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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regatdinsy
are also provided in Section 16.

(A) "Security Instrument” means this document, which is:
together with all Riders to this document,
(B) "Borrower”is LOUIS H MERZARIO JR AND VIVIA

RRIED COUPLE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Heritage Bank.

organized a ng under the

Lenderis  a Washington Corporation,
‘s address is

laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

(D) “Trustee” is Land Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed N”ERS ast
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be es
Borrower, which further describes the refationship between Lender and MERS, and whichis in
into and amends and supplements this Security instrument.
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LOAN #: 25220
»Mote” means the promissory note signed by Borrower and dated June 29, 2015.

ote states that Borrower owes Lender FOUR HUNDRED TWENTY TWO THOUSAND TWO

D EDTWELVEAND No’-‘oo*********************************************
U5, $422,212.00 ) plus interest. Borrower has promised to pay this debt in regular

ments and 1o pay the debt in full not laier than July 1, 2045.

rop "y means the property that is described below under the heading "Transfer of Rights in the

eny.” J ¢

and all sums due under this Securlty Instrument plus interest.

all Riders to this Security Instrument that are executed by Borrower. The following
ited by Borrower [check box as applicable]:

[J Condominium Rider [] Second Home Rider

[] Planned Unit Development Rider  [x] V.A. Rider

] Biweekly Payment Rider

:Registration Systems, Inc. Rider

[x] Mortgage J :
O Other(ﬁ;z shécify]

() “Applicable L =3l| conirofling applicable federal, state and local staiutes, regulations,
ordinances and ad tratite rulesiand orders (that have the effect of law) as well as all applicable final,
non-appealable judicial o;m )
K) “CommumtyAsso

association or similar organization.
(L) “Electronic Funds Trahsfei"” s any transfer of funds, otherthan atransaction originated by check,
draft, or simitar paper instrumery which is initiated through an electronic terminal, telephonic instrurnent,
1struct, or authorize a financial institution to debit or credit an
10, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telept ire‘transfers, and automated clearinghouse transfers,
(M) “Escrow ltems" means those iter it are described in Section 3,
(N) “"Miscellaneous Proceeds” means any coeipgnsation, setilement, award of damages, or proceeds
paid by any third party {other than insutas eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the ; {ii} condemnation or other taking of all or any part of the
Property; {iii} conveyance in lieu of condgmfiation; or (iv) misrepresentations of, or omissions as o, the
value and/or condition of the Property.
(0) “"Mortgage Insurance” means insura
on, the Loan.
(P) “Periodic Payment” means the regularly scheduled.drmoynt due for (i) principal and interest under
the Note, plus (ii} any amounts under Section 3 of t curity instrument,
(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2607 et seq.) and its imple-
menting regutation, Regulation X (12 C.F.R. Part 1024) light be amended from time to time, or any
additional or successor legislation or regulation that gov ) ﬁubject matter. As used in this Security
Instrument, “RESPA” refers to all requirements and res  the
related mortgage loan” evenifthe Loan does not qualify as a “fe
{(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi j
sors and assigns) and the successors and assigns of MERS. This Sgcirity Insk
{i} the repayment of the Loan, and all renewals, extensions and m é:hflcahoh_ of the Note; and (i) the
performance of Barrower's covenants and agreements under this Seglinity,
this purpose, Borrower irevocably grants and conveys to Trustee, in trust;
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Mame of R
Lot A of the City of Anacortes Short Plat No. ANA 06-001, as approved
recorded April 11, 2007, under Auditor's File No. 200704110101, recorid
Washington, bemg a portion of the Northeast 1/4 of the Northwest 1/4 of
Section 27, Township 35 North, Range 1 East, W.M.

Situate in the city of Anacortes, county of Skagit, state of Washington.
Ptn NE 1/4 of NW 1/4 of NW 1/4, 27-35-1 E W.M. (aka Lot A, Anacortes SP #ANA.O
APN #: 350127-2-003-0500/P125992

|nitia|sar¢
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LOAN #: 25220
Hichucurrently has the address of 1505 Lowman Circle, Anacortes,
[Street] [City]
98221 ("Property Address"):
{Zip Code]

ER WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

I's successors and assigns) has the right: to exercise any or all of those interests,
ifed to, the right to foreclose and sell the Property; and to take any action required of
limited 10, releasing and canceling this Security Instrument.

Lender includinig;

BORROWER CQVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to gr w2y the Property and that the Property is unencumbered, except for encum-
brances of record. BorrawesWarrants and will defend generally the title to the Property against all claims
and demands, subject to, ncumbrances of record.

THIS SECURIT
covenants with limited va#
property.

T combines uniform covenants for national use and non-uniform
junisdiction to constitute a uniform security instrument covering real

UNIFORM COVENAR nd Lender covenant and agree as follows:

1. Payment of Principal orpst, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due ifcipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lateichatges dus“inder the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. PaymentS dueinder the Note and this Security Instrument shall be made in
U.S. currency. However, if any che nstrument received by Lender as payment under the Note
or this Security Instrument is retume der yapaid, Lender may require that any or all subsequent
payments due under the Note and this pument be made in one or more of the following forms,
as selected by Lender: () cash; (b) m e, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such chetk,is giawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; &r ) Electronic Funds Transfer.

Payments are deemed received by Lefger when received at the location designated in the Note or at
such other location as may be designated by, Lender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial'gayment if tHie payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment.stipartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pr. rights to refuse such payment or partial
payments in the future, but Lender is not obligated § ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its, d ‘due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl ds yntitBorrower makes payment to bring the
Lean current. If Borrower does not da so within a reason iperof time, Lender shall either apply such
funds or return them to Borrower, If not applied earlier, such f will b pplled to the outstanding principal
balance under the Note immediately prior to foreclosure. No éff5et or cigin which Borrower might have now
or in the future against Lender shall relieve Borrower from miaking payments due under the Note and this
Security Instrument or performing the covenants and agreen’f@nﬁ@" wied by this Security Instrument.

2. Application of Payments or Proceeds. Except as otfiesaise &d in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following ordet, of prlonty (a) interest due
under the Note; (b) principal due under the Note; () amounts due :
be applied to each Periodic Payment in the order in which it becan aining amounts shalt
be applied first fo {ate charges, second to any other amounts due underthis Sec ty"' strument, and then
to reduce the principal balance of the Note. '

If Lender receives a payment from Barrower for a delinquent Periadic P
ficient amount to pay any late charge due, the payment may be applied to thf
late charge. If more than one Periodic Payment is outstanding, Lender may,
from Borrower to the repayment of the Periodic Payments if, and to the extent
paid in full. To the extent that any excess exists after the payment is applied térthe
more Periodic Payments, such excess may be applied to any late charges due. V,
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpane the due date, or change the amount, of the P iodit

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymer# gf amé
for: (a} taxes and assessments and other items which can attain priority over this Security |s
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
(c) premlums for any and all insurance required by Lender under Section 5; and (d) Moriga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These iterns are called "Escréw Ite:
At origination or at any time during the term of the Loan, Lender may require that Community Ass

Initialg;
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LOAN #: 25220
esnfees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
hafl b& an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to be paid under

‘Section. Borrower shall pay Lender the Funds for Escrow tems unless Lender waives Borrower's
igation ) pay the Funds for any or all Escrow ltems, Lender may waive Borrower’s obligation to pay to
nds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
‘which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
evigencing such payment within such time period as Lender may require. Borrower's obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
1 in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver, or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon S n, Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may, at any, llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified urder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shalf eslimate the amount of Funds due on the basis of current data and reasonable
estimates of expendiures ¢ ‘Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall b held i an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lenger, if Lepder is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall aphly Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shallnet, charge forrower for holding and applying the Funds, annually analyzing
the escrow account, or verifiing the' Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender-to make such a charge. Unless an agreement is made in writing or
Applicable Law requires intere ) be Rt oh the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the TundS. Bortdwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendeg-sh to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held in ascro

defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordari ZSPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify. wer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA aid Borrower shall pay to Lender the amount necessary 10
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments,

Upon payment in full of all sums secured by this SeCusity. Instrurment, Lender shall promptly refund to
Borrower any Funds held by Lender. '
4. Charges; Liens. Borrower shall pay all taxgs ssess

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
dAssessments if any. To the extent

that these items are Escrow ltems, Borrower shall pay the
Borrower shall promptly discharge any lien which ha

Borrower: (a} agrees in writing to the payment of the obligat

to Lender, but only so long as Borrower is performing such

prevent the enforcement of the lien while those praceedings arépe
are concluded; or (c) secures from the holder of the lien an agreeme )y
the lien to this Security Instrument. If Lender determines that any partof the Ercperty is subject 0 a lien
r a,notice identifying the

ing service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now ek
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which t:erd
This insurance shall be maintained in the amounts (including deductible levels) ar
Lender requires. What Lender requires pursuant to the preceding sentences can ¢hangedur
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably: ﬁwﬁ@f
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zong’
certification and tracking services; or (b) a one-time charge for flood zone determinatiof ai
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the paymé
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above, Lender may obtain ipsurah
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purch {

Initials;
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LOAN #: 25220
jar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
rd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
es that the cost of the insurance coverage so obtained might significantly exceed the cost of
it Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
) ditional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
't the Noterate from the date of disbursement and shall be payable, with such interest, upon notice from
' ower requesting payment,
icies required by Lender and renewals of such policies shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
Bgtrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or Hestt

sceeds, whether or not the underlying insurance was required by Lender,
ation.errgpair of the Property, if the restoration or repair is economically feasible
ne Iaamgn d. During such repair and restoration period, Lender shall have the
urtil Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
wrse proceeds for the repairs and restoration in a single payment

in writing, any insuran
shall be applied tore
ancl Lender”

Appllcable Law requires interest fﬁaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or e
retained by Barrower shall n
Borrower. If the restoration or repaw is
the insurance proceeds shall be ag;aﬁe

he insurance proceeds and shall be the sole obligation of
'mmlcally feasible or Lender’s security would be lessened,

claim and related matters. If Borrower
insurance carrier has offered to settle a clajm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ip Lender (a):-Borrower's rights to any insurance proceeds

other of Borrower's rights (other than the right to an
under all insurance policies cavering the Property, |
of the Property. Lender may use the insurance p
amounts unpaid under the Note or this Security Instk

6. Occupancy. Borrower shall occupy, establish, a5
within 60 days after the execution of this Security Instrumi
Borrower's principal residence for at least one year after th dste of
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the L
destroy, damage or |mpa|r the Property, allow the Property to deteritiraté g
Whether or not Borrower is residing in the Property, Borrower shall m intain th
the Property from deteriorating or decreasing in value due 1o its cordition. U
ant to Section 5 that repair or restoration is not economically feasibk
Property if damaged to avoid further deterioration or damage If insura

hf unearned premiums paid by Borrower)
h rights are applicable to the coverage
0 repair or restore the Property or to pay
ether or not then due.

Pitjserty as Borrower's principal residence
Tatl Continue to occupy the Property as
pancy, unless Lender otherwise

less extenuating circumstances

I=zspections. Borrower shall not
it waste on the Property.
foperty in arder to prevent
it is determined pursu-
hall promptly repair the

ESponsible for repairing
SES, Lenq;ier may dishurse

work is completed. If the insurance or condemnation proceeds are not suffj
Property, Borrower is not relieved of Borrower's obligation for the completion‘of

Lender or its agent may make reasonable entries upon and inspections of'tt
sonable cause, Lender may mspect the interior of the improvements on the Propert
Borrower notice at the time of or pricr to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in default if, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borra
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to. representations concerning Borrower's occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security4nstruis
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or righits wridet
this Security Instrument (such as a proceeding in bankruptcy, probate, for condermnation or forfe
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LOAN #: 25220
ardement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
{c).Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
te 10 protect Lender's interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing and/for repairing the Property. Lender’s
A IEclude, but are not limited to: (a) paying any sums secured by a lien which has pricrity over this
ment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
Securing the Property includes, but is not limited to, entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other
1gerous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. Itis
s no liability for not taking any or all actions authorized under this Section 9.
d by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of

If this Security Instsimestt 15 on a leasehoid, Borrower shall comply with all the provisions of the lease.
Borrower shall not surreptierthe leasehold estate and interests herein conveyed or terminate or cancel
&%!not without the express written consent of Lender, alter or amend the

fer required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pr d to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance : by Lender ceases (o be available from the mongage insurer
that previously provided SUCH-S ance and Borrower was required to make separately designated pay-
ments toward the premiums fo
coverage substantially equivali . K
equivalent to the cost to Borroweg.ef the A g%ﬂge Insurance pre\rious!y in effect, from an alternate mort-
gage insurer sefected by Lender. Itsubstaptizlly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Len mougt of the separately designated payments that were due
when the insurance coverage ceased t¢ ’
a non-refundable loss reserve in lieu ¢

10. Mortgage Ins

erve. Lender can no longer require 10ss reserve payments
t and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgage Insur f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir friake sepa rately designated payments toward
the premiums for Mortgage Insurance, Borrower s ‘remiums required to maintain Mortgage
Insurance in effect, of 16 provide a non-refundab until Lender’s requirement for Mortgage
Insurance ends in accordance with any written ag tween Borrower and Lender providing for
i wiTéathing in this Section 10 affects Bor-

if Mortgage Insurance coverage (in the am

rower'’s abligation to pay interest at the rate provided in
Mortgage Insurance reimburses Lender {(or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify
are on terms and conditions that are satisfactory to the mortgatje-i
1o these agreements. These agreements may reguire the morigage
source of funds that the mongage insurer may have available {wi
Mortgage Insurance premiums). ;
As aresuli of these agreements, Lender, any purchaser of the Notg, anrat glrir, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-orindirectly) amou nts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mort
for sharing or modifying the mortgage insurer's risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’'s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borroweéi
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower t
(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othér |
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

orce from time to time, and may
‘reduce losses. These agreements
e other party {or parties)
ke payments using any
de funds obtained from

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration ok
the Property, if the restoration or repair is economically feasible and Lender's security is not legSes
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LOAN #: 25220
ring such repalr and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
ier's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repdirs.and restoration in a single disbursement or in a series of progress payments as the work is
npleted, enless an agreement is made in writing or Applicable Law requires interest to be paid on such
ellanecau':a Proceeds, Lender shall not be required to pay Borrower any interest or-earnings on such
Miscellanegus Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
2 lesse e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

' 1 due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be

before the pamal taking, destruction, or l0ss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender atherwise agree in writing, the sums secured by
“be reduced by the amount of the Miscellaneous Proceeds multiplied by the
unt of the sums secured immediately before the partial taking, destruc-
{bjthe fair market value of the Property immediately before the partial
\ny balance shall be paid to Borrower,
In the event of a parti; k:ng truction, or l0ss in value of the Property in which the fair market value
of the Property immediately beforettie partial taking, destruction, or loss in value is less than the amount
of the sums secured mmedm!;ely befet
and Lender otherwise agrek-in.sriling,.
by this Security Instrument wh ker.or not the sums are then due.
or if, after notice by Lender to Borrower that the Oppasing
Party (as defined in the next sentened) ofiers #i: make an award to settle & claim for damages, Borrower
fails to respond to Lender within 30.days aftef the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds’ Plbheﬁ*to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether orngt th . "Opposing Party" means the third party that owes
Baorrower Miscellaneous Proceeds or # gainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.
Borrower shall be in default if any a

this Secunty Instrument
following fraction: (a) the g
tion, or loss in valu {
taking, destructian,

or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitirelof the Property or other material impairment of Lender's
interest in the Property or rights under this S rity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectic by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre€lugés forfeiture of the Property or other material
i igTis is Security Instrument. The proceeds of

any award or claim for damages that are attributabig tg the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied t

in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured b

air of the Property shall be applied

. Extension of the time for pay-
strument granted by Lender to
! 15 release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reduiredio gommence proceedings against arty
Successor in Interest of Borrower or to refuse to extend time forpay rwise modify amortization
of the sums secured by this Security Instrument by reason of any degnand mad by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Leni ," i
including, withott limitation, Lender's acceptance of payments fromthird persi
in interest of Borrower or in amounts less than the amount then dugjsh

the exercise of any right or remedy

and agrees that Borrower’s obllgatlons and l|ab|I|ty shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a co qgner" i
Security Instrument onty to mortgage, grant and convey the co-signer's interes
terms of this Security Instrument; (b) is not personally obligated to pay the sumis:
Instrument; and (c} agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who Qu/
obligations under this Security Instrument in writing, and is approved by Lender, shall ebtain allt
rower’s rights and benefits under this Security Instrument. Borrower shall not be releasedfrbm Borg
obligations and liability under this Security Instrument unless Lender agrees to such release j
covenants and agreements of this Security Instrument shall bind (except as provided in St
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecticy 1
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this3
Instrument, including, but not fimited to, attorneys’ fees, property inspection and valuation fees. |

gify, forbear or
tg-<iWithout the

Initia
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LOAN #: 25220
nypther fees, the absence of express authority in this Security Instrument to charge a specific fee to
wier shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

re expressly prohibited by this Security Instrument or by Applicable Law.

Hhe perm|tted limit; and (b} any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

bein wrltlng Al Borrower in connection with this Security Instrument shall be deemed to have
been given to Bgfrow whien, mailed by first class mail or when actually delivered to Borrower's notice
address if sent by othes AsiNotice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expres: juires otherwise. The notice address shall be the Property Address unless
Barrower has design stitute notice address by natice to Lender. Borrower shall promptly notify

may be only one desig
Lender shall be given b For
unless Lender has desigmated-: ; ddress by notice to Borrower. Any natice in connection with this
to have been given 10 Lender until actually received by Lender. If
is also required under Applicable Law, the Applicable Law
qeirement under this Security Instrument.

if Construction. This Security Instrument shall be governed
in which the Property is located. All rights and obligations
ta any requirements and limitations of Applicable Law.

16. Governmg Law; Severahihty,‘
by federal law and the law of the'jurisdict
contained in this Security Instrument ag
Applicable Law might explicitly or impli I3
such silence shall not be construed a »ibition against agreement by contract. In the event that any

not affect other provisions of this Securit
canflicting provision

As used in this Security Instrument: 7
corresponding neuter words or words of the féminine gg
include the plural and vice versa; and (c) the word *
take any action,

17. Borrower's Copy. Borrower shall be giv

18. Transfer of the Property or a Beneficial In
estin the Property” means any legal or beneficial interes
beneficial interests transferred in a bond for deed, cont
agreement, the intent of which is the transfer of title by Bor

If ail or any part of the Property of any Interestin the Pro
a natural person and a beneficial interest in Botrower is sold:
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such elescis

If Lender exercises this option, Lender shall give Borrower notit
provide a period of not less than 30 days from the date the notice i ordance with Section 15
within which Borrower must pay all sums secured by this Security Instrur Forrpwer fails to pay these
sums prior to the expiration of this period, Lender may invoke any f mefiles ermjited by this Security
Instrument without further notice or demand on Berrower.

19. Borrower's Right to Reinstate After Acceleration. if Borrower my
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument:*#
Borrower: (a) pays Lender all sums which then would be due under this Security’
Note as if no acceleration had occurred; (b} cures any default of any other caven
pays all expenses incurred in enforcing this Security Instrument, including, but not’
attorneys' fees, property inspection and valuation fees, and other fees incurred for the, pur
ing Lender's interest in the Property and rights under this Security Instrument; and () 1;
as Lender may reasonably require to assure that Lender's interest in the Property andig
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ir
continue unchanged. Lender may require that Borrower pay such reinstatement sums arid €xp
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) celified check,.
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an,
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds:#
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

(b) words in the singular shafl mean and
% sole discretion without any obligation to

dited by Applicable Law.
aration. The notice shalk
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LOAN #: 25220
y gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
cegferation under Section 18,
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
; «{together with this Security Instrument) can be sold one or more times without prior notice to
wier. A Sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payinents due under the Note and this Security Instrument and performs other mortgage loan servicing
ginder the Note, this Security Instrument, and Applicable Law. There also might be one or more
es of tHe Laan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
» to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
*of a class) that arises from the other party’s actions pursuant to this Security
it the other party has breached any provision of, or any duty owed by reason
intil such Borrower or Lender has notified the other party {with such notice
uiremenits of Section 15) of such alleged breach and afforded the other

Law provides a time perl
deemed to be reasonabl;
cure given to Borrower p
to Section 18 shall be de
this Section 20,

s of this paragraph. The notice of acceleration and cpportunity to
n 22 and the notice of acceleration given to Borrower pursuant
e natice and opportunity to take corrective action provisions of

the folloewing substances gasolingyRKe
cides and herbicides, volatile solest ials containing asbestos or formaidehyde, and radioactive
materials; (b) "Environmental Law” ederaklaws and laws of the jurisdiction where the Property
is located that relate to health, safely orenvironsierital protection; (c) "Environmental Cleanup” includes
any response action, remedial action,: si action, as defined in Environmental Law; and (d) an
"Environmental Condition™ means a céngitiosi that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Pro a) that is in violation of any Environmental
Law, {(b) which creates an Environmental Condition, o due to the presence, use, or release of
a Hazardous Substance, creates a condition that at s the value of the Property. The preced-
ing two sentences shall not apply to the presenc e on the Property of small quantities of
Hazardous Substances that are generally recogniz opriate to normal residential uses and to
maintenance of the Property (including, but not limite wtisgubstances in consumer products).
Borrower shall promptly give Lender written notice ¢ :
or other action by any governmental or regulatory agency of private
Hazardous Substance or Envirgnmental Law of which Borl
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (c) any condition caused ;
ous Substance which adversely affects the value of the Property-#f
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

s, or is notified by any
ther remediation of any
ptly take all necessary
te any obligation on

s 1all specify:
days from

acceleration under Section 18 unless Applicable Law provides otherwise). -
{a) the default; (b) the action required to cure the default; (c} a date, noi: %ﬂ*ss
the date the notice is given to Borrower, by which the default must be cured-_m
cure the default on or before the date specified in the notice may result in acéele
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the rig m Ri
acceleration, the right to bring a court action to assert the non-existence of a defauit of
defense of Borrower to acceleration and sale, and any other matters required to bé,
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot _
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred i rsuirg
the remedies provided in this Section 22, including, but not limited to, reasonable attorrigys’ ens
and costs of title evidence.

{nitial
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LOAN #: 25220
" WL ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rice‘of an event of default and of Lender’s election to cause the Property to be sold. Trustee and

rider shall take such action regarding notice of salte and shall give such notices to Borrower and
; rsons as Applicable Law may require. After the time required by Applicabie Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
‘ tion to the highest bidder at the time and place and under the terms designated in the
tice of sala in one or more parcels and in any order Trustee determines. Trustee may postpone
f thié Property for a period or periods permitted by Applicable Law by public announcement
‘ nd piace fixed in the notice of sale. Lender or its designee may purchase the Property

deliver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
‘ofthe statements made therein. Trustee shail appiy the proceeds of the sale in
i}16.all expenses of the sale, including, but not fimited to, reasonable Trustee’s
o:all sums secured by this Security Instrument; and (c) any excess to the

the sale took place. .+
23. Reconveyance.Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recsinvey the-Rroperty and shall surrender this Security Instrument and all nates evi-
dencing debt secured by thi? ly Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persgh o gally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fog for pregating the reconveyance.
24. Substitute Tru sardance with Applicable Law, Lender may from time to time appoint
a successor lrustee to amy Truslee inted hereunder who has ceased to act. Without conveyance of
the Property, the successor trusi il succeed to all the title, power and duties conferred upon Trustee
herein and by Appiicable Law.
25. Use of Property. The'Prdperty.i
26. Attorneys’ Fees. Lendes.siiall her
any action or proceeding to construeprient
fees,” whenever used in this Security |
by Lender in any bankruptcy proceedin

ysed principally for agriculiural purposes,
itled to recover its reasonable attorneys' fees and costs in
e any term of this Security Instrument. The term “attorneys’
ment,.zhall include without limitation attorneys’ fees incurred
on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts’and agree

to'the terms and covenants contained in this
Security Instrument and in any Rider executed by Borsdwei

d recorded with it.
/_,g-“
‘/4
LOUIS H MERZARIO JR

E KEE

E-R9-/§ (Seal)
DATE

/. Z?/Ls"_{%a»
" DATE
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LOAN #: 25220

COUNTY OF SKAGIT $S:

e individual party/parties described i
’&rumg‘ t, and acknowledged that he/she hey Bi

My Appointment

‘\\\‘ll’l"l}]
\\\Q}\‘“‘ ER J ¢ @0 1,,

Lender: Heritage Bank
NMLS ID: 541567

Loan Qriginator: Jon R Olsei
NMLS ID: 643786

-"x
j’f!;

AU
”‘/ 0}- W u&,‘:\ \\\
et

Initial
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LOAN #: 25220
CASE #: 46-45-6-0800041
MIN: 1001720-1030025220-1

JARANTEED LOAN AND ASSUMPTION POLICY RIDER
- THIS LOAN IS NOT ASSUMABLE WITHOUT

THIS VA GUARANTEEL> LOAN AND ASSUMPTION POLICY RIDER is made this
29th day o \ and is incorporated into and shall be deemed
to amend and supp Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrumienit” if even date herewith, given by the undersigned (herein
“Borrower") to secure i's Note to  Heritage Bank

(herein “Lender”)
and covering the Property  the Security Instrument and located at
1505 Lowman Circle

Anacortes, WA 98221

VAGUARANTEED LOAN COVENANT:

dition tothe covenants and agreements made
in the Security Instrument, Borrg i

nder further covenant and agree as follows:

uaranteed orinsured under Title 38, United States
d thereunder and in effect on the date hereof shall
Lender.Any provisions ofthe Security

Ifthe indebtedness secured hereby
Code, such Title and Regulations issu
governtherights, duties and liabilities of Borrowerapg
Instrument or other instruments exectited in ction with said indebtedness which
are inconsistent with said Title or Regulations: incliding, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accélerate payiment of the secured indebtedness
pursuant to Covenant 18 of the Security insinime ereby amended or negated o
the extent necessary to conform such instrumant: itle or Regulations.

icable state law, Borrower will

LATE CHARGE: At Lender’s option, and as allowed by appl _
pay a “late charge” not exceeding four per centurn {(4%) ¢f the overdue payment when
paid more than fifteen ﬁ1 5) days after the due date ver the extra expense
involved in handling delinquent payments, but such-.late ch shall not be payable
out of the proceeds of any sale made to satisfy the indebted cured hereby, unless
such proceeds are sufficient to discharge the entire ind nd all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs failerref !
in full amount within 60 days from the date that this loan would nodrmiaily become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Marigagee priav.declare the
indebtedness hereby secured at once due and payable and may foreclosge imimed

may exercise any otherrights hereunder or take any other proper acticita

TRANSFER OF THE PROPERTY: This loan may be declared inig
payable upon transfer of the property securing such loan to any transfer
acceptability of the assumption of the loan is established pursuant to-
Chapter 37, Title 38, United States Code.

ssue its guaranty

An authorized transfer (“assumption”) of the property shall also be subject
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.5‘ o} of
balance of this loan as of the date of transfer of the property shall be payable at thé tisfie
transferto the loan holder or its authorized agent, as trustee for the Department of Veleran

VA GUARANTEED LOAN AND ASSUMPTICN POLICY RIDER Initials:
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LOAN #: 25220

airs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
dditional debt to that already secured by this instrument, shall bear interest at the rate
iged, and, at the option of the payee of the indebtedness hereby secured or
‘ fhereof, shall be immediately due and pagable. This fee is automatically
assumer is exempt under the provisions of 38 U.S.C. 3729 (c). ‘
PFION PROCESSING CHARGE: Upon application for approval to allow
Fthistoan, a processing fee may be charged by the loan holder orits authorized
agent for deterpriiniftg the creditworthiness of the assumer and subsequently revising the
holder’s ownefship recerds when an approved transfer is completed. The amount of this
charge shali.n xceed the maximum established by the Department of Veterans Affairs
for a loan to which ‘8ection: 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTIQN HWDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees toassume all of the obligations of the veteran under the terms of
the instruments cresting arid-sigcuring the loan. The assumer further agrees to indemnify
the Department of Vieterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the { tedness created by this instrument.

IN WITNESS WHER
Assumption Policy Rider.

¢ier(s) has executed this VA Guaranteed Loan and

D6-RI-/§ (Seal)
DATE

¢ / 25 / 4 (Seal)

DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR: E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ridei").i§ ntade this 29th day of June, 2015 and is
incorporatei ends and supplements the Deed of Trust (the "Security
Instrument”) of the:s ate given by the undersigned (the "Borrower,” whether there
are one or more p s undersigned) to secure Borrower’s Note to

Heritage Bank

(‘Lender”) of the same daté’ and covering the Property described in the Security
Instrument, which is d at .

1505 Lowman Circle,

m nts made in the Security Instrument, Borrower
that the Security Instrument is amended as

In addition to the covenants an
and Lender further covenant a
follows:;

A. DEFINITIONS

1. The Definitions section of the Security.Instrument is amended as follows:

“Lender” is Heritage Bank.

Lender is a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

lLender is the beneficiary under this Security Instru 'm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, In¢c. MERS is a separate
corporation that is the Nominee for Lender and is acti iely for-Lender. MERS is
organized and existing under the laws of Delaware, and has anaddress and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888 RS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties a [
Lender as Lender may from time to time direct, including but net fimited t
successor trustee, assigning, or releasing, in whole or in part this-Secyri
foreclosing or directing Trustee to institute foreclosure of this i
or taking such other actions as Lender may deem necessary'o ‘
this Security Instrument. The term "MERS" includes any sucCessors
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended.ta ad
the following definition: )

~_ "Nominee” means one designated to act for another as its represent;
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initia
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» LOAN #: 25220
B. TRANSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
i as follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
sians and modifications of the Note; and (ii) the performance of
ints and agreements under this Security Instrument and the Note.
‘Ower irrevocably grants and conveys to Trustee, in trust, with
Wwing described property located in the

[ I\P(pe of Recording Jurisdiction] of

[Mame of Recording Jurisdiction]:

s Short Plat No. ANA 06-001, as approved April 9,
2007, under Auditor’s File No. 200704110101,
hington, being a portion of the Northeast 1/4 of
vest 1/4 of Section 27, Township 35 North,

power of sale, the*fo
County
Skagit
Lot A of the City.of Ana

records of Skagit County,
the Northwest 1/4 of th

| nty of Skagit, state of Washington.
Ptn NE 1/4 of NW 1/4 of NA <35-1 E W.M. (aka Lot A, Anacortes SP #ANA
06-001)

APN #: 350127-2-003-0500/P12599

which currently has the address of 5&5 Lowman Circle, Anacortes,

[Street][City]
WA 98221 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvements now “or:, hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions s als covered by this Security
Igstrument. All of the foregoing is referred to* curity Instrument as the
"Property.”

Lender, as the beneficiary under this Security instrument, designates MERS
as the Nominee for Lender. Any notice required by Apglicable Law or this Security
Instrument to be served on Lender must be served ar.MERS &% the designated
Nominee for Lender. Borrower understands and agrees that MERS .45 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose @nd seli the Property;
and to take any action required of Lender including, but not Emi assigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as fgile

15.Notices. All notices given by Borrower or Lender in conneglipi
Security Instrument must be in writing. Any notice to Borrower in connégtio
Security Instrument shall be deemed to have been given to Borrower w,
by first class mail or when actually delivered to Borrower's notice add
by other means. Notice to any one Borrower shall constitute notice to all Bor
unless Applicable Law expressly requires otherwise. The notice address’sh
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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- LOAN #: 25220
By:noticg to Lender. Borrower shall romrptly notify Lender of Borrower's change of

¢ Lender specifies a procedure for reporting Borrower’s change of address,
1all only report a change of address through that specified procedure.
rly one designated notice address under this Security Instrument at
g:Anmynotice to Lender shall be given by delivering it or by mailing it by first

€r’'s address stated herein unless Lender has designated another

address by no o, Borrower. Borrower acknowledges that any notice Borrower
rovides to |€ yst also be provided to MERS as Nominee for Lender until
ERS' Nori is terminated. Any notice provided by Borrower in connection

with this Seturit :
actually received by
shall not be deeme‘t)il
any notice requireg
the Applicable Law
Security Instrumen

ent will not be deemed to have béen given to MERS unti
S. Any notice in connection with this Security Instrument
have been given to Lender until actually received by Lender. If
is-Security Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

OF LOAN SERVICER; NOTICE OF GRIEVANCE
Insxtfument is amended to read as follows:

: oan Servicer; Notice of Grievance. The Note
{together with this Security Instrument) can be sold
tice te Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomine€ interest in this Security Instrument, MERS
remains the Nominee for Lendet; with the authority to exercise the rights of Lender. A
sale might result in a change in the efitity (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations undeg, the Note, this Security Instrument,
and Applicable Law. There also might'be one ot imore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a<thange of the Loan Servicer, Borrower
will be given written notice of the change-which will state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in conné h a notice of transfer of servicing.
If the Note is sold and thereafter the Loa rited by a Loan Servicer other
than the purchaser of the Note, the mortgag s&tvicing obligations to Borrower
will remain with the Loan Servicer or be transférred t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot f f
purchaser.

or a partial interest in the Not
one or more times without prior

, grbejoined to any judicial
lass) that arises from the
ges that the other
- of, this Security
#{with such notice
leged breach and

Neither Borrower nor Lender may commence
action {as either an individual litigant or the member
other E‘any's actions pursuant to this Security Instrum

arty has breached any provision of, or any dut¥ oW
nstrument, until such Borrower or Lender has notified the
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the/giving ofSuch notice to
take corrective action. If Applicable Law provides a time period w must elapse
before certain action can be taken, that time period will be degmed 1o bg‘reasonable
for purposes of this paragraph. The notice of acceleration and opporinity to £ure given
to Borrower pursuant to Section 22 and the notice of acceleration giv Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ¢ ity
corrective action provisions of this Section 20. ’

E. SUBSTITUTE TRUSTEE

o take

24, Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed hereunder .
who has ceased to act. Without conveyance of the Property, the successorsir
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LOAN #: 25220
zed to all the title, power and duties conferred upon Trustee herein and by

ING BELOW, Borrower accepts and agrees to the terms and covenants
contai] 1 thissMERS Rider.

Db - 29/7 (Seal)

LOUIS A MERZARIGEIR

DATE
42 ¢ / 27 /( {" (Seal)
VIVIAN E KEE DATE
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