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The Federal Savings Bank
Attn. Post Closing

300 N. Elizabeth Street Ste. 3E
Chicago, IL 60607

#152349-5 ABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST

This deed of trust seciires a revy

Grantor(s):  Fred Tenoll and Marilyn Tenoll, husb.

Grantee(s):  Secretary of Housing and Urban Development,
Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILITY"
INSURANCE PROGRAMS IN THE DEPARTMENT ¢
DEVELOPMENT FIELD OFFICE WITH JURISDIC
DESCRIBED BELOW, OR A DESIGNEE OF THAT

Legal Description: Skagit County, WA

Lot 62, Skagit Highlands Div IV,

Assessor's Property Tax Parcel or Account No.: P124974

This Deed of Trust is 2nd & subordinate to that certain Deek
Trust dated June 23, 2015, and recorded on June 29, 2015, undér
Auditor'sFile No. 20150629Q“_3
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The Federal Savings Bank
300 N Elizabeth Street, Suite 3E
Chicago, IL 60607

d By:

Spage Above This Line For Recording Data]

FHA Case No. 566-1537187-962
Loan No. 2043916
MIN: 1010129-0005000423-6

USTABLE RATE
EREION SECOND DEED OF TRUST
res a reverse morteage loan

State of WASHINGTON

HOME EQUITY C
This deed of t:

ecurity [nstrument") is made on June
nd and wife, whose address is 4608
. The term "Borrower” does not
IOR QFFICIAL WITH
PROGRAMS IN THE

13 OFFICE WITH

DESIGNEE OF THAT
rhan, Deve]opment whose

THIS DEED OF TRUST ("Security Instrumeint” or "Segd
23, 2015. The grantor is Fred Tenoll and Marilyn Tengdi,
Shuksan Street, Mount Vernon, Washington 9827
include the Borrower's successors or assigns. The trus
RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT Fl

address is 451 Seventh Street, SW, Washington, DC 20410 ("Lenc
agreed to repay to Lender amounts which Lender is obligated to adv
under the terms of a Home Equity Conversion Loan Agreement dated

future advances,
as this Security

Cents (U.S. $397,500.00); (b) the payment of all other sums, w1th interest, advancé I
to protect the security of this Security Instrument or otherwise due under the terms of, ‘h

shall not be released except when the property is reconveyed. For this purpose, Borrower i irevé
grants and conveys to Trustee, in trust, with power of sale, the following described property locateg
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County, WASHINGTON:

rights, appuf%enanc 5,
additions shall also be

e same date as this Security Instrument ("First Security
fend generally the title to the Property against all claims and

covenants with limited variations by
real property.

UNIFORM COVENANTS. Borrower and’ sovenant and agree as follows:

1. Payment of Principal and Interest. Borrower due the principal of, and interest on,
the debt evidenced by the Second Note.

harges consisting of property taxes,

2. Payment of Property Charges. Borrower shall pay
nts,.condominium fees, planned unit

hazard insurance premiums, flood insurance premiums, ;
development fees, homeowner's association fees, and any
by local or state law in a timely manner, and shall provide evid

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure
whether now in existence or subsequently erected, against any hazar
including, but not limited to, fire and flood, for which Lender requires s
be maintained in the amounts, and for the periods that Lender requires; Lende
increase or decrease the amount of any insurance required at any time providg
greater than any minimum required by the Secretary of Housing and Urban De
Whether or not Lender imposes a flood insurance requirement, Borrower shall st ar
improvements on the Property, whether now in existence or subsequently erected, a
to the extent required by the Secretary. If the Lender imposes insurance requiremen
be carried with companies approved by Lender, and the insurance policies and any re

nd contingencies,
"Suth insurance shall

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may m
loss if not made promptly by Borrower. Each insurance company concerned is hereby authori
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Ins
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or reps
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cally feasible and Lender's security is not lessened. If the restoration or repair is not
feasible or Lender's security would be lessened, the insurance proceeds shall be applied

istrument and the First Note and the First Security Instrument shall be paid to the
thereto.

of this Security Instrument or other transfer of title to the Property that
all right, title and interest of Borrower in and to insurance policies in

-of this Security Instrument and Borrower (or at least one
n are Borrowers) shall continue to occupy the Property as

Borrower, if initially more th_
Borrower's Principal Resid

Property to deteriorate, reasonable %
Borrower, during the loan applicatiors
statements to Lender (or failed to provide
loan evidenced by the Note, including, bu
occupancy of the Property as a Principal Re:
Borrower shall comply with the provisions

0, representations concerning Borrower's
‘hee! I this Security Instrument is on a leasehold,
lease. If Borrower acquires fee title to the Property,
ees to the merger in writing.

governmental or municipal charges, fines and impositi
Borrower shall pay these obligations on time directly to-
to pay would adversely affect Lender's interest in the Prop
promptly furnish to Lender receipts evidencing these payment
lien which has priority over this Security Instrument in the ma

t included in Paragraph 2.
ich is owed the payment. If failure
ender's request Borrower shall

If Borrower fails to make these payments or pay the property charges requifed by Paragraph 2, or fails to
nt, or there is a legal
rocgeding in

dd'and pay whatever
y, including payment

prooeedmg that may significantly affect Lender's rights in the Property
bankruptcy, for condemnation or to enforce laws or regulations), then Letider”
is necessary to protect the value of the Property and Lender's rights in the Prop
of property taxes, hazard insurance and other items mentioned in Paragraph

To protect Lender's security in the Property, Lender shall advance and charge to Borg | amounts
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agree:
all sums due to the loan servicer for servicing activities as defined in the Loan Agreenig
disbursed by Lender under this Paragraph shall become an additional debt of Borrower ag-previde Ta
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in &

reasonable manner and at reasonable times provided that Lender shall give the Borrower notice p:
any inspection or appraisal specifving a purpose for the inspection or appraisal which must be related-t
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nterest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
take reasonable action to protect and preserve such vacant or abandoned Property without notice to

The proceeds of any award or claim for damages, direct or consequential, in
condemnation or other taking of any part of the Property, or for conveyance in

g, shall be paid to Lender. The proceeds shall be applied first to the reduction of
Second Note and this Security Instrument, and then 1o the reduction of the

t Note and First Security Instrument. Any excess proceeds over an amount
indebtedness under the Second Note and this Security Instrument and the
rument shall be paid to the entity legally entitled thereto.

)euse - a Non-Borrowing Spouse identified by the Borrower
eet the Qualifying Attnbutes requlrements established by the

Period.

(b) Ineligible Non-Borrowin,
the Qualifying Attributes requirem<
Spouse must satisfy in order to

ANon-Borrowing Spouse who does not meet
established by the Secretary that the Non-Borrowing
gible for the Deferral Period.

10. Grounds for Acceleration of Debt.

(a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a)(ii), Le

y-require immediate payment in full of
all sums secured by this Security Instrument if a Bo i

(ii) Lender shall defer the due and payable requirement un
period of time ("Deferral Period") in which a Non-Borrowing |

are, and continue to be, met;

a, Such Eligible Non-Borrowing Spouse remained the spou
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and contin
Property [his/her] Principal Residence;

c. Such Eligible Non-Borrowing Spouse has established legal ownersh
ongoing legal right to remain in the property securing this Note;

d. All other obligations of the Borrower under the Note, the Loan Agreement an
Security Instrument continue to be satisfied; and

e. The Note is not eligible to be called due and payable for any other reason.

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowihg
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
~become immediately due and payable in accordance with the provisions of Paragraph 6
“(A)(i) of the Note.

ble - Sale. Lender may require immediate payment in full of all sums secured
trument if all of a Borrower's title in the Property (or his or her beneficial

&waing all or part of the Property) is sold or otherwise transferred and no other

0 the Property in fee simple or retains a leasehold under a lease for not less

ewable or a lease having a remaining period of not less than 50 years

th birthday of the youngest Borrower or retains a life estate (or retaining

Lwith such an interest in the Property). A deferral of due and payable

nder requires immediate payment in full under this paragraph.

than 99 years whi
beyond the date sfithe 1
a beneficial initerest in
status is not permitte

(c) Due and Payal;ie Approval. - Lender may require immediate payment in full
of all sums secured by this Security Instrument, upon approval of the Secretary, if:

(i) Property ceases to

pal Residence of a Borrower for reasons other than death
and the Property is not i

idence of at least one other Borrower; or

(ii) For a period of longer t 5
Property because of physical o
of at least one other Borrower; ot

12) gonsecutive months, a Borrower fails to occupy the
ineds and the Property is not the Principal Residence

(iii) An obligation of the Borrower u [nstrument is not performed.

A deferral of due and payable status is not p
payment in full under this Paragraph 10(C).

en a Lender requires immediate

{d) Notice and Certification to Lender. Borrowe
annual basis a certification, in a form prescribed by the
remains the Borrower's Principal Residence and, if appli
her Non-Borrowing Spouse. Where a Borrower has iden
Paragraph 9 and the identified Non-Borrowing Spouse qualifie
Spouse, the Borrower shall also comp!ete and provide to the L
Non-Borrowing Spouse certification, in a form prescribed by
requirements for the application of a Deferral Period continue to appiy
During a Deferral Period, the annual Principal Residence certification iy

g whether the Property
'ncipal Residence of his or

() Notice to Secretary and Borrower, Lender shall notify the Secretary and
the loan becomes due and payable under Paragraph 10 (b) and (c). Lender shall
to commence foreclosure unti Borrower has had thirty (30) days after notice to eith

(i) Correct the matter which resulted in the Security Instrument coming due and

(ii) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
d apply the net proceeds of the sale toward the balance; or

v)-Provide the Lender with a deed-in-lieu of foreclosure.

ecretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
le:Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (¢)
rral Period.

rice of a Borrower's interest in the Property to a trust which meets the
& Seeri tary or conveyance of a trust' s interests in the Property to a Borrower,

considered an’ écup nt
Paragraph 10.

11. No Deficiency Judgm
secured by this Security Instrt
Lender shall not be permitted
Instrument is foreclosed.

| right to be reinstated if Lender has required
1mmed1ate payment in full. ThlS right apph n after foreclosure proceedings are instituted. To
reinstate this Security Instrument, Borrow '
requirement for immediate payment in full."

fees and expenses properly associated with t

sure costs and reasonable and customary attorney's
c]osure proceeding shall be added to the Principal
ent and the obligations that it secures
ent in full. However, Lender is not
atement after the commencement of
ing the commencement of a current
on. dlfferent grounds in the future, or

have a Deferral Period and this Security Instrument reinstated provided that t
in the Dreferral Period ceasing is corrected within thirty (30) days. A Lender
Non-Borrowing spouse to pay for foreclosure costs and reasonable and custom

this Security Instrument and the obligations that it secures sha]l remain in effect as if the
had not ceased and the Lender had not required immediate payment in full. However, Lende
required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either the

Period or this Security Instrument within the past two (2) years immediately preceding the
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure
future, or (iii} reinstatement of either the Deferral Period or Security Instrument will adversely affeét.
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f this Security Instrument.

agrees to extend this Security Instrument in accordance with this Paragraph 14(a). If
thines that the ongmal llen status of the Security Instrument is jeopardized under

rmits the original lien status to be maintained for future loan advances
recordation of one or more documents, then Lender shall obtain title

through tie execam
evidence at Borrowers'

execute such documents.
future loan advances, Bot
under this Security Instruns

(b) Tax Deferral Programs.

Borrower shall not participate in a fed;
tax deferral are not subordinate to this.S

state tax deferral program, if any liens created by the
urity [nstrument.

{c¢) Prior Liens.

Borrower shall promptly dlscharge any lien wi
unless Borrower: (a) agrees in writing to the pay
manner acceptable to Lender; (b) contests in good fai ;
enforcement of the lien in, legal proceedings which in the Lezider's opinion operate to prevent
the enforcement of the lien or forfeiture of any part of t {c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the ien to all amounts
secured by this Security Instrument. If Lender determines that £ the Property is
subject to a lien which may attain priority over this Securlty ' ift{ier may give
Borrower a notice identifying the lien. Borrower shall satisfy the-tign &t take one or more of
the actions set forth above within ten (10) days of the giving of noti;

rierity over this Security Instrument
; ation secured by the lien in a
or defends against

15. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secrég
on behalf of Borrower pursuant to Section 255(1)(1)(A) of the National Housing ‘A
Agreement, the Secretary has required Borrower to execute a Second Note and this-
Security Instrument. Borrower also has executed a First Note and First Security Inst

(b) Relationship of First and Second Security Instruments. Payments made by the Se¢
shall not be included in the debt under the First Note unless:
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(i) The First Security Instrument is assigned to the Secretary; or

+£1) The Secretary accepts reimbursement by the holder of the First Note for all payments made
bythe Secretary.

umstances described in (i) or (ii) occur, then all payments by the Secretary, including
the payments but excluding late charges paid by the Secretary, shall be included in

ounts owed under the First Note, or pay any rents and revenues of the
to the holder of the First Note or a receiver of the Property, until

the Secretary hd
under the Secon

st-0r.8hared appreciation under the First Note at any time,
ments by the Secretary, and whether or not accrued
al Balance under the First Note,

interest has been included i

(d) No Duty of the Secretary,
covenants of the Second Security Instren
Property, even though the holder of tfi
the First Note because of restrictions i

ary has no duty to the holder of the First Note to enforce
{0 take actions to preserve the value of the

Note may be unable to collect amounts owed under
Paragraph 15.

16. Restrictions on Enforcement, Notwithstanding anythin
Borrower shall not be obligated to comply with the cove:
force and effect, whenever there is no outstanding balance |

n this Security Instrument, the
if, and Paragraph 24 shall have no
¢ Second Note,

17. Forbearance by Lender Not a Waiver. Any forbearance exercising any right or

dehvermg 1t or by mailing it by first class mail unless applicable law requires
The notice shall be directed to the Property Address or any other address all B
Any notice to Lender shall be given by first class mail to Lender's address stated+herei
Lender designates by notice to Borrower. Any notice to a Non-Borrowing Spouse pr
Security Instrument shall be given by delivering it or by mailing it by first class mail
law requires use of another method. The notice shall be directed to the Property Address

provided for in this Security Instrument shall be deemed to have been given to Borrower, Fent
Non-Borrowing Spouse when given as provided in this Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be governed by Federal law and.the

law of the jurisdiction in which the Property is located. In the event that any provision or clause of't
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect sthe
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s of this Security Instrument or the Second Note which can be given effect without the
ing-provision. To this end the provisions of this Security Instrument and the Second Note are

) Security Instrument does not and is not intended to confer any rights or
remedies upon‘any pepso her than the parties Borrower agrees that it is not a third-party beneficiary

to the Contract of In:

NON-UNIFORM COVE

24, Assignment of Rents. B
revenues of the Property. Borro
revenues and hereby directs each tenad
However prior to Lender's notice to Borrowet's breach of any covenant or agreement in the
cewa all rents and revenues of the Property as trustee

it of rents constitutes an absolute assignment and

d by Borrower shall be held by
sums secured by this Security

each tenant of the Property shall pay all rents due and i
written demand to the tenant.

that would prevent Lender from exercising its rights under this
First Security Instrument,

there is a breach. Any apphcanon of rents shall not cure or waive any dé‘fati
right or remedy of Lender. This assignment of rents of the Property shall termi
secured by this Security Instrument is paid in full.

25. Foreclosure Procedure. If Lender requires immediate payment-in-full unde
Lender may invoke the power of sale and/or any other remedies permitted by

Paragraph 25, including, but not limited to, reasonable attorneys’ fees and costs of
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
of an event of default and of Lender’s election to cause the Property to be sold, Trustee ainc

Lender shall take such action regarding notice of sale and shall give such notices to Borrow
to other persons as applicable law may require. After the time required by applicable law an
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blication of the notice of sale, Trustee, without demand on Borrower, shall sell the
vperty.at public auction to the highest bidder at the time and place and under the terms
Jesi 'ad n the notice of sale in one or more parcels and in any order Trustee determines.
¥ pastpone sale of the Property for a permd or permds permltted by appllcable law by

Trustee shal
covenant or

26. Lien Priority. The fu
subordinate only to the full

ount secyred by the First Security Instrument.

te, the initial stated interest rate of 3.062% which accrues
ate") is subject to change, as described below. When

t rate will be applied to the total outstanding principal

: be hased upon the average of interbank offered rates
for one-month U.S. dollar denominated deposits ir‘the’london Market (“LIBOR™), as published in The
Wall Street Journal (“Index”) plus a margiri! Index is no longer available, Lender will be required
to use any index prescribed by the Departmerit 6f Housing and Urban Development. Lender will give
Borrower notice of new index.

27. Adjustable-Rate Feature.
on the unpaid principal balance ("[f;tia
the interest rate changes, the new adj
balance. Each adjustment to the inter

e new adjusted interest rate. The
of each succeeding month. "Change

Lender will perform the calculations described below to
interest rate may change on August 1,2015and on t
Date" means each date in which the interest rate could cha

The value of the Index will be determined, using the most rec
before the Change Date ("Current Index"). Before each Change
calculated by adding a margin to the Current Index. The sum of thy
be called the "Calculated Interest Rate” for each Change Date. The C
compared to the interest rate in effect immediately prior to the curren
Interest Rate").

trest Rate will be

The Calculated Interest Rate will never increase above 13.062%

The Calculated Interest Rate will be adjusted if necessary to comply with the rate. limi
above and will be in effect until the next Change Date. At any change date, if the C
Rate equals the Existing Interest Rate, the interest rate will not change.

Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property wit
warranty to the person or persons legally entitled to it. Such person or persons shall pay any re¢o
costs and the Trustee’s fee for preparing the reconveyance. '
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9 Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
stee 10 any Trustee appointed hereunder who has ceased to act. Without conveyance of the
successor trustee shall succeed to all the title, power and duties conferred upon Trustee
licable law,

31. Attorney: der shall be entitled to recover its reasonable attomeys’ fees and costs in any
action or prog
fees,” wheney:

32, Obligatory L
Loan Agreement, includin
interest, MIP, Servicing F

wender's responsibility to make Loan Advances under the terms of the
nces of principal to Borrower as well as Loan Advances of

ne or more riders are executed by Borrower and recorded
enants of each such rider shall be incorporated into and
d agreements of this Security Instrument as if the rider(s)

I:I Condominium Rider lzl Planned Unit Development Rider

[ ] other [Specify]

NOT EN FORCEABLE UNDER WASHING

BY SIGNING BELOW, Borrower accepts and agrees to the te
Security Instrument and in any rider(s) executed by Borrower

W s J el s

Fred Tenoll

kil lozael  sEany

Marilyn Ten@
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[Space Below This Line For Acknowledgment]

signed this instrument and acknowledged it to be

¥ the uses and purposes mentioned in %Tsnment

7 .
/2 /”’ 7

Dated ( % 3 A? I /5

[Seal aggRAmbiic
State ot Washington
MICHAEL A SMITH

My Appointment Expires Jan 15, 2019

[ /52y

Loan Originator Organization
Mortgage Loan Originator QOrganization:

Nationwide Mortgage Licensing system and Registry Identification 411500

Individual Loan Originator

Mortgage Loan Originator: Adam Michael Nielsen
Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A

A > the Security Instrument made on June 23, 2015, by Fred Tenoll and Marilyn Tenoll,
.wife ("Borrower") to the Secretary of Housing and Urban Development, and whose

th Street, S.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The Property

ty of SKAGIT, state of Washington, described as follows:

Description of Property

Legal description attached hergto as exhibit 'A' and by this reference made a part hereof
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“A-1” 152349-S

ecorded on August 23, 2006 under Auditot’s File Number 200608230062, records
shington.

Situate in the City emon, County of Skagit, State of Washington.



Planned Unit Development Rider
(Home Equity Conversion Mortgage)

FHA Case Number: 566-1537187-962
ELOPMENT RIDER is made on 6/23/2015 and is incorporated into and
“supplement the Mortgage, Deed of Trust or Security Deed ("Security
by the undersigned ("Borrower"} to secure Borrower's Note ("Note")
Development ("Lender" or "Secretary™) of the same date and
Security Instrument and located at:

THIS PLANKED
shall be deemed 40 arner

Instrument") of the same*da
to the Secretary of Hougiii
covering the Property descri

4608 Shuksan Street, Mount
The Property is a part of a plann it development ("PUD") known as

Skagit Highlands

PUD COVENANTS. In addit

vepants and agreements made in the Security
Instrument, Borrower and Lender further

d agree as follows:

A. So long as the Owners Associatio
facilities), acting as trustee for the homeowners
"master" or "blanket" policy insuring the property'located in the PUD, including all improvements now
existing or hereafter erected on the mortgaged prem and such policy is satisfactory to Lender and
provides insurance coverage in the amounts, for the periods, and against the hazards Lender or the
Secrelara» require, including fire and other hazards inciuded within the term "extended coverage," and
loss by tlood, to the extent re(t]uired by the Secretary, then: ( saives the provision in Paragraph
3 of this Security Instrument for the payment of the premi: hazard insurance on the Property, and
(i) Borrower's obligation under Paragraph 3 of this Security, riert to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that. L wverage is provided by the
Owners Association policy. Borrower shall give Lender prompt no lapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the stribution of hazard
insurance proceeds in lieu of restoration or repair following a loss operty or to common areas
and facilities of the PUD, any proceeds payable to Borrower are hereby-assigned-and shall be paid to
Lender for application to the sums securecr by this Security Instrument;with. xceas paid to the entity
legally entitled thereto.

ent entity holding title to common areas and
1S, with a generally accepted insurance carrier, a

B. Borrower promises to pay all dues and assessments imposed putstiant to
creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then L.
Any amounts disbursed by Lender under this paragraph C shall become additionalsdihs
secured by the Security Instrument. Unless Borrower and Lender agree to other termis-of
amounts shall bear interest from the date of disbursement at the Note rate.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
this PUD Rider,

e et

Fred Tenoll
/?

27 } l,ﬂ \/ Py
i AU e A LG d B
Marilyn Tenoll
Loan Cfficer Company NMLS #: 411500

Laan Officer NMLS #: 1338351 Printed: 6/23/2015
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