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HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust seclires a reverse mortgage loan

Grantor(s): MICHAEL L, LUNZ, as his separate j:repert

Grantee(s):  Scerctary of Housing and Urban Dcvclop:%fenl:,..,
Washington, DC 20410, Bencficiary

SENIOR OFFICIAL WITH RESPONSIBILIT

iress 18 451 Seventh Strect, SW,

DEVELOPMENT FIELD OFFICE WITH I URISDICTiQN VER THE PROPERTY
FFICIAL: Trusice

Assessor's Property Tax Parcel or Account No.: P19764

This Deed of Trust is 2nd & subordinate to that certain Deed.-
Trust dated June 24, 2015, and recorded on June 30, 2015, undet
Auditor's File No. 20150630
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Amencan Advisors Group
3800 W Chapman Ave, 3rd Floor
QOrange, CA 92868
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State of WASHINGTON FHA Case No. 566-1455824-962

Loan No. 1766155
MIN: 1009400-0005032958-1
TABLE RATE

RSION SECOND DEED OF TRUST

res a reverse mortgage loan

HOME EQUITY COF
This deed of tr

T

THIS DEED OF TRUST ("Security Instrumeht” or "Second”
24, 2015. The grantor is MICHAEL L. LUNZ, as his sep
PADILLA HEIGHTS ROAD, ANACORTES, Wasl

curity Instrument”) is made on June
pperty, whose address is 9859
n 98221 ("Borrowcr") The term

ELOPMENT FIELD
ELOW, OR A DESIGNEE
. aryaf ! d {Urban Deve]opment,
whose address is 451 Seventh Street, SW, Washington, DC 20410 ("L
has agreed to repay to Lender amounts which Lender 1s obhgated to a
under the terms of a Home Equity Conversion Loan Agrcement dated tk,
[nstrument ("Loan Agreement"). The agreement to repay is evidenced b
Note dated the same date as this Security Instrument {"Second Mote™). This Se
1o Lender (a) the repayment of the debt evldenced by the Second Note, with

principal amount of ch Hundred Forty Nine Thousand Dollars and Zero Ce _
$549,000_.0ﬂ); (b) the payment of all other sums, with interest, advanced under paragg

Second Note. The full debt, including amounts described in (a), (b), and {¢) above, if not d
due and payable on March 9,2100. This sccunity mstrument shall remain in full force and eff
notwithstanding any zero outstandmg balance on the debt from time to time and our lien shall
released except when the property is reconveyed. For this purpose, Borrower irrevocably grants
convevs o Trustee. in frust. with power of sale, the following described property located in SKAG
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WASHINGTON;

mprovements now or hereafter erected on the property, and all easements,
fures nOw or hereafier a part of the property. All replacements and

he same date as tlus Security Instrument ("First Security
efend generally the title to the Property against all claims and

Instrument given by Borrowcr )
Instrument"). Borrower warrant§ and wil
demands, subject to any encunrh

THIS SECURITY INSTRUMENT ¢oaibings.u Torm covenants for national use and non-uniform
covenants with limited variations by jz ‘constitute a uniform security instrument covering

real property.

UNIFORM COVENANTS. Borrower and L¢ngsr sévenant and agree as follows:

1. Payment of Principal and Interest. Borrow all pay when due the principal of, and interest on,

the debt cvidenced by the Second Note.

harges consisting of taxes, hazard
jum fees, planned unit

that may be required by

to Lender, unless Lender

¢ Borrower or by charging

2. Payment of Property Charges. Borrower shall pay
insurance premiums, flood insurance premiums, ground rent
development fecs, homeowner's association fees, and any ot

pays property charges by vﬁthholding funds from monthly payny
such payments to a line of credit as provided for in the Loan Ag

3. Firc, Flood and Other Hazard Insurance. Borrower shall insure allf
whether now in existence or subsequently erected, against any hazatds,

loss if not made promptly by Borrower. Each insurance company concerned is hereby authe
dircelcd to make payment for such loss to Lender, instead of to Borrower and Lender jontly:
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration ofirefia
cconomically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be appli
first to the reduction of any indebtedness under the Second Note and this Security Instrument and th
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ceeds over an amount required to pay all outstanding indebtedness under the Second Note
Tity Instrument and the First Notc and the First Security Instrument shall be paid to the

osure of this Security Instrument or other transfer of title to the Property that

chiedness, all right, title and interest of Borrower m and to insurance policies in

principal residence
Borrower, if initially®

excepted Borrower shall also be in default if
, gave matenially falsc or inaccurate information or

ith any matcrial information) in connection with the
ed to, representations concerning Borrower's

is Security Instrument is on a leasehold,
Borrower acquires fee title 1o the Property,

Borrower, during the Joan applicé
statements to Lender (or failed to p

ot included in Paragraph 2.
ich is owed the payment. If failure
3 :Lender's request Borrower shall

promptly furnish to Lender receipts evidencing these pay shalI promptly discharge any

tten which has priority over this Security Instrument in the r

proceeding that may significantly affect Lender's rights in the Property
bankruptcy, for condemnation or to enforce laws or regulations), then L
is necessary to protect the value of the Property and Lender's rights in th
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan
all sums due o the loan servicer for servicing activitics as defined in the Loan Ag eme
disbursed by Lender under this Paragraph shall become an additional debt of Borrowe
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property i a
rcasonable manner and at rcasonable times provided that Lender shall give the Borrower not

Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Leside
may take reasonable action to protect and preserve such vacant or abandoned Property without notic
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tion. The proceeds of any award or claim for damages, direct or consequential, in
sith y condemnation or other Laking of any part of the Property, or for conveyance in

i n, shall be paid to Lender. The proceeds shall be applied first to the reduction of
er the Second Note and this Security Instrument, and then to the reduction of the
-First Note and First Security Instrument. Any excess proceeds over an amount
ing indebiedness under the Second Note and this Security Instrument and the
y Instrument shall be paid to the entity legally entitled thereto.

required to-pay
First Note and,

8. Fees. Lender may coliéct-fecs and charges authorized by the Secretary.

9. Non-Berrowing Spousé..Borrgwoer, N/A is mamied to N/A ("Non-Borrowing Spouse”), who is not a
Borrower under the terms of the "Second Note,” "Loan Agreement" or this Security Instrument.
"Eligible Non-Borrowing % a Non-Borrowing Spouse who meets the Qualifying Attributes
requirements defined in ML 2¢ Deferral Period. "Ineligible Non-Borrowing Spouse” means
a Non-Borrowing Spouse wh et the Qualifying Atiributes requirements defined in ML
2014-07 for a Deferral Period o

10. Grounds for Acceleration of Digbt.
(a) Due and Payable - Death.

1), Lender may require immediate payment in full of
ent if a Borrower dies and the Property is not the

(1) Except as provided in Paragraph 1
all sums secured by this Security Inst
Principal Residence of at least one su

ving Spouse identified in Paragraph 9
all of the following conditions are,
and continue to be, met;

a. Such Non-Borrowing Spousc remained the
duration of such Borrower's lifetime;
b.  Such Non-Borrowing Spouse has occupied, an

right to remain in the property securing the Second Noter™
d. All other obligations of the Borrower under the Second N;
and this Security Instrument continue fo be satisfied; an
e. The Second Note is not eligible to be called due and payal

and the Note will become immediately due and payable in accordance witk'th
provisions of Paragraph 7(A)(1) of the Note.

(b) Due and Payable - Sale. Lender may require immediate payment in full of all sums s
by this Security Insirument if all of a Borrower's title in the Property (or his or her beneficia
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rest in a trust owning all or part of the Property) is sold or otherwise iransferred and no other
er retains title to the Property in fee simplc or retains a Icaschold under a Iease for less than
s which is renewable or a lease having a remaining period of not less than 50 years beyond
£ihe 100th birthday of the youngest Borrower or retains a life estatc (or retaning a

rest in a trust with such an inierest in the Property). A deferral of due and payable s
hen a Lender requires immediate payment in full under this Paragraph; or

ible with Secretary Approval. - Lender may require immediate payment in full
this Security Instrument, upon approval of the Secretary, if:

gt than 12 consecutive months, a Borrower fails to occupy the Property
illness and the Property is not the principal residence of at least

d by the Lender, stating whether the property
remains the Borrower's Principal Resid nd, if applicable, the principal residence of his or her
Non-Borrowing Spouse. Where a Borrower has identified a Non-Bomrowing Spouse in paragraph
9, the Borrower shall also complete and provide to th '
Non-Borrowing Spousc certification, in a form pre; By ‘the Lender, certifving that all
apply and continue to be met.
ired by this paragraph, must
rrowing Spouse, The

mes due and

payable under Paragraph 10 (b) and (c). Lender shall not have the right to mence foreclosure

until Borrower has had 30 days after notice Lo cither:
(1) Comect the matter which resulted m the Security Instrument co

(it} Pay the balance in full; or

(ii1) Sell the Property for the lesser of the balance or 95% of the appraisé
the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

{f) Notice to Secretary and Non-Borrowing Spouse. Lender shall notify the Secretary and:;
Non-Borrowing Spouse identified in Paragraph 9 whenever any event listed in Paragraph 10
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an {¢) occurs during a Deferral Period.

. usts. Conveyance of a Borrower's interest in the Property to a trust which mects the
fuiredtients of the Secretary, or convevance of a trust's interests in the Property to a Borrower,

nsidered a conveyance for purposes of this Paragraph 10. A trust shall not be

occupant or be considered as having a principal residence for purposes of this

{a) Borrower Reinstai
immediate payment in full,

¢ with the foreclosure proceeding shall be added to
the principal balance. Upon reinstaf orrower, this Security Instrument and the obligations
that it secures shall remain in effect as § had
However, Lender is not required to permi

after thc commencement of foreclosure p

nor the Security Instrument may be reinstated. In the event a Deferra
obligation of the Nolc, the Loan Agreement or this Security Instrum,

Non-Borrowing Spouse the Deferral Period and this Security Instrument and th
sccurcs shall remain in effect as if the Deferral Period had not ceased and the Le
required immediate payment in full. However, Lender is not requircd to permit remsm* '
the Lender has accepted a reinstatement of either the Deferral Period or this Security 1
within the past two (2) vears immediately preceding the current notification to the Elig bl
Borrowing Spouse that the mortgage is duc and payable; (ii) reinstatement of either the D
Period or this Security Instrument will preclude foreclosure in the future, or (iii) reinstateme
cither the Deferral Period or Security Instrument will adversely affect the priority of this Secufity-
Instrument, )
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Madification.
= or exceeds the maximum principal amount stated or the maximum period
vances retain the same lien priority initially granted to loan advances has

ense. If the title evidence indicates that the property is not
xcept the First Secunty [nstrument described in Paragraph l4(a)

evidence 4t Borras *
encumbered by a
this Second Secg

documents necessa

execute such docyme
future loan advances,
under this Security Instru

(b} Tax Deferral Programs.

Borrower shall not participate in &
tax deferral are not subordinate to this Security Instrument.

{c) Prior Liens.

Borrower shall promptly discharge any lien
unless Borrower: () agrees in writing to the pavment obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good” en by, or defends against

enforcement of the lien in, legal proceedings which i Lend“ ‘s opinion operate to prevent
the enforcement of the lien or forfeiture of any part of v or {c) secures from the
halder of the lien an agreement satisfactory to Lender rigthe, lien to all amounts
secured by this Sccunity Instrument. If Lender determines tha '
subject to a lien which may attain prionity over this Security [;
Borrower a notice identifying the lien. Borrower shall satisfy
the actions set forth above within 10 days of the giving of notic

14. Relationship to First Security Instrument.

on behalf of Borrower pursuant to Section 2335(1)(1)(A) of the National Housing i
Agreement, the Secretary has required Borrower to execute a Second Note and thi

(b) Relationship of First and Second Security Instruments. Payments made by the
shall not be included in the debt under the First Note unless:

(1) The First Securily Instrument 1s assigned to the Secretary; or
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;) The Secretary accepts reimbursement by the holder of the First Note for all payments made

umstances described in (1) or (i1) occur, then all payments by the Secretary, including
1 the payments but excluding late charges paid by the Secretary, shall be included in
der the First Note,

er. Where there is no assignmenl or reimburscment as described in (b)(1) or
akes payments to Borrower, then Borrower shall not:

covenants of the Second Security Ins
Property, even though the holder of t

W

{c) Restrictions on Enforcement. Notwithgta
Borrower shall not be obligated to comply with the co
no force and effect, whenever there is no outstanding’

hereof, and Paragraph 20 shall have
under the Secand Note.

requirements of the Secretary. Borrower's covenants and agreements s

17. Notices. Any notice to Borrower provided for in this Security Instrumeé:
delivering it or by mailing it by first class mail unless applicable law requires.u
The notice shall be directed to the Property Address or any other address all Bo

class mail unless applicable law requires another method. Any notice provided for m'{
Instrument shall be deemed to have been given to Borrower or Lender when given as p
Paragraph 17. '

law of the jurisdiction in which the Property is located. In the event that any provision or clause i
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not aff
provisions of this Security Instrument or the Sccond Note which can be given effect without the
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ug provision. To this end the provisions of this Security Instrument and the Second Note are
severable.

revenues of lhc rop T
revenues and hereby d

If Lender gives notice of breach to Borrawer: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of to be applied to the sums secured by this Security
Insirument; (b) Lender shall be entiii :dllect and receive all of the rents of the Property, and (¢)
each tenant of the Property shall pa ents.dueand unpaid to Lender or Lender's agent on Lender's
written demand to the tenant.

Borrower has not ¢xecuted any prior assignpient of
that would prevent Lender from exercising it
First Security Instrument.

nts and has not and will not perform any act
jehts-iinder this Paragraph 2(}, except as provided in the

Lender shall not be required to enter upon, take coritrol of o
notice of breach to Borrower. However, Lender or a judigi4l
therc is a breach. Any application of rents shall not curé
right or remedy of Lender. This assignment of rents of thé, Propd
secured by this Security Instrument is paid in full.

in the Property before or after giving
med recelver may do so at any time
\ default or mvalidale any other
rminate when the debt

21. Foreclosure Procedure. If Lender requires immediate payimen
Lender may invoke the power of sale and/or any other remedi :
Lender shall be entitled to collect all expenses incurred in pursuing

Paragraph 21, including, but not limited to, reasonable attorneys’ f

Il under Paragraph 10,

If Lender invokes the power of sale, Lender shall give written notice to-
of an event of default and of Lender’s election to cause the Property to be
Lender shall take such action regarding notice of sale and shall give such
to ether persons as applicable law may require. After the time required by
after publication of the notice of sale, Trustee, without demand on Borrower, sh
Property at public auction to the highest bidder at the time and place and undei
designated in the notice of sale in one or more parcels and in any order Trustee d
Trustee may postpone sale of the Property for a period or periods permitted by applica
public anneuncement at the time and place fixed in the notice of sale. Lender or its dé;
purchasc the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
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dence of the truth of the statements made therein. Trustee shall apply the proceeds of the

following order: (a) to all expenses of the sale, including, but not limited to, reasonable
d attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any

CPeLson or persons legally entitled to it or to the clerk of the superior court of the

"Initial Interest Rate’ "} is subject to change, as described below. When
ad]usled interest rate will be applied to the total outstanding principal
erest rate w1ll be based upon the average of interbank offered rates

in. If the Index is no longer available, Lcnder will be required
ent of Housing and Urban Development. Lender will give

‘e gdch Change Date, the new interest rate will be
. The sum of the margin plus the Current Index will

compared to the interest rate in effect immediately'y pnor to
Intcrest Rate").

Existing Interest Rate, nor can it be more than 5.0 percentage
Interest Ratc.

The Calculated Interest Rate will be adjusted if necessary to co
above and will be in cffect until the next Change Date. At any change d:
Rate equals the Existing Interest Rate, the interest rate will not change. ¢

Trustee to reconvey the Property and shall surrender this Security Instrument
debt secured by this Security Instrument to Trustee. Trustee shall reconvey th
warranty to the person or persons legally entitled to it. Such person or persons shall pay
costs and the Trustee’s fee for preparing the reconveyance.

25. Substitute Trustee. In accordance with applicable law, Lender may from {im¢ to t )
successor trustee to any Trustee appointed hereunder who has ccased to act. Without conv@van o

Property, the successor trustee shall succeed to all the title, power and duties conferred upon T
herein and by applicable law.

25. Use of Property. The Property is not used principally for agricultural purposes.

Page 11 of 14 HECM Second Dead Of Trust--



rneys’ Fees. Lender shall be entitled to recover its reasonable atiornevs” fees and costs in any
ceeding to construe or enforce any term of this Secunty Instrument. The term “attorneys’
-ver used in this Security Instrument, shall include without limitation attorneys’ fces

nder in any bankruptcy proceeding or on appeal.

strument. If one or more riders are executed by Borrower and recorded
ent, the covenants of each such rider shall be incorporated into and
venants and agreements of this Security Instrument as if the rider(s)
nt. [Check applicable box(es).]

|:| Condominium £gd D Flanned Unit Development Rider

D Other | Specify]

ORAL AGREEMENTS OR'QRAT
CREDIT, OR TO FORBEAR FROM:
NOT ENFORCEABLE UNDER W

ITMENTS TO LOAN MONEY, EXTEND
FORCING REPAYMENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts an¢ agtees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed, by Borrower and recorded with it.

D2l i

MICHAEL L. LUNZ

& e flo)a
Daté
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[Space Below This Line For Acknowledgment]

Dated Jupg AY Aps

eal or Stamp

Notary Public
Stats of Washington
PAUL E ERICKSON B
My Appointment Expires Sep 18, 2018

Loan Originator Ovganization
Mortgage Loan Originator Organization: American Advis

Nationwide Mortgage Licensing system and Registry Identification Numb& 9392

Individual Loan Originator

Mortgage Loan Originator: Justin Lee
Nationwide Morigage Licensing system and Registry Identification Number:
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EXHIBIT A
he Security Instrument made on June 24, 2015, by MICHAEL L. LUNZ, as his separate
orrower”) to the Secretary of Housing and Urban Development, and whose address 1s 451
W Washington, D.C. 20410, ("Lender” or "Secretary”). The Property is located n the
state of Washington, descnibed as follows:

Description of Property

MADE A PART HERE -

APN # 340203-4-003-0004
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Order Number: 2301-216871

EXHIBIT “A”
LEGAL DESCRIPTION

rtheast % of the Southeast %4 and the Southeast % of the Southeast 4 of

Beginning at the Sauthwest corner of said Northeast % of the Southeast %;

thence North G1°50'56" 1 30,003 feet to the true point of beginning;

thence continuing N 0" East 604.380 feet, more or less, to the South line of State
Highway No. 20;

thence South 60°20'14% East alor
thence South 01°50'50" Wes
thence North 87°33'29" Wes
feet; thence North 01°50'50'
thence North 88°55'24" West 300.62

thie South line of said State Highway No. 20, 373.112 feet;
48 feet to the North line of Padilla Heights County Road;
g the.Marth line of said Padilla Heights County Road 30.002
feet;

to the point of beginning.

Being also known as Tract "B" of S
page 163, under Auditor's File No. 82658

rded November 24, 1976, in Book 1 of Surveys,
ecords of Skagit County, Washington,

Situate in the County of Skagit, State of Washingt

APN:



