LT

Skagit County Auditor $87.00
6/15/2015 Page 10of 156 3:22PM

Peoples Bank .
Attn: Loan Servic
P.0. Box 233
Lynden , WA 982

GUARDIAN NORTHWEST TITLE CO.
P75275, APN #: 4149-002-012-0014 H }094;701

Abbreviated Legal Descri ‘11 and 12, Block 2, Sedro

Assessor's Parcel or Ae€o

[Inciude lot, block and plat or section, township and range]
Full legal description located on

Trustee: Guardian Northwest

Title Order No.: A109427
Escrow No.: A109427
LOAN #: 7002332

ne For Recording Data)

OF TRUST

MIN 1001359-0007002275-8
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document aré.def
Sections 3, 11, 13, 18, 20 and 21. Certain rules regévdi
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with afl Riders to this document. N
(B) "Borrower"” is MARTIN C. BECERRA AND LEEZA D.

low and other words are defined in
e of words used in this document

e 11, 2015,
, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.

(C) "Lender”is Peoples Bank .

ing under the
ddress is

Lenderis g State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Guardian Northwest Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be _
Borrower, which further describes the relationship between Lender and MERS, and which is mc@rg,;for i
into and amends and supplements this Security Instrument.
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LOAN #: 7002332

ote” means the promissory note signed by Borrower and dated June 11, 2015.

ote states that Borrower owes Lender ONE HUNDRED NINETY TWO THOUSAND ONE
HUNQREDANDNOI:‘DO**t*!***!********i**k******************************
{U.S. $192,100.00 ) plus interest. Borrower has promised to pay this debt in reguiar
P gdic Payments and 10 pay the debt in full not later than July 1, 2045,

YG; v means the property that is described below under the heading "Transfer of Rights in the

Note, and all sums due under this Security Instrument, plus interest.
i all Riders to this Security Instrument that are executed by Borrower. The following

! Condominium Rider [1 Second Home Rider
[ Planned Unit Development Rider [ ] V.A. Rider

v _| Biweekly Payment Rider
[x] Mortgage Elac gistration Systems, Inc. Rider
[] Other(s) [sp

aII controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

(K) "Community Associq;
other charges that are imps;
assaciation or similar orgat
(L) “ElectronicFundsTra
draft, or similar paper instrum
computer, ar magnetic tape so

ees, and Assessments” means all dues, fees, assessments and
ower or the Property by a condominium association, homeowners

ans.dhy transfer of funds, otherthan a transaction originated by check,
1S mmated through an electronic terminal, telephonic instrument,
uct or authonze a financial institution to debit or credit an

actions, transfers initiated by teleptione ansfers and automated clearinghouse transfers.
{M) “Escrow ltems" means those re described in Section 3.
{N) "Miscellanecus Proceeds” mean
paid by any third party (other than insurg

: (" condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of cond ion; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuranc
on, the Loan.

{P) “Periodic Payment” means the regularly scheduled af Jnt due for (i) principal and interest under

otecting Lender against the nonpayment of, or default

ubject matter. As used in this Securlty
+ imposed in regard 1o a “federally
t.ed mortgage loan” under RESPA,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as no
sors and assigns) and the successors and assigns of MERS. This S;
(i} the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R

er and Lender's succes-
ment secutes to Lender:

Plats, page 17, records of Skagit County, Washington.
Lots 11 and 12, Block 2, Sedro
APN #: P75275

APN #: 4149-002-012-0014
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LOAN #: 7002332
hich currently has the address of 436 Bennett St., Sedro Woolley,

[Street] [City]
jton 98284 {"Property Address"):

[Zip Code]

:R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary te comply with law or custom, MERS (as nominee
'S SUCCESSO0rs and assigns) has the right: to exermse any or all of those mterests

TS that Borrower is lawfully seised of the eslate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-

covenants with limited:
property.

d Lender covenant and agree as follows:

1. Payment of Princi Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when du [ al of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges d der the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payi nder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chegk or ¢ istrument received by Lender as payment under the Note
or this Security Instrument is returnis r unpaid, Lender may require that any or all subsequent
payments due under the Note and this y Ins{rgment be made in one or more of the following forms,
as selected by Lender: (a) cash; {b) der;“(c) certified check, bank check, treasurer's check or
cashier's check, provided any such chegX | n upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; of (d¥ Electronic Funds Transfer.

Payments are deemed received by Lendes when received at the location designated in the Note or at
such other location as may be designated by:Lender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if th& payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymefit gipartial payment insufficient to fring the Loan
current, without waiver of any rights hereunder or prefudice to'its rights to refuse such payment or partial
payments in the future, but Lender is not obligated 1 apply sugh payments at the time such payments are
accepted. If each Periodic Payment is applied as of it due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappliéd funds n‘tﬁ““@arrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable i
funds or return them to Borrower. If not applied earlier, such fu
batance under the Note immediately prior to foreclosure. No @
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agreem

2. Application of Payments or Proceeds. Except as othefis
ments accepted and applied by Lender shall be applied in the follow
under the Note; (b) principal due under the Note; (c) amounts due o

3

i which Borrower might have now
nts due under the Note and this

in this Section 2, all pay-
priority: (a) interest due
Such payments shall
aining amounts shall

to reduce the principal balance of the Note.,
If Lender receives a payment from Borrower for a delinguent Periodic
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender may.app!
from Borrower to the repayment of the Periodic Payments if, and to the extenit :
paid in full. To the extent that any excess exists after the payment is applied to the |
more Periodic Payments, stich excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to p
the Note shall not extend or postporie the due date, or change the amount, of the Periogi
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Rayme
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment ofars
for: (a) taxes and assessments and other items which can attain priority over this Security, IAstrimientas.
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prgperty® it any
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgade insurafice
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These items are called “Escro
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LOAN #: 7002332

Les; Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
’ ean Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's
Atish to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
Fusmdsg for any or all Escrow Iltems at any time. Any such waiver may only be in writing. In the event

‘ orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

suc‘ péyments and to provide receipts shall for all purposes be deemed to be a covenant and
iried in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
»obligated to pay Escrow tems directly, pursuant to a waiver, and Borrower fails to pay

hést be obhgated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

E scrow Items or otherwise in accordance with Applicable Law.
stsiutlon whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Len ;
Home Loan Bank. Lender shalt apply the Funds to pay the Escrow ltems no later than the time specified
i f tcharge grrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyirig row ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or
Applicable Law requires interest, the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fuh wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendet sh 0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA,
If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall notH

ow as'defined under RESPA, Lender shall account to Bor-
ith RESPA. If there is a shortage of Funds held in escrow, as
wer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up:thg'shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficient Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA “argl Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RE*SPA but more than 12 monthly payments.

Upon payment in full of all sums secured by this Se rity:Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes,
utable to the Property which can attain priority over this $
rents on the Property, if any, and Community Associatiol
that these items are Escrow ltems, Borrower shall pay the

Borrower shall promptly discharge any lien which has

fits, charges, fines, and impositions attrib-
hstrument, leasehold payments or ground
Feﬁ% and Assessments, if any. To the extent
er provided in Section 3.
er, this Security Instrument unless
y the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proce Tin-l ender’s opinion operate to
prevent the enforcement of the lien while those proceedings are fignding. -t only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement s; |sfact%)rjy to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrowers notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowesz, s sat;*‘s 4he lien or take one or
more of the actions set forth ahove in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate’tax verification andfor report-
ing service used by Lender in connection with this Loan.

other hazards including, but not limited to earthquakes and floods, for which Lend_
This insurance shall be maintained in the amounts {including deductible levels)and

Lender requires. What Lender requires pursuant to the preceding sentences can change
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower s
rightto disapprove Borrower’s choice, which right shall not be exercised unreasonably. Ly

certification and tracking services; or (b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur whichr
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchése
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LOAN #: 7002332

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
iability and might provide greater or lesser coverage than was previously in effect. Borrower
krdwigdges that the cost of the insurance coverage so obtained might significantly exceed the cost of
t Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

om the date of disbursement and shal be payable, with such interest, upon notice from
er requesting payment, _
policies required by Lender and renewals of such policies shall be subject to Lender's

mortgatjee“an
certificates i
renewal n
for damage'to, or'gé
shall name Lender as'r

In the event ¢f Tos?

wer obtains any form of insurance coverage, not otherwise required by Lender,
cﬁon of, the Property, such policy shall include a standard mortgage clause and

wer shall give prompt notice to the msurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
f repair of the Property, if the restoration or repair is economically feasible
ened. During such repair and restoration period, Lender shall have the

- until Lender has had an opportunity to inspect such Property to
1to Lender's satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restoration in a single payment
. thﬁ_work is completed. Unless an agreement is made in writing or

in writing, any
shall be applied to restorati
and Lender's security i
right to hold such insura

pay Borrower any interest or e.
retained by Borrower shall not by
Borrower, If the restoration or reps
the insurance proceeds shall be agj
then due, with the excess, if any, pai
provided for in Section 2.

If Borrower abandons the Prope
claim and related matters. If Borrower d
insurance carrier has offered to settle a cla
period will begin when the notice is given. her event, or if Lender acquires the Property under Sec-
5 to Lender (a) Borrower's rights to any insurance proceeds
in an armount not to exceed the amounts unpaxd under th e or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any f unearned premiums paid by Borrower)
under all insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the insurance pro¢ © repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instry Sther or not then due.

6. Occupancy. Borrower shalloccupy, establish, & F’r“ope\ﬂy as Borrower’s principalresidence
within 60 days after the execution of this Security Instrumeé ¢
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower‘s controf.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to detéf|
Whether or not Borrower is residing in the Property, Borrower shallm

operty in order to prevent
S it is determined pursu-

progs
work is completed. If the insurance or condemnation proceeds are not sufig amg
Property, Borrower is not relieved of Borrower’s obligation for the completion e

Lender or its agent may make reasonable entries upon and inspections of the
sonable cause, Lender may inspect the interior of the improvements on the Prep
Borrower natice at the time of or prior to such an interior inspection specifying such rez

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loa#) ge
Borrower or any persons or entities acting at the direction of Borrower or with Borréwer"
consent gave materially false, misleading, or inaccurate informaticn or statements to tie:
provide Lender with material information) in connection with the Loan. Material repre ent |
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secunty
if (&) Borrower fails to perform the covenants and agreements contained in this Security Instidm
there is a legal proceeding that might sig nlflcantly affect Lender’s interestin the Property and/er rig
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 7002332

foréement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropfate to protect Lender's interest in the Property and rights under this Security Instrument, including
tettirg and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
ainclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
; (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
perty andlor rights under this Securtty Instrument, mcludlng its secured position in a bankruptcy

secured by'this Skeuri
dishursement and sk

instrument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

the ground lease. Borrow
ground lease. If Borrowet a
unless Lender agreesio

10. Mortgage Insur.

all not, without the express written consent of Lender, alter or amend the
irasfee title to the Property, the leasehold and the fee title shall not merge
erger i writing,

ifLe required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiurms reguired to maintain the Mortgage insurance in effect. If, for any reason,
the Mortgage Insurance caverage reguized by Lender ceases to be available from the mortgage insurer
that previously prowded such ifisuranes ard Borrower was required to make separately designated pay-
ments toward the premiums forVogiage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalepttg-the Mopigage Insurance previously in effect, at a cost substantiafly
equivalent to the cost to BorrowerOf the-V ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If: ‘ equivalent Mortgage Insurance coverage is not available,
Borrower shatl continue to pay to Le| 1
when the insurance coverage ceased to

notwnhstandmg the fact that the Loan is &}
rower any interest or earnings on such Ios

condition of making the Loan and Borrower was requiregto,
the premiums for Mortgage Insurance, Borrower sh i remiums required to maintain Mortgage
' until Lender's requirement for Mortgage
2y Wween Borrower and Lender providing for

such termination or until termination is required by Appi; feathing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i

enter into agreements with other parties that share or modify th

source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not

from (or mlght be characterized as) a portion of Borrower's payments for Moftgage Insurance inexchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agr
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borrower ha, ag d to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |z
may include the right to receive certain disclosures, to request and obtain céne
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angdor.4
a refund of any Mortgage Insurance premiums that were unearned at the time of sud
or termination. :
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orfep
the Property, if the restoration or repair is economically feasible and Lender’s security is not
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LOAN #: 7002332

ing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
frs and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Bormower any interest or earmngs on such

Mlsceila neous Proceeds shali be applied to the sums secured by this Security Instrument,
en__due with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

| taking, destruction, or foss in value of the Property, the Miscelianeous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
ss Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
+{i5).the fair market value of the Property immediately before the partial
balance shall be paid to Borrower.

ction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
he partial taking, destruction, or loss in value, unless Borrower
iscellaneous Proceeds shall be applied to the sums secured
the sums are then due,

r if, after notice by Lender to Borrower that the Opposing
-make an award to settle a claim for damages, Borrower
e date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
e ﬁug “Opposing Party” means the third party that owes

this Security Instrurnent
following fraction: (a) the t
tion, or loss in value divide
taking, destruction, or’
Inthe event of a partial

and apply the Miscellaneous Proceetis e
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th,
Miscellaneous Proceeds,

Borrower shall be in default if any ac
Lender's judgment, could result in forfeit

dismissed with a ruling that, in Lender's judgment, pr
impairment of Lender’s interest in the Property or righ
any award or claim for damages that are attributablé,
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t0'fs
in the order provided for in Section 2.
r. Extension of the time for pay-
nstrument granted by Lender to
‘elease the liability of Borrower or
miRence proceedings against any

ment or medification of amaortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall not be req
Successor in Interest of Barrower or to refuse to extend time fo
of the sums secured by this Security Instrument by reasen of any d
or any Successors in interest of Borrower. Any forbearance by Len,
including, without limitation, Lender’s acceptance of payments from3hir
in Interest of Borrower or in amounts less than the amount then dug,®

the exercise of any right or remedy.

|ng any rlght or remedy
ntities or Successors

and agrees that Borrower’s obligations and liability shafl be joint and s
who co-signs this Security Instrument but does not execute the Note {a co
Security Instrument only to mortgage, grant and convey the co-signer’s interest.in
terms of this Security Instrument; (b} is not personally obligated to pay the sums s
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’'s consent.

obllgatmns under this Secunty Instrument in writing, and is approved by Lender, shafl gbtai
rower’s rights and benefits under this Security Instrument. Borrower shali not be released fr
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectids
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys'’ fees, property inspection and valuation fees. Ifi re
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LOAN #: 7002332
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
1 shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
he-interest or other loan charges collected or to be collected in connection with the Loan exceed

imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
‘e permitted limit; and (b) any sums already coftected from Borrower which exceeded

eated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
) er will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
rower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower’'s notice

_Notice to any one Borrower shall constitute notice to all Borrowers unless

Borrower has designated #substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrawer’ gdress. If Lender specifies a procedure for reporting Borrower's change
rly report a change of address through that specified procedure There

untess Lender has de3|gn :
Security Instrument shall n
any notice required by this Se
requirement will satisfy the corrg

16. Governing Law; Severa
by federa! law and the law of the i
contained in this Security Instrume
Applicabte Law might explicitly or impli
such silence shall not be construed as g
provision or clause of this Security Instrui;
not affect other provisions of this Securit
conflicting provision,

As used in this Security Instrument: (&}
corresponding neuter words or words of the feminine ge
include the plural and vice versa; and (c) the word "may".g
take any action.

' have been given to Lender until actually received by Lender. If
ument is also required under Applicable Law, the Applicable Law
irement under this Security Instrument.

f Construction. This Security Instrument shallbe governed
which the Property is located, All rights and obfigations
ject 1o any requirements and limitations of Applicable Law.
e parties 1o agree by contract or it might be silent, but
141 against agreement by contract. In the event that any
e Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

asculing gender shall mean and include
- (b} words in the singular shall mean and
sole discretion without any obligation to

beneficial interests transferred in a bond for deed, contractf & allment sales contract or escrow
agreement, the intent of which is the transfer of titie by Borrguger at ure date to a purchaser.

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in fuII of alF

ed) without Lender's prior written
Boured: by this Security Instrument.

Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of. (a) five days before sale of the Property pursuant to any pave
Security tnstrument; (b) such other period as Applicable Law might specify for the.tefm
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Thoge
Borrower: (a) pays Lender all sums whlch then would be due under this Secufity’

at any lime pnor
ééntained in this

as Lender may reasonably require to assure that Lender's interest in the Property and '
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security If;

bank check, treasurer's check or cashier’s check, prowded any such check is drawn upon an ingt
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds: Trens
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalf rem

initials:
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LOAN #: 7002332

ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18,

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Ste (together with this Security Instrument) can be sold one or more times without prior notice to
sgale might resultin a change in the entity (known as the "Loan Servicer”) that coflects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan

of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower

by the Note purcha:

55 otherwise provided by the Note purchaser.
Neither Borrow

er may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
‘ uch Borrower or Lender has notified the other party (with such notice
> rgquirements of Section 15) of such alleged breach and afforded the other
deriad-after the giving of such notice to take corrective action If Applicable

glven in compliance with t,
party hereto a reasonag
Law provides a time parisd v
deemed to be reasonable forpurpoles of this paragraph. The notice of acceleratlon and opportunity to
cure given to Borrower pu ion 22 and the notice of acceleration given 1o Borrower pursuarnt
to Section 18 shall be dee notice and opportunity to take corrective action provisions of
this Section 20.
ed in this Section 21: (a) "Hazardous Substances” are those
hstances, pollutants, or wastes by Environmental Law and

is located that relate to health, safety or"
any response action, remedial action, ¢

Environmental Cleanup.
Borrower shall not cause or permit the

Law {b) which creates an En\nronmental Condition, o
a Hazardous Substance, creates a condition that adye
ing two sentences shall not apply to the presence,

1, due to the presence, use, or release of
S s the value of the Property. The preced-
or storage on the Property of small quantities of
ppropriate to normal residerttial uses and to
AL .substances in consumer products)

maintenance of the Property (including, but not limited-tg, he
Baorrower shall promptly give Lender written notice of
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not Iimited to, any spilling, le

vate par’f_;y mvolvmg the Property and any
tual knowledge, (b) any Environ-

ous Substance which adversely aﬁects the value of the Property’
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

acceleration under Section 18 unless Applicable Law provides otherwise}..
{a) the default; (b) the action required to cure the default; (¢) a date, not les
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a dei
defense of Borrower to acceleration and sale, and any other matters required to be in
notice by Applicable Law. If the default is not cured on or before the date specifie

Lender at its option, may require immediate payment in full of all sums secured by*
Instrument without further demand and may invoke the power of sale and/or any othér i,
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ir¥
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence.
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
“shall take such action regarding notice of sale and shall give such notices to Borrower and

. one or more parcels and in any order Trustee determines. Trustee may postpone
salée of the Property for a period or periods permitted by Applicable Law by public announcement
at theitime ahd place fixed in the notice of sale. Lender or its designee may purchase the Property

covenant
evidence:

i

the sale took piac
23. Reconveyance
request Trustee 1o reconvey thie Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured i8 fity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persort sally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’ g the reconveyance.
ance with Applicable Law, Lender may from time to time appoint
pointed hereunder who has ceased to act. Without conveyance of
sticceed to all the title, power and duties conferred upon Trustee

a successar trustee 10 any
the Property, the successo
herein and by Applicable |_aw.

25. Use of Property. The Pr

26. Attorneys’ Fees. Lende:
any action or proceeding to constree or el
fees,” whenever used in this Secur
by Lender in any bankruptcy proceedin

sed principally for agricultural purposes.

titted 0 recover its reasonable attorneys' fees and costs in
 any term of this Security Instrument. The term "attorneys’
tert, shall include without limitation attorneys’ fees incurred
n appeal.

IMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCING-
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts ‘ahd agrees
Security Instrument and in any Rider executed by Borrgiver

y 23y .

MARTIN C. BECERRA
} . et

the terms and covenants contained in this
recorded with it.

LS (seal)

DATE

éj\ \-) S (Seal)

DATE
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COUNTY OF SKALY T ss:

yown to be the individual party/parties dlescribed in and who executed the

g instrument, and acknowledged tha he!shigned the same as his/
untary act and deed, for the uses and purposes therein mentioned.

and and official seal this |\ TH day of SWUMNE |, 2015.

day personally appeared before me Mi. H N C. BECERRA AND LEEZA D.

Notary Public in and for the Stat
Washington, residing at GOUCEDI LLE.

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lioyd
NMLS ID: 493147
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THI FGACGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is'made this 11th day of June, 2015 and is
incorporated i nd. amends and supplements the Deed of Trust (the "Security

Instrument”) af th
are one or more peirs
Peoples Bank, a Sta

late given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower’s Note to

.ﬁwhartered Bank

("Lender”) of the sa
Instrument, which is |

436 Bennett St., Sedre-W

In addition to the covenants ang:s
and Lender further covenant an
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“lender” is Peoples Bank . |

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrume ‘Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, InC.MERS is a separate
corporation that is the Nominee for Lender and is acting-sefelyfor Lender. MERS is
organized and existing under the laws of Delaware, and has aaddress.and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, d ard abligations of
Lender as Lender may from time to time direct, including but not, | {0.-a9pointing a
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or<app
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, untit MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~_ "Nominee"” means one designated to act for another as its represent
a limited purpose,

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3168 04/2014 Initials, '
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LOAN #: 7002332
TRANSFER OF RIGHTS IN THE PROPERTY

arisfer of Rights in the Property section of the Security Instrument is
as follows:

F Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, éxtensians and modifications of the Note; and (i)} the performance of
Borrower’'s cov s and agreements under this Security Instrument and the Note.

For this Urf) orrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; tHe{ollowing described property located inthe

County ' [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction):

Lots 11 and 12, B}

: PLAT OF THE TOWN OF SEDRO", as per plat
recorded in Volura

iats, page 17, records of Skagit County, Washington.

APN #: P75275
APN #: 4149-002-012;

which currently has the address of 438 Bennett St., Sedro Woolley,

[Street][City]
WA 98284 ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred to
“Property.”

e covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by Ap ‘
Instrument to be served on Lender must be served ori-MER:
Nominee for Lender. Borrower understands and agrees that.
Nominee for Lender, has the right to exercise any or all inter anted by Borrower
to Lender, including, but not limited to, the right to foreclose/and sell-the Property;
and to take any action required of Lender including, but not lirnjted te, assigning and
releasing this Security Instrument, and substituting a successor_tri

C. NOTICES

t, designates MERS
Law or this Security
the designated
s the designated

15. Notices. All notices given by Borrower or Lender in connégtions
Security Instrument must be in writing. Any notice to Borrower in connectid
Security Instrument shall be deemed to have been given to Borrower &
by first class mail or when actually delivered to Borrower's natice addiess |
by other means. Notice to any one Borrower shall constitute notice to all B¢
unless Applicable Law expressly requires otherwise, The notice addres
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 7002332

by netice ta Lender. Borrower shall cl:;romptly notify Lender of Borrower’s change of

ire nder specifies a procedure for reporting Borrower's change of address,
all only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
er's address stated herein unless Lender has designated another
3, Borrower, Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nt will not be deemed to have been given toa MERS until
5. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
s Security Instrument is also required under Applicable Law,
refrient will satisfy the corresponding requirement under this

actually received b
shall not be deemed
any notice required
the Applicable Law,
Security Instrument.

D. SALE OF NOTE>CHANG OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the

20.Sale of Note; C
or a partial interest in the Not&

her with this Security Instrument) can be sold
one or more times without prior Rotice to.Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s;Nomimee‘interest in this Security Instrument, MERS
remains the Nominee for Lender:wi authority to exercise the rights of Lender. A
sale might result in a change in theeptity (known as the "Loan Servicer") that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligatipns under, the Note, this Security instrument,
and Applicable Law. There also mightde one ¢f more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ige of the Loan Servicer, Borrower
will be given written notice of the change i state the name and address of
the new Loan Servicer, the address to W ents should be made and any
other information RESPA requires in connég a notice of transfer of servicing.
If the Note is sold and thereafter the Loa &g by a Loan Servicer other
than the purchaser of the Note, the mortgage | rvicing obligations to Borrower
will remain with the Loan Servicer or be transferfed t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, jo

action (as either an individual litigant or the member o
other Elarty's actions pursuant to this Security Instrum eges that the other
arty has breached any provision of, or any duty owedq "y, reasors of, this Security
nstrument, until such Borrower or Lender has notified the ‘sthér garty (with such notice
given in compliance with the requirements of Section 15} of sugtt alleged breach and
such notice to

faust elapse
)easonable

oined to any judicial
that arises from the

afforded the other party hereto a reasonable period after the giving.«
take corrective action. If Applicable Law provides a time periad. wh
before certain action can be taken, that time period will be dee Q-
for purposes of this paragraph. The notice of acceleration and opportu
to Borrower pursuant to Section 22 and the notice of acceleration’
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follov

24. Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed hi
who has ceased to act. Without conveyance of the Property, the successo
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LOAN #: 7002332
to all the title, power and duties conferred upon Trustee herein and by

SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
thissMERS Rider.

LA1-VS  (Seal)
DATE

L) -\ (Seal)
DATE
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