ZOE“L06160!63
Skagit County Auditor $89.00
6/16/2015 Page 1 of 17 1:04PM

Peoples Bank
Attn: Loan Servic
P.0. Box 233 :

Assessor's Parcel or Agé
Abbreviated Legal Descri

; (Include lot, block and plat or section, township and range]
Full legat description located on
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LOAN #: 7002226
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DEED OF TRUST

Land Title and Escrow
[MIN 1001359-0007002170-1
MERS PHONE #: 1-888-679-6377
DEFINITIONS :
Words used in multiple sections of this document art ) low and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regas
are also provided in Section 18.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.
(B) “Borrower” is KLAUS D ZEGKE AND JUDITH N ZEG¥

HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized:
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME{
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be it
Borrower, which further describes the relationship between Lender and MERS, and which is incirpor
into and amends and supplements this Security Instrument.
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LOAN #: 7002226

Note” means the promissory note signed by Borrower and dated June 5, 2015.

ote states that Borrower owes Lender ONE HUNDRED EIGHTY FOUR THOUSAND AND

Y W*ﬁil***’**!***************ﬂ******************!*******ti**********
Dolidrs{U.S. $184,000.00 } plus interest. Borrower has promised to pay this debt in regular
ic.Payments and to pay the debt in full not later than July 1, 2039.

' means the property that is described below under the headmg ‘Transfer of Rights in the

otg, and all sums due under this Securlty Instrument plus interest.
eéiris all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Rider [ Condominium Rider 1 Second Home Rider
[x] Planned Unit Development Rider [} V.A. Rider
[ Biweekly Payment Rider
Registration Systems, Inc. Rider

[x] Morgage Elg¢ gl
(.1 Other{s) [spexi

{J)) "Applicable Law”
ordinances and admini
non-appealable judicidl gpin
{K) "Community Associ oih Dues,:Fees, and Assessments” means all dugs, fees, assessments and
other charges that are impos rower or the Property by a condominium association, homeowners
association or similar orgagi. .
(L) “Electronic Funds Tra¥as
draft, or similar paper instru
computer, or magnetic tape so ag
account. Such term includes, butis
actions, transfers initiated by telep
{M} "Escrow ltems" means those
{N) "Miscellaneous Proceeds” mea
paid by any third party (other than insu
for: (i) damage to, or destruction of, the B
Property; (iii) conveyance in lieu of condef]
value and/or condition of the Property.
{O) "Mortgage Insurance” means insuran
on, the Loan.

{P) "Periodic Payment" means the regularly schedu!

all controliing applicable federal, state and local statutes, regulations,
tes and orders (that have the effect of law} as well as all applicable final,

nytransfer of funds, otherthan atransaction originated by check,
s initiated through an electronic terminal, telephonic instrument,
der, insfruct, or authorize a financial institution to debit or credit an
d tp, point-of-sale transfers, automated teller machine trans-
t;ansfers and automated cieannghouse transfers.

ds paid under the coverages described in Section 5)
yi (i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

c;i (12US. C. §2601 et seq.) and its imple-
; hight be amended from time to time, or any
additional or successor legislation or requlation that governs the sarvie: wbject matter. As usedin th|s Security
Instrument, "RESPA” refers to all requirements and res 4
related mortgage loan” even if the Loandoes not qualify as a ™ derally rélated mortgage loan" under RESPA.
(R) “Successor in Interest of Borrower” means any pa iken title to the Property, whether
or not that party has assumed Borrower’s obligations unde dfor this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomif ar and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Se¢ strument secures to Lender:
(i} the repayment of the Loan, and all renewals, extensions and magificatioss of the Note; and (i) the
performance of Borrower's covenants and agreements under this Sey Uy
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Re fisd :
Lot 839, "TAMENDED SURVEY OF SHELTER BAY DIV. §, Tribal and Allotted l:andé. of Swinomish
indian Reservation,” as recorded on June 2, 1976, as recorded in Volime.1 of- Surveys, pages
184 through 186, inclusive, records of Skagit County, Washington, under A s File No.
836134,

Situate in the County of Skagit, State of Washington.
Lot 839, Shelter Ba Div., 5.
APN #: 5100-005-839-0000
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LOAN #: 7002226
currently has the address of 839 Shoshone Drive, La Conner,
[Street] [City]
n 98257 (“Property Address"):
[Zip Codel

HER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
= 4 by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the YFroperty’” Borrower understands and agrees that MERS holds only legal title to the interests granted
; is"Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

r's successors and assigns) has the right: to exercise any or all of those interests,
imited to, the right to foreclose and sell the Property; and to take any action required of

the right to gran
brances of record,
and demands, subject

the Property and that the Property is unencumbered, except for encum-
erawvarrants and will defend generally the title to the Property against ail claims

THIS SECURITY
covenants with limited

property.

UNIFORM COVENA d Lender covenant and agree as follows:

1. Payment of Principd Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when du ingipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢harges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pay -diie inder the Note and this Security Instrument shall be made in
U.S. currency. However, if any che other jhstrument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this
as selected by Lender: (a) cash; (b) m “(¢) certified check, bank check, treasurer’s check or

federal agency, instrumentality, or entity; af (¢ Electronic Funds Transfer.

Payments are deemed received by Leridér when received at the location designated in the Note or at
nder in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if thé‘payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymei rtial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
accepted. if each Periodic Payment is applied as of it ssheduled due date, then Lender need not pay inter-
est an unapplied funds. Lender may hold such unapplied funds umti-Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reason igctef time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
baiance under the Note immediately prior to foreclosure. No ¢ffset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from miaking paiyrients due under the Note and this
Security Instrument or performing the covenants and agreemenis secured-y this Security Instrument.

2.~ Application of Payments or Proceeds. Except as otfiewi gxibad in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followi f priority: (a} interest due
under the Note; (b) principal due under the Note; (c) amounts due unger Secfign 3. Such payments shall
be applied to each Periodic Payment in the order in which it bec ue. Ary remaining amounts shall
be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note. ’

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to t W payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may app #yment received
from Borrower to the repayment of the Periodic Payments if, and to the exterd, that] ayment can be
paid in full. To the extent that any excess exists after the payment is applied to the ayment of one or
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Per

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Period
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of
for: (a) taxes and assessments and other items which can attain priority over this Securiy #1s
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pro if
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage.Insurarice
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage-ins<
ance premiums in accordance with the provisions of Section 10. These items are called "Escros
At origination or at any time during the term of the Loan, Lender may require that Community Associ

Initials: JZ
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LOAN #: 7002226
ugs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Ctipn. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
gatieh to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
gte nids for any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ftems
ment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
néing such payment within such time period as Lender may require. Borrower’s obligation
i payments and to provide receipts shall for all purposes be deemed to be a covenant and
agrea ert'contairidd in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
i9.0bligated to pay Escrow ltems directly, pursuant1o a waiver, and Borrower fails to pay
r an .scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
sl’%ai*! them be obligated under Section 9 to repay to Lender any such amount. Lender may

""" y or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

15 and, upon such ey
required Under thi
Lender may,

ution whose deposits are insured by a federal agency, instrumental-

Lengér is an institution whose deposits are so insured) or in any Federal
I} appYy the Funds to pay the Escrow Items no later than the time specified
rge Borrower for holding and applying the Funds, annually analyzing
jw ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or

ity, or entity {lnclud:ng Len
Home Loan Bank. Lender,

the escrow account, or verif
and Applicable Law permits

wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendsf sh 10 Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held
rower for the excess funds in accordange with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notity ywer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up:thg shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengyof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,saind Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this Se¢urity liastrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

ity fnstrument, leasehold payments or ground
rents on the Property, if any, and Commumty Assouaﬂo ae‘s and Assessments, ifany. To the extent
that these items are Escrow ltems, Borrower shall pay th T

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proc
prevent the enforcement of the lien while those proceedings are e
are concluded; or (¢) secures from the holder of the lien an agreement s
the lien to this Security Instrument. If Lender determines that any gart
which can attain priority over this Security instrument, Lender may give Borrd er-a nolice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowe istythe lien or take one or
more of the actions set forth above in this Section 4. =

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term "éx|
other hazards including, but not limited to, earthquakes and floods, for which Len
This insurance shall be maintained in the amounts (including deductible levels
Lender requires. What Lender requires pursuant to the preceding sentences can-
of the Loan. The insurance carrier praviding the insurance shall be chosen by Borro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabily
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z
certification and tracking services; or (b} a one-time charge for flood zone determinati ‘
services and subsequent charges each time remappings or similar changes occur which rgagon
affect such determination or certification. Borrower shall also be responsibie for the paymign
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower. :

If Barrawer fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase

gz it

ecured béy the lien in a manner acceptable
(b) contests the lien in good faith
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LOAN #: 7002226
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
wiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of

: orrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of dishursement and shall be payable, with such interest, upon notice from
gver requesting payment.
olicies required by Lender and renewals of such policies shall be subject to Lender’s
such policies, shall include a standard mortgage clause, and shall name Lender as
s'an additional loss payee. Lender shall have the right to hold the policies and renewal

quires, Borrower shall promptly give to Lender all receipts of paid premiums and
of¥bwer obtains any form of insurance coverage, not otherwise required by Lender,
strction of, the Property, such policy shali include a standard mortgage clause and
grtagee andfor as an additional loss payee.
% Borkower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance pr ds, whether or not the underlying insurance was required by Lender,
shall be applied to restoratidn.dr repair of the Property, if the restoration or repair is economically feasible
and Lender's security is‘hgt‘lessened. During such repair and restoration period, Lender shall have the
right to hotd such ins peeells until Lender has had an opportunity to inspect such Property to
ensure the work has beeri cdmpleted to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress ents as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interestto il on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ¢  0h such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be'paid out nf4he insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repir is rot’egoriomically feasible or Lender's security would be lessened,
the insurance proceeds shall be ap sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pa er. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Barrower abandons the Property! liende
claim and related matters. If Borrower

for damagé to, or’
shall name Lender ¢

In the event gf
may make proof:

ay file, negotiate and settle any available insurance
‘ kfespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. i gither event, or if Lender acguires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris ¥ Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any s&fuiid 9f unearned premiums paid by Borrower)
under all insurance policies covering the Property ch rights are applicable to the coverage
of the Property. Lender may use the insurance prot repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insti
6. Occupancy.Borrower shalloccupy, establish, !
within 60 days after the execution of this Security Instrum shsll gontinue to occupy the Property as
Borrower's principal residence for at least one year after th cupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, of unless extenuating circumstances
exist which are beyond Borrower’s control.
7. Preservation, Maintenance and Protection of the'Prop Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to det&tiorats pramit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain thé, Eroperty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Uglless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasibles, ier shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurancé'g nation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowers Fesponsible for repairing
or restoring the Property only if Lender has released proceeds for such pur er may dishburse
proceeds for the repairs and restoration in a single payment or in a series s'payments as the
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower’s obligation for the completiorT
Lender or its agent may make reasonable entries upon and inspections of the
sonable cause, Lender may inspect the interior of the improvements on the Pr
Borrower notice at the time of or prior to such an interior inspection specifying sue
8. Borrower's Loan Application. Borrower shall be in default if, during the Loan ap:
Borrower or any persons or entities acting at the direction of Borrower or with Borrowe
consent gave materially false, misleading, or inaccurate information or statements to L er
provide Lender with material information) in connection with the Loan. Material repre
but are not limited to, representations cancerning Borrower's occupancy of the Prope
principal residence.,
9. Protection of Lender’s Interest in the Property and Rights Under this Security: [strume
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instramsai
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rig}
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeitur

|nitia|ss)§_lé
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LOAN #: 7002226

forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonabile or
piidte to protect Lender’s interest in the Property and rights under this Security Instrument, including
ig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
andnclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
strtiment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
e locks, réplace or board up doors and windows, drain water from pipes, efiminate building or other
codewictations or<dangerous conditions, and have utilities turned on or off. Although Lender may take action
under tiris- ender does not have 10 do so and is not under any duty or obligation to do so. ltis
agreed tha no liability for not taking any or all actions authorized under this Section 9.

Any ainglnis'distarsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securipy Tastrument. These amounts shall bear interest at the Note rate from the date of
disbursement and ] yable, with such interest, upon notice from Lender to Borrower requesting
payment. ‘
If this Security 4 el

1y on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrésiderdhe leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrower’ shall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrowgf acquires.fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agreesiodl : writing.

10. Mortgage Insurarice. r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premjums reguired to maintain the Mortgage Insurance in effect. If, for any reason,
guirad by Lender ceases to be available from the mortgage insurer
that previously provided subh ‘irisuranee and Borrower was required to make separately designated pay-
ments toward the premiums f&r#¥lortgage Insurance, Borrower shall pay the premiums required to obtain
orthe Mortgage Insurance previously in effect, at a cost substantially

“ age Insurance previously in effect, from an alternate mort-
ially equivalent Mortgage Insurance coverage is not available,
» @mount of the separately designated payments that were due
in eff ender will accept, use and retain these payments as
 Misurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is'y 24y paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments
if Mortgage iInsurance coverage (in the ampunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes &vailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgeage Insurarte. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregtosmake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shafl pdy the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundables until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agré
such termination or until termination is required by Appl
rower's obligation to pay interest at the rate provided in ,‘

Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borrower is nota party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurancefiryforce from time to time, and may
enter into agreements with other parties that share or modify theirrisk, ot reguce losses. These agreements
are on terms and conditions that are satisfactory to the mortgagethsei d:the other party (or parties)
to these agreements. These agreements may require the mortgag rer ti make payments using any
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums). “

As a result of these agreements, Lender, any purchaser of the Note, iy
other entity, or any affiliate of any of the foregoing, may receive (directlyot indirectly) amounts that derive
from (or might be characterized as} a portion of Borrower's payments for Maitgage Insyrance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. Ifisuch ag ent provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a premiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrower h
Mortgage Insurance, or any other terms of the Loan. Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe

(b) Any such agreements will not affect the rights Borrower has - if any = W
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othi
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration of
the Property, if the restoration or repair is economically feasible and Lender's security is not fess

equivalent to the cost to Borrower
gage insurer selected by Lender. If:
Borrower shall continue to pay to Lé
when the insurance coverage ceased o
a non-refundable loss reserve in lieu of.

othing in this Section 10 affects Bor-

he Note) for certain losses itmay

nitiats 2L
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LOAN #: 7002226

such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs and restoration in a single disbursement or in a series of progress payments as the work is
mieted.LInless an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would

tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

aking, destruction, or loss in value of the Property in which the fair market value
fely before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
> ess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument:shall-fesreduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the tetal.gmount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divided by-f) the fair market value of the Property immediately before the partial
taking, destruction, ordoss lue, Any balance shall be paid to Borrower.

g, deskruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is less than the amount
tel Aresthe partial taking, destruction, or loss in value, unless Borrower
Miscellaneous Proceeds shall be applied to the sums secured

and Lender otherwise agree
by this Security Instrument w
If the Property is abandonet rrower,, or if, after notice by Lender to Borrower that the Opposing

he date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
en giig. “Opposing Party” means the third party that owes
arty-against whom Borrower has a right of action in regard to

fails to respond to Lender within 3¢
and apply the Miscellaneous Proceé
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any acliof’or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitureof the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectionr 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preciuges forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rig this Security Instrument. The proceeds of
any award or claim for damages that are attributabR
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to ationwr-sepair of the Property shall be applied
in the order provided for in Section 2. : ‘

12. Borrower Not Released; Forbearance By Lende
ment or modification of amartization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower. Lender shall not be required
Successor in Interest of Borrower or to refuse to extend time for payme
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender’s acceptance of payments froms
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigry
and agrees that Borrower's obligations and liability shall be joint and several. H
who co-signs this Security Instrument but does not execute the Note {a "co
Security Instrument only to mortgage, grant and convey the co-signer’s intef
terms of this Security Instrument; (b) is not personally obligated to pay the sums s
Instrument; and (¢} agrees that Lender and any other Borrower can agree 10 €
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent, f 4

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who . wer's
obligations under this Security Instrument in writing, and is approved by Lender, shafi ebtai
rower's rights and benefits under this Security Instrument. Borrower shall not be released frefn Barrower's
obligations and liability under this Security Instrument unless Lender agrees to such releage i
covenants and agreements of this Security Instrument shall bind {except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection wj
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thig'Sg:
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. i reg;

Initials: —
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LOAN #: 7002226
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

& Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
hat the-interest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Bomowser which exceeded

nder the Note or by making a direct payment to Borrower. If a refund reduces principal,

. treated as a partial prepayment without any prepayment charge {whether or not a
4 15, provided for under the Note), Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

direct paymen
han
| s given by Borrower or Lender in connection with this Security Instrument must
t Borrower in connection with this Security Instrument shall be deemed to have
been given to Bop0 ‘ mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other meawns, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law exprass 2s otherwise. The notice address shall be the Property Address unless
Borrower has designated titute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower' address. If Lender specifies a procedure for reporting Borrower’s change
prly'report a change of address through that specified procedure. There
ce gddress under this Security Instrument at any one time. Any notice to
ering it or by mailing it by first class mail to Lender's address stated herein
ad anotfigr address by notice to Borrower, Any notice in cannection with this
Security Instrument shall nét, 5 have been given to Lender until actually received by Lender. If
any notice required by this S / ment is also required under Applicable Law, the Applicable Law
requirement will satisfy the correspesiding reguirement under this Security Instrument.

16. Governing Law; Severability; Riles of Construction. This Security Instrument shall be governed
by federal taw and the law of the: in which the Property is located. All rights and obligations
contained in this Security Instrum .
Applicable Law might explicitly or implici
such silence shall not be construed as & pfohibiiosi against agreement by contract. In the event that any
provision or clause of this Security Instrizent orthe Note conflicts with Applicable Law, such conflict shail
not affect other provisions of this Securi rument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
correspanding neuter words or words of the Feminine gerdér; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. '
17. Borrower's Copy. Borrower shall be giveri o
18. Transfer of the Property or a Beneficial Inip

be in writing. Any Il'-IO:,,

he Mote and of this Security Instrument.
rrower. As used inthis Section 18, "Inter-
repedy, including, but not limited to, those
leed;installment sales contract or escrow
ir at a future date to a purchaser.

ity is sold gr transferred (or if Borrower is not
3¢ trangferred) without Lender’s prior written

beneficial interests transferred in a bond for deed, contr.
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest inthe Prop
a natural person and a beneficial interest in Borrower is sola,
consent, Lender may require immediate payment in full of als
However, this option shall not be exercised by Lender if such exerC]

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is g
within which Borrower must pay all sums secured by this Security Insirt
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower rhe€ts certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrumen ¢f at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any powe le gontained in this
Security Instrument; (b) such other period as Applicable Law might specify for i
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Th itions are that
Borrower: (a) pays Lender all sums which then would be due under this Secl ument and the
Note as if no acceleration had occurred; (b) cures any defautlt of any other coverid
pays all expenses incurred in enforcing this Security Instrument, including, but not i
attorneys' fees, property inspection and valuation fees, and other fees incurred for thie
ing Lender’s interest in the Property and rights under this Security Instrument; and (d} :
as Lender may reasonably require to assure that Lender’s interest in the Property an right
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security sk
continue unchanged. Lender may require that Borrower pay such reinstatement sums ar J
one or more of the fallowing forms, as selected by Lender: (a) cash; {b) money order, (c) centified ﬁ,&l‘
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon sHtutio
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds,ATas
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shaik

Initials: ~ 2
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éffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.
iale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Ote (together with this Security Instrument) can be sold one or more times without prior notice to
er-f5ale might result in a change in the entity (known as the “Loan Servicer") that collects Periodic
{ nder the Note and this Security Instrument and performs other mortgage loan servicing
obligatidns u the Note, this Security Instrument, and Applicable Law. There also might be one or more
s of the _oan Servicer unrefated to a sale of the Note. If there is a change of the Loan Servicer,
‘be given written notice of the change which will state the name and address of the new Loan
4s to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
1an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will rema he Lagn Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchader uhigss otherwise provided by the Note purchaser.
Neither Borrow ‘L ender may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant or the' me: f a class) that arises from the other party’s actions pursuant to this Security
Instrument or thél

given in compliance with thé p
party hereto a reasonal

Law provides a time i
deemed 1o be reasonable j

to Section 18 shall be de
this Section 20.

ials containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law sderal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or'gnvironméntal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, $r femgvalaction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cénditidn-that can cause, contribute to, or otherwise trigger an
Environmerttal Cleanup. .

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazé&rdogus Substances, on or in the Property. Borrower shail not
do, nor allow anyone else to do, anything affeciifig the Propériy (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or ) »#ieh, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversly affests the value of the Property. The preced-
ing two sentences shall not apply to the presenc e on the Propenty of small quantities of
Hazardous Substances that are generally recognized priate to normal residential uses and to
maintenance of the Property (including, but not limite s, substances in consumer products).

Borrower shall promptly give Lender written notice &f (afa vestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has al knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by thepreSense, use or release of a Hazard-
ous Substance which adversely affects the value of the Property=if Bofrawer learns, or is notified by any
governmental or regulatory authority, or any private party, that anyder “or.other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowes shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shali crgate any obligation on
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower's breach of any covenant or agreement in this Securit
acceleration under Section 18 unless Applicable Law provides otherwise
(a) the default; (b) the action required to cure the default; (c) a date, not les:
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in a
secured by this Security Instrument and sale of the Property at public auctig
than 120 days in the future. The notice shall further inform Borrower of the righit te'rginstate,
acceleration, the right to bring a court action to assert the non-existence of a defauit or'any. ather
defense of Borrower to acceleration and sale, and any other matters required to be i '
notice by Applicable Law. If the default is not cured on or before the date specified _ s
Lender at its option, may require immediate payment in full of all sums secured by.this Security,
Instrument without further demand and may invoke the power of sale and/or any othefremegies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in:pu
the remedies provided in this Section 22, including, but not limited to, reasonable attorngy
and costs of title evidence.
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LOAN #: 7002226
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rice of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
aride shall take such action regarding notice of sale and shall give such notices to Borrower and
et persons as Applicable Law may require, After the time required by Applicable Law and
hlication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
uction to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone

erty for a period or periods permitted by Applicable Law by public announcement
¢ place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
.expressed or implied. The recitals in the Trustee’s deed shall be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in
o,all expenses of the sale, including, but not limited to, reasonable Trustee’s

Il sums secured by this Security Instrument; and (c) any excess to the
ally éntitled to it or to the clerk of the superior court of the county in which

ayment of all sums secured by this Security Instrument, Lender shall
e Property and shall surrender this Security Instrument and all notes evi-
: 'ly Instrument to Trustee. Trustee shall reconvey the Property without

request Trustee to reco

dencing debt secured b
warranty to the persor’;
costs and the Trustee's

é any term of this Securlty Instrument. The term “attorneys’

fees,” whenever used in this Securrty" : nt, shaII include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceedi
ORAL AGREEMENTS OR ORAL ¢ ] f ’
TO FORBEAR FROM ENFORCIN 'PAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts®, the terms and cov?nts contained in this

S AN '

KLAUS D ZEGKE -
v

JUDITH N ZEGKE

Initials: e
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—
COUNTY OF g%{é/ SS:

is:tlay personally appeared before me KLAUS D ZEGKE AND JUDITH N ZEGKE to me

the itidividual party/parties described in and who executed the within and

t, and acknowledged that he/shel! igned the same as his/her/th€irfree
deed, for the uses and purposes fherein mentioned. -~

and and official seal this _// dayof _Téraxe ‘,QJ/ 5.

otary Public in and for t

te of
Washington, residing at’]@

My Appointment Expif

Lender: Peoples Bank
NMLS 1D: 405872
Loan Originator: Holly Petersg
NMLS ID: 526854

Initials: i_ﬂ
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MIN: 1001359-0007002170-1

PLANNED UNIT DEVELOPMENT RIDER
) UNIT DEVELOPMENT RIDER is made this 5th day of

June, 2045 and is incorporated into and shall be deemed to amend and
supplement the %e, Deed of Trust or Security Deed (the "Security Instrument”)
of the same dat y the undersigned (the "Borrower") to secure Borrower's Note

to Peoples Ba hartered Bank

(the "Lender”)
1 the Property described in the Security Instrument and
L

The Property includes,
together with other such pa

t4imited to, a parcel of land improved with a dwelling,
and certain common areas and facilities, as described
RESTRICTIONS

(the "Declaration”).
evelopment known as Shelter Bay

(the"PUD"). The Property aiso includesBorrower’s interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the usés, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lende
A. PUD Obligations. Borrower shall per
PUD's Constituent Documents. The “Constittie
(ii) articles of incorporation, trust instrument or anj
the Owners Association; and (iii) any by-laws or o
Association. Borrower shall promptly pay, when, du
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a ‘master” or “blan}
which is satisfactor?/ to Lender and which provides insu
(including deductible levels), for the periods, and against fogs
within the term “extended coverage,” and any other hazards,'i
to, earthquakes and floods, for which Lender requires insurancg, thien: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the ykarly premium
installments for property insurance on the Property; and (i) Borfower s:0bligation under
Section 5 to maintain property insurance coverage on the Pro ed satisfied
to the extent that the required coverage is provided by the Owners
What Lender requires as a condition of this waiver can change duri
Borrower shall give Lender prompt notice of any lapse |
insurance coverage provided by the master or blanket policy. ¢
In the event of a distribution of property insurance proceeds in lieu ¢
repair following a loss to the Property, or to common areas and facilities o
proceeds payable to Borrower are hereby assigned and shall be paidto L
shall appcl?/ the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower. '
C. Public Liability Insurance. Borrower shall take such actions
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.
Initials:
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LOAN #: 7002226

mnation. The proceeds of any award or claim for damages, direct or
|, payable to Borrower in connection with any condemnation or other
iny part of the Property or the common areas and facilities of the PUD,
or fors oriveyance in lieu of condemnation, are hereby assigned and shall be paid
‘ roceeds shall be applied by Lender to the sums secured by the
at as provided in Section 11.
5r Consent. Borrower shall not, except after notice to Lender and
consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
art or eminent domain; (if) any amendment to any provision of the
‘ rovision is for the express benefit of Lender; (iii) termination
of professional mangqe | assumption of self-management ofthe Owners Association;
or {iv) any action which |  have the effect of rendering the public liability insurance
coverage maintained ky;ithe Owners Association unacceptable to Lender.

F. Remedies. If Borrowersdees not pay PUD dues and assessments when due,
then Lender may pay e mounts disbursed by Lender under this paragraph
F shall become additionai @ebt af Borrower secured by the Security Instrument. Unless
Borrower and Lender agrée-to other, terms of payment, these amounts shall bear
interest from the date of dishurSement at the Note rate and shall be payable, with
orrower requesting payment.

with Lender’s pri
to: (i) the abango
required by law ='ca
of a taking by conderfin
“Constituent Docum

and agrees to the terms and covenants

é%éa/s’ (Seal)

BY SIGNING iELOW, Borrow

contained in thiiﬁf Rider.
I :

DATE
ettt V4 ﬁ—%a— - = LOSGT (Seal)
JUDITH N ZEGKE DATE
tials: _JZ—Z:E

rm 3150 1/01

F3150RDU 0115
F3150RLU
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS*MORTGA .E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) &' prade this 5th day of June, 2015 and is
incorporated | amends and supplements the Deed of Trust (the “Security

Instrument”) &f th

te given by the undersigned (the "Borrower,” whether there
are one or more pe

dersigned) to secure Borrower’s Note to

("Lender”) of the samé
Instrument, which is le

839 Shoshone Drive, L:

In addition to the covenants anek.
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section o > Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrum m “Lender” includes

any successors and assigns of Lender.
“"MERS” is Mortgage Electronic Registration Systems, Inc MERS is a separate
corporation that is the Nominee for Lender and is acting-soiely foi” Lender. MERS is
organized and existing under the laws of Delaware, and bas aj resg and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888)/679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dyties ard abligations of
Lender as Lender may from time to time direct, including but ppointing a
successor trustee, assigning, or releasing, in whole or in part t Instrument,
foreclosing or directing Trustee to institute foreclosure of this &
or taking such other actions as Lender may deem necessary ok
this Security Instrument. The term "MERS" includes any successof's ant“assigns of
MERS. This appointment shall inure to and bind MERS, its success wd a8
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amiended
the following definition:

"Nominee” means one designated to act for another as its representativ
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . J Z- !
Form 3158 0472014 Initials:- Lt
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TRANSFER OF RIGHTS IN THE PROPERTY

ratisfer of Rights in the Property section of the Security Instrument is
s follows:

urity Instrument secures to Lender: (i) the repayment of the Loan, and
wtengions and modifications of the Note; and (i) the performance of
Borrower's covepaptsiand agreements under this Security Instrument and the Note.

For this pur swer irrevocably grants and conveys to Trustee, in trust, with
power of sale, I described pro_Perty located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Situate in the County
Lot 839, Shelter Ba Div.
APN #: 5100-005-839-00

it, State of Washington.

which currently has the address of 839 Shoshone Drive, La Conner,

[Street][City]

WA 98257 ("Property Ad
[State] [Zip Code]

hereafter erected on the
ow or hereafter a part of
2 covered by this Security
urity Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument. All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security rumerit, designates MERS
as the Nominee for Lender. Any notice required by Applicable; or this Security
Instrument to be served on Lender must be served orn MERS7gs the desighated
Nominee for Lender. Borrower understands and agrees that. MERS; as the designated
Nominee for Lender, has the right to exercise any or all intere ranted by Borrower
to Lender, including, but not limited to, the right to foreclose and selk the Property;
and to take any action required of Lender including, but not limited 1, assigning and
releasing this Security Instrument, and substituting a success 3 ‘

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connge

Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrower :
by first class mail or when actually delivered to Borrower’s notice addtress
by other means. Notice to any one Borrower shall constitute notice to all*B:
unless Applicable Law expressly requires otherwise. The notice address:
the Property Address unless Borrower has designated a substitute notice g

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . g Z

Form 3158 04/2014 Initials:

Ellie Mae, inc, Page 2 of 4 F3158RDU 1014
F3158RL

06/05/2015 01:19 PM PSY,



LOAN #: 7002226

Lender. Borrower shall C];:romptly notify Lender of Borrower’s change of
ander specifies a procedure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.

ly one designated notice address under this Security Instrument at

otice to L.ender shall be given by delivering it or by mailing it by first
r's address stated herein uniess Lender has designated another
 Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
1 is terminated. Any notice provided by Borrower in connection
with this Seciiriy Inistrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed 6 hrave been given to Lender until actualg received by Lender. If
any notice required-bythis*Security Instrument is also required under Applicable Law,
the Applicable Law,feqd t will satisfy the corresponding requirement under this
Security Instrument

-

address by na
rovides 10 Leng
ERS" Noming

HARGE, OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the ment is amended 1o read as follows:
20.Sale of Note; Change e
or a partial interest in the Note
one or more times without prior
directs MERS to assign MERS's:N
remains the Nominee for Lender, i
sale might result in a change inth
Periodic Payments due under the:
other mortgage loan servicing obligatl
and Applicable Law. There also mi%ﬁg—%e one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is achange of the Loan Servicer, Borrower
will be given written notice of the change awhith wil state the name and address of
the new Loan Servicer, the address to Which payments should be made and any
other information RESPA requires in connectjo a notice of transfer of servicing.
If the Note is sold and thereafter the Loax ed by a Loan Servicer other
than the purchaser of the Note, the mortgage ryjéing obligations to Borrower
will remain with the Loan Servicer or be transf; ' successor Loan Servicer
and are not assumed by the Note purchaser uri
purchaser.

Loan Servicer; Notice of Grievance. The Note
sther with this Security Instrument) can be sold
Borrower. Lender acknowledges that until it
ires’interest in this Security Instrument, MERS
H thie authority to exercise the rights of Lender. A
Atity (known as the “Loan Servicer”) that collects

te and this Security Instrument and performs
gadons under the Note, this Security Instrument,

Neither Borrower nor Lender may commence, j
action (as either an individua! litigant or the member ¢f 4 clas
other Rarty’s actions pursuant 10 this Security Instrument, or thd

arty has breached any provision of, or any duty owec
nstrument, until such Borrower or Lender has notified the-eth
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after the
take corrective action.” If Applicable Law provides a time per:
before certain action can be taken, that time period will be de
for purposes of this paragraph. The notice of acceleration and 0
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and:
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

“be.joined to any judicial
| that arises from the

eges that the other
0n of, this Security
y (with such notice

alleged breach and
ing.of such notice to
ust elapse
reasonable
10 cure given
1 to, Borrower

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 7002226
to all the title, power and duties conferred upon Trustee herein and by

MG BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

é/ ! Z‘Q/ I'f (Seal)

KLAUS D ZEGKE’ DATE
i N4 [ — li-R015 (Seal)
JUDITH N ZEGK DATE
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