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DEFINITHONS
Words used in multiple sections of this document aré.defin,
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding

are also provided in Section 16.
(A) "Security Instrument” means this document, which i
together with all Riders to this document.
(B) “Borrower” is NICHOLAS J PEARSON AND MELI%SA
AND MICHAEL GREENER, A MARRIED MAN AS HIS SOLE. A

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Heritage Bank,

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) “Trustee” is Guardian Northwest Title & Escrow.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ek ,
Borrower, which further describes the relationship between Lender and MERS, and which is incégporag
into and amends and supplements this Security Instrument.
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LOAN #: 24676

ote” means the promissory note signed by Borrower and dated June 16, 2015.
ote states that Borrower owes Lender THREE HUNDRED THIRTY TWO THOUSAND AND

T Rk K R K R R R R N R R A K A A KKK X KRR AR R KKK R AN R R R ok K AN R R ARk
5. §332,000.00 } plus interest. Borrower has promised to pay this debt in reqular
P t}filc__, ayments and to pay the debt in full not later than July 1, 2045.
¥, means the property that is described below under the heading "Transfer of Rights in the

d by Borrower [check box as applicable]:

Rider [J Condominium Rider [] Second Home Rider
[x] Planned Unit Development Rider [ V.A. Rider

L | Biweekly Payment Rider

(x] Mortgage Elaet egistration Systems, Inc. Rider
[ ] Other(s) [spi

all controlling applicable federal, state and local statutes, regulations,
tes.and orders {that have the effect of law) as well as all applicable final,

()Y "Applicable Law"
ordinances and admini
nor-appealable judiciz ¢
(K) "Community Associ
other charges that are im
association or similar orga
(£) “ElectronicFundsTra
draft, or similar paper instrum
computer, or magnetic tape so ag
account. Such term includes, but:is
actions, transfers initiated by telepkone
{M) “Escrow ltems" means those re described in Section 3.

(N) “Miscellaneous Proceeds” mean compﬁ-nsatlon settlement, award of damages, or proceeds
paid by any third party (other than insurgnge prec #ds paid under the coverages described in Section 5)
for: (i damage to, or destruction of, the B (i)) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condesnndtion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) “Mortgage Insurance” means insurand
on, the Loan.
(P) "Periodic Payment” means the regularly scheduled aimcunt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of thj y Instrument,

i dures bcf (12 U.S.C. §2601 et seq.} and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024), as they niight be amended from time to time, or any
additional or successor legislation or regulation that gové SanTeFsubject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restr et "are, imposed in regard to a “federally
refated mongage loan” even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has;taken title to the Property, whether
or not that party has assumed Borrower's obligations under Nof:

ees, and Assessments” means all dues, fees, assessments and
ower or the Property by a condominium association, homeowners

ytransfer of funds, other than a transaction originated by check,
s initiated through an electronic terminal, telephonic instrument,

Order, instruct, or authorize a financial institution to debit or credit an
i te, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

der against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROFPERTY
The beneficiary of this Security Instrument is MERS (solely as no
sors and assigns) and the successors and assigns of ME_RS. This S

this purpose, Borrower irrevocably grants and conveys to Trustee, in trus‘t
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R :
Lot 11, "PLAT OF WASHINGTON PARK ESTATES", as per plat recorded Nowém et
under Audltor's File No. 200011290068, records of Skaglt County, Washingto
Lot 11, Washington Park Estates
APN #: 4770-000-01 1-0000(P117637)
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LOAN #: 24676
hich currently has the address of 2607 Washington Bivd, Anacortes,

{Street] [City]
jthn 98221 {*Property Address"):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,

3diby this Security Instrument. All of the foregoing is referred to in this Security iInstrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
"Security Instrument, but, if necessary to comply with law or custom, MERS (as hominee
successors and assigns) has the right: to exercise any or all of those interests,
10, the right to foreclose and selt the Property; and to take any action required of
limited to, releasing and canceling this Security Instrument.

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims
and demands, su"bject :

THIS SECURITY LAENT combines uniform covenants for national use and non-uniform
covenants with limited: o jurisdiction to constitute a uniform security instrument covering real
property.

d Lender covenant and agree as follows:

Escrow ltems, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow

1. Payment of Princi
Borrower shall pay when du
prepayment charges and late c/

U.S. currency. However, if any chetk o strument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subseqguent
payments due under the Note and this ty | stryment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) m “(c) certified check, bank check, treasurer's check or
cashier’s check, provided any such cheik wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.
when received at the location designated in the Note or at
nder in accordance with the notice Provisions in Section
] ayment or partial payments are insufficient
to bnng the Loan current. Lender may accept any payme o partial payment insufficient to bring the Loan
fuc iit5 rights to refuse such payment or partial
payments in the future, but Lender is not abligated to apply s ayments at the time such payments are
accepted. If each Periodic Payment is applied as of i 'due date, then Lender need not pay inter-
est on unapplied funds. Lender may hotd such unapplisg
Loan current. If Borrower does not do so within a reasenable
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No ¢
or in the future against Lender shall relieve Borrower from
Security Instrument or performing the covenants and agreemé @ty this Security Instrument,
2. Application of Payments or Proceeds. Except as otheTwi aserbed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the folloy order of priority: (a) interest due
under the Note; {b) principal due under the Note; (c) amounts due 3. Such payments shall
be applied to each Periodic Payment in the order in which it became: naining amounts shalt
be applied first to late charges, second to any other amounts due unde j
to reduce the principal batance of the Note, ‘
If Lender receives a payment from Borrower for a delinquent Periodic p

shall be applied first to any prepayment charges and then as described in the Noti
Any appfication of payments, insurance proceeds, or Miscellaneous Proceeds ic

for: (a) taxes and assessments and other |tems which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pi herty if
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These itemns are called "Escr
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LOAN #: 24676

ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow Itern. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

in to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
inds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
i orrower shall pay directly, when and where payable, the amounts due for any Escrow items
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower's obligation
yments and to provide receipts shall for all purposes be deemed 1o be a covenant and
iied in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

ity, or entity {including
Home Loan Bank. Lender.
under RESPA. Lender shall not charije Borrower for holding and applying the Funds, annually analyzing
the escrow account, or ve w ltems, uniess Lender pays Borrower interest on the Funds
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or
Applicable Law requires intere the Funds, Lender shall not be reqwred to pay Borrower

Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan . ,
defined under RESPA, Lender shall nofify wer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiendy of Funds held in escrow, as defined under RESPA, Lender
shalt notify Borrower as required by RESPA,“and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA but ipsfiomore than 12 monthly payments.

Upon payment in full of all sums secured by this Se it
Barrower any Funds held by Lender.

that these items are Escrow items, Borrower shall pay them i

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such &
by, or defends against enforc:ement of the lien in, legal proce‘

&r provided in Sectlon 3.
] this Secunty Instrument unless

.. (b} contests the lien in good faith
#1 i3 Lender 5 opinion operate to

the lien to th|s Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien, Within 10 days of the date on which that notice is given, Borrower
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exiting
the Property insured against loss by fire, hazards included within the term "extﬁuded;
ather hazards including, but not limited to, earthquakes and floods, for which Leng:
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can changs
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower, s
rightto dlsapprove Borrower's choice, which right shall not be exercised unreasonably" i
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z
certification and tracking services; ar (b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which réash
affect such determination or certification. Borrower shall also be responsibie for the paymé
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase

.e;,sa‘ge, and any
fres insurance.
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LOAN #: 24676

lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
Wi ges that the cost of the insurance coverage so obtained might significantly exceed the cost of

ver requesting payment.
insurange policies required by Lender and renewals of such policies shall be subject to Lender’s
isapgrowe Such policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the palicies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
ofifbwer obtains any form of insurance coverage, not otherwise required by Lender,
iction of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender

in writing, any insuranc
shall be applied to restorat
and Lender's security is

repair of the Property, if the restoration or repair is economically feasible
SrTaEﬂPd During such repair and restoration period, Lender shall have the

rse proceeds for the repairs and restoration in a single payment
 work is completed. Unless an agreement is made in writing or
aid on such insurance proceeds, Lender shall not be required to
gh such proceeds. Fees for public adjusters, or other third parties,
he insurance proceeds and shall be the sole obligation of
pmically feasible or Lender’s security would be lessened,

or in a series of progress p
Applicable Law requires inté
pay Barrower any interest o

then due, with the excess, if any, pa
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. |f Borrower dig
insurance carrier has offered to settle a cla

Aespond within 30 days to a nolice from Lender that the
then Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris to Lender (a) Borrower's rights to any insurance proceeds
in an amount not o exceed the amounts unpaid under the"Nate or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to an 1 of unearned premiums paid by Borrower)
under all insurance policies covering the Property

within 60 days after the execution of this Security Instrumen
Borrower’s principal residence for at least one year after the, pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, of unless extenuating circumstances
exist which are beyond Borrower's control. _

7. Preservation, Maintenance and Protection of the P
destroy, damage or impair the Property, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shall m perty in order to prevent
the Property from deteriorating or decreasing in value due to its con S it is determined pursu-
antto Sectlon 5 that repa|r or restoration IS not economically feaS|bFe OIrow all promptly repair the

paid in connection with damage to, or the taking of, the Propeﬂy Borrower sh
or restoring the Property only if Lender has released proceeds for such purp
proceeds for the repairs and restoration in a single payment or in a series f pro re payments as the
work is completed. If the insurance or condemnation proceeds are not suffich r restore the
Property, Borrower is not relieved of Borrower's obligation for the completion @ such ry restoration,

Lender or its agent may make reasonable entries upon and inspections of the. : If |t has rea-
sonable cause, Lender may inspect the interior of the improvements on the Prapert
Borrower notice at the time of or prior to such an interior inspection specifying such &

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loaf apw
Borrower or any persons or entities acting at the direction of Borrower or with Borrowes
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material represen
but are not limited to, representations concerning Borrower’'s occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security strum nt
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instr
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 24676

fortement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ap opfidle to protect Lender's interest in the Property and rights under this Security Instrument, including
lirfg and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
clude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ent; (b} appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
dfor rights under this Security Instrument, including its secured position in a bankruptcy
ring the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
igerous conditions, and have utilities turned on or off, Although Lender may take action
: ender does not have to do so and is not under any duty or obligation to do so. Itis

ed by Lender under this Section 9 shall become additional debt of Borrower
Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and ayable, with such interest, upon notice from Lender to Borrower requesting

payment,

on a leasehold, Borrower shall comply with ali the provisions of the lease.
- leasehold estate and interests herein conveyed or terminate or cancel
all not, without the express written consent of Lender, alter or amend the
ires-fee title to the Property, the leasehold and the fee title shall not merge
writing.

required Mortgage insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect. If, for any reason,

e Insurance, Borrower shall pay the premiums required t© obtaln

ments toward the premlums :
he Mortgage Insurance previously in effect, at a cost substantially

coverage substantially equivale

equivalent to the cost to Borrow heWorigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. IfSubs equivalent Mortgage Insurance coverage is not available,
Borrower shail continue to pay to Le ount of the separately designated payments that were due

’; ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of; M gage isurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is b ty paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losg reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amigunt and for the period that Lender requires) provided by an
[ [ ble, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insur %./f Lender required Mortgage Insurance as a
condition of making the L.oan and Borrower was requiregtafiake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mertgage
untit Lender's requirement for Mortgage
ween Borrower and Lender providing for

“Rathing in this Section 10 affects Bor-

are on terms and conditions that are satisfactory to the mortgagé’in
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not .

ake payments using any
ude funds obtained from

from (or mrght be characterized as) a portion of Borrower's payments for Mostgsge Insufance inexchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurar’s risk in exchange for a st
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower h
Mortgage Insurance, or any other terms of the Loan. Such agreements will n

(b) Any such agreements will not affect the rights Borrower has - if any £ wit 5e
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lzw.The:
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ang
a refund of any Mortgage Insurance premiums that were unearned at the time of such £an
or termination. _

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o @
the Property, if the restoration or repair is economically feasible and Lender's security is not less
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LOAN #: 24676
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing of Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. |f the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ims secured by this Security Instrument, whether or not then due, with the excess,
if any, paid tp"Bd

Inthe event of¢ -
of the Property immgdiately. before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

this Security Instrment:ghall e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the Lot

In the event of a pama
of the Property mmednateiy
of the sums secured immeg
and Lender otherwise agree
by this Security Instrument
If the Property is abandoned:

artial taking, destruction, or [0ss in value is less than the amount
ihe partial taking, destruction, or loss in value, unless Borrower
*Miscellanecus Proceeds shall be applied to the sums secured
the sums are then due.

sor if, after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower
sr the date the notice is given, Lender is authorized to collect
o restoration or repair of the Property or to the sums secured
en ﬁua "Opposing Party” means the third party that owes
Ainst whom Borrower has a right of action in regard to

and appiy the Miscellaneous Proceetis &
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellanecus Proceeds.

Borrower shall be in default if any a or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitusg™of the Property or other material impairment of Lender’s
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiog19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pn ¥ forfeiture of the Property or other material
impairment of Lender’s interest in the Property or righits: i
any award or claim for damages that are attributablé te'the impgaifment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. '

All Miscellaneous Proceeds that are not applied 1o
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender’ Not a Waiver. Extension of the time for pay-
ment or madification of amortization of the sums secured byith nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shafi not clease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not bereq rétitoLol iTrence proceedings against any

of the sums secured by this Security Instrument by reason of any demgnd me
or any Successors in Interest of Borrower. Any forbearance by Le i
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liabifity shall be joint and S

by the original Borrower
ing any right or remedy
ns/entities or Successors

al. Hoivever, any Borrower
{a).is go-signing this
Securuty Instrument only to mortgage, grant and convey the co-signer’s interesl, in‘the £re
terms of this Security Instrument; (b} is not personally obligated to pay the sums secur
Instrument; and (c) agrees that Lender and any other Borrower can agree to extert
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

obllgauons under this Security Instrument in writing, and is approved by Lender, shall sb
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fr
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Si
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connectics
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. I re
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LOAN #: 24676
6 any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
the-interest or other loan charges collected or to be collected in connection with the Loan exceed
mitted Fmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
y,the permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
der the Note or by making a direct payment to Borrower. If a refund reduces principal,

rovided for under the Note). Barrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

15. Nd’ttces‘Aﬁn
be in writing. Any nott

5 given by Borrower or Lender in connection with this Security Instrument must
.6, Borrower in connection with this Security Instrument shall be deemed to have
1 mailed by first class mail or when actually delivered to Borrower's naotice
otice to any one Borrower shall constitute notice to all Borrowers unless
Appllcable Law eXpres ‘ s otherwise, The notice address shall be the Property Address unless
Borrower has desngnated @ u.bstttute notice address by notice to Lender. Borrower shall promptly notify

y i’eport a change of address through that specified procedure. There
stice address under this Security Instrument at any one time. Any notice to
i by mailing it by first class mail to Lender's address stated herein
d;dress by notice to Borrower. Any notice in connection with this

Lender shall be given by
unless Lender has design
Security Instrument shall no
any notice required by this ;
requirement will satisfy the corresy

) whtch the Property is located. All rights and obligations
contatned in this Security Instrumer t}ject to any requirements and limitations of Appllcable Law.
Applicable Law rmight explicitly or implic el
such sitence shall not be construed as g p
provision or clause of this Security Instrusie
not affect other provisions of this Securit
conflicting provision,

As used in this Security Instrument: (a}, words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine ge ; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "'m , sole discretion without any obligation to
take any action. ;

17. Borrower's Copy. Borrower shall be give

18. Transfer of the Property or a Beneficial In
estin the Property” means any legal or beneficial mteree
beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr

~the Note conflicts with Applicable Law, such conflict shal
_trument or the Note which can be given effect without the

ofithe Note and of this Security Instrument.
t inBérrower. As used in this Section 18, "Inter-

f 'ﬁen:y, including, but not limited to, those
i installment sales contract or escrow

sums prior to the expiration of this period, Lender may invoke any F
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. !f Borrower
rower shall have the right to have enforcement of this Security Instrumen

Security Instrument (b) such other pericd as Applicable Law might specify for the tefm
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Thos
Borrower: (a) pays Lender all sums which then would be due under this Secyf
Note as if no acceleration had occurred; (b) cures any default of any other covenan
pays all expenses incurred in enforcing this Security Instrument, including, but not imitesy,

attorneys' fees, property inspection and valuation tees, and other fees incurred for the pup
ing Lender’s interest in the Property and rights under this Security Instrument; and {dJ.{ake
as Lender may reasonably require to assure that Lender's interest in the Property and righitsey ]
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Insiurerit, s
continue unchanged. Lender may require that Borrower pay such reinstatement sums a S
one or more of the following forms, as selected by Lender; (a) cash; (b) money order; (¢} ce
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fundsdras
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shali‘re

tions are that
mem and the

Initials:
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LOAN #: 24676

affective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

eleration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
 f e (together with this Security Instrument) can be sold one or more times without prior notice to
Bc wer.#-sdle might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
] Lunder the Note and this Security Instrument and performs other mortgage loan servicing
ations urider the Note, this Security Instrument, and Applicable Law. There also might be one or more
‘Foan Serwcer unrelatecl to a sale of the Note If there is a change of the Loan Servicer,

5 to which payments should be made and any other information RESPA requires in
ize of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

viduat litigant or the
Instrument or that
it such Borrower or Lender has notified the ather party (with such notice
quirements of Section 15) of such altleged breach and afforded the other
=gfter the giving of such notice to take corrective action. If Applicable
i5t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

cure given to Borrower pu
to Section 18 shall be de
this Section 20. )
21. Hazardous Substan ssed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or A tances, pollutants, or wastes by Environmental Law and
the following substances; gasoling, kero$ ather flammable or toxic petroleum products, toxic pesti-
- Is containing asbestos or formaldehyde, and radioactive

eral laws and IaWS of the Jurisdiction where the Property

materials; (b) "Environmental Law™“me;
is located that relate to health, safety or
any response action, remedial action,
“Environmental Condition” means a ¢o
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardbus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectisig ; i
Law, (b) which creates an Environmental Condition, o
a Hazardous Substance, creates a condition that ad

‘ aige on the Property of small guantities of
“ appropriate to normai residential uses and to
maintenance of the Property (including. but not limite i tzttﬁu $ubstances in consumer products)

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency o
Hazardous Substance or Enwronmental Law of WhICh Borr

ous Substance which adversely affects the value of the Property.
governmental or regulatory authority or any private party, that any_‘

remedial actions in accordance with Environmental Law. Nothing I
Lender for an Environmental Cleanup.

acceleratton under Section 18 unless Applicable Law provrdes otherwise).. Th
{a) the default; (b) the action required to cure the default; (c) a date, not less
the date the notice is given to Borrower, by which the default must be cure (ﬁ) hatfailure to
fthe sums

secured by this Security Instrument and sale of the Property at public aucticn at
than 120 days in the future. The notice shall further inform Borrower of the right t
acceleration, the right to bring a court action to assert the non-existence of a defauilt or
defense of Borrower to acceleration and sale, and any other matters required to be ir€ly
notice by Applicable Law., If the default is not cured on or hefore the date specified i

Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth E
permitted by Applicable Law. Lender shall be entitled to coilect all expenses incurred irpu Ui
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys“

and costs of title evidence.
initials: i W/
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LOAN #: 24676
¢ Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
‘e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
er persons as Applicable Law may require. After the time required by Applicable Law and
blieation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
auction to the highest bidder at the time and place and under the terms designated in the
f salé in one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement

e fixed in the notice of sale, Lender or its designee may purchase the Property

the fullowing order"

Il expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fee

| sums secured by this Security Instrument; and (c) any excess to the
entitled to it or to the clerk of the superior court of the county in which

23. Reconveyanc&,-’

payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reco

He Property and shall surrender this Security Instrument and all notes evi-
: cutity Instrument to Trustee Trustee shall reconvey the Property without

costs and the Trustee's
24. Substitute Trust
a successor trustee o an
the Property, the successor’
herein and by Applicable La
25. Use of Property. The P
26. Attorneys’ Fees. Lend
any action or proceeding to constrie gr e
fees,” whenever used in this Securit
by Lender in any bankruptcy proceedi

ance with Apphcable Law, Lender may from time to time appoint
fted hereunder who has ceased to act. Without conveyance of
icceed to all the title, power and duties conferred upon Trustee

d to recover its reasonable attorneys’ fees and costs in
-2 any term of this Security Instrument. The term "attorneys’
rent, shall include without fimitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL &
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts ‘and agre
Security Instrument and in any Rider executed by Borrgiv

i

NICHDLAS J PEARSON

he terms and covenants contained in this
recorded with it.

(= 10-1S  (Seal)

DATE

(3~ 1) S (Seal)

DATE

6¢ V;L/W
MELISSA B PEARSQN

0y

Mi \EL GREEN?R

& 1N)S (seal

DATE

Initials:
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LOAN #: 24676

COUNTY OF SAA T 8S:

ute' the within and foregoing instrument, and acknowledged that he/shé,
/her/their free and voluntary act and deed, for the uses and purposes

d and official seal this | " JTH day of S UNE. , 201 S

Notary Public in and for the Sta
Washington, residing atCOUPEVNVLLUE

My Appointment Expil

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Marcia Lynn
NMLS ID: 69236

Initials:
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LOAN #: 24676
MIN: 1001720-1030024676-5

PLANNED UNIT DEVELOPMENT RIDER

) UNIT DEVELOPMENT RIDER is made this 16th day of

and is incorporated into and shall be deemed to amend and
ge. Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note

June, 2015 B o
supplement the'M

{the “Lender)
.the Property described in the Security [nstrument and
Anacortes, WA 98221.

of the same date &
located at: 2607 wa

The Property includes,’
together with other such pa
in COVENANTS, CONDITION

mited to, a parcel of land improved with a dwelling,
and certain common areas and facilities, as described
D RESTRICTIONS

iy (the "Declaration”).
The Property is a part of a planneg velopment known as Washington Park
Estates/Sunset Cove :
(the "PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD

(the “Owners Association”) and the usés, bene d proceeds of Borrower’s interest,

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lender
A. PUD Obligations. Borrower shall pert: Borrower's obligations under the
PUD's Constituent Documents. The "Constitlierit ROcuments” are the (i) Declaration;
(if) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, whem.d | dues and assessments
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owne J
generally accepted insurance carrier, a "master” or “blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurabce coyerage in the amounts
(including deductible levels), for the periods, and against|oss by fire, hazards included
within the term “extended coverage,” and any other hazards, i ing, but not limited
to, earthquakes and floods, for which Lender requires insurance, tiien: (i)Lender waives
the provision in Section 3 far the Periodic Payment to Lender/of the“ygarly premium
installments for property insurance on the Property; and (ii) B “s:obligation under
Section 5 to maintain property insurance coverage on the Property. d satisfied
to the extent that the required coverage is provided by the Owners tion policy.
What Lender requires as a condition of this waiver can change during théterm.efthe loan.
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.
in the event of a distribution of property insurance proceeds in lieu
repair following a loss to the Property, or to common areas and facilities 6ft
proceeds payable to Borrower are hereby assigned and shall be paid to Ley
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shail take such actions as:
reasonable to ensure that the Owners Association maintains a public liability in
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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Condemnation. The proceeds of any award or claim for damages, direct or
tial, payable to Borrower in connection with any condemnation or other
iny part of the Property or the common areas and facilities of the PUD,

or for ance in lieu of condemnation, are hereby assigned and shall be paid
to Lender'S oceeds shall be applied by Lender to the sums secured by the
Securit trument as provided in Section 11.

E. Lender's 3z Consent. Borrower shall not, except after notice to Lender and

=n consent, either partition or subdivide the Property or consent
‘of:termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
or eminent domain; (i) any amendment to any provision of the
rovision is for the express benefit of Lender; (jii) termination
of professionalmangigem elassumption of self-management ofthe OwnersAssociation;
or (iv) any action whichi have the effect of rendering the public liability insurance
coverage maintained tiy the Owriers Association unacceptable to Lender.

F. Remedies. If Bdrrowerdees not pay PUD dues and assessments when due,
then Lender may pay thetr mounts disbursed by Lender under this paragraph
F shall become additiona of Borrower secured by the Security Instrument. Unless
Borrower and Lender a?n_ée o other terms of payment, these amounts shall bear
interest from the date of disburSement at the Note rate and shall be payable, with
interest, upon notice from Lénde orrower requesting payment.

BY SIGNING BELOW, Borrower dccef
contained in this PUD Rider. °

% M—"
NICHPLAS J PEARSON

MELISSA B PEARSON

L

HAEL GREENER

of a taking by conderfir
“Constituent Docum

and agrees to the terms and covenants

LD” } 7}- ) S (Seal)
DATE

LY -y Ssealy
DATE

é;—\ f _‘ﬁ(Seal)
DATE

nitials: M

rm 3158 1/01
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
nade this 16th day of June, 2015 and is
nd.amends and supplements the Deed of Trust (the "Security
: late given by the undersigned (the "Borrower,” whether there
Lndersigned) to secure Borrower’s Note to

THIS "MOR:
("MERS Rider”) |
incorporated i
Instrument”) ef th
are one ar more pers

Heritage Bank

("Lender”) of the sare da
Instrument, which is located a

2607 Washington Blvd

nd covering the Property described in the Security

rtes, WA 98221.

In addition to the covenants ahe
and Lender further covenant an
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
2 Hhat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Heritage Bank.

Lender is a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrume term “Lender” includes
any successors and assigns of Lender. !
"MERS” is Mortgage Electronic Registration Systems, Inc RS is a separate
corporation that is the Nominee for Lender and is acting-sefel; ender. MERS is
organized and existing under the laws of Delaware, and has ar address.and telephone
number of PO. Box 2026, Flint, Ml 48501-2026, tel. (88 79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, tities asd gbligations of
l.ender as Lender may from time to time direct, including but nGt. i £0-appointing a
successor trustee, assigning, or releasing, in whole or in part th trument,
foreclosing or directing Trustee to institute foreclosure of this $
or taking such other actions as Lender may deem necessary or<a
this Security Instrument. The term "MERS” includes any successor:
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~_ "Nominee” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 10of4 F3158RDU 101
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TRANSFER OF RIGHTS IN THE PROPERTY

arisfer of Rights in the Property section of the Security Instrument is
as follows:

¥ Instrument secures to Lender: (i) the repayment of the Loan, and
xtensions and modifications of the Note; and (ii) the performance of
pis ‘and agreements under this Security Instrument and the Note.

r) orrower irrevocably grants and conveys to Trustee, in trust, with

power of sale; tfiefollowing described pro]perty located inthe
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
Lot 11, "PLAT OF WASHINGTON PARK ESTATES", as per plat recorded
November 29, 20¢0 ' itor's File No. 200011290068, records of Skagit

[Street][City]
WA 98221 ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred to
"Property.”

hereafter erected on the
ow or hereafter a part of
£ covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security hstrum
as the Nominee for Lender, Any notice required by Applicablg,
Instrument to be served on Lender must be served en-MER
Nominee for Lender. Borrower understands and agrees tha
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not i
releasing this Security Instrument, and substituting a successe

C. NOTICES

or this Security
the designated
s the designated
anted by Borrower
nd sell-the Property;
, assigning and

Section 15 of the Security Instrument is amended to read as

15.Notices, All notices given by Borrower or Lender in connggtion
Security Instrument must be in writing. ‘Any notice to Borrower in connectid
Security Instrument shall be deemed to have been given to Borrower &
by first class mail or when actually delivered to Borrower’s notice addre
by other means. Notice to any one Borrower shall constitute notice to ail Bérro
unless Applicable Law expressly requires otherwise. The notice address *
the Property Address unless Borrower has designated a substitute notice agei

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . mq
Form 3158 04/2014 Initials; =
Ellie Mae, Inc. Page 2 of 4 F3158RDU 1014

F3158RLU
06/16/2015 03:09 PM PST



LOAN #: 24676

ptice to Lender. Borrower shall promptly notify Lender of Borrower's change of
‘ L ender specifies a procedure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.
‘ y one designated notice address under this Security Instrument at
any on Any, hotice to Lender shall be given by delivering it or by mailing it by first
class mgjlto*lender's address stated herein unless Lender has designated another
address by néticeAG, Borrower, Borrower acknowledges that any notice Borrower
rovides to Lengk st also be provided to MERS as Nominee for Lender until
ERS' Nominge is terminated. Any notice provided by Borrower in connection
with this Secyrity nt will not be deemed to have been given 1o MERS until
actually received by . Any notice in connection with this Security Instrument
ve been given to Lender until actually received by Lender. If

Security Instrument is also required under Applicable Law,
riert will satisfy the corresponding requirement under this

20. Sale of Note; Charige ofi0an Servicer; Notice of Grievance. The Note
or a partial interest in the Not&. (together with this Security instrument) can be sold
one or more times without prior rotice to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS's/Nomirfeg’interest in this Security Instrument, MERS
remains the Nominee for Lender.with tHe authority to exercise the rights of Lender. A
sale might result in a change in the‘gntity (known as the "Loan Servicer”) that collects
Periodic Payments due under the*Note and this Security {instrument and performs
other mortga?e loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might-be one ef more changes of the Loan Servicer
unrelated to a sale of the Note. If there is 1ge of the Loan Servicer, Borrower
will be given written notice of the change svhich will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connéction-with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan ] by a Loan Servicer other
than the purchaser of the Note, the mortgage loan sérvicing obligations to Borrower
will remain with the Loan Servicer or be transferfed t successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Barrower nor Lender may commenc

action (as either an individual litigant or the member ol
other Rar‘ty’s actions pursuant to this Security Instrumet
arty has breached any provision of, or any duty ow ;
nstrument, until such Borrower or Lender has notified the ‘ethe
given in compliance with the requirements of Section 15) of ¢
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time periad. wh
before certain action can be taken, that time period will be deemed to-
for purposes of this paragraph. The notice of acceleration and opportu
to Borrower pursuant to Section 22 and the notice of acceleratiosr g
pursuant to Section 18 shall be deemed to satisfy the notice and0p,
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ejoined to any judicial
‘that arises from the

ust elapse
‘gasonable
0 cure given
Borrower

24, Substitute Trustee. In accordance with Applicable Law, Lendel
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor®
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: -Succég.ja to all the title, power and duties conferred upon Trustee herein and by
Applicabled g

KRG BELOW, Borrower accepts and agreesto the terms and covenants
‘ERS Rider.

LAY S (Seal)
“DATE

L)1) Sseal
DATE

MELISSA B PEARSON

LYV 'S (sea

AEL GREBNER DATE
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