— {Seal)

© DATE

AMY L. HONG /

v 3150 1/01

F3150RDU 0115
F3150RLA

15 09:20 AM PST
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E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
., (MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 3rd day of JUIB 2015, and is
#"amends and supplements the Deed of Trust (the "Security
date given by the undersigned {the "Borrower,” whether there
undersigned) to secure Borrower's Note to

rtered Bank

incorporateil N
Instrument”y of thé.sa
are one or more per

Peoples Bank, a-5ta

("Lender") of the sa d covering the Property described in the Security

[nstrument, which is t

13964 Biz Point Lane, Anacgrtes, WA 98221.

ments made in the Security Instrument, Borrower

In addition to the covenants g ) _ .
agreg’that the Security Instrument is amended as

and Lender further covenant a
follows:

A. DEFINITIONS
1. The Definitions section ofithe Security.Instrument is amended as follows:

"Lender” is Peoples Bank . |

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instru m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, In¢. MERS is a separate

corporation that is the Nominee for Lender and is actin ely for-Lender. MERS is
organized and existing under the laws of Delaware, and has an.adgress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 RS. MERS is

appointed as the Nominee for Lender to exercise the rights, ¢
Lender as Lender may from time to time direct, including but netiis
successor trustee, assigning, or releasing, in whole or in part this.Sec
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any succes :
MERS. This appointment shall inure to and bind MERS, its successpr:
as well as Lender, until MERS' Nominee interest is terminated.

“obligations of
appointing a
Astrument,

2. The Definitions section of the Security Instrument is further amet
the following definition: '

"Nominee" means one designated to act for another as its represe
a limited purpose. '

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNEFORM INSTRUMENT . F#
Form 3158 04/2014 Initials: _ %
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LOAN #: 7002781
NSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
.as follows:

his Sécurity, Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, s and modifications of the Note; and {ii) the performance of
Borrower's and agreements under this Security Instrument and the Note.
For this putpgse, Borsdwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, thexfollping described property located in the

County [Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
SEE "EXHIBIT A zD HERETO AND MADE A PART HEREOF.

APN #: P19083/

which currently has the address of 13964 Biz Point Lane, Anacortes,

[Street][City]
WA 98221 ("Property Ad
[State] [Zip Code]

WO hereafter erected on the
ixturesinow or hereafter a part of
alsosbe covered by this Security
i8” Security Instrument as the

TOGETHER WITH all the improvements
property, and all easements, appurtenances, ant
the property. All replacements and additions s
Instrument. All of the foregoing is referred t
"Property.”

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Ag
Instrument to be served on Lender must be served 'pn MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS,.4s the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sefiithe Property;
and to take any action required of Lender including, but not iimi “assigning and
releasing this Security Instrument, and substituting a successof

C. NOTICES

int, designates MERS
licable Law or this Security

Section 15 of the Security Instrument is amended to read

15.Notices. All notices given by Borrower or Lender in con
Security Instrument must be in writing. Any notice to Borrower in con
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to all*
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . >
Form 3158 04/2014 Initials:
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LOAN #: 7002781
Lender. Borrower shall promptly notify Lender of Borrower's change of
£nder specifies a procedure for rr—:'portm%1 Borrower's change of address,
.shall only report a change of address through that specified procedure.
ily one designated notice address under this Security Instrument at

any ore.t Ay notice to Lender shall be given by delivering it or by mailing it by first
class mail towk address stated herein unless Lender has designated another
address by Borrower, Borrower acknowledges that any notice Borrower

rovides 10 , yst also be provided to MERS as Nominee for Lender until

t is terminated. Any notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
1ERS. Any notice in connection with this Security Instrument
shall not be deem ave been given to Lender until actually received by Lender. If
any notice required is-S'CUrity Instrument is also required under Applicable Law,
the Applicable Law reglirement will satisfy the corresponding requirement under this
Security Instrumen

actually received b

&'of Foan Servicer; Notice of Grievance, The Note
‘{together with this Security Instrument) can be sold
one or more times without pri ice t& Borrower. Lender acknowledges that until it
directs MERS to assign MER \ € interest in this Security Instrument, MERS
remains the Nominee for Lender, with-4he authority to exercise the rights of Lender. A
sale might result in a change in the gntity (known as the "Loan Servicer”) that collects
Periodic Payments due under the, Kote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migh'be one st ‘more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a1 e of the Loan Servicer, Borrower
will be given written notice of the chan il state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in conn 'h a notice of transfer of servicing.
If the Note is sold and thereafter the L rvited by a Loan Servicer other
than the purchaser of the Note, the mortgag Jservjeing obligations to Borrower
will remain with the Loan Servicer or be transfarfed t successor Loan Servicer
and are not assumed by the Note purchaser unless ot ise provided by the Note
purchaser.

20.Sale of Note; C
or a partial interest in the No

Neither Borrower nor Lender may commence; jojs oined to any judicial
at arises from the
other ﬂarty’s actions pursuant to this Security Instrument:or that dlleges that the other

arty has breached any provision of, or any duty owed,by reasen of, this Security
nstrument, until such Borrower or Lender has notified th gty (with such notice
given in compliance with the requirements of Section 15) Chealleged breach and
afforded the other party hereto a reasonable period after the'giving ofsuch notice to
take corrective action. If Applicable Law provides a time period wHich must elapse
before certain action can be taken, that time period will be dég easonable
for purposes of this paragraph. The notice of acceleration and ofxx ko oure given
to Borrower pursuant to Section 22 and the notice of acceleration gi ¥o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice an 1
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

o take

24. Substitute Trustee. In accordance with Applicable Law, Lendet, ar MER
may from time to time appoint a successor trustee to any Trustee appointed herg
who has ceased to act. Without conveyance of the Praperty, the successor

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM iINSTRUMENT .
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zceed to all the title, power and duties conferred upon Trustee herein and by
A \

NIMG BELOW, Borrower accepts and agrees to the terms and covenants
issERS Rider.

7/ A/U’__ (Seal)
7

DATE

'7(/ & /7S (el

¢ DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME !
Form 3158 04/2014
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Exhibit A

ernment Lot 4, Section 10, Township 34 North, Range 1 East, W.M,,

s 00' East a distance of 115 feet to the true point of begmnmg,
58'20 East a dlstance of 75 feet Thence Southerly to the most

58'20 West to the Souths

r of said Lot 12; Thence continuing North 23 degrees 58'20"
West along the Northe

ne of said Lot 12 to the Northeast corner of said Lot 12 said

said Government Lot ¢
Thence South 23 degr
Washington.
Ptn Gov Lot 4, 10-34-01
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