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Olyinpla, WA 98507

DEED OF TRUST

DATE: June 18, 201

Reference # (if applica
Grantor(s):
1. MUNSON PROP

Additional on page

Land Title and Escrow

Grantee(s) ey
1. Heritage Bank 15’)‘(& ?(o OE
2. LAND TITLE COMPANY GITYCOUNTY, Trustee
Legal Description: LOT 1D, BAY RIDGE'BUSINESS PARK BSP
Additional on page 2
Assessar's Tax Parcel ID# 80340000i : I Y §O §

MUNSON PROPERTIES, LLC, A
ddress is 18130 SUNSET WAY,
ose malling address is Everett

EDMONDS, WA 98020 ("Grantor™); Heritage
Commerciat Lending, PO Box 1578, Olympia, WA, .-385 ferred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and LAND MPANY OF SKAGIT COUNTY,

whose mailing address is P. O. BOX 445, BURLINGTON, W 98233 (referred to below as
"Trustee"). '
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RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
nd for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subseguently erected or affixed buildings,
res, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
litigs with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including witfiowt limitation all minerals, oil, gas, geothermal and similar matters, &he "Real Property”™)

located in SKAGIT Lounty, State of Washington:

LOT 1D,"BAY RIDGE'BYSINESS PARK BINDING SITE PLAN, BSP NO. 00-0154, RECORDED
OCTOBER 29,250 DER SKAGIT COUNTY AUDITOR'S FILE NO. 200110290120,
TOGETHER WITH AND SUBJECT TO AN EASEMENT FOR INGRESS, EGRESS AND
UTILITIES OVER'PRESTON‘PLACE AS DELINEATED ON FACE OF SAID BINDING SITE PLAN

NQ. BSP 00-0‘?54 SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property cr fs adgdress is commoanly known as 15782 PRESTON PLACE,
BURLINGTON, WA 98233, The {. Proparty tax identification number is 80340000040000.

Grantor hershy assigns as s

assignment Is intended to be speci

_choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the ;

which license may be revoked at Lender's option and shall be

o of the indebtadness. In addition, Grantor grants to Lender a
Unifarm Commercial Code security inté) i e/sonal Property and Rents.

THIS DEED OF TRUST, INCLUDING T SHe NMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PA¥YMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL CBLIGATIONS UNDER THE NOAE, THE BELATED DOCUMENTS, AND THIS DEED QF TRUST, THIS
DEED OF TRUST IS GIVEN AND ACCEPTED" .LOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ot e}'\kffsé provided in this Deed of Trust, Grantor shall pay to Lender ail
amounts secured by this Deed of Trust as they bigcome due, and shali strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of,Tryst, and the Related Documents.

kgrees that Grantor's possession and use of the

Grantor may (1) remain in possession and
nd (3} collect the Rents from the Property
ked upon default). The following provisions
rty. The Real Proparty is not used principally

cantrol of the Property; (2} use, operate or manage,ifie F
(this privilege is a license from Lender to Grantor atto

Duty to Maintain. Grantor shall maintain the Property ir
replacements, and maintenance necessary to preserve its value.

nor commit, permit, or suffer any

stripping of or waste on or to the Property or any partion of th thout limiting the generality of the

foregoing, Grantor will not remove, or grant to any other party t ove, any timber, minerals (including
il and gas), coal, clay, scoria, soil, gravel or rock products withos Letiders ierwritten consent.

Removal of Improvements. Grantor shall not demolish or remove~any Jmpravements from the Real Property
without Lender's priar written consent. As a condition to the removal of apy Imp ents, Landsr may require
Grantor to make arrangements satisfactory to Lender to replace such Imgrovements Improvements of at least
aqual value,

Lender's Right to Enter. Lender and Lender's agents and representativesmiy-enter ups
reasonable times to attend to Lenders interests and ta inspect the R
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply’
compliance by all agents, tenants or other persons or entities of every natu : o rent, lease or
otherwise use or occupy the Preperty in any manner, with all laws, ordinances, a uiatichs, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of erty, shgluding without
limitation, the Amaricans With Disabilities Act. Grantor may contest in good faith“any”'su i, Srdinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals,
notified Lender in writing pricr to doing so and so long as, in Lender's sole opinion,
Property are not jeopardized. Lender may require Grantor to post adequate securily or
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Gra
acts, in addition to those acts set forth above in this section, which from the character and use gt the Pr
reasonably necessary 1o protect and preserve the Property.

tie Real Property at all
by’ for’ purposes of Grantor's

promptly cause

teresis in the
aaspnably

TAXES AND LIENS. The following provisions relating to the taxes and liens on tha Property are part of fr\'ﬁ
Trust: ;

Payment. Grantor shall pay when due (and in all avents prior to dslinguency) all taxes, special taxas,
charges (including water and sewer), fines and impositions levied against or on account of the Proparty, &
pay when due all claims for work done on or for services rendered or material furnished to the Propertyt..Gras
shall maintain the Property free of all liens having priority over or equal to the interast of Lender under this Daed of

Trust, excapt for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

R.Ighi to Contest. Qrantor may withhold payment of any tax, assessment, or claim in connection with a good fait
disputa over the obligation to pay, so fong as Lender's interest In the Property is not jecpardized. If a lien arises &r
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sult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a llan is filed,
') days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
vith Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
i’t‘fa_g discharge the lien plus any costs and attorneys’ fees, or othar charges that could accrue as a
ecléslre or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
jwgment before enforcement against the Property, Grantor shall name Lender as an additional

bond furnished in the contest procesdings.

ntor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
tharize the appropriate governmentat official to deliver to Lender at any time a written
"agsessments against the Property.

r shall notify Lender at least fifteen {15} days before any work is commenced, any
y materials are supplied to the Property, if any machanlc's lien, materialmen's lian, or
sarted coount of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon, urnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cogt ents.

PROPERTY DAMAGE INSUFfAKCE. Th lowing provisions relating to insuring the Property are a part of this Deed of
Trust, ‘

sarvices are furnishe:
other lien could b

Maintenance of Insura
coverage endorsemants ]
Property in an amount sulféig

rocure and maintain policies of fire insurance with standard extended

Aasis for the full insurable value covering alt improvements on the Real
2 gwoid application of any coinsurance clause, and with a standard mortgages
clause in favor of Lender. G ghiall atso procure and maintain comprehensive general liability insurance in such
covaerage amounts as Lenders request-with, Trustee and Lender being named as additional insureds in such
liability insurance policies. Additigpaiiy, Grasitor shall maintain such other insurance, inciuding but not limited to
hazard, business interruption, aril boile rafice, as Lender may reasonably require. Policias shall be written in
form, amounts, coverages and b&Si ly acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender, juest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfadtory to Lender, including stipulations that coverages will not be
cancelled or diminished without at leasf thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing tiy ge in favor of Lender will not be impaired in any way by any act,
omigsion or default of Grantor or any othgs'perSon. Should the Real Property be located In an area designated by
the Administrator of the Federal Emergency, Management Agency as a special fiood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, % available, within 45 days after notica is glven by Lender that the
Property is located in a special flood hazard a for the full unpaid principal balance of the loan and any prior kens
on the property securing the loan, up to the maiifium policy [iiits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such i r the term of the loan.

Application of Proceeds. Grantor shall promptly noti any loss or damage to the Property If the
estimated cost of repair or replacement exceeds $1.000 may make proof of loss if Grantor fails to do
so within fiftean {15} days of the casualty. Whethar* security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any inbur: pply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, sigratian and repair of the Property. If Lander
alects to apply the proceeds to restoration and repair, Gy e r replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shail fupsh satiafagtory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cosf of repair of: réstaration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not beeary d:iébursed vithin 180 days after their receipt and
which Lender has not committed to the repair or resteration of tha Proj ghall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued ifderastyandsthe ramainder, if any, shall be applied
fo the principal balance of the Indebtedness. If Lender holda, roch fter payment in full of the
indebtedness, such proceeds shall be paid without interest to Grantor as Grs Sinteipsts may appear.

Grantor's Report on Insurance. Upon request of Lender, however not m an on: year, Grantor shall furnish
to Lender a raport on each existing policy of insurance showing: (1) ithe name i
insured; (3} the amount of the policy; (4) the property insured, th than currer
property, and the manner of determining that value; and (5} the expiration dets:pf the
request of Lender, have an independent appraiser satisfactory to Lender detésming'the.¢ag
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect
the Property or if Grantor falls to comply with any provision of this Deed of Trust or any: Relatag
but not limited to Grantor's failure to discharge or pay when due any amaunts Granto :
under this Deed of Trust or any Related Decuments, Lender on Grantor's behaif may {but.shall gt ted to) take
any action that Lender deems appropriate, intluding but not timitad to discharging or paying all taxes, liens, security
interests, encumbrances and ather claims, at any time levied or placed on the Property and payied gie for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender fi ]
bear interest at the rate charged under the Note from tha data incurred or pald by Lender to té
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, wi
demand; (B} be added to the balance of the Note and be apportionad among and be payablé:,
payments to becoms due during either (1} the term of any applicable Insurance policy; or (2) the
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's ma
Trust also will secure payment of thase amounts. Such right shall be in addition to all other rights®an
which Lender may be entitled upon Default,

reptacement value of such
%. Grantor shall, upon
alue replacement cost

der's interest in
ments, including
to s harge or pay

V\;ARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pait
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in
free and clear of all liens and encumbrances other than those set forth in the Real Property description ©r i
tite insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in co

with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Dikd
Trust to Lender.

Defonse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend L
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{0 thie Priperty against the lawful claims of all parsons. in the event any action or proceeding is commenced

estiens, Grantor's title or the interest of Trustee or Lendear under this Deed of Trust, Grantor shall defend the
torg expensa, Grantor may be the nominal party In such proceeding, but Lender shall be entitied to
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor warrants that the Property and Grantor's use of the Proparty complias with all
dinances, and regulations of governmental authorities.

Survival of:fe
this Daed &f~
shall remain in full fore

CONDEMNATION. The foll

Praceedings. If g
Grantor shall promydiy ta o

and Warranties, All representations, warranties, and agreements made by Grantor in
| suryive the execulion and delivery of this Deed of Trust, shall be continuing in nature, and
ffect until such time as Grantor's Indebtedness shalt be paid in full,

isions relating to condemnation proceadings are & part of this Deed of Trust;

condemnation Is filed, Grantor shall promptly notify Lender in writing, and

; ‘steps as may be necessary to defend the action and obtaln the award. Grantor
may be the nominal pa such piogeeding, but Lender shall be entitied to participate in the proceeding and to be
represented in the progeeding by coynsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered t& Lender sut sfruments and docurnentation as may be requested by Lender from time to
tims to permit such pa ign.

Application of Net Procestis, part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lied ofCondemnation, Lender may at its election require that all or any paortion of the
net proceeds of the award b
procseds of the award shall miagh the, awa r payment of all reascnable costs, expenses, and attorneys’ fees

incurred by Trustee or Lender in gorifiectior With'the condemnation.

IMPOSITION OF TAXES, FEES AND CHN?GE BY'GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, faes and charges are'a part of thig"Beed of Trust:

this Dead of Trust and take whataver & agdionds requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimbutsesLentier for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contfuirl this Deed of Trust, including without limitation all taxes, feas,
documentary stamps, and other charges fi rding or registering this Deed of Trust.

Taxes. The following shall constitute taxes % “which this section applies: (1} a specific tax upon this type of
Desd of Trust or upon all or any part of the Tagébtedness sgtlited by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct frgimn ents on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Tru rgeably against the Lender or the holder of the Note;

and (4) a spacific tax on all or any portion of the Indsbtesness ot cn payrments of principal and interest made by
Grantor.

Subsequent Taxes. [f any tax to which this section ap acted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Ev “Dgfaylt; 8nd, Lender may exercise any or all of its
available remedies for an Event of Default as provided bétow Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided abov nd Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other securti tisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The followig
security agreemsnt are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute & Securi
constitutes fixtures, and Lender shalt have all of the rights of a secured p
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whateve:
and continue Lender's security interest in the Rents and Personal Prop
Trust In the real property records, Lender may, at any time and withou
executed counterparts, copies or reproductions of this Deed of Trust as™a,
reimburse Lender for all expenses incurred in perfecting or continuing this sec witergst. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Up ult, Grasitpr shall assemble
any Fersonal Property not affixed to the Property in a manner and at a place reaspnably conygl eﬂt to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written d i ender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured patiy
toncerning the security interest grantad by this Deed of Trust may ba obtained (each as
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating to for
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any tims, and from time to time, upon request of Lendar, Grantor will make,
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and vhet
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times a
and places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security goeds,
agreaments, financing statements, continuation statements, instruments of further assurancs, ce fficate®
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuste \complste,
perfect, continus, or presarve (1) Grantor's obligations under the Note, this Deed of Trust, and ‘$hé;. Relatec:
Documents, and (2) the liens and security interesls created by this Deed of Trust as first and prior liens.on
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agreis 1 the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection L
matters refarred to in this paragraph.

Attorney-n-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lendsr may do
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby imevocably appoints

grization from Grantor, file
shiternent. Grantor shall

informatlon
the Uniform
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legally entitled
truthfulness of

EVENTS OF DEFAUL
of Trust:

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this De
Trustee or Lender may exercise any one or more of the following rights and remedies:

intor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referrad to in
ragraph,

f Grantor pays all the Indebtedness when due, and otherwlse parforms all tha obligations
der this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
erute and deliver to Grantor suitable statements of termination of any financing statement on
ity interest in the Rents and the Personal Property. Any reconvayance fee shall be paid by
cable law. The grantee in any reconveyance may be described as the "person or persons
% racitals in the raconveyance of any matters or facts shall be conclusive proof of the
facts.

fallowing, at Lender's option, shall constltute an Event of Dafault under this Deed

Payment Default. ke any payment when due under the Indebtedness,

ply with or to perform any other term, obligation, covenant or condition
g any of the Related Documents or to comply with or to perform any term,
dition cgntained in any other agreement between Lender and Grantor,

Compliance Default.
Deed of Trust, the Not

Default in Favor of Third Parti

default under any loan, extension of credit, security agreement,
purchase or sales agreement,

iy otheragredment, in favor of any other creditor or person that may materially
 ability to repay the Indebtedness or Grantor's ability to perform
r any of the Related Documents,

or/statement made or fumished to Lender by Grantor or on
f ted Doocuments Is false or misleading in any material respect,
edomes false or misleading at any time thereafter.

it or any of the Related Documants ceases to be in full force and
ant to create a valid and perfected security interest or lien) at any

either now or at the time made or furnisi

Defective Collateralization. This Dead ofiT
effect (including failure of any collateral
time and for any reason.

Death or Insolvency. The dissolution of Grapiors (regard)
member withdraws from the fimited liabiiity company, or afiy
business or the death of any member, the insolvency g
Grantor's property, any assignment for the ben_@,#ii ]
commencement of any proceeding under any bankrujitc

Creditor or Forfelture Proceedings. Commencement ¢
procesding, self-help, repossession or any other methad
against any property securing the Indebtedness. This g
including deposit accounts, with Lender, However, this Event /f Defau shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of tha gla the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the prégditor or forfiture proceeding and deposits with
Lender monies or a suraty bond for the creditor or forfaiture prdcesding

sole discretion, as being an adequate resarve or bond for the disgy
Breach of Other Agreament. Any breach by Grantor under the te i

Lender that is not remedied within any grace period provided thersin, in
concerning any Indebtedness or other obligation of Granter to Lender, wi

Events Affecting Guarantor. Any of the preceding events occurs will ;
Indebtedness or any Guarantor dies or becomes incompetent, or revokgs
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantors finan
prospact of payment or performance of the Indebtedness is impaired.

,of whether election to continue is made), any
termination of Grantor's existence as a going
e appointment of a receiver for any part of
S, any type of creditor workout, or the
laws by or against Grantor.

/ or forfelture proceedings, whether by judicial
citwrof, Grantor or by any governmental agency
pamishment of any of Grantor's accounts,

y Guarantor of any of the
validity of, or liability

Election of Remedles. Election by Lender to pursue any remady shall not exclude sUiILAF a
an election to make expenditures or to take action to perform an obligation of Grantor ungi

after Grantor's failure to perform, shall not affect Lender's right to declare a default and exsci

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire ":I"
due and payable, including any prepayment penalty which Grantor wolild be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have th
power of sale and to foreclose by notice and sale, and Lender shall have the right to fordclpde
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ™. s g

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all.
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents, Lender shall have the right, without rotice to Grantor to take possession of an
Property and collect the Rents, inchiding amounts past due and unpaid, and apply the net proceeds,
above Lender's costs, against the Indebtedness. In furtherance of this right, Lander may require any
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collag
Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recéjysd in
payment thereof in the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenant
or other users to Lender in respense to Lender's demand shall satisfy the obiigations for which the payments a
made, whether or not any proper grounds for the demand existed, Lender may exercise its rights under th
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i either in person, by agent, or through a recsiver.

-Apsdint Fecelvér. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Pperty, the power to protect and preserve the Property, to operate the Properly preceding or pending
e,:and 1o eollect the Rents from the Property and apply the proceeds, over and above the cost of
inst the Iindebtedness. The receiver may serve without bond if permitted by law. Lender's
int of a receiver shall exist whether or not the apparent value of the Property exceads the
sistantial amount, Employment by Lendsr shall not disquatify a parson from serving as a

right to the®
Indebtednes
raceiver,

Grantor remains in possession of the Property after the Property is sold as provided
Becomes entitled to possession of the Property upon default of Grantor, Grantor shall
¢& of Lender or the purchaser of the Property and shall, at Lendsr's option, either (1)
he use of the Property, or (2) vacate the Property immediately upon the demand of

pay a reasonable ren
Lender.

Other Remedies. derishall have any other right or remedy provided in this Deed of Trust or the Note

il give Girantor reasonable notice of the time and place of any public sale of the Parsonal
Property or of the time atter which, gny private sale or other intandad disposition of the Personat Property Is to be
made. Reasonable notize'shall mean pétice given at least ten (10) days before the time of the sale or disposition,
bgfmade in conjunction with any sale of the Real Property.

Sale of the Praperty. To the exk rmitted by applicable law, Grantor hereby waives any and all rights 1o have
the Property marshalled. In gxérciding its i M% and remedies, the Trusteg or Lender shall be free to sell all or any

part of the Property together éi.Separately, he sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion

Attorneys' Fees; Expenses. 1 i es any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled 10 recovir sugh sum 5 the court may adjudge reasonable as attorneys' faes at trial
and upon any appeal. Whether or not any countagtion is involved, and to the extent not prohibited by law, all
reasohable expenses Lender incurs tha opinion are necessary at any time for the protectioh of its
interest or the enforcement of its rights’

whall:begdme a part of the Indebladness payable on demand and shall bear
interest at the Note rate from the date of Ire expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howaver subject to anyiirkits under applicable law, Lender's attormnays' fess and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy procaedings
(including efforts to modify or vacate any autémitic stay or injupction), appeals, and any anticipated post-judgment
collection services, the cost of searching recorss, obtaining tifie'zepons (including foreclosure reports), survayors'
reports, and appraisal fees, title insurance, and fees for th e, to the extent permilted by applicablg law.
vided by law,

nder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followin

: fating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Ti

vattar &f law, Trustee shall have the powsr to
take the following actions with respect to the Property upon th fHten reéguast of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, in¢lud gation of streets or other rights to the
public; (b) join in granting any easement or creating any resiriction on #ie: Real Property; and () join in any
subordination or othar agreement affecting this Deed of Trust or interegi of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify a
trust deed or lien, or of any action or proceeding in which Grantt d
required by applicable law, or unless the actlon or proceeding is brought by Tr)

Trustee. Trustee shall meet all qualifications required for Trustes under agplicable
and remedies set forth above, with respect to all or any part of the Priperty, the T
foreclose by notice and sale, and Lender shall have the right to foreclose judicial °
accordance with and to the full extent provided by applicabls law.

Successor Trustee. Lender, at Lendar's option, may from time to time appo
appointed under this Deed of Trust by an instrument executed and acknowledger
office of the recorder of SKAGIT County, State of Washington. The instrumer;
other matters required by state law, the names of tha original Lender, Trustee, ar:
the Auditor's File Number where this Deed of Trust is recorded, and the nam &
trustee, and the instrument shall be executed and acknowledged by Lender or UCEESSOrE
succassor trustee, without conveyance of the Property, shall succead to all the title, power;
upon the Trustee in this Deed of Trust and by applicabla law, This procedure for subsi
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in
any notice required to be given under this Dead of Trust, including without limitation any notice,.af ]
notice of sale shali be given in writing, and shall be effective when actually delivered, when act ceived by
telefacsimile (unless otherwise required by law), when deposited with a naticnally recognized overfight coyfier,
mailed, when deposited in the Uniled States mall, as first class, certified or registerad mail postage prepaig’ dirent
the addresses shown near the beginning of this Dead of Trust. All copies of notices of foreclosure frosi t
any lisn which has priority aver this Desd of Trust shall be sent to Lender's address, as shown near thg
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving fér
notice to the other parties, specifying thai the purpose of the notice is to change the party's address. r notice:
purposes, Grantor agrees to keep Lender informed at all timas of Grantor's current address. Subject to applicable |a
and except for notica required or allowed by law to be given in another manner, if there is move than one Gréh
netice given by Lender to any Grantor is deemed to be notice given to all Grantors.

DUE ON SALE. The property shall not be transferred without the Beneficiary's prior written consant. The fol owing

shall be considered "transfers" for purposes of this paragraph, whether occurring voluntarily, involuntarily, or
operation of law:

ending sale under any other
stee shall be a party, unless

In additicn to the rights
tee shall have the right to
ure, in either case in

sor Trustee to any Trustes
y Lender gngd recorded in the
n addltion to all
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gens limited partnership, the transfer of more than twenty five percent (25%) of the general
{isiel

‘any transfer of more than twenty five percent (25%) of the voting sharss of any single
general pariner ofdroupef ral partners owing such percentage).

Any such transter 1154 ary's prior written consent shall constitute an event of default under this Deed of
Trust and shall give to Renefi the right to declare all sums secured by this Deed of Trust immediataly due and
payable. This right may be exbrriged at any tima after & transfer. Acceptance of one or more maonthly payments on the
Nate secured by this De: ] om a party other than Grantor shall not constitute the waiver of Beneficiary's right
under this paragraph. shall apply to each and avery sale, transfer, conveyance or encumbrance whethar
or not Beneficiary has ivéd its rights, whether by action or non-action in connection with any prior sale,
transfar, conveyance o nce, "‘wiiether one or more. If Beneficiary declares the sums secured hereby to be
immediately due and payabl accorde with this paragraph, and grantor fails to pay such sums, Beneficiary may
| the prdperty in accordance with covenants of this Deed of Trust.

allow a Small Business Assoclation (SBA) 504 {(second lien) which shall

Not withstanding the foregoin: 3
not be considered a "transfer® of this paragraph.

At Beneficiary's sole option, after appfovisig the cradit worthiness of the proposad purchasers, Beneficiary may consent
to a sale, conveyance or transfersof dald propery, |f Beneficiary consents to a transfer other than as defined in
subparagraph (b) above, Grantor shislf pay Belibficiary a fee equal to one percent (1%) of the then unpaid balance of the
Note secured by this Deed of Trust areBenefici y Increase the interest rate and/or margin on the Note secured by
this Deed of Trust.

MISCELLANEOQUS PROVISIONS. The followihg miscellan; bys provisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, togethef with-anyRelated Documents, constitutas the entire understanding and
agreemeant of the parties as to the matk 7 in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effactive unless givery inwriting and signed by the party or partles sought to be charged or
bound by the alteration or amspdment.

Annual Reports. If the Property is used

purposes other than Grantor's resldence, Grantor shall furnish to
Lender, upon request, a certified statemant t operating insome received from the Property during Grantor's
previous fiscal year in such form and detail as:¥ender shall g#qlire. *Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made i cosnéption with the operation of the Proparty.

Caption Headings. Caption headings in this Deed of T onvenience purposes only and are not to be
used to interpret or define the provisions of this Deed

Merger. There shalt be no merger of the interest or ast;
estate in the Property at any time held by or for the be
of Lender.

Governing Law. This Deed of Trust will be governed by fede W applizable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washingtos without regaid to Its conflicts of law provisions.

this Deed of Trust with any other interest or
! capacity, without the written consent

This Deed of Trust has been accepted by Lender in the State ashingto

Choice of Venue. If there is a lawsuit, Grantor agrees upon L ugst to submit to the jurisdiction of the
courts of Snohomish County, State of Washington. k

No Walver by Lender, Lender shall not be deemed to have waived any rig i Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission onghe'p der in exercising any right

ision of this Desd of Trust
rict, compliance with that

it "any course of dealing
w of ghy of Grantors obligations
5 Déed of Trust, the granting
bsaquent instances where

shall not prejudice or constifute a waiver of Lender's right otherwise: t¢
provision or any other provision of this Deed of Trust. No prior walver
between Lender and Grantor, shall constitute a waiver of any of Lender's

as to any future transactions. Whenever the consent of Lender is required uiiddr
of such consent by Lender in any Instance shall not constitute continuing consentto,,
such consent is required and in all cases such consent may be granted or withhe

Severability. If a court of competent jurisdiction finds any provision of this De illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offend 0 “pibvigion Hegél, invalid, or
unenforceable as to any other dircumstance. If feasible, the offending provision sFall.he' cong odified so
that it becomes legal, valid and enforceabie. If the offending pravision cannot be
considered delated from this Deed of Trust. Unless otherwlse required by law, t idity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity i
other provision of this Deed of Trust.

Successors and Assigns. Subject to any Iimitations stated in this Deed of Trust on transfel
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successo " :
ownership of the Property becomes vested in a person other than Grantor, Lender, without notite &3 Gra o

deal with Grantor's succassars with reference to this Deed of Trust and the Indebtedness by way of fosbearance
sxtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indel

Time is of the Essence. Time is of the essence In the performance of this Deed of Trust,

Walve Jury. All parties to tis Deed of Trust hereby waive the right to any jury trlal In any action, pr
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homssted
examption laws of the Stale of Washington as to all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The following capltalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amourts in lawful mongy
of the United States of America. Words and terms used in the singular shall include the plural, and the plural sha
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF Ti"ﬂ_
AGREES TO ITS TERMS.

t&r, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
anifigs, attributed to such terms in the Uniform Commercial Code;

"Borrower" means MUNSON PROPERTIES, LLT and includes all co-signers and co-makers
their successors and assigns.,

rds "Deed of Trust" mean this Daed of Trust among Grantor, Lender, and Trustes, and
&n all assignment and security interest provisions relating to the Persanal Property and

includes wit

hedit |
Rents, g

Evant of Default. wardsEvent of Default’ mean any of the events of default set forth in this Deed of Trust in
the events of default ign of this Deed of Trust.

Guarantor. The w
Indebtedness,

Guaranty. The word
guaranty of all ar part

tmprovements. The wo iproy
mobile homes affixed on the R
Property.

nts" means all existing and future improvements, buildings, structures,
Property, facilllles, additions, replacements and other construction on the Real

srans all principal, interast, and other amounts, costs and expenses
nfs, together with all renswals of, extensions of, modifications of,
consolidations of and substitution® gke or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligabonssor expsnses incurred by Trustes or Lender to enforce Grantor's

obligations under this Deed of Trust, togathér withfinteiest on such amounts as provided in this Deed of Trust.
Lender. The word "Lender” means Her hk its successors and assigns.

Note. The word "Mote” means tha pro%‘ oy note dated June 18, 2015, in the original principal amount
of $148,202.69 from Grantor to Le . logether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promisscry note or agresmant.

Personal Property. The words "Personal Property" mean alldguipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor” and now eafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all artents of, and all substitutions for, any of such
property; and together with all issues and profits ther éeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or g of the Proparty,

Property. The ward "Property” means collectively me nd the Personal Property.

Real Property. The words "Real Property” mean the reat. Inteigsts and rights, as further described in this
Deed of Trust,

Related Documents. The words "Related Documents” mean it promigspry notes, credit agreements, loan
agreements, security agreements, morigages, deeds of trus urity deeds collateral mortgages, and all other
instruments, agreements and documents, whether now or héréafter exi iting, executed in connaction with the
Indebtedness; provided, that guaranties and environmental indedanit eménts are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenue
other benefits derived from the Property.

Trustee. The word "Trustee™ means LAND TITLE COMPANY OF SKA:
0. BOX 445, BURLINGTON, WA 98233 and any substitute or successo

fie, issues, royalties, profits, and
COUNTY, whose mailing address is P.

D QF TRUST, AND GRANTOR

GRANTOR:
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COUNTY OF

On this g the undersigned

C and JANET M.

8IS e, dasignated agents of the limited liability company that executed the Deed of
1o be the free and voluntary act and deed of the limited liability company, by
ion or its operating agreemeant, for the uses and purposes thersin mentioned,
to execute this Deed of Trust and in fact executed the Deed of Trust on

Residing at MIZ///J{O

Notary Public in and for s W My commission explres (/. /,/ 207

authority of statute, its dicles of organizat
and on oath stated that th re autho
behalf of the limited liability

OR-FULL RECONVEYANCE
tustee

Il indebtedness securad by this Deed of Trust. You are hereby
reconvey without warranty, to the persons entitled thereto, the
of Trust.

To:

The undersigned is the legal owner and holder,
requested, upon payment of ali sums owing to
tight, title and interest now held by you under the [

Date:

Beneficlary:
By:
Its:
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