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HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust secures a reverse mortgage loan

Grantor(s):

Grantee(s):  Secretary of Housing and Urban Df:ve:10;“):":"1"%;;;&I
Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILITY EOR SINGLE FAMILY MORTGAGE
INSURANCE PROGRAMS IN THE DEPARTMENT.OF SING AND URBAN
DEVELOPMENT FIELD OFFICE WITH JURISDICTION THE PROPERTY

“and Wife
dedress is 451 Seventh Street, SW,

Legal Description:
Lot 12, Lashley's Plat; & ptn Tr. 3, Burl Ac.

Assessor's Property Tax Parcel or Account No.: P67157 & P62257

This Deed of Trust is Znd and subordinate to that certain
Deed of Trust dated Jume 25, 2015, and recorded on July }
2015 under Auditor's File No. 20150707_000'.

)
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Bay Equity LLC
100 California St, Suite 1100
San Francisco, CA 94111

piace Above This Line For Recording Data]

State of WASHINGTO FHA Case No. 566-1559848-962
Loan No. 1215061819

MIN: 1006166-0005000125-5

THIS DEED OF TRUST ("Security Insttument”
25, 2015. The grantor is Steven H Nelson and B
is 10849 MARY LANE, BURLINGTON, Wishi

OFFICIAL ("Trustee"). The beneficiary is the Secretary?a *Hou
address is 451 Seventh Street, SW, Washington, DC 20410-{
agreed to repay to Lender amounts which Lender is obligated tofadvanc mcludmg future advances,
under the terms of a Home Equity Conversion Loan Agreement dated the same date as this Security
Instrument ("Loan Agreement"). The agreement to repay is evidericed by Beitower’s Adjustable-Rate
Note dated the same date as this Security Instrument ("Second Note Secunty Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Second Notg, s

adjustment (interest), and all renewals, extensions and modifications ¢
principal amount of Three Hundred Forty Five Thousand Dollars aiid Ze
$345,000.00); (b) the payment of all other sums, with interest, advanced under péra;
the security of this Security Instrument or otherwise due under the terms of thi

(c) the performance of Borrower’s covenants and agreements under this Securify I
Second Note. The full debt, including amounts described in (a), (b), and (c) abov,
due and payable on September 13, 2092. This security instrument shall remain ir“ful Ql’
notwithstanding any zero outstandmg balance on the debt from time to time and our lign &
released except when the propeﬂy 15 reconveyed For this purpose, Borrower irrevocab:
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WASHINGTON:

rights, appurienanc Sy
additions shall also bg

ower is lawfully seized of the estate hereby conveyed and has the
and that the Property is only encumbered by a First Security

covenants with limited variations by
real property.

1. Payment of Principal and Interest. Borrow
the debt evidenced by the Second Note.

harges consisting of property taxes,
indominium fees, planned unit

2. Payment of Property Charges. Borrower shall pay-ali
hazard insurance premiums, flood insurance premiums, ¢

increase or decrease the amount of any insurance required at any time prov1d
greater than any minimum required by the Secretary of Housing and Urban D
Whether or not Lender imposes a flood insurance requirement, Borrower shall &
improvements on the Property, whether now in existence or subsequently erected, aga

be carried with companies approved by Lender, and the insurance policies and any renéw.
held by Lender and shall include loss payable clauses in favor of, and in a form acceptab

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may mak
loss if not made promptly by Borrower. Each insurance company concemned is hereby authorized'and
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Instsan:
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repairi
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economically feasible and Lender's security is not lessened. If the restoration or repair is not

eduction of any indebtedness under the Second Note and this Security Instrument and then
ion-of the indebtedness under the First Note and First Security Instrument. Any excess

Borrower shall not commit waste o
Property to deteriorate, reasonabl
Borrower, during the loan applicatio

ny material information) in connection with the
, representations concerning Borrowet's

Aot included in Paragraph 2.
7 hich is owed the payment. If failure
to pay would adversely affect Lender's interest in the Prop:
promptly furnish to Lender receipts evidencing these payment

If Borrower fails to make these payments or pay the property charges r
perform any other covenants and agreements contained in this Security

aragraph 2, or fails to
or there is a legal
receeding in

due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Ags
all sums due to the loan servncer for servicing activities as defi ned in the Loan Agreem
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interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
asonable action to protect and preserve such vacant or abandoned Property without notice to

i, The proceeds of any award or claim for damages, direct or consequential, in
condemnation or other taking of any part of the Property, or for conveyance in

7, shall be paid to Lender. The proceeds shall be applied first to the reduction of
e Second Note and this Security Instrument, and then to the reduction of the

place
required to pay‘ Ix
First Note and First S‘
8. Fees. Lender may'col

9. Non-Borrowing Spous
Borrower under the terms

nguse - a Non-Borrowing Spouse identified by the Borrower
eet, the Qualifying Attributes requirements established by the

who meets, and con
Secretary that the Nor-RBo
Period.

{b) Ineligible Non-Borrowmg,_’f:po
the Qualifying Attributes require
Spouse must satisfy in order to

on-Borrowing Spouse who does not meet
‘established by the Secretary that the Non-Borrowing
gible for the Deferral Period.

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death,
(i) Except as provided in Paragraph 10(a)(ii),

all sums secured by this Security Instrument if a Bo
Principal Residence of at least one surviving Borro

e immediate payment in full of

(i1} Lender shall defer the due and payable requirement un
period of time ("Deferral Period") in which a Non-Borrow
qualifies as an Eligible Non-Borrowing Spouse and certifi
are, and continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spo ified Borrower
for the duration of such Borrower's lifetime;
b. Such Eligible Non-Borrowing Spouse has occupied, and conti:
Property [his/her] Principal Residence; ‘
c. Such Eligible Non-Borrowing Spouse has established legal owne
ongoing legal right to remain in the property securing this Note;
d. All other obligations of the Borrower under the Note, the Loan Agret
Security Instrument continue to be satisfied; and
e. The Note is not eligible to be called due and payable for any other reason

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowin

Page Sof 14 HECM Second Deed Of Trust=--2015



Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
-.become immediately due and payable in accordance with the provisions of Paragraph 6

rument if all of a Borrower's title in the Property (or his or her beneficial
ng all or part of the Property) is sold or othetwise transferred and no other
to the Property in fee simple or retains a leaschold under a lease for not less

a beneficial iltfere
status is not permitt

iry Approval. - Lender may require immediate payment in full
Instrument, upon approval of the Secretary, if:

(ii) For a period of longer
Property because of physical o
of at least one other Borrower; oi

(iii) An obligation of the Borrower u

A deferral of due and payable status is not pe
payment in full under this Paragraph 10(C):

(d) Notice and Certification to Lender. Borrow
annual basis a certification, in a form prescribed by the [
remains the Borrower's Principal Residence and, if appli
her Non-Borrowing Spouse. Where a Borrower has ide
Paragraph 9 and the identified Non-Borrowing Spouse qualifi

incipal Residence of his or
'u‘:‘m‘owing Spouse in

requirements for the apphcatlon ofa Deferral Period continue to é[ﬁply
During a Deferral Period, the annual Principal Residence certification riu
completed and provided to the Lender by the Eligible Non-Borrowing Spx

(e) Notice to Secretary and Borrower. Lender shall notify the Secretary and
the loan becomes due and payable under Paragraph 10 (b} and (¢). Lender shall
to commence foreclosure until Borrower has had thirty (30) days after notice to eit

(i) Correct the matter which resulted in the Security Instrument coming due and

(ii) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

Provide the Lender with a deed-in-lieu of foreclosure.

Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
ble Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)

considered an ccufj 1
Paragraph 10.

immediate payment in full. This right appk
reinstate this Security Instrument, Borrow
requirement for immediate payment in full.
fees and expenses properly associated with

"sure costs and reasonable and customary attorney's
reclosure proceeding shall be added to the Principal

§ ent and the obligations that it secures
ment in full. However, Lender is not

ig the commencement of a current
dlffcrent grounds in the future, or

foreclosure proceedings within two (2) years immedid
foreclosure proceeding, (ii) reinstatement will preclude for
(iii) reinstatement will adversely affect the priority of the !

13. Deferral Period Reinstatement. If a Deferral Period ceases o
Non-Borrowing Spouse no longer satisfies the Qualifying Attribuiy
become an Ineligible Non-Borrowing Spouse, neither the Deferral
may be reinstated. In the event a Deferral Period ceases because an

due and payable and is in default for a reason other than death, an Eligible-
have a Deferral Period and this Security Instrument reinstated provided that ¢
in the Deferral Period ceasing is corrected within thirty (30) days. A Lender i
Non-Borrowing spouse to pay for foreclosure costs and reasonable and custom
expenses properly associated with the foreclosure proceeding, such costs may not b
Principal Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, the |
this Security Instrument and the obligations that it secures shall remain in effect as if't

required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either the De

Period or this Security Instrument within the past two (2) years immediately preceding the
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrument will prectude foreclosure tw'th
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affég
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f this Security Instrument.

ver agrees 1o extend this Security Instrument in accordance with this Paragraph 14(a). If
aines that the original lien status of the Security Instrument is jeopardized under
1ding but not limited to situations where the amount secured by the Security
SQr exceeds the maximum principal amount stated or the maximum period
/ances retam the same llen priority 1mt1ally granted to loan advances has

execute such documents.
future loan advances, B
under this Security Instrumn:

(b) Tax Deferral Programs.

unless Borrower: (a) agrees in writing to the pay
manner acceptable to Lender; (b) contests in good fa

holder of the lien an agreement satisfactory to Lender subor
secured by this Security Tnstrument. If Lender determines
subject to a lien which may attain priority over this Security Tnstn

Borrower a notice identifying the lien. Borrower shall satlsfy thie-ti
the actions set forth above within ten (10) days of the giving of not

take one or more of

15. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretar
on behalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing?
Agreement, the Secretary has required Borrower to execute a Second Note and this,
Security Instrument. Borrower also has executed a First Note and First Security Instfu

(b) Relationship of First and Second Security Instruments. Payments made by the §
shall not be included in the debt under the First Note unless:
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(i) The First Security Instrument is assigned to the Secretary; or

The Secretary accepts reimbursement by the holder of the First Note for all payments made
v the, Secretary.

umstances described in (i) or (ii) occur, then all payments by the Secretary, including
the payments but excluding late charges paid by the Secretary, shall be included in

Where there is no assignment or reimbursement as described in (b){i) or
s payments to Borrower, then Borrower shall not:

sounts owed under the First Note, or pay any rents and revenues of the
to the holder of the First Note or a receiver of the Property, until
ment-in-full of all outstanding principal and accrued interest

(i) Be requred
Property under
the Secretary he
under the Secorn

(ii) Be obligated t
whether accrued bef

hared appreciation under the First Note at any time,
ayments by the Secretary, and whether or not accrued

interest has been included in | Balance under the First Note
(d) No Duty of the Secretary. has no duty to the holder of the First Note to enforce
covenants of the Second Security lns im 1b take actions to preserve the value of the

‘Note may be unable to collect amounts owed under
Paragraph 15.

Property, even though the holder of t
the First Note because of restrictions

or obligations under this Security Instrument or the Second Note, excef
requirements of the Secretary. Borrower's covenants and agreements sk

delivering it or by mailing it by first class mail unless applicable law requires
The notice shall be directed to the Property Address or any other address all
Any notice to Lender shall be given by first class mail to Lender's address state A
Lender designates by notice to Borrower. Any notice to a Non-Borrowing Spouse pi
Security Instrument shall be given by delivering it or by mailing it by first class mai
law requires use of another method. The notice shall be directed to the Property Add
provided for in this Security Instrument shall be deemed to have been given to Borrowe
Non-Borrowing Spouse when given as provided in this Paragraph 19,

20. Governing Law; Severability. This Security Instrument shall be governed by Federal law

law of the jurisdiction in which the Property is located. In the event that any provision or clause ¢
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect’s
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ns of this Security Instrument or the Second Note which can be given effect without the
-provision. To this end the provisions of this Security Instrument and the Second Note are

23, Capitalized Terins. Capital
meanings ascribed to them in+t

revenues of the Property. Borrower
revenues and hereby directs each tej
However, prior to Lender's notice to
Security Instrument, Borrower shall colle
for the benefit of Lender and Borrower, This
not a assignment for additional security onl

Borrower's breach of any covenant or agreement in the
receiye all rents and revenues of the Property as trustee
i of rents constitutes an absolute assignment and

If Lender gives notice of breach to Borrowet:
Borrower as trustee for benefit of Lender only, to'be applie
Instrument; (b) Lender shall be entitled to collect and reg
each tenant of the Property shall pay all rents due and*
written demand to the tenant.

1] rents recejved by Borrower shall be held by
sums secured by this Security
pithe rents of the Property; and (c)

before or after giving
.o 50 at any time

Lender may invoke the power of sale and/or any other remedies permitted by a
Lender shall be entitled to collect all expenses incurred in pursuing the remedies

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the acéurrenge
of an event of default and of Lender’s election to cause the Property to be sold. Trustee
Lender shall take such action regarding notice of sale and shall give such notices to Borrow:
to other persons as applicable law may require. After the time required by applicable law a
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rublication of the notice of sale, Trustee, without demand on Borrower, shall sell the

rty.at public auction to the highest bidder at the time and place and under the terms

ed 1n the notice of sale in one or more parcels and in any order Trustee determines.
postpone sale of the Property for a period or periods permitted by applicable law by

Trustee shalls
covenant or,

he purchaser Trustee’s deed conveying the Property without any
zpressed or implied. The recitals in the Trustee’s deed shall be prima

Trustee’s and attorneys’
excess to the perso or perso
county in which the sale toai

{b) to all sums secured by this Security Instrument; and (c} any
egally entitled to it or to the clerk of the superior court of the

26. Lien Priority. The ful
subordinate only to the full

d by this Security Instrument shall have a lien priority
unt secured by the First Security Instrument.

te, the initial stated interest rate of 3.767% which accrues

tercst Rate") is subject to change, as described below. When

t rate will be applied to the total outstanding principal
be based upon the average of interbank offered rates

in thie Iiondon Market (“LIBOR™), as published in The

"Index is no longer available, Lender will be required

Housing and Urban Development. Lender will give

27. Adjustable-Rate Feature.
on the unpaid principal balance ("Iaiti
the interest rate changes, the new adj
balance. Each adjustment to the inte
for one-year 1.S. dollar denominated de

s the new adjusted interest rate. The
ucceeding year. "Change Date"

calculated by adding a margin to the Current Index. The sum of*
be called the "Calculated Interest Rate" for each Change Date. The
compared to the interest rate in effect immediately prior to the curre
Interest Rate").

The Calculated Interest Rate cannot be more than 2.0 percentage points high
Existing Interest Rate, nor can it be more than 5.0 percentage points higher o
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate h
above and will be in effect until the next Change Date. At any change date, if the Cal
Rate equals the Existing Interest Rate, the interest rate will not change.

Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property witho
warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordati
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the Trustee’s fee for preparing the reconveyance.

ute Trustee. [n accordance with applicable law, Lender may from time to titme appoint a
ee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

31. Attorneys” Fe
action or proceeding
fees,” whenever use }'ity Instrument, shall include without limitation attorneys’ fees

ptcy proceeding or on appeal.

33. Riders to this Security Instru
together with this Security Instruntent
shall amend and supplement the coveq
were a part of this Security Instrument. [Ci

ts af each such rider shall be incorporated into and
eements of this Security Instrument as if the rider(s)
icable box(es).]

’:] Condominium Rider D Planned Unit Development Rider

[1 other [Spesify]

ORAL AGREEMENTS OR ORAL COMM
CREDIT, OR TO FORBEAR FROM ENFORCING
NOT ENFORCEABLE UNDER WASHINGTON L

LOAN MONEY, EXTEND
{MENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts and agrees to the ten
Security Instrument and in any rider{s) executed by Borrower and’

Qj&“% % %’?‘L{SEAL)

Steven H Nelson

s &) Jade— (SEAL)
Barbro E Nelson
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|Space Below This Line For Acknowledgment]

Public
[Seal OrS%%%éiiLa:mrI\gmn

MICHAEL A SMITH
My Appointment Expires Jan 15, 2018

Loan Originator Organization

Mortgage Loan Originator Organization:

Individual Loan Originator

Mortgage Loan Originator: Dean Hayes
Nationwide Mortgage Licensing system and Registry Identification Number:

Page 13 of 14 HECM Second Deed Of Trust-—-2015



EXHIBIT A
A6 the Security [nstrument made on June 25, 2015, by Steven H Nelson and Barbro E

Description of Property
See Attached Exhibi
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152607-0

Y'S PLAT, SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume 7 of
ieds of Skagit County, Washington.

, page 49, records of Skagit County, Washington, lying adjacent to and Easterly
SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume 7 of
icularly described as follows:

thence South 0°58’ West p
thence North 88°43° West a

t line of said Lot 12, a distance of 105.0 feet;
feet to the East line of said Lot 12;.



