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CONVEYRHNCE AND 'GRANT, For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry‘and pessassionand for the bunsfit of Lender as Beneflciary, all of Grantor's right, title, and interest In and to
the folitsing psiuribed #eal property, tegether with all existing or subsequently erected or affixed buildings,
improvetments and’ fixtyfes; sl easaments, rights of way, and appurienances; all water, waler rights and ditch rights
{including stock in yuf ith ditch or Irrigation rights); and all other rights, royalties, and profits refating to the reat
property, including tion all minerals, oil, gas, geothermal and similar matters, (z'i-‘loe “Real Property™

located in Skagit tate of Washington:

Lots 3 through

usive, Block 1906, "BARING ADDITION TO ANACORTES, WASH. "
as per plat re L

Volumie 2 of Plats, page 20, records of Skagit County, Washington.

Northerly 1/2 of the alley vacated under Ordinance No. 1727, and
or's Flié,No. 7903200005, records of Skagit County, Washington.

unty of Skagit, State of Washington.

Lots 5§ through 10, inclugs
as per plat recorded in Vol

TOGETHER WITH the Southerly
recorded under Auditor's File N

7, "BARING ADDITION TO ANACORTES, WASH.,"
Plats, page 20, records of Skagit County, Washington.

2 of the alley vacated under Ordinance No. 1727, and
103280605, records of Skaglt County, Washington.

TOGETHER WITH the Northerlyﬂ’s f+ith Street vacated under Ordinance No. 1726, and
recorded under Auditor's File No. F9¢:3200004, records of Skagit County, Washington.

Situate in the City of Anacortes, County. of Skagit, State of Washington.
EEEQEI “‘Qu_

Lots 7 through 11, inclusive, Block 1908, “aﬁR NG ADDITION TO ANACORTES, WASH.,"
as per plat recorded in Volume 2 of Plats, pige*20, regotils of Skagit County, Washington.

TOGETHER WITH the Southerly 1/2 of 4th Streat. ed under Ordinance No. 1726, and
recorded under Auditor’s File No, 7903200004 recs agit County, Washington.

LS

Situate in the City of Anacortes, County of Skagit, Stata of Wask ngton,

The Real Property or its address is commonly known as' a single /family residence known as
4403 Oakes Avenue, Anacortes, WA 98221. The Re: | Properly tax ldentification number is
3774-908-011-0009 (P56573) and 3774-906-007-0009 (P56562 i

Grantor hereby assigns as securlty to Lender, all of Granter's night, fitle, and i
profits of the Propery. This sssignment is recorded in accordance with RC
assignment is intended to be specific, perfacied and choate upen the recording:
Grantor a license {o collect the Renls and profits, which license may be re
automatically revoked upon acceleration of all or part of the Indebtedness.
Uniform Commerclal Gode security interast in the Persanai Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PEREORMANGE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED O

DEED OF TRUST IS GIVEN AND ACCEPTEC ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, rshal
amounts secured by this Deed of Trust as they become due, and shalf striclly and in a timely mg?
Grantor's abligations under the Nots, this Dasd of Trust, and the Refatad Documaents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pDSQESéi
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Evert of Default, Grantor may (1) reme .
contral of the Property; (2) use, cperste or manege the Property; and (3) collect the Rents froeh {]
{this privilege is a license from Lender to Grantor atomatically ravoked upon default). The followin

relate to the use of the Property or to other fimitations on the Froperty. The Real Property is not u
for agricultural purpesses,

it alf leases, Rents, and
5.08.070: the lien crealed by this
is Deed of Trust. Lander grants to
d at Lefder'sioption and shall be
diditian, Gi

Outy fo Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform
replacements, and maintonance necessary to greserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commil, permit, or sufies any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality o
foregeing, Grantor wil not remave, or grant to any other party the right to remove, any timber, minerafs {inciuifir
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propery
without Lender's prior written conssent. As a condition o the remaval of any Improvemants, Lender may require
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gements satisfactory to Lender to replace such Improvements with improvements of at ieast

Entat. Lender and Lender's agents and represeniatives may enier upon the Real Property at all
to Lender's Interesis and to inspect the Real Property for purposes of Grantor's
ned conditions of this Deed of Trust.

tal Requirements. Grantor shall promptly comply, and shalt promptly cause
nis or other persons or entiies of every nature whatscever who rent, lease or
he Prpperly in any manner, with ail laws, ordinances, and regulations, now or hereafter
governizientalauthorities applicable to the use or occupancy of the Property, including without
Hmitation, the Americans With.Disabilities Acl. Grentor may contast in good faith any such law, ordinance, or
reguiation and withhold sorsiia ring any proceeding, including appropriate appeals, so long as Granior has
notified Lender in writing,{ bing 50 ang so long as, in Lenders sole opinion, Lender's interssts in the
Properly are not jecprardiizeds” Lemor misy require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to pioted Lendars interest.

Duty to Protect. Grantor agi=es neither.to abandon or leave unattanded the Properly. Grantor shall do all other
acts, in addition to those #cts set forth.gbove in this section, which from the character and use of the Property are
reasonably necessary to prateaf and presesiethe Properly.

DUE ON SALE - CONSENT BY LERRER! Lesidersnay, at Lender's option, (A} deciare immediately due and paysble all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
avidencing the indebtedness and impogé such other geaditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written cansent «&h 1t of the Real Property, or any interest in the Reat Property. A
"sale or transfer” means the conveyancg-<t R Fopgrty or any right, title or interest in the Resl Property, whather
legal, beneficial or equitable; whether voll nvallintary; whether by outright sate, deed, instaliment sate contract,
tand contract, contract for deed, leasehold int th a term greater than threa (3} years, lease-oplion cantract, or by

[ E ny land trust holding titte to the Reel Property, or by any
. However, this oplion shall not be exercised by Lender

TAXES AND LSENS. The following provisions
Trust:

Payment. Grantor shali pay when due {and in nts priar to delinquency) all taxes, speclal laxes, assessments,
charges (including water and sewer), fines and irspasitions tevied against or on account of the Property, and shall
pay when due all claims for work done on or for ssfvices rendesi ér matesial fumished to the Property. Grantor
shall maintain the Property free of all liens having priority over dr eg the interest of Lender under this Deed of
Trust, except for the lign of taxes and assessments not id exciapt as otherwise provided in this Deed of
Trusl.

Right to Contest. Grantor may withhold payment of any“ax, asse
dispute over the obligation to pay, so long 2s Lender's intetes!,
ls fited as a result of nonpayment, Grantor shall within fittegn
within fifteen {15) days aRer Grantor has notice of the filing, et
Lender, deposit with Lender cash or a sufficient corporate surety bogt
amount sufficient to discharge tha lien plus any costs and attorne
rasult of g foreclosure or sale under the lien. In any contast,
satisfy any adverse judgment befora anforcemant against the Propeé;
oblipee under any surety band fumished in the contest proceedings

Evidence of Payment, Grantor shall upan demand furmish to Lender siitefaelonsavi
or assessments and shalt authorize the appropriate governmental official to defive
statement of the taxes and assessments against the Property.

Notice of Conetruction. Grantor shall nolify Lender at least fifleen (15} d
services are fumished, or any materials are supplied to the Property, if any
other lien could be asserted on account of the work, services, or materials.
fumish to Lender advance assurances satisfactory to Lender that Granlor
improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Props
Trust.

he taxes and ilens on the Property are part of this Deed of

1ait, or claim in connection with a good faith
& f¥operty Is not jeopardized. If a lien arises or
days-after the lien arlses or, if a len is filed,
 ischarge of the tien, or if requested by
‘athersequnity satisfactory to Lender in an
ses, or ofher charges thal could accrue as a
or shali fefend itself snd Lendar and shall
Granlpr shell name Lender as an additional

ch, of payment of the taxes
der at any time a written

rk is commenced, any
mgteriaimen's lien, or
nirequest of Lender

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insu )
coverage endorsemants on a replacement basis for the full insusable value covering allimprovemnesils O
Property in an amount sufficienl to avoid appiication of any coinsurance clauss, and with ‘
clause in favor of Lander. Grantor shall also procure and maintain comprehensive general liabil
coverage amounts as Lender may request with Trustee and Lander being nemed as additional
labliity Insurance policies. Additionally, Grantor shall maintsin such other insurance, includihg }
hazard, business intarruption, and boiler insurance, as Lender may reasonably require, Policles:?
form, amounis, coverages and basis reasonably acceptable to Lender and issued by a compa fpanis
reasonably acceplable to Lender. Grantor, upen request of Lender, will deliver to Lender from timii ki timg’th
policies or certificates of insuranse in form satisfactory to Lender, inciuding stipufations that coverages willshotde
cencelled or diminished without at least thirty (30) days prior written notice to Lender. Esch insurance peili
shall includle an endorsement providing that covarage in faver of Lender wilt not be Impaired in any way:by dhyact,
omission or default of Grantor or any other person. Should the Real Property be located in an ares dedigrated’
the Administrator of the Fedaral Emergency Management Agency as a speclal flood hazard area, Grantor agipes
obtain and maintain Federal Flood insurance, if avallable, within 45 days aftar notice is given by Lendar tha
Property is located in & special fliood hazard ares, for the full unpaid principal balance of the loan and any prity Ren:
on the property securing the ioan, up to the maxirmum policy limils set under the National Flood Insurance Prograsi
or as otherwise required by Lender, and to maintain such insurance for the term of the lpan. ‘

Application of Procseds. Grantor shall promptily notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not Lender's
security is impalred, Lender may, at Lender's election, recelve and retain the procesds of any insurance and apply °
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thé priceeds trtpgireduction of the Indebledness, paymant of any fien affecting the Praperty, or the restoration
and repait of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
or destroyed |mprovements in a manner satisfactory to Lender, Lender shall, upon
h expendnture pay of relmburse Grantor from the proceeds for the reasonable cost of
repair oF restora‘bon # Giantor is not in default under this Deed of Trust. Any proceeds which have not heen
disbursed within mf.% ey ar their recaipt and which Lender has not committed to the repair or restoration of
the Prapeﬁy sha!é‘b_e' d.fifst to pay any amaunt owing to Lender under this Dead of Trust, then to pay accrued

£ any, shall be applied to the principai batance of the Indebtedness, If Lender holds

Grantor's Report on |nsu. Ty Upon request of Lender, however not mare than once a year, Grantor sheil furmsh

to Lender @ report un gach exisling policy of insurance showing: (1) the name of the insurer; {2) the risks
nsured; (3} the amfoust of: ; {4} the property insured, the than current replacement value of such
property, and the makyrer of ing that value; and {5) the expiration date of the policy. Granior shall, upon
request of Lender, have a it appraiser satisfactory to Lender determine he cash value reptacement cost
of the Properly. ;

LENDER'S EXPENDITURES.

but not fimited to Grantor's faulur& S50 ;
under this Deed of Trust or any Related Bocu ents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender desms appropfiate.” including. bt not limited 1o discharging or paying all taxes, liens, secunity
interests, ancumbrancas and other claies, at any

maintaining and preserving the Prope i

penditures incurred or paid by Lender for such purposes will then
he date incurred or paid by Lender o the date of repayment by

Granior. AH such expenses will become & pé indebledness and, at Lender's option, will {A) be payable on

demand; (B) be added to the belance of the
paymenis to becoma due during either (1) th tedm of gpplicable insyrance policy; or {2) tha remaining term of
the Note; or (C) be treated as a balloon payment whigh will be dua and payabie at the Note's maturity. The Deed of

Trust also will secure payment of these amourils, #Sugh right shall be in addition to all other rights and remedies to
which Lender may be entitted upon Default,

WARRARNTY; DEFENSE OF TITLE. The following p
of Trust:

Title. Grantor warrants that: {a) Grantor holds gadd and mark iab} title of record to the Property in fee simple,
free ard clear of all llans and encumbrancas other than thos fth in the Real Proparty desctiption or In any
title insurance policy, title raport, or final title opinion iss vir pf, and accepted by, Lender in connection

with this Deed of Trust, and (b) Grantor has the full righ thorlty to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception In the paragrap
title to the Property against the lawful claims of all persons:,
that quastions Grantor's litle or the imterest of Trustas or Lender
action at Grantor's expense. Grantor may be the nominal party in
participate in the proceeding and to be represented in the proces
Grantor will deliver, or cause to be deliverad, to Lender such insiru
to permit such participation.

sions relating to ownership of the Praperty ere a part of this Dead

h‘Proceeding, but Lender shall be entitied to
sel of Lender's own choice, and
may raquast from time to time

| roperty complies with all
exlsting applicabie laws, ordinances, and regulations of governmental é‘iﬁmmﬁe__

Survwat of Reprasantations and Warrantles. Al representaﬁons warranties,

n!lnumg in natura, and
fuli.

CONDEMNATION, The following provisions relating to condemnation proceedings’ is Teed of Trust;

Proceadings. 1f any proceeding in condemnation Is fied, Grantor shall progathy.-hotify ”Lﬁ der in writing, and
Grantor shalt promptly wka such steps as may be necessary to defend the actian a in the award Grantor

cause to be defivered to Lender such insfruments and documentation as may be raqu@sted b} Lapder from time to
time 10 permit such parliclpation.

Application of Net Procesds. If all or any part of the Property is condemned by eminent uiiain sio
any proceeding or purchase in lisu of condemnation, Lender may at its election require that all ¢ ar
net proceeds of the award be applied to the Indeitedness or the repair or restoration of 14
proceeds of the award shall mean the award after payment of all reasonable costs, expense
incurred by Trusies or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The following
to governmenta! taxes, fees and charges are a part of this Deed of Trust:

Current Texes, Fees and Charges. Upen request by Lender, Grantor shall execute such document
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendérs,
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with 3]
Ingurred in recording, perfecting or continuing this Deed of Trust, ingluding without limitation all is; ek, fae
documentary stamps, and other charges for recording or registering this Deed of Trust, i

Taxes. The foliowing shall constitute taxes to which this section applies: (1) a specific tax upon this
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust; {2) a specific tax,
Grantor which Granlor is authorized or required to deduct from payments on the Indebtadness secured by this tpe
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;

gnd {4) a specific tax on all or any portion of the Indebledness or on payments of principal and interast made by
rantor.
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f any lax to which this section applies is enacted subsequent to the dale of this Deed of
have the same effect as an Event of Default, and Lender may exercise any or alf of its
n Event of Default es provided below unless Grantor either (1) pays the lax before it
42) contests the tax as provided above in lhe Taxes and Liens section and depasits with

AING STATEMENTS. The following provisions relating to this Deed of Trust as a
Deed of Trust

ument shali constifute a Security Agreement to the extent any of the Property
ali have ali of the rights of a secured party under the Uniform Commercial Code

Security Agr ggmient,
conslitules fixtures, ang:Lender
as amendad from time to time, ./

i it.in the Rents and Personal Property. In addition to recording this Deed of

Trust in the reatl proﬁsrty s&awﬁis der Tay. al any tme and without further authorizalion from Grantar, flle
executed cnunterparts cqp!eé or repioductions of this Deed of Trust as a financing staternent. Grantor shail
ired In parfacting or continuing this security interest. Upon defaull, Grantor

shall not remova. sever o onal Froperty from the Properly. Upon default, Grantor shall assemble
any Personal Property not affieag o the PsOparty in a manner and at a place raasonably convenient o Grantor and
Lender ang make it available, Wwithin three {3) days after recelpt of written demand from Lender o the
extent permitted by applicable .

Addresses. The mailing addregies'of Granise{debtor) and Lender (secured party} from which information
concerning the security interest gisint of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on # e offthis Deed of Trust.

FURTHER ASSURANCES; ATTORNEY -l he following provisions relaling to further assurances and
attormay-in-fact are & part of this Deed of Trust: :

Further Assqrances. At any time, and frn»

#"upon reques! of Lender, Grantor will make, axecuto and
, to Lender or to Lender's dasignes, and whan requested by
egbrded, as the case may be, at such times and In such offices
and places as Lender may deem appropriate,fany’and all such mortgages, deeds of trust, security deeds, securlity
agreements, financing statements, continua stalernents, instruments of further sasurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complele,
perfact, continue, or preserve (1) Grantor's Gbligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the iens and security interedts created # Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Gran flgss prohibited by law or Lender agrees to the

i i fil ‘zxpenses incurred in connection with the

matters referred to in this paragraph.

Attorney<n-Fact, 1f Grantor falls to do any of the things sefared t
for and In the name of Grantor and at Grantor's expense
Lender ag Grantor's attorney-in-fact for the purpose of makikg

other things as may be necessary or desirable, in Lender's soig™o
the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtednass when d Jse performs al} the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exec and daﬁvﬁr o ‘Trustes a requast for full
reconveyance and shall execute and deliver to Grantor suitable stalemaerits o dnation of any financing statement on
file evidencing Lender's securily Intersst in the Rents and the Personal Prénelty, Ary resurueyance fee shall be pald by
Grantor, if parmitted by applicable aw. The gramtes n any reconveyance T s the "parson or persons
iagally entitied thereto”, and the recitals in the reconveyance of any matters or canclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the foilowing, at Lender's oplion, shall constiti
of Trust:

e preceding paragraph, Lendar may do so
 SuEH p- oses, Grantar hereby irevosably appoints

; wpring, filing, recording, and doing all
ot »awe)mp}}sh the matters refarred to in

an Event efaull under this Deed

Payment Default. Grantor fails to make any payment when due under the indel

Other Defaults. Grantor feils to comply with or te perform any other term, oblig
contained in this Deed of Trust or in any of the Related Documents or to comply
obligation, covenant or condition contained in any other agreement between Lender

Compliance Defaull, Failure to comply with any other term, obligation, covenanl
Deed of Trust, the Note or in any of the Related Documaents.,

any term,

in this

affact any of Grantor's pruperty or Grantor's abality to repay the Indebtedness or Grantor’s
Grantor's obligations under this Deed of Trust or any of the Relaled Documents.

False Statements. Any waranty, representalion or statement made or furnished la Lender by®
Grantor's bohaill under this Deed of Trust or the Related Decumants is false or misleading in any matedai re
githar now or at the time made or furished or becomes false or misleading at any lime thereafter,

Defective Collaterallzation. This Deed of Trust or any of the Related Dogumenis ceases to be In full forge and
effect {including failure of any collateral document o create a valid and perfected security interest or lier !
time and for any reason.

Death or insolvency. The death of any Grantar, the insolvency of Grantor, the appointmant of a recaiver for asy
part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the
commancament of any proceading under any bankruptcy or insolvency laws by or against Grantor,

Craditor or Forfeiture Froceedings. Commencement of foreciasure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
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Trustes ar Lender may exercise any one or mor

oferly securing the Indebledness. This includes a garnishment of any of Grantor's accounts,
epésit acopunts, with Lender. However, this Event of Default shail not apply if there is a good faith

£ the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
prot:eedx-ng ar%zﬂ if tor gives Lender written nofice of the creditor or farfeiture praceeding and deposits with
Lender monies T 8 suwéh;: bond for the creditor or forfelture proceading, in an amount determined by Lender, in its
sale discretion, as m ; dequate reserve or bond for the dispute.

Any breach by Granlor under the terms of any other agreement between Grantor and
hin any grace period provided thersin, including without limitation any agreement
pther obligation of Grantor to Lender, whether existing now or later,

Evants Affecting Gua Agy of the preceding events occurs with respect to any guarantor, andorser, suraty,
or accommodation party. s’.‘:f fty of the indebtedness or any guarantor, endorser, surety, or accommodation party

dies or becomes in *‘np o kes or dispules the valldity of, or lfabliity under, any Guaranty of the
Indebtednass, :

Adverse Change.

ange occurs in Grantor's financial condition, or Lender believes the
Indebtedness is impaired,

Right to Cure. If any defaua,
of a breach of the same providia Dded of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after Lender sends written-hotide to Grantor demanding cure of such defaull: (1) cures the default within
fifleen (15) days; or (2) If the adre réquires muséithan fifteen (15) days, immediately initiates steps which Lender
 suficiont o oure the default and thereafier continues and completes all

Elaction of Remedies. Efaction by Lender !
an aelaction to make expenditures or 10 laig acl
after Grantor's failure to perform, shali not affa

Accelerate Indebtedness. Lender shall have
due and payable, including any prepayment pe which Grantor would be required to pay.

Foreclosure. With respect to ali or any part of ‘Real Property:ihe Trustee shall have Ihe right lo exercise its
power of sale and to foreclose by notice and dale, and Lapder shall have the right to foreclose by judicial
ided by applicable faw.

“perform an obligation of Grantor under this Deed of Trust,
tanders right to declare a default and exercise its remadies.

ght at its option to declare the entire Indebiedness immediately

Coflect Rents. ¢, to Grantr to take possession of and manage the
Proparty and coliect the Rents, including amounts past d uripaid;and apply the net proceeds, over and
sbove Lender's costs, againsi the Indebledness. In furtherdne } ender may require any tenant or
other user of the Praperty to make payments of rent or use fees di . If the Rents are collected by
Lender, then Grantor irravocably designalas Lender as Grantor's attd
payment theraof in the name of Grantor and to negotiata the same; 1
or other users to Lender In rasponse lo Lender's demand shall saflsty the obiz
made, whether or not any proper grounds for the demand exis
subparagraph either In person, by agent, or through a receiver.

Appoint Recelver, Lender shall have the right to have a receiver appointed todakePobsession of al or any part of
the Property, with the power to protect and preserve the Property, to operls, fhe Properyy preceding or pending
foreciosura or sate, and to collect the Rents from the Pmperty and apply the’ proceeds, cver and above the cost of
the racelvership, against the Indebledness. The receiver may serve w:thmat hond if permitted by law, lLender's
right to the appointmant of a recelver shall exist whether or not the apparéntwalue of the Prpperly exceeds the
Indebledness by a substantial amount. Emplayment by Lender shall not dt om serving as a
receiver.

Tenancy at Sufferance. If Granlor remains In possession of the Property after the
above or Lender otherwise becomes antitled to posssssion of the Property upon dafa
bacome a tenant at sufferance of Lender or the purchaser of the Property and shall, at
pay a reasonable rental for the use of the Praperly, or (2) vacate tha Property imm
{ander.

Hons for wh[ch the paymenis are
gy exarcise its righis under this

wpérty is smid as provided
of Graﬁio ‘Grantor shal

Property or of the time aftar which any private sale or other intended disposition of the Personﬁ Propeits
made, Reasonabls notice shall mean notice given at ieast ten (10) days before the time of the &ale ordis

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and al
the Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free 1o sef all,

public sale on all or any portion of the Froperty.

Attorneys' Fees; Expenses. if Lender institules any suit or action to enforce any of the terms of this
Trust, Lender shall be enfitled to recover such sum as the court may adjudge reasonabie as attorneys’ fees
and wpon any appeal. Whether or not any court action is invoived, and to the extent not prohibited by |
reasonable expenses Lender incurs thet In Lender's opinion are necessary at any time for the protection o
interast or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall be
interast at the Mote rate from the date of the expenditure until repaid, Expenses coverad by this pamagraph include,
without limitation, however subject fo any limitz undsr applicable taw, Lender's altorneys' fees and Lender's legal |
expensas, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankriptcy proceedings



DEED OF TRUST
(Continued) Page 7

modify or vacale any automatic stay or injunction), appaas, and any anticipatad posi-judgment
he cost of searching records, obtaining title reports {including foreclosure repeors), surveyors'
| fees, titte Insurance, and fees for the Trustes, to the extent permitted by applicable law,
y court costs, in addition to aif other sums provided by law.

ONS OF TRUSTEE. The following provisions relating to the powers and cbilgations of Trustee
are part of this Deed of Trust:

ristee, to all powers of Truslee arising as 2 matter of law, Trustee shall have the power lo
take the following acibns withirespect to the Property upon the written request of Lender and Grantor: {a) join In
preparing and filing a mep o plat of the Real Prepery, including the dedication of streets or other rights to lhe
public; {b} jein In gz ‘ asement or creating any restriction on the Real Property; and (¢} join In any
subardination or oth iacting this Deed of Trust or the interest of Lander under this Deed of Trust,

shail npt be obligated to notify any other parly of a pending sele under any other
proceeding in which Grantor, Lender, or Trustee shall ba & party, unless
or unlesg the action or proceeding is brought by Trustee,

paat all queliicatitns required for Trustee under applicable faw. in addition to the rights
and ramedies set forth abovs,"y to alt or any part of the Property, the Trustes shall have the right to
foreclose by notice and salé;-enid {ghdes"shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full exientrovided by applicabie law.

Successor Trustee, Lender, afle ‘er':\;“c:xmi‘
appointed urdac this Deed of TAISL5y an Ins
office of the recorder of Skagit Cr

y from time to time appoint a successor Trustee to any Trusles
nt executed and acknowledged by Lender and recorded in the
“Washinglon. The Instryment shafl contain, in sddition to all other
matters required by state law, the Tiames'cf the original Lender, Trustee, and Grantor, the book ant page or the
Auditar's File Number where this Deed &f Trust is redbnded, and the name and address of the successar frustes,
and the instrument shali be executed ang adknowlidusd by Lender or its successors in Intorest, The successor
frustee, without conveyance of the Progierly, s dcceed {o all the title, power, and dulies conferred upon the
Trustes in this Deed of Trust and by appiigabl . This procedure for substitution of Trusiee shall govem 1o the
exclusion of ail ather provisions for substitutibn

NOTICES. Subject to applicable faw, and except

notice required or allowed by law o be given in another manner,
any notice required to be given under this Deed f rust, including without fimitation any notice of default and any
notice of sak shall be given in writing, and shall ‘e’ efeciive whe#, actually delivered, when actually received by
telofacsimile (uniess otherwise required by law), whel depasited Wi h % nationally recognized overnight courisr, or, if
maflad, when deposited in the Uniled States mail, as first class, cbrtif } 6f registerad mail postage prepald, directed o
the addresses shown near the beginning of this Deed of Trus! Al coplespf notices of forsclosure from the holder of
any ken which has priority over this Deed of Trust shell be to Lenders address, as shown near the beginning of
this Deed of Trust. Any party may change its address for is Deed of Trust by giving forma! written
notice to the other partles, spacifying that the purpese of | 0 change the pary's address. For nofice
purposes, Grantor agrees to keep Lender informed at all times nlot's puitent address. Subject to applicable law,
and except for notice required or allowed by taw to be given in anothir gianper, [ there Is more than one Grantar, any
notice given by Lender to any Grantor is desmed %o be notice given to aif Gra 5

MISCELLANEQUS PROVISIONS. The following miscellaneous provisios

Amendments. This Deed of Trust, together with any Related Do Uments, cofsiitutes the entice understanding and
agraamant of the parties as to the matters set forth in this Dead &f Trust Mg alteration of ar amendment Lo this
Deed of Trust shall be effective unless given in writing and signed b : 95 sought to be charged or
bound by the altaration or amendment.

Annual Reports. If the Property is used for purposes other than Grantg
Lender, upon request, a certified statement of nat operating income roceied from th
previous fiscal year in such form and delail as Lender shall require. "Net operating |
receipts from the Property less all cash expenditures made in connection with the nperation s

Caption Headings. Caplion headings in this Desd of Trust are for conveniente. puipo 4
used to interpret or defihe the provislons of this Deed of Trust. 3

Merger. There shall be no merger of the interest or sstate creatad by this Deed of ¥

estate in the Property at any time held by or for the benefit of Lender In eny capacity
of Lender.

Governing Law. This Deed of Trust will be governed by federat law applicable to Loiwdar,
preempted by federal law, the faws of the State of Washington without regard to its confli
This Deed of Trust has besn accepted by Lender In the State of Washington.

Cheice of Venus, If there is a lawsuilt, Grantor agrees upon Lender's request to submit 10*
courts of Skagit County, State of Washington.

Joint and Several Llabltity, All cbligations of Grantor under this Deed of Trust shall be Joint an
references fo Grantor shall mean each and every Grentor. This means that each Grantor
respansible for all obligations in this Deed of Trust,

Ne Walvar by Lender. Lender shall not be deemed to have waived any righls under this Deed of Trustdnless’s
waiver i3 glven In writing and signed by Lender. No dstay or omission on tha part of Lender in exercising@ny right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deéd bf Trigt
shall not prejudica or constitute & waiver of Lender's right otherwise to demand strict compllance Wwith tha
provisiots or any other provision of this Deed of Trust. No prior walver by Lender, nor any course o
betwsen Lender and Grantor, shall constitule a walver of any of Lender's rights or of any of Grantor's obli
as lo any fulure fransactions, Whenever tha consent of Lender is required under this Deed of Trual, the grandi
of such consent by Lender in any Instance shall not constitute continuing consent to subsequent instancas whisia
such cansent is requirad and in alf cases such consent may bs granted or withheld in the sole discretion of Lender.

Severability. If a court of compelent Jurisdiction finds any provision of this Desd of Trust to be illegal, invalid, or
unanforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,

Property.
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DEFINITIONS. The following

Include the slngu!ar as the ¢ ;.e
have the meanings attributed o slich.

0 any other person or circumstance. If feasible, the offending pravision shal! be considerad
goomes legal, valit and enforceable. If the offending provision cannot ba so modified, it shall
from this Deed of Trust. LUnless otherwise required by law, the illegality, invalidity, or
grovision of this Deed of Trust shall not affact the lagality, validity or enforceabiliity of any
of Trust.

bject to any limitations stated in this Dsed of Trust on transfer of Grantor's interest,
inding upon and inure to the benefit of the parties, thelr successars and assigns. {f
batomes vested in a parson other than Grartor, Lender, without notice to Grantor, may
th reference to this Deed of Trust and the Indabtadness by way of forbearance or
extension without rel  Graptor from the obilgatmns of this Deed of Trust or fiability under the Indebledness.

Tima Is of the Essence, |

Successors and A
this Deed of Tsa

Waiver of Homeste
exemplion taws of thix3t

fantor hereby releases and waives all rghis and benefits of the homestead
ton as fo all Indebledness secured by this Deed of Trust.

s used in the smgu!ar shall include the plural, and the plural shall
+ Words and terms not otherwise defined In this Deed of Trust shall
Uniform Commergial Code:

nk, and its successors and assigns,

er F. Felf and Cheryl A, Felt and includes all co-gigners and
brfand assigns,

Desd of Trust. The words "Deed U#" sy dn n this Deed of Trust among Grantor, Lender, and Trustee, and

includes without limitation alt &ssignmen‘ ahd /sacuri terest provisions relating to the Personal Property and
Rents.

Default. The word "Default” means the Dk gt fpeth in this Deed of Trust In the section titled "Default”.

Event of Default. The words "Event of Defglgéﬁ f dan any of the events of default set forth In this Deed of Trust in
tha events of default section of this Deed of T

Beneficlary, The word "Beneficiary™ n
Borrower. The word "Borrower” °'ma

improvaments. The word “Improvements” means all e
mobile homes affixed on the Real Property, facilities, agd
Property.

Indebtadness. The word “indebiedness” means all princip

payable undar the Note or Related Documents, together Wit
consclidations of and substitutions for the Note or Related Dot
Lender to discharge Grantors obligations or expenses incurre
obligations under this Deed of Trust, together with interest on suck

Lendar. The word "Lender” means SaviBank, its successors and a‘

Note. The word "Note™ means the promissory note daled June 26
of $206,000.00 fram Grantor to Lender, together with afl ree ;
refinancings of, consslidations of, and substitutions for the promissory néte
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Perscnal Froperty. The words "Personal Property” mean all equipment, fixtures, an
property now or hereafter awned by Grantor, and now or hereafier atiad éxd or affi
together with ali accessions, parnts, and additions to, all replacements of,
property; and together with all issues and profits thereon and proceeds (incitding
procaeds and refunds of premiums) from any sale or other disposition of the Pro|

Property. The word "Property” meang collectively the Real Property and the Persunal

Real Property. The words "Reat Praperty” mean the real property, interests and r'.gh
Deed of Trust,

ure improvements, buildings, structures,
ments and other construction on the Real

fo, the Real Praperty,
t5 for, any of such
taticn all insurance

Related Documents. The words "Related Documents” mesan all promissory note
agresments, security agreements, morgages, deeds of trust, security deeds, collateral mnrt g
instruments, agreements and documents, whether now aor hereafter axisting. executed i

are not secured by this Deed of Trust,

Renis, The word "Renis” means all present and fulure rents, revenues, income, issues, oyl
other benefits desived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY, whose mailing address is P 5
BURLINGTON, WA 98233 and any subslitute or succassor lrustees.
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Notary Public

STATE OF /4 A' ) State of Washington
. } 58 BARBARA J BROWER
COUNTY OF w\ J@{j } My Appointment Expires Jan 28, 2017
o 4

Dn this day bafore me, the undersignad Notary :
or proved to me on the basis of salisfactory evidgnc
Trust, and acknowladged that he or she signed:tie
uses and purposes thereln mentioned.

Given undar my hand and officiet seal this

illy appearad Christopher P. Felt, personally known {o me
“the Individual described In and who exacuted the Deed of
& Trust as his or her free and voluntary act and deed, for the

day of %MOZ/ .20 /S
Lesidm auﬂm_% 4 /4

Notary Public In and for the State of ) A\

INDIVIDUAL ACKNOWL

STATE OF % m ? éza
COUNTY OF s-%é’fﬂﬂ‘

On this day before me, the undersigned Naotary Public, personally appeared Chery
proved to me on the basis of setisfactory evidence to be the individual descr
Trus!, and acknowiedged that he or she signed the Deed of Trust as his or her
uses and purposes therein mentioned, .

Given under my hand and official seal this a@ day of
,9 , oy,
LAy L

Notary Public in and for the State of -

State of Washington
BARBARA J BROWER
Appointment Expires Jan 28, 2017

: .“Fei!, perzonally known to ms or
in and wha executed the Deed of
and voluntgry act and daed, for the

REQUEST FOR FULL RECONVEYANCE

, Frustee

The undarsigned is the legal owner and holder of ali indebtedness secured by this Deed of Trust. You.
requested, upen payment of all sums owing to you, to reconvey withgut warranty, to the persons entitled the
right, tite and interest now hald by you under the Deed of Trust.

Date:

To:

Beneficiary:
By:
its:
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