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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92863

#151767-0 v MIN: 1009400-0005032958-1

ADJUSTABLE RATE
HOME EQUITY CONVY R FON DEED OF TRUST
This deed of trust secus :

Grantor(s): MICHAEL L. LUNZ, as his separate property
Grantee(s): American Advisors Group, Beneficiary

LAND TITLE COMPANY OF SKAGIT COUNTY, P(
HOPPER RD, BURLINGTON, WA 98233, Trustee |

Legal Description: Ptn NE 1/4 Of SE 1/4 & SE 1/4 Of SE 1/4, 3-34-2 E
#826580.

Assessor's Property Tax Parcel or Account No.: P13764
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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 923868

Above This Line For Recording Data]

FHA Case No. 566-1455824-962

Loan No. 1766155

 MIN: 1009400-0005032958-1
JSTABLE RATE

NY.ERSION DEED OF TRUST
es a reverse mortegage loan

State of WASHINGTON

HOME EQUITY
This deed of tr

ne 24, 2015, The granlor 1s

s 9859 PADPILLA HEIGHTS
"Borrower" does not include the

. 'ANY OF SKAGIT COUNTY,
PO BOX 445, 111 E GEORGE HOPPER RD, BURLING /A 58233 ("Trustee"). The
beneficiary is American Advisors Group, which is organized And exi

THIS DEED OF TRUST ("Security Instrumes
MICHAEL L. LUNZ, as his separate property , whos

ge, CA 92868 ("Lender"),
ménce for Lender is

Mortgage Electronic Registrati_on Systems, Inc ("MERS"), a separ
and existing under the laws of Delaware, and whose address and telep PO Box 2026,

amounts which

Lender is obhgaled o advance, including future adv ances, under the lornis ]
Conversion Loan Agreement dated the same date as this Security Instrument ('

evidenced by the Note, with interest at a rate subject to adjustment (inierest), and
extensions and modifications of the Note, up to a maximum principal amount of Fivé
Niie Thousand Dellars and Zero Cents (U.S. $549,000.00); (b) the payment of all ot}
mterest, advanced under paragraph 5 to protect the security of this Security Instrument
under the terms of this Security Instrument; and (¢} the performance of Borrower's coven
agrecments under this Security Instrument and the Note. The full debt, including amounts d
(a), (b), and {(c) above, il rot due earlier, is due and payable on March 9, 2100. This security
shall remain in full force and effect notwithstanding any zcro outstanding balance on the debt fro

to time and our len shall not be released except when the praperty 1s reconveyed. For this purpose
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irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
<d property located in SKAGIT County, WASHINGTON:

improvements now or hereafter erected on the property, and all casements,
1ikes now or hercaficr a parl of the property. All replacements and

Security Instrument &s the DErty:.
designates and appoints MERS ¢ Nominee for Lender. “Nominee™ means one designated and

nent, its successors and assigns, has the right to exercise
ender, including, but not limited to, the right to forcclose
sqgtiired of Lender including, but not limited to, assigning,

any or afl interests granted by Bori
and scll the Property; and to take an
reconveying and releasing this Secur

shall not be construed to mean that MERS
Instrument,

cumbered, except for encumbrances
of record. Borrower warranis and will defend generally the (it he Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform co
covenants with limited variations by jurisdiction to constitute a
real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree

1. Payment of Principal and Interest. Borrower shall pay when duc
the debt evidenced by the Note,

2, Payment of Property Charges. Borrower shall pay all property charges co
insurance premiums, flood insurance premiums, ground rents, condominium fee
development fees, homeowner's association fees, and any other assessments that may |
local or state law in a timely manncr, and shall provide evidence of payment to Lender
pays property charges by witholding funds from monthly payments due to the Borrowers
such payments to a linc of credit as provided for in the Loan Agreement.

whether now in existence or subsequently erected, against any hazards, casualties, and continge
including firc. This insurance shall be maintained in the amounts, to the extent and for the period
required by Lender or the Secretary of Housing and Urban Development ("Secretary™). Borrower s
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der's security is not lessened. If the restoratlon or repair is not
ér's security would be lessened, the insurance proceeds shall be applied
jtedness under a Second Note and Second Security Instrument held by
d-ifien to the reduction of the indebtedness under the Note and this
rance proceeds over an amount required to pay all outstanding
scurity Instrument shall be paid to the entity legally entitled

economrcally fea51b]e
first to the reductio
the Secretary on the Prope
Security Instrument. Any exceds.
mdebtedness under the Noté ati

thereto.

vnsirument or other transfer of title to the Property that
itté and interest of Borrower in and to insurance policies in

In the event of foreclosure of this
extinguishes the indebtcdness, al
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenan
Application; Leascholds. Borrower shall

rotection of the Property; Borrower's Loan

by, sstablish, and use the Property as Borrower's
Principat Residence after the cxecution of ity Instrument and Borrower (or at least one
Borrower, if mitially more than one person ar owers) shall continue to occupy the Property as
Borrower's Principal Residence for the term of the Security Instrument. "Principal residence” shall have
the same meaning as in the Loan Agreement.

Bomower shall not commit waste or desiroy, damage ok
Property to deteriorate, rcasonable wear and tear exceptet
during the loan application process, gave matertally false orind
Lender (or failed to provide Lender with any material informaii
evidenced by the Note, including, but not limited to, representai
of the Property as a Principal Residence. If this Security Instrum
comply with the provisions of the lease. If Borrower acquires fee title
[ee title shall not be merged unless Lender agrees to the merger in writis

ig v change the Property or allow the
r shall also be in default if Borrower,

iing Borrower's occupancy
-aa*%hold Borrower shall

5. Charges to Borrower and Protection of Lender's Rights in the Propert;
governmental or municipal charges, fines and impositions that are not include
Borrower shall pay these obligations on time directly to the entily which is ow

perform any other covenants and agreements contained in this Security Instrument. or theres
proceeding that may significantly affect Lender's rights i the Property (such as a proceedin
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay w
is necessary Lo pratect the value of the Property and Lender's rights in the Property, including pa
of taxes, hazard insurance and other items mentioned in Paragraph 2.
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nder's secunty in the Property, Lender shall advance and charge to Borrower all amounts
cretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
torthe loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
Snder under this Paragraph shall become an additional debt of Borrower as provided for

asonable times provided that Lender shall give the Borrower notice prior to
cifying a purpose for the inspection or appraisal which must be related to
5pezty, If the Property is vacant or abandoned or the loan is in default, Lender
prétect and preserve such vacant or abandoned Property without notice to

Lender’s inferest in th
may take reasonable
the Borrower.

7. Condemnation. The pr
r taking of any part of the Property, or for conveyance in

der. The proceeds shali be applied first to the reduction of
ond Security Instrument held by the Secretary on the
ebtedness under the Note and this Security Instrument. Any
-outstanding indebtedness under the Note and this

Property, and then to the reduction
excess proceeds over an amount reg

8. Fees, Lendcr may collect fees and charges adtho vy the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A rricd to N/A ("Non-Borrowing Spouse™), who is not a
Borrower under the terms of the "Second Note,
"Eligible Non-Borrowing Spouse” means a Non-Borrowing
requirements defined in ML 2014-07 for a Deferral Perigd
a Non-Borrowing Spouse who does not meet the Qualifs
2014-07 for a Deferral Period.

who meets the Qualifying Atiributes
ble Non-Borrowing Spouse” means
Attributes requirements defined in ML

10. Grounds for Acceleration of Debt.

(a) Due and Payable - Death.

(1) Except as provided in Paragraph 10(a)(i1), Lender may r
all sums secured by this Security Instrument if a Borrower d
Principal Residence of at least one surviving Borrower.

immgdiate payment in full of
and the Progikrty 1s not the

a. Such Non-Borrowing Spouse remaincd the spouse of the identified Best
duration of such Borrower's lifetime; ‘

b. Such Non-Borrowing Spouse has occupied, and continues to occupy, thepro
securing the Note as [his/her] Principal Residence;

¢.  Such Non-Borrowing Spouse has established legal ownership or other ongoif
right to remain in the property securing this Note;
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d. All other obligations of the Borrower under the Note, the Loan Agreement and this
Security Instrument continue to be satisfied; and
¢. The Note is not eligible to be called due and payable for any other reason.
s Paragraph is inapplicable or null and void if a Non-Borrowing Spouse is or becomes
ligible, at any time. Further, during a Deferral Period, should any of the conditions for
afereal listed in this Paragraph cease to be met, such a deferral shall immediately cease
andd thie Note will become immediately due and payable in accordance with the

in a trust owning all &
retains title to the Prop-
a rcmaining period of not less than 30 years beyond the date
t Borrower or retains a life estate (or retaining a beneficial

and the Property is not the princip énce of at least one other Borrower: or

a Borrower fails to occupy the Property
ot the principal residence of at least

(ii) For a period of longer than 12 consgcutive montl
because of physical or mental illness and the Pro
one other Borrower, ar

(iif) An obligation of the Borrower under this Se¢ ment 1s not performed.

A deferral of due¢ and payable is not permitted when
full under Paragraph 10(c).

(d) Notice and Certification to Lender. Borrower shall complels
annual basis a certification, in a form prescribed by the Lender,
remains the Borrower's Principal Residence and, if applicable, th
Non-Borrowing Spouse. Where a Borrower has identified a Non- Borre:
9, the Borrower shall also complete and provide to the Lender on an ann
Spouse certificalion, n a form prescribed by the Lender, certifving that
application of a Deferral Period continue to apply and continue to be met.”
Period, the Borrower's annual certifications, required by this paragraph, must co
complcted and provided to the Lender by the Non-Borrowing Spouse. The Boirow
notify Lender whenever any of the events listed in Paragraph 10 (b) and (c) occury,

(e} Notice to Secrctary and Borrower. Lender shall notify the Secretary and Borrow -
the loan becomes due and payable under Paragraph 10 (b) and (¢). Lender shall not have the rig,
to commence foreclosure until Borrower has had 30 days after notice (o either:

{1y Correct the matter which resulied in the Security Instrument coming due and pavablé: of
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11} Pay the balance in full; or

1.Sell the Property for the lesser of the balance or 95% of the appraised value and apply

considered an occupantof
Paragraph 10.

hereof, if permitted by applicable law
of all sums secured by this Security |
Secretary dated subsequent to eight (

secured by this Security Instrument, Lender may enforce thedel
Lender shall not be permitted to obtain a deficiency judgment a
Instrument is foreclosed. If this Security Instrument 1s assigned
Secrctary, Borrower shall not be liable for any difference betwe
to Lender and the outstanding indebtedness, including accrued interes
the assignment.

12. Reinstatement,

{a) Borrower Reinstatement. Borrower has a right (o be remstated if Len
immediate payment in full. This right applies even after foreclosure proceeds
reinstate this Sccurity Instrument, Borrower shall correct the condition which res

that it secures shall remain in effect as if Lender had not required immediate payment in fu)
However, Lender is not required to permit reinstatcment if: (1) Lender has accepted reinstaten
after the commencement of foreclosure proceedings within two (2) years immediately preced
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1encement of a current foreclosure proceeding, (i1) reinstatement will preclude foreclosure on
ifferemt.grounds in the future, or (111) reinstatement will adversely affcct the priority of this Security

has bccome cligib
Eligible Non-B
provided that the.
{30) days. A Lender ma
and reasonable and cus#

se may have a Deferral Period and this Security Instrument remstated
ich resulted in the Deferral Period ceasing 1s corrected within thirty
fjuife the Eligible Non-Borrowing Spousc to pay for foreclosure costs
atiomey's fees and expenses properly associated with the foreclosure
dcd to the Principal Balance. Upon reinstatement by an Eligible
eriod and this Security Instrument and the obligations that it

piever, Lender is not required to permit reinstatement if: (i)
ther the Deferral Period or this Security Instrument

Borromng Spouse that the mortgage 1
Period or this Sccurity Instrument will p
either the Deferral Period or Security Instium
Instrument.

ill adversely affect the priority of this Security

13. Lien Status.

(a) Medification.

ce with this Paragraph 13(a).
Instrument is jeopardized
amount secured by the

Borrower agrees to extend this Securily Instruinent
If Lender determines that the original lien status of
under state law (including but not Limited to situatid
Securlty Instrument equals or exceeds the maximuntprincif
maximum period under which loan advances retain the
loan advances has expired) and statc law permits the origi
futurc loan advances through the execution and recordatio
Lender shall obtain titlc cvidence at Borrower's expense. If the,
the property is not encumbered by any liens (except this Sccunty
Security Instrument described in Paragraph 14(a) and any subordi
determines will also be subordinate to any future loan advances),
Borrower o execute any documents necessary to protect the lien status of
advances. Borrower agrees to execute such documents. If state law does4
original lien status to be extended to future loan advances, Borrower wil
failed to have performed an obligation under this Security Instrument.

- initially granted to
to be maintained for
g, documents, then

{b) Tax Deferral Programs,

Borrower shall not participate in a real estate tax deferral program, if any liens create
tax deferral are not subordinale to this Security Instrument.
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wer shall promptly discharge any lien which has priority over this Security Instrument
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in

éement of the lien in, legal proceedings which in the Lender's opmmn operate to prevent
ment of the licn or forf'cuurc of any part of the Propert} or (c) secures from the

Instrument on the Property.

{b) Relationship of First and Secon
shall not be included in the debt und

to the Secretary; or

(i) The Secretary accepts reimbursement by the-Lender for all payments made by the
Secretary.

If the circumstances described in (1) or (it) oc
including interest on the payments, but excluding
included in the debt under the Note.

1L payments by the Secretary,
% ) a1d by the Secretary, shall be

(c) Effect on Borrower, Where there is no assignment or résnbursen:

described in (b)(1) or
(ii) and the Secretary makes payments to Borrower, then Borro all n

(1) Be required to pay amounts owed under the Note, or pay
Property under Paragraph 20 to Lender or a receiver of the Pr

required payment-in-full of all outstanding principal and accrued
Note: or

(i1) Be obligated to pay mterest or shared appreciation under the Note at
accrued before or after the payments by the Secretary, and whether or n
been included i the principal balance wader the Note,

(d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenan
Second Security Instrument or to take actions (o preserve the value of the Property, evets, thoug

Lender may be unable to collect amounts owed under the Note because of restrictions in
Paragraph 14,
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arance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
not be a waiver of or preclude the exercise of any nght or remedy.

ent shall bind and benefit the successors and assngns of Lender. Borrower may not
ligations under this Security Instrument or under the Note, except to a trust that
. of the Secretary. Borrower's covenants and agreements shall be joint and several.

orrower provided for in this Security Instrument shall be given by
v first class mail unless applicable law requires use of another method.
the Property Address or any other address all Borrowers jointly designate.

¢ wer, Any notice to a Non-Borrowing Spouse provided for in this
Sceurity Instrument shall be give delivering it or by mailing it by first class mail unless applicable

law requires use of anothe:

18. Governing Law; Severability Security Instrument shall be govemned by Federal law and the
: cated. In the event that any provision or clause of this
"cable law, such conflict shall not affect other

provisions of this Sccurity Instrument or the, Mg
provision, To this end the provisions of this S
sevcrable,

19. Borrower's Copy. Borrower shall be given

 conformed ¢opy of the Note and this Security
Instrument,

NON-UNIFORM COVENANTS. Borrower and Lender ¢ ¢z as follows:

20. Assignment of Rents. Borrower uncenditionally assigns and transfe Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lende sollect the rents and
rcvenues and hereby directs each tenant of the Property to pay the ren fiier, 6r Lendet's agents.
However, prior to Lender’s noticc to Borrower of Borrower's breach o or agreement in the
Security Instrument, Borrower shall collect and receive all rents and re
for the benefit of Lender and Borrower. This assignment of rents constitutes-2x
not an assignment for additional security only.

Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Pt
each tenant of thc Property shall pay all rents due and unpaid to Lender or Lender's age
written demand to the tenant. '

Borrower has not executed any prior assignment of the rents and has not and will not perfornt
that would prevent Lender from exercising its rights under this Paragraph 20.

Lender shall not be required to enter upon, take control of or maintain the Property before or after g
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breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time
gach. Any application of rents shall not cure or waive any default or invalidate any other
dy of Lender, This a551gnment of rents of the Property shall terminate when the debt

sectt rity Instrument is paid in full.

edure, If Lender requires immediate payment-in-full under Paragraph 10,
ower of sale and/or any other remedies permitted by applicable law.
collect all expenses incurred in pursuing the remedies provided in this
t not limited to, reasonable attorneys’ fees and costs of title evidence,

. require, After the tlme requlred by applicable law and
ustee, without demand on Borrower, shall sell the

public announcement at the time #
purchase the Property ai any sale.

e’recitals in the Trustee’s deed shall be prima
e therein, Trustee shall apply the proceeds of the
: he sale, mcl ding, but not limited to, reasonabie
urity Instrument; and (c) any
ik of the superior court of the

covenant or warranty, expressed or implic
facie evidence of the truth 0f the statemen

county in which the sale took place.

22, Lien Priority. The full amount securcd by this Securi
any other liens on the Property as if the full amount had been di
disbursement was made, regardless of the actual date of any dis
Security Instrument shall inciude all direct payments by Lender
permitted by this Security Instrument for any purpose. This hen priority
State constitution, law or regulation, except that this lien priority shall r
for unpaid State or local governmental unit special assessments or tax

for one-year U.S. dollar denominated deposits in the London Market (“LIBOR™), as mz
Wall Strect Journal (“Index™), rounded to three digits to the right of the decimal point,

of Housing and Urban Development. Lender will give Borrower notice of new index.

Lender will perform the calculations described below to determine the new adjusted interest rate. T
interest rate may change on July 1, 2016 and on that day of each succeeding vear. "Change Dats
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ch date in which the interest rate could change.

f the Index will be determined, using the most rccent Index figure available thirty (30) days
hange Date ("Current Index"). Before cach Change Date, the new interest rate will be

“gannot be more than 2.0 percentage points higher or lower than the
be more than 5.0 percentage points higher or lower than the Initial

secured by this Security Instrument, Lender shall request
ill-surrender this Security Instrument and all notes evidencing

- Trustee shall reconvey the Property without

it. Such person or persons shall pay any recordation

Trustee to reconvey the Property an
debt secured by this Security Instru

successor trustee shall succeed to all the title, po
applicable law.

27. Attorneys’ Fees. Lender shall be entitled to recover 1
action or proceeding to construe or enforce any term of this Sec
fees,” whenever used in this Sccurity Instrument, shall include w
incurred by Lender in any bankruptcy proceeding or on appeal.

Loan Agreement, including Loan Advances of principal to Borrower as
interest, MIP, Servicing Fees, and other charges shall be obligatory.

29, Riders to this Security Instrument. If one or more riders are executed by
together with this Security Instrument the covenants of each such nider shall be

I___I Condominium Rider D Planned Unit Developnigai

l:l Othcr [Specify]
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mizsee Capacity of MERS, MERS is appointed as the Nominee for Lender to exercisc the

d obligations of Lender as Lender may from time to time direct, including but not

jng a successor trustee, assigning, reconveying or releasing, in whole or in part this
ient, foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
 actions as Lender may deem neccssary or appropriate under this Security

2 et agknowledges that unul 1t directs MERS to assign MERS’s Nominee interest in thig
Security Ifistrutfignt, MERS remains the Nominee for Lender, with the authority to exercise the rights of
Lender. The te v includes any successors and assigns of MERS. This appointment shall inure
to and bind MERS, rs and assigns, as well as Lender, until MERS’ Nominee interest is
terninated.

ORAL AGREEMENTS OR-ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FOEBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE )NDERAWASHINGTON LAW.

BY SIGNING BELOW, Borrower
Securily Instrument and in any rlder(

222l F L,

MICHAEL L. LUNZ

s to the terms and covenants contained in this
Borrower and recorded with it.

02/ 00i5
Dite '
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[Space Below This Line For Acknowledgment]

I certify that, have satisfactory cvidence that M\ cMnel L Luwz

is the person who before me, and said person acknowledged that

He

(E¥her free and volunt

signed this instrument and acknowledged it to be

& uses and purposcs mentioned in the instrument.

Paed Tome. Y 30(8

Signature & L € Eqarclrsew

[Seal or Stamp] _
Pu Rii ¢

200 ¢« O

Notary Public
State of Washington
PAUL E ERICKSON

My Appointment Expires Sep 18, 2018

Loan Originator Organization
Mortgage Loan Originator Organization: American Advisors Gr

Nationwide Mortgage Licensing system and Registry Identification Nu

Individual Egan Qriginator

Mortgage Loan Originator: Justin Lee
Nationwide Morigage Licensing systcm and Registry Identification Number:
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EXHIBIT A
he Security Instrument madc on June 24, 2015, by MICHAEL L, LUNZ, as his separate
arrower”} to Mortgage Electronic Registration Systems, Inc. (“MERS™)
he Property is located in the county of SKAGIT, state of Washington, described as

Description of Property

"LEGAL DESCRIPTHU {'HED HERE TO EXHIBIT "A" AND BY THIS REFERENCE
MADE A PART HEREO

APN # 340203-4-003-0004
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Order Number: 2301-216871

EXHIBIT “A”
LEGAL DESCRIPTION

ortheast % of the Southeast % and the Southeast 4 of the Southeast % of
4 North, Range 2 East, W.M., described as follows:

st corner of said Northeast % of the Southeast %;

5 30.003 feet to the true point of heginning;

0" East 604.380 feet, more or less, to the South line of State
Highway No. 20;

thence South 60°20'14% East alor
thence South 01°50'50" Wes:
thence North 87°33'29" Wes
feet; thence North 01°50'50"
thence North 838°55'24" West 300,62

the South line of said State Highway No. 20, 373.112 feet;
3 feet to the North line of Padilla Heights County Road;
g the Narth line of said Padilla Heights County Road 30.002
ﬁ?eet;

to the point of beginning.

Being also known as Tract "B" of Sur
page 163, under Auditor's File Na, 826

rded November 24, 1976, in Book 1 of Surveys,
ecords of Skagit County, Washington.

Situate in the County of Skagit, State of W:";lshin

APN:



