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DEFINITIONS

Words used in multiple sections of this document are ‘de
Sections: 2, 6, 10, 12, 16, and 19. Certain rules regarding t
also provided in Section 14.

eiaw, and other words are defined in
sage af words used in this document are

(A} "Security Instrument” means this document ("Deed of
July 2, 2015, together with all Riders to this 4o
(B) "Borrower” is LORI R MCLEOD AND KENNETH D MCLEOL;, WIFE AMD HUSBAND.

Borrower is the Grantor under this Security Instrument.
{C) "Lender” is Bay Equity LLC.

Lender is a California Limited Liability Company,
laws of California.

100 California Street, Suite 1100, San Francisco, CA 94111.

Lender is the Beneficiary under this Security Instrument.
{D) "Trustee” is: Land Title.
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LOAN #: 1504001138
MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
ee for Lender for this Loan, and attached a MERS Rider to this Security Instrument, to be executed
diyer, which further describes the relationship between Lender and MERS, and whichis incorporated
Famends and supplements this Security Instrument.

eans the promissory note signed by Borrower and dated July 2, 2015.

Property
{H} “Loa arvs the gebt evidenced by the Note, plus interest, any prepayment charges and late charges
due underiie N all sums due under this Security Instrument, plus interest,

{) "Applicable ans all controiling applicable federal, state and local statutes, regulations,
ordinances and ad v
non-appealable,

association or similar org
(K) "Electronic FundsT, ns any transfer of funds, other than a transaction originated by check,
i it tigh is initiated through an electronic terminal, telephonic instrument,
£ rder, instruct, or authorize a financial institution to debit or credit
an account. Such term ing
transactions, transfers initiated.by tel m“l'“xe wire transfers and automated c}eannghouse transfers.
(L) "Escrow ltems"” meansthosh | ems

(M} “Miscellaneous Proceeds’

for: (i) damage to, or destruction of .t
Property; (i) conveyance in lisu ofgd
value and/or condition of the Propeity. *
{N) "Mortgage insurance” means insug
the Loan

the Note, plus (||) any amounts under Secti
{P) "RESPA"” means the Real Estate Se
implementing regulation, Regulation X (24 C. Part 3500)as they might be amended from time to time,
or any additional or successor legislation or regulauon : erns the same subject matter. As used in
this Secunly Instrument, "RESPA” refers to all requir restrictions that are imposed in regard
to a "federally related mortgage loan” even if the iy ualify as a “federally related mortgage
loan” under RESPA.
(Q) "Successor in Interest of Borrower” means a
or not that party has assumed Borrower's obligations urder

5 taken title to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (a) the repay

with interest, advanced under paragraph 7 to protect the secufity.ofth
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys 1o the Tr
following described property located in  Skagit
SEE LLEGAL DESCRIPTION ATTACHED HERETO AND MADE
APN #: 3990-000-029-0003

with power of sale, the
, Washington:

which has the address of 6926 Steelhead Lane, Burlington,

Washington 98233 ("Property Address”);
[Zip Cade]
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LOAN #: 1504001138
OGETHER WITH ali the improvernents now or hereafter erected on the property, and all easements,
rtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also
vmmd by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
jepy.” Borrower understands and agrees that MERS holds only legal titie to the interests granted by
in this Security Instrument, but, if necessary to comply with law or custom, MERS (as‘nommee
4 Lender’s successors and assigns) has the right: to exercise any or all of those interests,

: vey the Property and that the Property is unencumbered, except for encumbrances
rrants and will defend generally the title to the Property against all claims and
y encumbrances of record.

THIS SECURITY IMSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limi tions by jurisdiction to constitute a uniform security instrument covering real

property.

Borrower and Lender gdvenant and agree as foliows:
UNIFORM COVERN
1. Payment of Principa¥; In
and interest on, the debt evig
2. Monthly Paymer;
monthly payment, logethe
sum for

st and Late Charge. Borrower shall pay when due the principal of,
by the Note and late charges due under the Note.
insurance and Other Charges. Borrower shall include in each

(a) taxes and special asgés
(b leasehold paymentﬁ groune:
(¢} premiums for insurange
pay a mortgage insura
("Secretary”), or in any ye
held the Security Instrument, ¢
{i) asum forthe annual m

efds on the Property, and
d snder paragraph 4. In any year in which the Lender must

for the monthly charge by ecretary, these items are called "Escrow ltems” and the
sums paid to Lender are called:"Escrow Fuiads.”

Lender may, at any time, collect and hold amounts
exceed the maximum amount that may be required fg ‘
Settlement Procedures Act of 1974, 12 U.S.C. Sesgtigsi 2601 et seq. and implemenling regulations, 24
CFR Part 1024, as they may be amended from time SPA", except that the cushion or reserve
permitted by RESPA for unanticipated disbursement ts before the Borrower's payments
are available in the account may not be based on amotuts: i i

if the amounts held by Lender for Escrow Items exceed
Lender shall accourt to Borrower for the excess funds as
held by Lender at any time are not sufficient to pay the Es
Borrower and require Borrower to make up the shortage as p .

The Escrow Funds are pledged as additional security for alf securedhy thls Security Instrument.
If Borrower tenders to Lender the full payment of aII such sums, B 5 account shall be credited
with the balance remaining for alf installment items (a}, (b}, and (c) a ny mgrégage insurance premium
installment that L.ender has not become obligatedto pay to the Secref ty, and Eender shall promptly refund
any excess funds to Borrower. Immediately prior to a foreclosure salg of-the Properiy or its acquisition by
Lender, Borrower’s account shall be credited with any balance remaining.fr 2 liments for items (a),
(b), and {(c).

3. Application of Payments. All payments under paragraphs 1 an
as follows:

* First, to the mortgage insurance premium to be paid by Len
monthly charge by the Secretary instead of the monthly mortgage-itis

* Second, to any taxes, special assessments, leasehold payments or.gr
flood and other hazard insurance premiums, as required;

*  Third, to interest due under the Note;

*  Fourth, to amortization of the principal of the Note; and

* Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improveme
whether now in existence or subsequently erected, against any hazards, casualties, an
including fire, for which Lender requires insurance. This insurance shall be maintained in t
for the periods that Lender requires. Borrower shall also insure all improvements on the Prope '
now in existence or subsequently erected, against loss by floods to the extent required by the S@g;retea*y Al
insurance shall be carried with companies approved by Lender. The insurance policies and any renew
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable 1o, g
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LOAN #: 1504001138
f the event of loss, Borrower shall give Lender immediale notice by mail. Lender may make proof
s if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
e'tp make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. Al
art of the insurance proceeds may be applied by Lender, at its option, either

al_to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
‘the restoration or repair of the damaged Property. Any application of the proceeds to the
cipal shall not extend or postpone the due date of the monthly payments which are referred
paragraph 2, or change the amount of such payments. Any excess insurance proceeds
il amount required to pay all outslanding indebtedness under the Note and this Security
t shall be paid to the entity legally entitled thereto.

eclosure of this Security Instrument or other transfer of title to the Property that

tiar the execution of this Securnty Instrurnent (or within sixty days of a later sale

“shall continue to occupy the Property as Borrower's principal residence for
occupancy, unless Lender determines that requirement will cause undue
ess extenuating circumstances exist which are beyond Borrower's control.

Jenuating circumstances. Borrower shall not commit waste or destroy,
2 Property or allow the Propefty o deteriorate, reasonable wear and
Property if the Property is vacant or abandoned or the loan is in

Borrower shall notify Le ‘
damage or substantialty ck
tear excepted. Lender m

default, Lender may take

P
e lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be*mey ess Lender agrees to the merger in writing.

6. Condemnation. The proceed any award or claim for damages, direct or consequential, in
connection with any condemnation or othey takirig of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned Halkhe paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under thie Mote and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
definquent amounts applied in the order p ¢ in paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principglishall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or ch e amount of such payments. Any excess
proceeds over an amount required to pay all outstangii fedness under the Note and this Security
Instrument shall be paid to the entity legally entitlegths

Borrower shall comply with the p mgl

el Rigits in the Property. Borrower shall pay all
governmental or municipal charges, fines and imposiﬂéﬂ@v%ﬁa arg.pot included in paragraph 2. Barrower

Fochieh is e payment. If failure to pay wouid
adversely affect Lender’s interest in the Property, upon Lend’i S request Borrower shall promptly furnish
to Lender receipts evidencing these payments. ‘

If Borrower fails to make these payments or the payme
any other covenants and agreements contained in this Sec
that may significantly affect Lender's rights in the Property
condemnation or to enforce laws or regulations), then Lender may ¢o ;
protect the value of the Property and Lender’s rights in the Propert
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shallbec
be secured by this Security Instrument. These amounts shall bear mteiﬁuaz OF
at the Note rate, and at the option of Lender, shall be immediately due and

Barrower shall promptly discharge any lien which has priority over
Borrower: :

(a) agrees in writing to the payment of the obligation secured by th
to Lender;

(b) contestsingoodfaiththe lien by, or defends against enforcement of th
which in the Lender’s opinion operate to prevent the enforcement ofi

(c) secures from the holder of the lien an agreement satisfactory to Len
lien to this Security Instrument. if Lender determines that any part of the
to a lien which may attain priority over this Security instrurnent, Lender i

by paragraph 2, or fails to perform
L. or there is a legal proceeding
eeding in bankruptcy, for

set forth above within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
(@) Default. Lender may, except as limited by regulations issued by the Secretary,
of payment defaults, require immediate payment in full of all sums secured by this
Instrument if:

FHA Washington Deed of Trust - 4/96 Initials:
Ellie Mae, Inc. Page 4 of 8




LOAN #: 1504001138
(iy Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrurment prior to or on the due date of the next monthly payment, ar
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
cortained in this Security [nstrument.
_Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
3471(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)} and
h the prior approval of the Secretary, require immediate payment in full of all sums secured
is Security Instrument if:
#); Allor part of the Property, or a beneficial interest in a trust owning all or part of the Property,
g0ld or otherwise transferred (other than by devise or descent), and
roperty is not occupied by the purchaser or grantee as his or her principal residence,
. purchaser or grantee does so occcupy the Property but his or her credil has not
proved in accordance with the requirements of the Secratary.

{c) ft.circumstances occur that would permit Lender to require immediate payment in

(d) Regulatic UD Secretary. In many circumstances regulations issued by the Secretary
‘ hts, in the case of payment defaulis, to require immediate payment in
se4l not paid. This Security Instrument does not authorize acceleration or

determinedt
date hereof,
by this Secur
subsequent
the Note, shall be.daemed conclusive proof of such ineligibility. Notwithstanding the foregoing,
this option may not bg'exércised by Lender when the unavailability of insurance is solely due
to Lender’s failure it a motgage insurance premium to the Secretary.

10 be reinstated if Lender has required immediate payment

for insurance under the National Housing Act within 60 days from the
tits option, require immediate payment in full of all sums secured
Awritten statement of any authorized agent of the Secretary dated

This right applies even after foreclosure eedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all ired to bring Borrower's account current including, to
the extentthey are obligations of Barrow e ihis Security Instrument, foreclosure costs and reasonable
and customary attorneys’ fees and expensss gfoperly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security | ment and the obligations that it secures shall remain in
eftect as if Lender had not required immedidterpayment in full. However, Lender is not required to permit
reinstatement if: '
(i) Lenderhasaccepted reinstatement after the

two years immediately preceding the corprh

(i} reinstatement will preclude foreclosuresn;

(iii) reinstatement will adversely affect the |

payment or modification of amortization of the sums secisad
to any successor in interest of Borrower shall not operate t
or Borrower’s successor in interest. Lender shall not be re
successor in interest or refuse to extend time for payment
secured by this Security Instrument by reason of any deman
successors in interest. Any forbearance by Lender in exercising.amyight
of or prectude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Li
and agreements of this Security Instrumant shall bind and benefit tF
and Borrower, subject to the provisions of paragraph 9(b). Borrower's-cayenar
be joint and several. Any Borrower who ¢o-signs this Security Instrumest.But

(a) is co-signing this Security Instrument only to mortgage, gra
interest in the Property under the terms of this Security Instrumeit;
(b is not personally obligated to pay the sums secured by this Segurity |
(c) agrees that Lender and any other Borrower may agree to exte
any accommodations with regard to the terms of this Security Insttifn
that Borrower’s consent. )

13. Notices. Any notice to Borrower provided for in this Security Instrument shiaj
itor by mailing it by first class mail unless applicable law requires use of another meth
be directed to the Property Address or any other address Borrower designates by Rt
notice to Lender shall be given by first class mail to Lender’s address stated herein or a
designates by notice 10 Borrower. Any notice provided for in this Security Instrument s
have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by F
the law of the jurisdiction in which the Property is located. In the event that any provision or
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect othek
of this Security instrument or the Note which can be given effect without the conflicting provisior
end the provisions of this Security Instrument and the Note are declared to be severable.

feaseth liability of the original Borrower
d to comimence proceedings against any
therwise:modify amortization of the sums

igmal Borrower or Borrower's
gnedy shall not be a waiver

gners. The covenants
s and assigns of Lender
ind agreements shall
not execute the Note:
& convey that Borrower's

ont; and
year or make
Mote without
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LOAN #: 1504001138
. 15. Borrower's Copy. Borrower shall be giver one conforimed copy of the Nate and of this Security
ment.

azardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
lease of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
‘do, anything affecting the Property thatiis in violation of any Environmental Law. The preceding two
fiall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
are generally recognized to be appropriate to normal residential uses and to maintenance

hall promplly give Lender wrilten notice of any investigation, claim, demand, fawsuit or
% governmental or regulatory agency or private party involving the Property and any
or Environmenital Law of which Borrower has actual knowledge. If Borrower learns,
ggvernmental or regulatory authority, that any removal or other remediation of any
nceg affecting the Property is necessary, Borrower shall promptly take all necessary
cordance with Environmental Law.
As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substaptes by, Environmental Law and the following substances: gasoline, kerosene, other
flammable or foxi pet yroducts, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formiside riradioactive materials. As used in this paragraph 16, "Environmental Law”
fthe jurisdiction where the Property is located that relate to health, safety

NON-UNIFORM CEVENANTS;, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Bofrewer unconditionally assigns and transfers to Lender all the rents
and revenues of the Pro, : wer authorizes Lender or Lender's agents to collect the rents and
: f the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender’s netice'toBorrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Borrower shail ¢l
far the beniefit of Lender and Boirg

If Lender gives notice of breach

(a) all rents received by Borrowet sfiall beheld by Borrower as trustee for benefit of Lender only,

to be applied to the sums sgcyted by the Security Instrument;

(b) Lender shall be entitled to & i receive all of the rents of the Property; and

(c) each tenant of the Property’ y all rents due and unpaid to Lender or Lender’s agent

on Lender's written demand ta the tenant.
Borrower has not executed any prior assigament of the rents and has not and will not perform any act
that would prevent Lender from exercising itssights under Vs paragraph 17.

Lender shalt not be required to enter upon, lake coritigl '9f or maintain the Property before or after
giving notice of breach to Borrower. However, Lende iciglly appointed receiver may do so at any
time there is a breach. Any application of rents shal o waive any default or invalidate any other
right or remedy of Lender. This assignment of rents &f the Prgpeity shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires s 'yment in full under paragraph 9,
Lender may invoke the power of sale and any other remedigs peiniitted by applicable law. Lender
shall be entitled to collect all expenses incurred in pursuingthe remedies provided in this paragraph
18, including, but not limited to, reasonable attorneys’ sts of title evidence.

If Lender invokes the power of sale, Lender shall give writip i Trustee of the occurrence
of an event of default and of Lender’s election to cause the Progérty to bé:sold. Trustee and Lender
shall take such action regarding notice of sale and shall give Sugh nitices to Borrower and to
other persons as applicable law may require. After the time reguired by applicable law and after
publication of the notice of sale, Trustee, without demand on Barrower,.shall sell the Property at
public auction to the highest bidder at the time and place and unidex the tefms designated in the
notice of sale in one or more parcels and in any order Trustee determings. Fiustee may postpone
sale of the Property for a period or periods permitted by applicable law by public announcement
at the time and place fixed in the notice of sale. Lender or its designes miay purch
at any sale. n

Trustee shall deliver to the purchaser Trustee’s deed conveying :
covenant or warranty, expressed or implied. The recitals in the Trustee's Geb
evidence of the truth of the statements made therein. Trustee shall apply the:
in the following order:

(a) to all expenses of the sale, including, but not limited to, reason
attorneys'’ fees; '

(b} to ail sums secured by this Security instrument; and

(c) any excess to the person or persons legally entitled to it or to the cle
court of the county in which the sale tock place.

If the Lender’s interest in this Security Instrument is held by the Secretary and
requires immediate payment in full under paragraph 9, the Secretary may invoke t
power of sale provided in the Singfe Family Mortgage Foreclosure Act of 1994 (*Act"}:
3751 et seq.} by requesting a foreclosure commissioner designated under the Act to cor
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding seritery
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) LOAN #: 1504001138
shall deprive the Secretary of any rights otherwise available to a Lender under this paragraph 18
-applicable law.

econveyance. Upon payment of all sums secured by this Security Instrument, Lender shalirequest
reconvey the Property and shall surrender this Security Instrument and all hotes evidencing

If one or more rider
covenants of eac
and agreemen
[Check applicablebox{es:
Condominium Rides
(x] Mortgage Electroriic, &
L} Other(s) [speci

cuted by Borrower and recorded together with this Security Instrument, the
shall be incorporated into and shall amend and supplement the covenants

[ ] Growing Equity Rider [x] Plarned Unit Development Rider
istration Systems, Inc. Rider [ Graduated Paymeri Rider

ORAL AGREEMENTS« ROR
TO FORBEAR FROM EMEO
UNDER WASHINGTON LAW.

COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
s REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower
and in any rider(s) executed by Borrgi

% Q Al “‘,é,g;/&

LORIR MCLEOD

M D /Mqé |

KENNETH D MCLEOD

id agrees to the terms contained in this Security Instrument
andrecorded with it

’7 ~le 1T (Seal)
DATE

'7 ~Le N {Seal)
DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me LORI R MGLEQ ENNETH D MCLEOD
to me known to be the individual party/parties descrlbed in and who uted the within and
foregoing instrument, and acknowledged that he/shef igneéd the same as hls(.h.nzj@

free and voluntary act and deed, for the uses and pu oses therein mey

GIVEN under my hand and official seal this

FHA Washington Deed of Trust - 4/96
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EXHIBIT “A”

LEGAL DESCRIPTION

Lot 29,
and 44, reco

E

R PARK, DIVISION NO. 1," as per plat recorded in Volume 9 of Plats, pages 43
Sounty, Washington.



LOAN #: 1504001138
MIN: 1006166-0004018086-2

tFHA Case No.

566-1547920-703

ANNED UNIT DEVELOPMENT RIDER

THIS PLANNE DEVELOPMENT RIDER is made this 2nd day of
July, 2015, =% % and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of the

same date given by th
Bay Equity LLC, a Calj¥

e{pdersigned (“Borrower”) to secure Borrower's Note (“Note”) to

6926 Steelhead Lane
Burlington, WA 98233,

Samish River Park

PUD COVENANTS. In additi

0 the covenants and agreements made in the
Security Instrument, Borrower an

nder further covenant and agree as follows:

A. Solong as the Owners Association (or eg
areas and facilities), acting as truste
generally accepted insurance carri
property located in the PUD, includir
erected on the mortgaged premises:;
and provides insurance coverage in the.a
the hazards Lender requires, including firg ahd
the term “extended coverage,” and loss by
Secretary, then: (i} Lender waives the prg
rity Instrument for the monthly payment
premium instaliments for hazard insurance on-t
obligation under Paragraph 4 of this Security I
insurance coverage on the Property is deemed
required coverage is provided by the Owners Assg
give Lender prompt notice of any lapse in required.ha
and of any loss occurring from a hazard. In the event distribution of hazard
insurance proceeds in lieu of restoration or repair following a loss to the Property
orto common areas and facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lender for appligati the sums
secured by this Security Instrument, with any excess p ;
entitled thereto.

walent entity holding title to common
the homeowners, maintains, with a
master’ or “blanket” policy insuring the
i jvements now existing or hereafter
h policy is satisfactory to Lender
= for the periods, and against

er hazards included within
oad, o the extent required by the
aragraph 2 of this Secu-
ne-twelfth of the yearly
nerty, and (ii) Borrower's
mént to maintain hazard
the extent that the
‘poticy. Borrower shall
‘ipSurance coverage

B. Borrower promises to pay all dues and assessments imposer
legal instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, Hien, her
may pay them. Any amounts disbursed by Lender under this paragraphC:sh
become additional debt of Borrower secured by the Security Instrumeri.
Borrower and Lender agree to other terms of payment, these amounts‘shall
interest from the date of disbursement at the Note rate and shall be paya
interest, upon notice from Lender to Borrower requesting payment.

FHA Multistate PUD Rider - 10/95 Initials: -
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LOAN #: 1504001138
NG BELOW, Borrower accepts and agrees to the terms and provisions
his PUD Rider.

[ Ae- |3 (seal
DATE

14 7 (seal)

DATE

FHA Multistate PUD Rider - 10/95
Eflie Mae, Inc. Page 2 of 2
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LOAN #: 1504001138

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
& this 2nd day of July, 2015 and is
incorporated<ipto *and “@mends and supplements the Deed of Trust (the “Security
of the séme date given by the undersigned (the "Borrower," whether there
undersigned) to secure Borrower's Note to Bay Equity

Instrument”)

Instrument, which is located
6926 Steelhead Lane, Buy

In addition to the covenants
and Lender further covena
follows:

A. DEFINITIONS

rhents made inthe Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

“"Lender” is Bay Equity LLC.

lLenderis a California Limited Liability Com
under the laws of California.

100 California Street, Suite 1100, San Francisceo, CA 98¢

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrime term “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Ink
corporation that is the Nominee for Lender and is acting, 56 _
organized and existing under the laws of Delaware, and has@n.address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties dng obligations of
Lender as Lender may from time to time direct, including but nat #irited te’appointing a
successor trustee, assigning, or releasing, in whole or in part this r
foreclosing or directing Trustee to institute foreclosure of this St nstrument,
or taking such other actions as Lender may deem necessary of.
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS, its successef
as well as Lender, until MERS’ Nominee interest is terminated.

\FRS is a separate

2. The Definitions section of the Security Instrument is further amé
the following definition:

"Nominee"” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Single Family - FHA Initialsy;
Ellie Mae, Inc. Page 10of 4 GEFHAMERSRD 1014
GEFHAMERSRL
07/02/2015 03:54 PM PST



LOAN #: 1504001138
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
.as follows:

curity Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and meodifications of the Note; and (ii) the performance of
Borrower’s cov 5 and agreements under this Security Instrument and the Note. For
this purpose, trevocably grants and conveys to Trustee, in trust, with power of
sale, the followin “ribed property located in the
County
of Skagit
[Name of Recgrds
SEE LEGAL DESCRUNi
AS "EXHIBIT A".
APN #: 3990-000-0

[Type of Recording Jurisdiction]

diction]
ON.ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 6926 Ste_ﬂ&sih@f Lane, Burlington,
[Street][City]
WA 98233 ("Property A

[State] [Zip Code]

TOGETHER WITH allthe improvements now griiéreafter erected onthe property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrum roperty.”

Lender, as the beneficiary under this Security In nt, designates MERS
as the Nominee for Lender. Any notice required by Applicablg Law or this Security
Instrument to be served on Lender must be servedion MERS as the designated
Nominee for Lender. Borrower understands and agrees as the designated
Nominee for Lender, has the right to exercise any or all intér anted by Borrower
to Lender, including, but not limited to, the right to foreclo nd sedi.the Property;
and to take any action required of Lender including, but not 15signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

13. Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrawer &
by first class mail or when actually delivered to Borrower's notice address
by other means. Notice to any one Borrower shall constitute notice to all Borro
unless Applicable Law expressly requires otherwise. The notice address sha
Property Address unless Borrower has designated a substitute notice address
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LOAN #: 1504001138
rrower shall promptly notify Lender of Borrower's change of address, if
es a procedure for reporting Borrower’s change of address, then Borrower
H.a change of address through that specified procedure. There may he
ted notice address under this Security Instrument at any one time.
ider shall be given by delivering it or by mailing it by first class mail
s address stated herein unless Lender has designated another address by
notice to Borrower, Berrower acknowledges that any notice Borrower provides to Lender
must also be provided to MERS as Nominee for Lender until MERS' Nominee interest is
terminated. Any notice provided by Borrower in connection with this Security Instrument
will not be degmied. tg hidve been given to MERS until actually received by MERS. Any
Wi is Security Instrument shall not be deemed to have been

given to Lender until actually received by Lender. If any notice required by this Securit
¢ Under Applicable Law, the Applicable Law requirement will

litlement under this Security Instrument.

OF LOAN SERVICER; NOTICE OF GRIEVANCE

"amended to include Section 22:

22 Sale of Note; Ct pan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without prior:natice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Ngminee interest in this Security nstrument, MERS
remains the Nominee for Lendet, with-the’ authority to exercise the rights of Lender. A
sale might resuit in a change in th ty (known as the "Loan Servicer") that collects
Periodic Payments due under thes Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one gF'more changes of the Loan Servicer
unrelated to a sale of the Note, If there is a_ ge of the Loan Servicer, Borrower
will be given written notice of the change which wij state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection.with a notice of transfer of servicing.
If the Note is sold and thereafter the Loax vited by a Loan Servicer other
than the purchaser of the Note, the mortgage To Cing obligations to Borrower
will remain with the Loan Servicer or be transfery uccessor lL.oan Servicer
and are not assumed by the Note purchaser uni
purchaser.

Neither Borrower nor Lender may commence, jo! :
action (as either an individual litigant or the member of A class) that arises from the
other party’s actions pursuant to this Security Instrume es that the other
Party has breached any provision of, or any duty owed v of, this Security
nstrument, until such Borrower or Lender has notified the & arty (with such notice
given in compliance with the requirements of Section 13) of sugh allegd breach and
afforded the other party hereto a reasonable period after the ch notice to
take corrective action. If Applicable Law provides a time peric st elapse
before certain action can be taken, that time period will be deeme ‘easonable
for purposes of this paragraph. The notice of acceleration and oppor cyre given
to Borrower pursuant to Section 9 and the notice of acceleratiort. rrower
pursuant to Section 12 shall be deemed to satisfy the notice and op take
corrective action provisions of this Section 22,

E. SUBSTITUTE TRUSTEE

Section 20 of the Security Instrument is amended to read as follo

20. Substitute Trustee. In accordance with Appiicable Law, Lender ¢f
may from time to time appoint a successor trustee to any Trustee appointed her:
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LOAN #: 1504001138

ed to act. Without conveyance of the Property, the successor trustee
to all the title, power and duties conferred upon Trustee herein and by

GNING BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

( Tote - {Seal)

DATE

LORI R MCLEQD

KENNETH D MCLEOD

7”&( ~/1”  (Seal)
DATE
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EXHIBIT “A”

LEGAL DESCRIPTION

and 44, reco

Situate in the County of



