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DEED OF TRUST

DATE: June 24, 201

Reference # (if applicab
Grantor(s):
1. EAST COLLEGE WAY:

Additional on page

FflcE LLC L and Title and Escroiw
Grantee(s)

1. Heritage Bank l 6 ’2/" 3’]

2. LAND TITLE COMPANY GF SKAGHT COUNTY , Trustee

Legal Description: PTN NW 1/4 OF 8 16-34-4 E W.M. (Aka Lot 2, SP #MV-10-84)

Additional on page 2

Assessor's Tax Parcel ID#: 340416-3-( 07, PROPERTY ID NO. P25072

THIS DEED OF TRUST is dated June 24, 201}
Washington Limited Liability Company whose

1578, Olympla, WA 98507 (referred to below-sonieties a8
"Beneficiary”); and LAND TITLE COMPANY OF SKAGIT-CGUNTY , whose mailing address is PO
BOX 445/ 111 E GEORGE HOPPER ROAD, BURLINGTON , WA' 98233 (referred to below as
"Trustee™).
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DEED OF TRUST
(Continued) Page 2

the follgswing™déacri real property, togetner with all existing or subsequently erected or affixed buildings,
improveraedits andYfixtutes; all easements, rights of way, and appurtenances,; all water, water rights and ditch rights
{including stock G5 With ditch or imgation rights); and all other rights, royalties, and profits relating to the relgl
property, including withot ligitation all minerals, oil, gas, geothermal and similar matters, &he "Real Property")

located in SKASIT o

LOT 2 O RNON SHORT PLAT NO. MV-10-84, APPROVED AUGUST 22, 1984,

, 1984, UNDER AUDITOR'S FILE NO. 8408220013, IN VOLUME &

) E 166, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A

PORTION OF FHE'EAST {2 OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF THE
16, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

ig commonly known as 2500 E COLLEGE WAY , MOUNT
VERNON, WA 98273, T al Property tax identification number is 340416-3-005-007,

PROPERTY ID NO. P25072

“Grantor's right, title, and interest in and to all leases, Rents, and
rded in accordance with RCW 65.08.070; the lien created by this
aid choate upon tha recording of this Deed of Trust. Lender grants to
Grantor a ficense to collact the Rents and fits, -license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of; of'the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code securlty intarest irkif nrial Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGAMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE :

GRANTOR'E REPRESENTATIONS AND WARRANTI
Barrower's request and not at the raquest of Lender; (b) Gras
this Deed of Trust and to hypothecate the Property; (c) f
result in a default under any agreement or other instrumes;

profits of the Property. This assignrissit
assignment is intended to be specific, perfe

of this Deed of Trust do not conflict with, or
rantor and do not result in a viclation of any
as established adequate means of obtaining
ial condition; and (e) Lender has made no

{d) Grapio
from Borrower on a continuing basis information about Boircwer!

any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing & ction &gainst Grantor, including a claim for
deficiency to the extent Lender is otherwise entitied to a claim for c&ef ency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercisé

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Beed
indebtedness secured by this Deed of Trust as it becomas due, and«Borseive
respective obligations under the Note, this Deed of Trust, and the Related Docuryis

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Gra
possession and use of the Property shall be govemed by the following provisio

Possession and Use. Untii the occurrence of an Event of Default, Gra
control of the Property; (2) use, operate or manage the Property; and (3
{this privilege is a license from Lender to Grantor automatically revoked upof
relate to the use of the Property or to other limitations on tha Property. The Real
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition an
replacements, and maintenance necassary 1o preserve its value,

Compllanca With Environmental Laws, Grantor represents and warrants to Lender t 1}
Grantor's ownership of the Property, there has been no use, generation, manufacture, stora;

release or threatened release of any Hazardous Substance by any person on, under, abgut
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previ
acknowledged by Lender in writing, (a) any breach or violation of any Environmental kaws
generation, manufacture, storage, treatment, disposal, release or threatened release of any Ha#ards
on, under, about or from the Property by any prior owners or occupants of the Property, or | :
threatened litigation or claims of any kind by any person relating to such matters; and (3) Esgegt as greyio
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractbr, agén
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any.H
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in cémpdiance v
all applicable federal, state, and local laws, regulations and ordinances, including without tatior:” all
Environmental Laws, Grantor authorizes Lender and its agents to enter upon the Property t
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complia
Properly with this sectlon of the Deed of Trust. Any inspections or tests made by Lender shall be for
purposes only and shall not be construed to create any responsibllity or liability on the part of Lender to Gr. ;
to any other person. The representations and warranties cantained herein are based on Grantor's due diligerice i

investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any futurs claim
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs und

t..Borrower shall pay to Lender ail
Gsantor shall perform all their

ants from tha Property
e following provisions
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TAXES AND LIENS. The following provisions rels
Trust:

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propeityre
Trust.

“and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
25, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from
ction of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
2 hreatened release occurring prior to Grantor's ownership or interest in the Property, whether

e wa5 or should have been known to Grantor. The provisions of this section of the Deed of Trust,
.opligatie, to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
18 tien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whet ay foreclosure or otherwise.

hall not cause, conduct or pemmit any nuisance nor commit, permit, or suffer any
the Property or any portion of the Property. Without limiting the generality of the
ve, or grant to any other party the right to remove, any timber, minerals (including
is, soil, gravel or rock products without Lender's prior written consent.

fZeaptor shatl not demolish or remove any Improvements from the Real Property
without Lender's priorswritie sent.  As a condition to the removal of any Improvements, Lender may require
Grantor to make airshgesnent¥ satisthctory to Lender to replace such Improvements with Improvements of at least
equal value. 5

Lender's Right to Enter.
reasonable times to atig
compliance with the tentis

Compiiance with Governmsi

id L ender's agents and rapresantatives may enter upon the Real Property at all
to Lerders¥interests and to inspect the Real Property for purposes of Grantor's
j ns,of this Deed of Trust.

Regdirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, teng r other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Frosbrty In any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental Authasides apyiicable to the use or occupancy of the Property, including without
limitation, the Americans With Gisabili .ty Grantor may contest in good faith any such law, ordinance, or
regulation and withhold complianci™ disririg. proceeding, including appropriaie appeals, so long as Grantor has
notified Lender in writing prior to doing & g7tong as, in Lenders sole opinian, Lender's interests In the
Property are not jeopardized. Lender mgy require<Graditor to post adequate security or a surety bond, reasonably
satisfaclory to Lender, to protect Lender’

Duty to Protect. Grantor agrees neithartosdbaridon or feave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abéve.jin this section, which from the character and use of the Property are
reasonably necessary to protect and preserva the Property.

to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay when due {and In all events pr
charges (including water and sewar), finas and impositjs
pay when due all claims for work done on or for seny
shall maintain the Property free of all liens having prio
Trust, except for the lien of taxes end assessments
below, and except as otherwise provided in this Deed of

Right to Contest. Grantor may withhold payment of any tax, assgsse zlaim in connaction with a good faith
dispute over the obligation to pay, so long as Lender's intarast itf thé Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen . days aftet the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of tha filing, se ischarge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety’ sthet security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys™8Bs, 4f othemsharges that could acorue as a
result of a foreclosure or sale under the tien, In any contest, Grarter"shail dafent. itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantg e Lender as an additional
obliges under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satis} tory evide
or assessments and shall authorize the appropriate governmental official th &eliver to
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) day work is commenced, any
services are furnished, or any materials are supplied to tha Property, if any mechanig$ lien, maiirialmen's lien, or
other lien could be asserted on account of the work, services, or materials arid the costséxcdeds $1,000.00.
Grantor will upon request of Lender fumish to Lender advance assurances satisfacicry t
and will pay the cost of such improvements,

nquency) all taxes, special taxes, assessments,
5 against or on account of the Property, and shall
“rendered or material fumished to the Properly. Grantor
over or squil to the interest of Lender under this Deed of
du ;ept for the Existing Indebtedness referred to

of payment of the taxes
at any time a written

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuran
coverage endorsemsants on a replacement basis for the full insurable value covering all inij
Property in an amount sufficient to avoid application of any coinsurance clause, and with
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liab ity
covarage amounts as Lender may request with Trustee and Lender being named as addition
liability insurance policies. Additionally, Grantor shall maintaln such other insurance, including b G
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shallSe wy
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company: or'col
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from ti
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverage
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance paticy algy
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way b
omission or default of Grantor or any other person. Should the Real Property be located in an area designated &
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor aghesé to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that th
Property is located in a special flood hazard area, for the full unpaid principal balanca of the loan and any prior lien;
on the property securing the loan, up to the maximum policy fimits set under the National Flcod Insurance Prograrh
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st &f fepair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
e days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
relain the proceseds of any insurance and apply the proceeds to the reduction of the
f any lien affecting the Property, or the restoration and repair of the Property. If Lender
caeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay

elects to apply th '
Improvements 4 a;

Je st. ¥ Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has natstompiitiad to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Déed of Trust, then to pay accrued interast, and the ramainder, if any, shall be applied
ta the principal bals Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such,4i paid without interest to Grantor as Grantor's interests may appear.

Compliance with Exlstl During the pariod in which any Existing Indebtedness described below is
in effect, compliance ance provisions contained in the instrument evidencing such Existing
Indebtedness shall constijute comgliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the teim$ of this Bged af Trust would constitute a duplication of insurance requirement. If any
proceeds from the insuranca hecome payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that po :

Grantor's Report on Insurance. Liboprfaquest of Lender, howaver not more than once a year, Grantor shall furnish
to Lender a report on each exist] icy mé-insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the poligy:” & property Insured, the then current replacement value of such
property, and the manner of detersiinin vaiue; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independa
of the Property.

LENDER'S EXPENDITURES. If any action or progeeding’is,
the Property or if Grantor fails to comply with sny i

but not limited to Grantor's failure to comply'svith:
required below, or to discharge or pay when dug

mmenced that would materially affect Lender's interest in
n of this Deed of Trust or any Related Documents, including
“obligation to maintain Existing Indebtedness in good standing as
¥ amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be cbligated to) take any action that
Lender deems appropriate, including but net ,\ii’ﬁed to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied, or ptaced on, the Property and paying all costs for insuring,
maintaining and praserving the Property. All such gxygienditures inglimed or paid by Lender for such purposes will then
bear interast at the rate charged under the Note from the date iritu or paid by Lender 1o the date of repayment by
Grantor. All such expenses will bacome a part of the Indel 4, at Lender's option, will (A} be payable on
demand; (B} be added to the balance of the Note and bé apportionediamong and be payable with any installment
payments to become due during either (1) the term of atay dppli urance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which ¥ payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such ri i ition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling t
of Trust:

the Property are a part of this Deed

Title. Grantor warrants that: (a) Grantor holds good and ma
free and clear of alf liens and encumbrances other than those Real Property description or in the
Existing Indebtedness section below or in any title insurance polici, ort.v-final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, ‘arg*{b)}.Srantor fias the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the excaption in the paragraph above, Gragitof
title to the Property against the lawful claims of all persons. In the even? a:
that questions Grantor's title or the interast of Trustee or Lender under thig

action at Grantor's expense. Grantor may be the nominal party in such pr
participate in the proceeding and to be reprasented in the proceeding by cBiung
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lende
to permit such participation.

racord to the Property in fee simple,

nd will forever defend the
proceeding is commenced
Grantor shall defend the
Lender shall be entitied to

existing applicable laws, ordinances, and regulations of governmental authoritios.

Survival of Represantations and Warranties. All representations, warranties, and agrésvien
this Deed of Trust shall survive the execution and delivary of this Deed of Trust, shall be co#i in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid i

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a p

Existing Lien. The lien of this Deed of Trust securing the Indsbledness may be secondary, s

existing lien. Grantor expressly covanants and agrees to pay, or see to the payment of, the Exis g
and to prevent any default on such indebtedness, any default under the instruments evidencing & .
or any default under any security documents for such indebtedness. ‘

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, d
other security agreement which has priority over this Deed of Trust by which that agreeme
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neithe
accept any future advances under any such security agreement without the prior written consent of Len

CONDEMNATION. The following pravisions relating to condemnation proceedings are a part of this Deed of Tr

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompliy notify Lender in writi
Grantor shall promptly take such steps as may ba necessary to defend the action and obtain the award. Grant
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to b
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver &
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red to Lender such instruments and documentaltion as may be requested by Lender from time to
h participation.

ND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
rges are a part of this Deed of Trust:

es. Upon requast by Lendar, Grantor shall execute such documents in addition to

the Real Property. G reimburse Lender for all taxes, as described below, together with all expenses
incurred in recordid, por “qr continuing this Deed of Trust, including without limitation all taxes, faes,
documentary staridssandiother-charges for recording or registering this Deed of Trust,

Taxes. The following ghafl constituté taxes to which this section applies: (1) a spacific tax upen this type of
Deed of Trust or upon altor any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower:is authorizad of required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; %3 tax on thi type of Deed of Trust chargeable against the Lender or the holder of the

Subsequent Taxes. If any t i his“&action applies is enacted subsequent to the date of this Deed of
Trust, this event shall have thzsamg-¢ife an Event of Default, and Lender may exercise any or all of its
: “gs grovided below unless Grantor either (1) pays the lax before it
becomes delinguent, or (2} contesty #s provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate bénd or gther security satisfactory to Lender.

Security Agreement. This instrumant
constitutes fixtures, and Lender shall have®all
as amended from time to time.

Security Interest. Upon request by Lender, Graiitor shall take whatever aclion is requested by Lender to parfect
and continue Lender's security interest in the Rgfts and Pergshal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any timéd and “without further authorization from Grantor, file
executed counterparts, copies or reproductions of thig Seesd st as a financing statement. Grantor shall
reimburse Lander for all expenses incurred in perfectir this security interest. Upon default, Grantor
shall not remove, saver or detach the Personal Propé perty. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a i | af’a place reascnably convenient to Grantor and
Lender and make it avsilable to Lender within three (3 | t of written demand from Lender to the
extent parmitted by applicable law,

Addresses. Tha malling addresses of Grantor (debtor) and er (sécured party) from which information
conceming the security interest granted by this Deed of Trust | be obtainéd (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following “bry lating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ‘

Further Assurances. At any time, and from time to time, upon request of kendei ar will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lendsr's designae, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may'he, at sich times and in such offices
and places as Lender may deam appropriate, any and all such mortgages, deeds of &)
agreements, financing statements, continuation statements, instruments.
other documents as may, in the sole opinion of Lendar, be necessary or de
perfect, continue, or preserve (1) Bomower's and Grantor's obligations unéisrthe Mot
the Related Documents, and {2) the liens and security interests created by thissDeeti of Trust on the Property,
whether now owned or hereafter acquired by Grantor, Unless prohibited by law cnder agres
writing, Grantor shall reimburse Lender for all costs and expenses incurred in coniection wi

to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the pracedingparagtap
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor her by
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filin
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish
the preceding paragraph.

stitule a Security Agreement to the extent any of the Property
f the rights of a secured party under the Uniform Commercial Code

FULL PERFORMANCE. If Borrower and Grantor pay all the Indabtedness when due, and Grantor otheiwize perfor
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trusiée.d 3
full reconveyance and shall execute and deliver to Grantor suitable statements of terminatlon of any ¥
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyanc f
by Grantor, if permitted by applicable law. The grantee in any reconveyance may bo described as e e
persons legally entitled thereto®, and the recitals in the reconveyance of any matters or facts shall be co
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default und
of Trust: !

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covel
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or o perform an
term, abligation, covenant or condition contained in any other agresment between Lender and Borrower or Granto}
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RIGHTS AND REMEDIES ON DEFAULT.

efault. Failure to comply with any other term, obligation, covenant or condition contained in this
Mote or in any of the Related Documents.

ayments Failure of Grantor within the time requnred by this Deed of Trust to make any payment

fzhase of sales agreement, or any other agreement, in favor of any other craditor or person
ffect any of Borrower's or any Grantor's property or Borrower's ability to rapay the
s or Grantor's abiiity to perform their respective obligations under this Deed of Trust or

ty, representation or statement made or fumished to Lender by Borrower or Grantor
op: behalf under this Deed of Trust or the Related Documents is false or misleading in
or at the time made or fumished or becomes false or misleading at any time

or on Borrawer's or |
any material respect,
theraafter.

Defactive Collateralizat
effect (including failure

3 Grantor's {regardiess of whether election to continue is made), any
ility company, or any other termination of Borrower's or Grantor's
h of any member, the insclvency of Borrower or Grantor, the appointment
er's or Grantor's property, any assignment for the benefit of craditors, any type
=it any proceeding under any bankruptcy or insolvency laws by or

existence as a going businézs.
of a receiver for any part of Bomg
of creditor workout, or the
against Borrower or Grantor.

Creditor or Forfalture Proceedin mant of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessici gther method, by any creditor of Borrower or Grantor or by any
govemmental agency against any proparty . #Aecuningthe Indebtedness. This includes a garnishmant of any of
Borrower's or Grantor's accounts, incluging’ deposit atcounts, with Lender. However, this Event of Dafauil shall
not apply if there is a good faith dispute sor or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forféliureprogéeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfaiture proceeding and defiosits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Le , in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreemant. Any breach by Bt‘zr awer or Gran
Borrower or Grantor and Lender that is not reriedied withi
limitation any agreement concerning any indebtedness ¢
whether existing now or later.

¥ under the terms of any other agreement between
y ‘grace period provided therein, including without
¢ ‘obligation of Borrower or Grantor to Lender,

Events Affecting Guarantor. Any of the preceding
Indebtedness or any Guarantor dies or becomes in
under, any Guaranty of the indebtadnass,

ith respect to any Guarantor of any of the
=vokes or disputes the validity of, or liability

Adversa Ghange. A material adverse change ccours in Borf
believes the prospect of payment or performance of the Indebted

Existing Indebtedness. The payment of any instaliment of pring
not made within the time required by the promlssory note evidehcing such
the instrument securing such indebtedness and is not cured dur
or any suit or other action is commenced to foreclose any existi

st, at any time thereafter,

If an Event of Default occurs under th D

Electlon of Remedies. Election by Lender to pursue any remedy shall no lude pu
an election to make expenditures or to taka action to perform an obligatior, of Grarigr
after Grantor's failure to perform, shall not affect Lender's right to declare ‘s default and

Accelerate Indebtedness. Lender shall have the right at its option to declard 147
due and payable, including any prepayment penalty which Borrower would be requi

Foreclosure. With respect to all or any part of the Real Property, the Trustee shalf' have tha"rigfit to exermse |ts
power of sale and to foreclose by notice and sale, and Lender shall have g ‘right
foreclosure, in either case in accordance with and to the full extent provided by ap

UCC Remedies. With respect to all or any part of the Personal Property, Lender mi hi
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shalt have the right, without notice to Borrower or Grantor t
manage the Property and collect ths Rents, Including amounts past due and unpaid, and €
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lefider m

tenant or other user of the Property to make payments of rent or use fees directly to Lendsi
collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-ips
instruments received in payment thereof in the name of Grantor and to negotiate the sama and mll@t.‘t
procesds. Payments by tenants or other users to Lender in response to Lender's demand shg
obligations for which the payments are made, whether or not any proper grounds for the demand
may exercise Its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lander shall have the right to have a receiver appointed to take possession of all ofg part
the Property, with the power to protect and preserve the Property, to operate the Property preceding & pendin
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above thé cos
the receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lends
right to the appointment of & receiver shall exist whsther or not the apparent value of the Property exceetis
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as &
receiver.

of any other remedy, and
ler this Deed of Trust,
se its remedies.

: rights and
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Fifferance. |f Grantor remains in possession of the Property after the Property is sold as provided
therwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
me a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's

or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
uity.

Il give Grantor reasocnabla notice of the time and place of any pubiic sale of the Personal
a d{!ﬁr_which any private sale or other intended dispositicn of the Personal Property is to be

mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Perstin

Sale of the Property.
rights to have th
sell all or any pa
to bid at any pub

Attorneys' Fees; Expenses. If Lefider
Trust, Lender shall be énfitled to régd

and upon any appeal. Whether or not
reasonable expenses Letid
interest or the enforcemant 6f
interest at the Note rate from
withaut limitation, however siibjett to an
expenses, whether or not theré i
{including efforts to modify or v
collection services, the cost of setifc
reports, and appraisal fees, title Insurg

Ao the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
opprty st

lled. In axercising its rights and remedies, the Trustee or Lender shall be free to
ether or separately, in one sale or by separate sales. Lender shall be entitled

institutes any suit or action to enforce any of the terms of this Deed of
:such sum as the court may adjudge reasonable as attorneys’ fees at trial
y court action is involved, and to the extent not prohibited by law, all
in Lender's opinion are necessary at any time for the protaction of its
: shall become a part of the Indebtedness payable on demand and shall bear

under applicable law, Lender's attorneys’ fees and Lendar's lagal
luding attorneys' fees and expenses for bankrupicy proceedings
‘atic stay or injunction), appeals, and any anticipated post-judgment
cords, obtaining title reports (including foreclosure reports), survayors'
and feesifor the Trustes, to the extent permitted by applicable law.

b idwlng provisions relating to the powers and obligations of Trustee
oed of Trust:

rustee arlsing
take the following actions with respect to the Bréperty upon
preparing and filing a map or plat of the Real Property, in
public; (b) join in granting any easement or creating al
subordination or other agreement affecting this Deed of

Obligations to Notify. Trustee shall not be obligated:
trust deed or lien, or of any action or proceeding in
required by applicable law, or unless the action or proce

Trustee. Trustee shall meet all qualifications required for Tre:
and remedies set forth above, with respect to all or any part o
fareclose by notice and sale, and Lender shall have the right tgf
accordance with and to the full extant provided by applicable lav

Successor Trustee. Lender, at Lender's option, may from time
appointed under this Deed of Trust by an instrument executed aind &t dg&E-hy Lender and recorded in the
office of the recerder of SKAGIT County, State of Washington. Tha- mg all contain, in addition to all
other matters required by state law, the names of the criginat Lender, Trugtes: ntor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the/name address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or itsisuccessors in interest. The
successor Wrustes, without conveyance of the Property, shall succeed toiall, gowes, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This prégedurs, for sultifution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law
any notice required 1o be given under this Deed of Trust, including without limitation
notice of sale shall be given in writing, and shall be effective when actually delivé
telefacsimile (untess otherwise required by law), when deposited with a nationally rec
mailed, when dapasited in the United States mail, as first class, certifiad or registared mi postsge
the addresses shown near the beginning of this Deed of Trust. All copies of notices of féetios

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as show
this Deed of Trust. Any party may change its address for notices under this Deed of Trust'by
notice to the other parties, specifying that the purpose of the notice is to change the pariy
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address, Subjéct
and except for notice required or allowed by law to be given in another manner, if there is more h
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

DUE ON SALE. The property shall not be transferred without the Beneficlary's prior written conse
shall be considered “"transfars” for purposes of this paragraph, whether occurring voluntarily, involus
aperation of law:

POWERS AND OBLIGATIONS OF TRUSTEE.
{pursuant to Lender's instructions) are part of

a matter of law, Trustee shall have the power to
written request of Lender and Grantor: ({a) join in
ng.the dedicalion of streets or other rights to the
cﬁi?n on tha Real Property, and (c) join in any

ther party of a pending sale under any other
Lender, or Trustee shall be & party, unless

nlicable law. In addition to the rights
, the Trustes shall have the right to
judicial foreclosure, in either case in

et a successor Trustee to any Trustee

{a) The sale (by contract or otherwise), conveyance or other transfer of the property or any part of or
property; and

{b) The creation of any encumbrance against or upon the property; and
{c} If Grantor is a corporation, the transfer of more than twenty five percent (25%) of its voling shares; and

(dy If Graptor is a general or limited partnership, the transfer of more than twenty five percent {25%) of the gene
partners' interests (Including any transfer of more than twenty five percent (25%) of the voting shares of any sing
general partner or group of general partners owing such percentage).
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thout Beneficiary's prior written consent shall constitute an avent of default under this Deed of
tp Beneficiary the right to declare all sums securad by this Deed of Trust immediately due and
e exercised at any time after a transfer. Acceptance of one or more monthly payments on the
his Deed of Trust from a party other than Grantor shall not constituta the waiver of Beneficiary's right
ragraph. This, provision shall apply to each and every sale, transfer, conveyance or encumbrance whether
ficiary sented or walved its rights, whether by action or non-action in connection with any prior sale,
transfer, conveyance ciémbrance, whether one or more. If Beneficiary declares the sums secured hereby to be
immediatsly due apd payabig igr; accordance with this paragraph, and granior fails to pay such sums, Beneficiary may
exercise any and.4ll ights to sell.the property in accordance with covenants of this Deed of Trust.

aneficiary will allow a Small Business Association (SBA) 504 (second lien) which shall
e purpose of this paragraph.

At Beneficiary's sole opti roving the credit worthiness of the propesed purchasers, Beneficiary may consent
to a sale, conveyan i ofspld property. |f Beneficiary consents to a transfer other than as defined in
subparagraph (b} abové, Gfantsi st .Beneficiary a fee equal to one percent (1%) of the then unpaid balance of the
Note secured by this Dead of Trist and'Bénaficlary may increass the interest rate and/or margin on the Note securad by
this Deed of Trust,

fjethasr with any Related Documents, constitutes the entire understanding and
snattors set forth in this Deed of Trust. No aiteration of or amendment to this
given in writing and signad by the party or parties sought to be charged or

agreement of the parties &
Deed of Trust shall be effective
bound by the alteration or am

previcus fiscal year in such form &nd 25 Lender shall require. “Net operating income” shall mean all cash
receipts from the Property less all cash experdituregstiade in connection with the operation of the Property.

Caption Headings. Caption headings in this | #Trust are for convenience purposes cnly and are not to be
used to interpret or define the provisions, gf this Desd of Trust.

Merger. There shall be no merger of the irderedt or estate created by this Dead of Trust with any other interest or
estala in the Property at any time held by & for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will ba gavérnad by feders) law applicable 1o Lender and, to the extent not
preempted by federal law, the laws of the Statd of Washingion iithout regard to Its conflicts of law provislons.
This Deed of Trust has been accepted by Lender in the State pf#aghington.

Choice of Venue. If there is a lawsuit, Grantor agre fupdn Lender's reguest to submit to the jurisdiction of the
courts of Snohomish County, State of Washington, '

Joint and Several Liability. All obligations of Borrower
several, and ali references to Grantor shall mean each a nptoiend all references to Bormower shall mean
each and every Borrower. This means that each Grantoisi |, I8k rasponsible for all obligations in this
Deed of Trust. Where any one or more of the parties is a corporsti arinership, limited liability company or
simifar entity, it is not necessary for Lender to inguire inta tha | ars of any of the officers, directors, pariners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in
reliance upon the professed exercise of such powers shall be gus ef this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived,ariy Tights yrtigrthis Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omissiroi the'pay tender in exercising any right
shall operate as a waiver of such right or any other right. A walver by Leridey provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwis emand: sirict compliance with that
provision or any othar provision of this Deed of Trust. No prior wai
between Lender and Grantor, shall constitule a waiver of any of Lender’
as to any future transactions. Whenever the consent of Lender is requirey ‘
of such consent by Lender in any instance shall hot constitute continuing conserit 10

such consent is required and in all cases such consent may be granted or withheld isthersole discretion of Lender.

Severability, If & court of compelent jurisdiction finds any provision of this De
unenforceable as to any circumstance, that finding shall not make the offend
unenforceable as to any other circumstance. If feasible, the offending provision
that it becomes legal, valid and enforceahle. If the offending provision cannét be
considerad deleted from this Deed of Trust. Unless otherwise required by law’™
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity
other provision of this Deed of Trust,

or under this Deed of Trust shall be joint and

rust to.4e legal, invalid, or
i egal, invalid, or

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successol
ownership of the Property becomes vested in a person other than Granlor, Laender, without nizi
deal with Granlor's successors with reference to this Deed of Trust and the Indebtedness by way:
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the thd

Tima is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action,
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Beed of,
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shail
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shé
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crd "Borrower* means NEW PARK LLC and includes all co-signers and co-makers signing the
nd &Y their butcessors and assigns.

regulations and ordinanghs sblating to the protection of human health or the environment, including without
limitation the Comprepénsive Environmental Respanse, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 98¢ ‘“LERCLA') tha Superfund Amendments and Reauthorizalion Act of 19886, Pub. L.
No. 59498 ("SAF, rlon?

or regulations adopted

Event of Default. Tha v
the events of default se

Existing Indebtedness, T
provision of this Deed of Trust

Grantor. The word "Grantor”

Guarantor. The word “Guarant
Indebtednass. '

Guaranty. The word "Guaranty™ meal
guaranty of all or part of the Note,

Hazardous Substances. The words “Hazard s Substances mean materials that, because of their quantity,
concentration or physical, chemical or infecti aracteristics, may cause or pose a present or potential hazard
to human health or the environmant whan mgsoperly used, treated, stored, disposed of, generated, manufactured,
transportad or otherwise handled. The wofgs: Hazardous Substances” are used in their very broadest sense and
include without limitation any and all haza or toxic substances materials or waste as defined by or listed
under the Environmental Laws. The tarm “HaZargous Substanggs™ also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof ard asbestos.

Improvements. The word "lImprovements”™ means aII axisthg “ans
mobile homes affixed on the Real Property, facilities,
Property.

Indebtedness. The word "Indebtadness” means all pi
payable under the Note or Related Documents, togeth
consclidations of and substitutions for the Nolte or Related Bectiimei am dny amounts expended or advanced by
Lender to discharge Grantor's obligations or axpenses incu or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on BU provided in this Deed of Trust.

Lender. The word “Lender" means Heritage Bank, its successor

Note. The word "Note" means the promissory note dated June the original principal amount
of $325,000.00 from Borrower to Lender, together with al 5..0f, eXtensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory fote &r agreament.

other articles of personal
d to the Real Property;
nd all su&ﬁstlt;gtlons for any of such
property; and togalher with all issues and profits thereon and proceads (i \cius!mg with
proceeds and refunds of praimiumns) from any sale or other disposition of the®

Property. The word "Property” means collactively the Real Property and the Persongl

Real Property. The words "Real Property” mean the real proparty, interests and
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory
agreements, anvironmental agreements, security agreements, mortgages, deeds of trisssy
morigages, and all other instruments, agreements and documents, whether now or hereaft
connection with the Indabtedness; provided, that guaranties are not "Related Document
this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues,
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY , whose majiing
BOX 445/ 111 E GEORGE HOPPER ROAD, BURLINGTON , WA 98233 and any substttute or suceésso

future improvements, buildings, structures,
cements and other construction on the Real
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GREMIOR' AC GWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

Lec

SUE A CLO! R, Membar of EAST COLLEGE WAY OFFICES, LLC

STATE OF J

COUNTY OF é’thO/}U )

On this A (é day of ___ %~ g . ¢ yndersigned
Notary Public, personally appeared CLARERCE EfL NA LC and SUE A

CLOSSER, Member of EAST COLLEGE WAY OEFIGES, LLC and personally known to me or proved to me on the basis
of satisfactory evidence to be members or desigiated agents of the limited liability company that executed the Deed of
Trust and acknowledged the Deed of Trust to be e Tree and voluntary act and deed of the limitad liability company, by
authority of statute, its articles of organization or it rating agreessant, for the uses and purposes therein mentioned,

and on oath stated that they are authorized to ex this Deediof Trust and in fact executed the Deed of Trust on
behalf of the limited liability company.

By ' Residing at %"A w//-t O

Notary Public in and for b State of LU/

REQUEST FOR FULL REC
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secuyred
requested, upon payment of all sums owing to you, to reconvey without wal
right, title and interest now held by you under the Deed of Trust,

Date:;

Trust. You ara heraby
" parsons antitled therato, the
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