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DEFINITIONS

Words used in multiple sections of this document are defined below: and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also prowded in Sectlon 16.
{A) “Security Instrument” means this document, whick
Riders to this document,
{B) “Borrower” is BARRY P UNEMA AND COLLEEN J UNEM
the trustor under this Security Instrument.

{C) "Lender” is Heritage Bank. Lender is a Washington Corpora en

the laws of the State of Washington. Lender's address is 201 5th Aveni lympia, WA 98501.
l.ender is the beneficiary under this Security Instrument. .

{D) “Trustee” is Chicago Title Company.

that Borrower owes Lender *******One Hundred Thousand Dollars 20 : 2.
$100,000.00) plus interest. Borrower has promised to pay this debt in reg ?ayments and
to pay the debt in full not later than August 1, 20456. #
{F) “Property" means the property that is descnbed below under the heading
the Property.”

(H) “Riders™ means all Riders to this Security Instrument that are executed by
following Riders are to be executed by Borrower [check box as applicable):

[x] Adjustable Rate Rider [] Condominium Rider
] Batloon Rider [] Pianned Unit Development Rider
[ ] 1-4 Family Rider [ ] Second Home Rider

[ ] Construction/Permanent Loan Rider
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‘Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ances and administrative rules and orders (that have the effect of law) as well as all applicable
ih-appealable judicial opinions.

mmunity Association Dues, Fees, and Assessments” means all dues, fees, assessments
hergharges that are imposed on Borrower or the Property by a condominium association,

similar paper instrument, which is initiated through an electronic terminal, telephonic
yter, or magnetic tape so as to order, instruct, or authorize a financial institution to
ccount. Such term includes, but is not limited to, point-of-sale transfers,
chine transactions, transfers initiated by telephone, wire transfers, and
nlise transfers.

ans those items that are described in Section 3.

all or any part of'fhe Prog
or omissions as to, the
{N) “Mortgage Insu

i) conveyance in lieu of condemnation; or (iv) misrepresentations of,
and/or condition of the Property.
ms insurance protecting Lender against the nonpayment of, or

implementing regulation, Retju:
time, or any addltlonal or succﬁ,

“federally related mortgage Ioan”'Un'ci
(Q) “Successor in Interest of Borr s any party that has taken title to the Praoperty,

s obligations under the Note and/or this Security

This Security Instrument secures to Lender:
extensions and modifications of the Note; and (i
agreements under this Security Instrument and
grants and conveys to Trustee, in trust, with powe
in the County of Skagit:

sayment of the Loan, and all renewals,
performance of Borrower's covenants and
ote. Far this purpose, Borrower irrevocably

ie following described property located

SEE EXHIBIT A ATTACHED HERETQO AND MADE A P

which currently has the address of 9014 - 8015 Sami
Address”):

d, Bow, WA 98232 ("Property

TOGETHER WITH all the improvements now or hereaffeperect
easements, appurtenances, and fixtures now or hereafter a p
and additions shall also be covered by this Security Instrumen
this Security Instrument as the “Property.”

n the property, and all

he fore ning is referred to in

BORROWER COVENANTS that Borrower is lawfully seised of
and has the right to grant and convey the Property and that the Property’
encumbrances of record. Borrower warrants and will defend generally th
all claims and demands, subject to any encumbrances of record.

e estate bkereby conveyed

THIS SECURITY INSTRUMENT combines uniform covenants for r & nd non-
uniform covenants with limited variations by jurisdiction to constitute a uniforni see
covering real property.

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charg'
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidg
Note and any prepayment charges and late charges due under the Note. Borrower sh
funds for Escrow ltems pursuant to Section 3. Payments due under the Note and t
Instrument shall be made in U.S. currency. However, if any check or other instrument recgive
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Leride
may reqwre that any or all subsequent payments due under the Note and this Security Instrumeat |
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order=(c)
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( rtif_}%ed check, bank check, treasurer’s check or cashier's check, provided any such check is drawn
50A an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
ofiic Funds Transfer.

ayments are deemed received by Lender when received at the location designated in the
r.at.such other location as may be designated by Lender in accordance with the notice

arlier, such funds will be applied to the outstanding principal balance under
foreclosure. No offset or claim which Borrower might have now or in
Il relieve Borrower from making payments due under the Note and this
Security Instruifient érming the covenants and agreements secured by this Security
Instrument.

2. Applicati .
by Lender shall be applied in the following order of priority: (a)
pal due under the Note; (¢) amounts due under Section 3. Such
Periodic Payment in the order in which it became due. Any
t4o late charges, second to any other amounts due under this
> the principal balance of the Note.

remaining amounts shall be: pplie
Security Instrument, and th

if Lender receives a
includes a sufficient amount
delinquent payment and the late gh
may apply any payment received fe N
the extent that, each payment can b

Wer to the repayment of the Periodic Payments if, and to
in féll. To the extent that any excess exists after the
gt more Periodic Payments, such excess may be
payments shall be applied first to any prepayment

applied to any late charges due. VoI
charges and then as described in the N

Any application of payments, insufs
under the Note shall not extend or postp
Payments.

3. Funds for Escrow ltems. Borrower shgill  Lender on the day Periodic Payments
are due under the Note, until the Note is paid in & the “Funds") to provide for payment of
amounts due for; (a) taxes and assessments @ms which can attain priority over this
Security Instrument as a lien or encumbrance o ;
rents on the Property, if any; (c) premiums for any*\e:an
Section 5; and (d) Mortgage Insurance premiums, if any,
in lieu of the payment of Mor‘tgage Insurance premiums i

proceeds, or Miscellaneous Proceeds to principal due
the due date, or change the amount, of the Periodic

nce required by Lender under
payable by Borrower to Lender

nder Funds for any or
vent of such waiver,
any Escrow Items for
s, sha¥ furnish to Lender

covenant and agreement contained in this Security Instrument, as the=Phrg
agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems.di

waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender:
under Section 9 and pay such amount and Borrower shall then be obligated und;
to Lender any such amount. Lender may revoke the waiver as to any or all Escr
by a notice given in accordance with Section 15 and, upon such revocation, Bor
tender all Funds, and in such amounts, that are then required under this Section

to apply the Funds at the time specified under RESPA, and (b) not to exceed the maxin
lender can require under RESPA. Lender shall estimate the amount of Funds due o
current data and reasonable estimates of expenditures of future Escrow Items or otierw
accordance with Applicable Law. g
The Funds shall be held in an institution whose deposits are insured by a federal ‘
mstrumentahty or entity (including Lender, if Lender is an institution whose deposits are so insy
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no %a&Er
than the time specified under RESPA. Lender shall not charge Barrower for holding and applying the
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ngs, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
ower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
#ement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
of be required to pay Borrower any interest or earnings on the Funds. Barrower and Lender
res-in wntlng however, that interest shall be paid on the Funds. Lender shall give to Borrower,
2, an annual accounting of the Funds as required by RESPA.

is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
the excess funds in accordance w1th RESPA. If there i is a shortage of Funds held in

of all sums secured by this Security Instrument, Lender shall promptly
nds held by Lender.

impositions attributable 6
leasehold payments
and Assessments,
in the manner provide

Barrower shall
unless Borrower: (a) agre
manner acceptable to Lef:
contests the Iien in good fai

e Property which can attain priority over this Security Instrument,
ung-rents on the Property, if any, and Community Association Dues, Fees,
we-gxient that these items are Escrow items, Borrower shall pay them

arge any lien which has pricrity over this Security Instrument
4o the payment of the obligation secured by the lien in a
i( so long as Borrower is performmg such agreement {b)

natlng the I|en to this Security Instrument. If Lender
ftloa I|en which can attaln priority over this Security

agreement saﬂsfactory to Lende {
determines that any part of the Prope :
Instrument, Lender may give Borrowsgr
which that notice is given, Borrower sha
above in this Section 4,

Lender may require Borrower to pay.a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connéction with this.Loan.

5. Property Insurance. Borrower'shall keep mprovements now existing or hereafter
erected on the Property insured against loss by fir ds included within the term "extended

Lender requires insurance. This insurance shall g
levels) and for the periods that Lender requires.
sentences can change during the term of the Loan®%h
shall be chosen by Borrower subject to Lender's right to
shall not be exercised unreasonably. Lender may requi
ification and tracking services;
tien services and subsequent
ably might affect such

imposed by the Federal Emergency Management Agency in Co
zone determination resulting from an objection by Borrower.
If Borrower fails to mamtam any of the coverages des

under no obligation to
rage shall cover Lender,

previously in effect. Borrower acknowledges that the cost of the insurant
might significantly exceed the cost of insurance that Borrower could have o]
disbursed by Lender under this Section 5 shall becorne additional debt of Bor

& so obtained
Any. amounts

dishursement and shall be payable, with such interest, upon notice from
requesting payment.

All insurance policies required by Lender and renewals of such policies sh
Lender’s right to disapprove such policies, shall include a standard mortgage clause,ar
Lender as mortgagee and/or as an additional loss payee. Lender shall have the rig
policies and renewal certificates. If Lender requires, Borrower shalf promptly give
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance€o
not otherwise required by Lender, for damage to, or destruction of, the Property, such poii
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additi¢
loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lengar.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
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ise agree in writing, any insurance proceeds, whether or not the underlying insurance was
iired by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair
ically feasible and Lender's security is not lessened. During such repair and restoration
ender shall have the right to hold such insurance proceeds until Lender has had an

shall be a’mﬁlled
excess, if any, p
in Section 2.

ier has offered to settle a claim, then Lender may negotiate and settle
i-begin when the notice is given. In either event, or if Lender acquires
erwise, Borrower hereby assigns to Lender (a)} Borrower's rights
iount not to exceed the amounts unpaid under the Note or this
her of Borrower's rights (other than the right to any refund of
nder all insurance policies covering the Propenty, insofar as

to any insurance proceeg
Security Instrument, an
unearned prem|ums pai

6. Occupancy Borrowe upy, establish, and use the Property as Borrower's
principal residence within 60 days-# [ xecution of this Security Instrument and shall continue
to occupy the Property as Borrower’s pgnci esidence for at least one year after the date of
occupancy, unless Lender otherwis : riting, which consent shall not be unreasonably
withheld, or unless extenuating circu 4 exist which are beyond Borrower's control.

7. Preservation, Maintenance Protection of the Property; Inspections. Borrower
shall not destroy damage or impair the erty, allow the Property to deteriorate or commit waste
on the Property. Whether or not Borrow esiding in the Property, Borrower shall maintain the
Property in order to prevent the Propertyirom detefiorating or decreasing in value due to its
condition. Unless it is determined pursuant to Sectiof ‘epair or restoration is not economically
feasible, Borrower shall promptly repair the Pro ged to avoid further deterioration or
damage. If insurance or condemnation proceeds nnection with damage to, or the taking
of, the Property, Borrower shall be responsible for festoring the Property only if Lender
has released proceeds for such purposes. Lend proceeds for the repairs and
restoration in a single payment or in a series of progress s the work is completed. If the
insurance or condemnation proceeds are not sufficient t store the Property, Borrower is
not relieved of Borrower's abligation for the completion ! ir or restoration.

Lender or its agent may make reasonable entnes uperi nspections of the Property. If it

shall give Borrower notice at the time of or prior to such an For inspection spemfymg such
reasonable cause.

8. Borrower’'s LLocan Application. Borrower shall
appilcatron process, Borrower or any persons or entities actlng

during the Loan
of Borrower or with

is Security
is Security

9. Protection of Lender's Interest in the Property and Rig
Instrument. If (a) Borrower fails to perform the covenants and agreements co
Instrument, (b) there is a legal proceeding that might significantly affect L
Property and/or rights under this Security Instrument (such as a proceeding in

the Property, and securing and/or repairing the Property Lender's actions can includg
limited to (a) payrng any sums secured by a lien which has priority over thls Secunty Insk

proceeding. Securing the Property includes, but is not limited to, entering the Property to m
repairs, change locks, replace or board up doors and windows, drain water from pipes, elimi
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
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r may take action under this Section 9, Lender does not have to do so and is not under any
F or obligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all actions
oriZed under this Section 9.

ny amounts disbursed by Lender under this Section 9 shall become additional debt of
secured by this Security Instrument. These amounts shall bear interest at the Note rate

s to the merger in writing.
) Insurance. |f Lender required Mortgage Insurance as @ condition of making

ge Insurance coverage required by Lender ceases to be available from the
iously provided such insurance and Borrower was required to make
ents toward the premiums for Mortgage Insurance, Borrower shall pay

previously in effect
Insurance previously i
equivaient Mortgage !
the amount of the sépa

ot from an alternate mortgage insurer selected by Lender. If substantially
e‘i‘wverage is not availabte, Borrower shall contmue to pay to Lender

:cept, use and retain these payments as a non-refundable loss
Such loss reserve shall be non-refundable, notwithstanding

interest or earnings on suck
Mortgage Insurance coverage
insurer selected by Lender ag
designated payments toward

amount and for the period that Lender requires) provided by an
available, is obtained, and Lender requires separately
~for Mortgage Insurance. If Lender required Mortgage
oan and Borrower was required to make separately

ce in effect, or to provnde a non-refundable loss
ge Insurance ends in accordance with any written
providing for such termination or until termination is
ection 10 affects Borrower's cbligation to pay interest at

reserve, until Lender's requirement fér' M
agreement between Borrower and Ler
required by Applicable Law. Nothing in this
the rate provided in the Note. '

Mortgage Insurance reimburses Lerider (or
losses it may incur if Borrower does not repay th
Mortgage lnsurance

1 insurance in force from time to time,
modify their risk, or reduce losses.
to the mortgage insurer and the
require the mortgage insurer to

3 urer’s risk, or reducing
losses. If such agreement provides that an affiliate of Lender ta f the insurer's risk in
exchange for a share of the premiums paid to the insurer, the arra ‘
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that B
for Mortgage Insurance, or any other terms of the Loan. Such agree
amount Borrower will owe for Mortgage Insurance, and they will

refund.

(b} Any such agreements will not affect the rights Borrower ha
to the Mortgage Insurance under the Homeowners Protection Act of 1!
These rights may include the right to receive certain disclosures, to
cancellation of the Mortgage Insurance, to have the Mortgage Insurar
automatically, and/or to receive a refund of any Mortgage Insurance prent
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to resteratio
repair of the Property, if the restoration or repair is economically feasible and Lender's secu
lessened. During such repair and restoration period, Lender shall have the right to h
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensur
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 (Page & of 11 pages,



gress payments as the work is completed. Unless an agreement is made in writing or Applicable
requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to
tower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
bm|cally feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall

lied.fo the sums secured by thls Security Instrument, whether or not then due, wnth the

y, paid to Borrower.
rit &f a partial taking, destruction, or loss in value of the Property in which the fair
Stoperty immediately before the partial taking, destruction, or loss in value is
the amount of the sums secured by this Security Instrument immediately
iestruction, or loss in value, unless Borrower and Lender otherwise agree
by this Security Instrument shall be reduced by the amount of the
nultiplied by the following fraction: (a) the total amount of the sums
e‘the partial taking, destruction, or loss in value divided by (b) the fair

<ing, destruction, or loss in value of the Property in which the fair
ely before the partial taking, destruction, or loss in value is less
immediately before the partial taking, destruction, or loss in
erwise agree in writing, the Miscellaneous Proceeds shall be
curity Instrument whether or not the sums are then due.

y Borrower, or if, after notice by Lender to Borrower that the
eentence) offers to make an award to settle a claim for
nder within 30 days after the date the notice is given,

Miscellaneous Proceeds either to restoration or repair of
Secuyity Instrument, whether or not then due. “Opposing
Miscellaneous Proceeds or the party against whom
ellaneous Proceeds.

jon or proceeding, whether civil or criminal, is begun
rfeiture of the Property or other material impairment of

market value of the Pr
than the amount of the
value, unless Borrower ai
applied to the sums secu

the Property or to the sums secured b
Party” means the third party that owes
Borrower has a right of action in regd o te
Borrower shall be in default if a
that, in Lender’s judgment, could result
Lender’s interest in the Property or rights
default and, if acceleration has occurred, reiristate as
or proceeding to be dlsmlssed W|th a ruling that |n

of Lenders interest in the Property are hereby as djéial
All Miscellanegus Proceeds that are hot apphee
he applied in the order provided for in Section 2. :
12. Borrower Not Released; Forbearance By er Nat a Waiver. Extension of the time
for payment or modification of amortization of the sums sg is Security Instrument granted
by Lender to Borrower or any Successor in Interest of Bor=e all.not operate to release the

fuse to extend time for
irity Instrument by reason
st of Borrower. Any

commence proceedings against any Successor in Interest of B
payment or otherwise modify amortization of the sums secured b
of any demand made by the orlglnal Borrower or any Succeg
forbearance by Lender in exercising any right or remedy includ
acceptance of payments from third persons, entities or Success
amounts less than the amount then due, shall not be a waiver of or pref )
or remedy.

13. Joint and Several Liability; Co-signers; Successors and ‘Assi
covenants and agrees that Borrower's obligations and liabifity shall be Join't an
any Borrower who co-signs this Security Instrument but does not execute th;
(a) is co-signing this Security Instrument only to mortgage, grant and convey
in the Property under the terms of this Security Instrurment; (b) is not personally,
sums secured by this Security Instrument; and (c) agrees that Lender and any

Security Instrument or the Note without the co-signer's consent.
Subject tothe prowsmns of Sec:tlon 18, any Successor in lnterest of Borrow

released from Borrower's obligations and liability under this Security Instrument unlees
agrees to such release in writing. The covenants and agreements of this Secunty Instru
bind (except as provided in Section 20) and benefit the successors and assigns of Lender

14. Loan Charges. Lender may charge Borrower fees for services performed in conn
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
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der this Security Instrument, including, but not limited to, attorneys’ fees, property inspection and
tion fees. in regard to any other fees, the absence of express authority in this Security
&nt to charge a specific fee to Borrower shall not be construed as a prohibition on the
ng of such fee. Lender may not charge fees that are expressly prohibited by this Security
est.or by Applicable Law.

oan is subject to a law which sets maximum loan charges, and that law |s fnally

the principal owed under the Note or by making a direct payment to Borrower.
principal, the reduction will be treated as a partial prepayment without any
zther or not a prepayment charge is provided for under the Note). Borrower’s

Instrument must'be i
shall be deemed to ha
delivered to Borrowe

n given to Borrower when mailed by first class mail or when actually
address if sent by other means. Notice to any one Borrower shall

address shall be the Pro
by nctice to Lender. B
Lender specifies a proce
report a change of addre
notice address under this S

58 unless Borrower has designated a substitute notlce address
: promptly notn‘y Lender of Borrower's change of address. If

'en glven to Lender until actually received by Lender. f
any notice required by this Securlty In valso required under Applicable Law, the Applicable
Law requirement will satisfy the corre g rdquirement under this Security Instrument.

16. Governing Law; Severability:-Rutes of Construction. This Security Instrument shall be
sdiction in which the Property is located. All rights and
ment are subject to any requirements and limitations of
itly or implicitly allow the parties to agree by contract or it
! ed. as a prohibition against agreement by
curity Instrument or the Note conflicts

obligations contained in this Security Insi
Applicable Law. Applicable Law might exp

As used in this Security Instrument: (a) wcrds
include corresponding neuter words or words of the femi
mean and include the plural and vice versa; and (c) the w
obligation 1o take any action.

17. Borrower’s Copy. Borrower shall be given
instrument.

erty, including, but not
dct for deed, installment
e . Borrower at a future
date to a purchaser. .

If all or any part of the Property or any Interest in the Propert
Borrower is not a natural person and a beneficial interest in Borrower i
Lender's prior written consent, Lender may require immediate payment
this Security Instrument. However, this option shall not be exercised b
prohibited by Applicable Law.

if Lender exer(:tses this option, Lender shall give Borrower notice of a_

exercise is

The notice

fails to pay these sums prior to the expiration of this period, Lender may in
permitted by this Security Instrument without further notice or demand on Borro

19. Borrower’s Right to Reinstate After Acceleration. [f Borrower me
conditions, Borrower shall have the right to have enforcement of this Secuf
discontinued at any time prior to the earliest of: (a) five days before sale of the Prope
any power of sale contained in this Security Instrument; (b) such other period as App
might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment
this Security Instrument. Those conditions are that Borrower; (a) pays Lender all sums whicki t
would be due under this Security Instrument and the Note as if no acceleration had occurred;
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enf
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspectdn
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i yaluation fees, and other fees incurred for the purpose of protecting Lender’s interest in the

serty and rights under this Security Instrument; and (d) takes such action as Lender may
sopdbly require to assure that Lender's interest in the Property and rights under this Security
reént, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
nchanged Lender may require that Borrower pay such reinstatement sums and expenses
‘2 ofthefollowmg forms, as selected by Lender: (a)cash {b) money order {c) certified

sale might result in a change in the entity (known as the “Loan Servicer”)
: e_nts due under the Note and this Security Instrument and performs cther

There also might be og
there is a change of the
state the name and a
made and any other i
If the Note is sold and the

rpre changes of the Loan Servicer unrelated to a sale of the Note. if
ervicer, Borrower will be given written notice of the change which will
new Loan Servicer the address to which payments should be

oan is serviced by a Loan Servicer other than the purchaser of
obilgatlons to Borrower will remain with the Loan Servicer or

otherwise provided by th
Neither Borrower n
either an individual litigant ¢

Beurity Instrument, until such Borrower or Lender has
en ingompliance with the requirements of Section 15) of

of, or any duty owed by reason'gf
notified the other party (with such no
such alleged breach and afforded the
notice to take corrective action. If Apfx i

( i provisions of this Section 20.

s¢fion 21: (a) "Hazardous Substances” are
ollutants, or wastes by Environmental
ammable or toxic petroleum products,
ning asbestos or formaldehyde, and
and laws of the jurisdiction where
protection; (c) “Environmental
moval action, as defined in
a condition that can cause,

toxic pesticides and herbicides, volatile solvents, matariaié
radioactive materials; (b) “Environmental Law” means.fede
the Property is located that relate to health, safety or envi
Cleanup” includes any response action, remedial a
Environmental Law; and {d} an "Environmental Condi
contribute to, or otherwise trigger an Environmental Cleas
Borrower shall not cause or permit the presence, uses age, or release of any

istan on orin the Property

f are generaily
of the Property

discharge, release or threat of release of any Hazardous Substance, and (c) an
the presence, use or release of a Hazardous Substance which adversely affect
Property. If Borrower learns, or is notified by any governmental or regulatory author
party, that any removal or cther remediation of any Hazardous Substance affecting 4
necessary, Borrower shall promptly take all necessary remedial actions in accer
Environmental Law. Nothing herein shall create any obligation on Lender for an En
Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follo:
22, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerat
following Borrower’s breach of any covenant or agreement in this Security Instrument (butﬂ__m)t
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or'to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
1 speclfy (a) the default; {b) the action required to cure the defauit; (c) a date, not less
ays from the date the notice is given to Borrower, by which the default must be
nd (d) that failure to cure the default on or before the date specified in the notice may
iry tmeleratlon of the sums secured by this Securlty Instrument and sale of the Property

I ce of a default or any other defense of Borrower to acceleration and sale, and
g required to be mcluded in the notice by Appllcable Law. If the default is not

ot limited to, reasonable attorneys’ fees and costs of title evidence.
e power of sale, Lender shall give written notice to Trustee of the

Trustee and Lender s e such action regarding notice of sale and shall give such notlces
to Borrower and to rgons as Applicable Law may require. After the time required by
Applicable Law an et puirlication of the notice of sale, Trustee, without demand on
Borrower, shall sell public auction to the highest bidder at the time and place
and under the terms desi the notice of sale in one or more parcels and in any order

dimplied. The recitals in the Trustee’s deed shall be
he statements made therein. Trustee shall apply the
proceeds of the sale in the following grder; to all expenses of the sale, including, but not
limited to, reasonable Trustee’s angl att s’ fees; (b) to all sums secured by this Security
ierson or persons legally entitled to it or to the clerk of
the sale took place.

pay any recordation costs and the Trustee's feé
24. Substitute Trustee. In accordance w
appoint a successor trustee to any Trustee appoinieg
conveyance of the Property, the successor trustee sha
conferred upon Trustee herein and by Applicable Law.
25. Use of Property. The Property is not used

§|ryg the reconveyance
ible Law, Lender may from time to time

7 agricultural purposes.

easonable attorneys fees and
costs in any action or proceeding to construe or enforce ariy-t&t
term “attorneys’ fees,” whenever used in this Security Instrume ﬂclude without Ilmltatlon

ORAL AGREEMENTS OR ORAL COMMITMENTS TO Y, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYME A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
Security Instrument and in any Rider executed by Borrower and recorded with it.

L (2l -

N U S . | (Seal)

(Seal)

(Seal)

STATE oF A1) ASH WG Lon

COUNTY OF S\m% ( L 8s:

On this day personally appearé {-ROL(\VU% P Ul'\e,W\O\.

‘ot eeny Phena
to me known to be the individual party/parties described in and who executed the within and
foregoing instrument, and acknowledged that h&/she/they signed the same as his/her/their free and
voluntary act and deed, for the uses ‘pu s therein mentioned. -
GIVEN under my hand and official seal day of Tu[ai 20 (5

L

My Appointment Expires on (o !aﬂ ‘ZOI %

Lender: Heritage Bank

NMLS ID: 54157

Loan Originator: Teresa S Aiello
NMLS ID: 643780
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EXHIBIT "A"

620023362

P47213 / 360227-0-015-0008, P47220 / 360227-0-022-0009 and P47256 /
360227-0-056-0008

Also that portion of Governg
Meridian, described as follovs

Beginning at the intersection of h Jims“of County road known as Samish Point Road No. 302 and &
'of the West line of said Government Lot 4;

Thence North parallel to and 50 fe
conveyed to Skagit County (desugnate
1946 and recorded April 25, 1946, in V
records of Skagit County, Washington
Thence Westerly and Southerly along th
conveyed by deed recorded under Auditor's’
North line of County road known as Samis
Thence Easterly along the North line of said read 30 feet

astérly line of said Samish Point Road No. 302 extension as

te No. 391056, records of Skagit County, Washington, to the
int Road No. 302;

re or less, to the point of beginning.

Situated in Skagit County, Washington



FIXED/ADJUSTABLE RATE RIDER

3 EIXED!ADJUSTABLE RATE RIDER is made July 1, 2015, and is incorporated into and

") to Heritage Bank {the "Lender") of the same date and covering the property
described.ir ity Instrument and located at:

9014 - 9015 Samish Island Rd, Bow, WA 98232
[Property Address)

PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND TH MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S .ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIEUN RAS ORROWER MUST PAY.

ddition to the covenants and agreements made in the Security

ADDITIONAL COV NhNTS )
' ‘covenant and agree as follows:

Instrument, Borrower and Len

A ADJUSTABLE RATE A 'Y'PAYMENT CHANGES

The Note provides for an initial fixed intareskrate of 3.250%. The Note also provides for a change

in the initial fixed rate to an adjustable irted as follows:

4, ADJUSTABLE INTEREST RATE MONTHLY PAYMENT CHANGES

(A) Change Dates

adjustable interest rate on the first day of
@Qge on that day every 12th month

(B) The Index
¢ based on an Index. The
ce rate. The mast recent
©hange Date is called

Beginning with the first Change Date, my adjustable intereg
“Index" is Federal Home Loan Bank of Des Moines One Year F|xe<fhl-’é\ate Ad
Index figure available as of the Friday immediately preceding 45 days,
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest b
and Twenty-Five Hundredths percentage points (3.250%) to the Current Index. The
round the result of this addition to the nearest one-eighth of one percentage point (0.125%;
the limits stated in Section 4{D) below, this rounded amount will be my new interest rate,
Change Date.

ADJUSTABLE RATE RIDER—FHLB One¢ Year Fixed-Rate Advance Rate {Page 1 of 2)



The Note Holder will then determine the amount of the monthly payment that would be sufficient
he unpaid prmc:pal that | am expected to owe at the Change Date in full on the Maturity Date at
%erest rate in substantially equal payments. The result of this calculation will be the new amount

hefeafter, my adjustable interest rate will never be increased or decreased on any
mre than Two percentage points (2.000%) from the rate of interest | have been

e effective on each Change Date. | will pay the amount of my new
t monthly payment date after the Change Date until the amount of

{F) Notice of Cha

The Note Holder will delive & me a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any. ¢ha my adjustable interest rate before the effective date
of any change. The notice will include 4
law to be given to me and also the title a
may have regarding the notice.

BY SIGNING BELOW, Borrower accepts and,a
Adjustable Rate Rider.

Cleen J '-

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate (Page 2 of 2}



