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DEFINITIONS

ow and other words are defined in
G2 of words used in this document

Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

{B) "Borrower” is JOSEPH L BUCEK AND MARY EH

Borrower is the trustor under this Security Instrument.
{C) "Lender”is Peoples Bank .

g under the

Lender is a State Chartered Bank,
dress is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this [oan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is %
into and amends and supplements this Security Instrument. \
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LOAN #: 7002385

Mote” means the pramissory note signed by Borrower and dated June 10, 2018,
he‘Ngle states that Borrower owes Lender TWOQO HUNDRED SIXTY FOUR THOUSAND AND

IFEEEEENFEREEEEEEEEEEEEE R EEESRENEEE R EEREEEEREEREREREREEREREEEEEREERESRESR]

5. $264,000.00 } plus interest. Borrower has promised to pay this debt in regular
P vodft‘:'i}ay ents and (o pay the debt in full not later than July 1, 2045.
3) Propeity” means the property that is described below under the heading "Transfer of Rights in the

ea nsthe debt evidenced by the Note, plus interest, any prepayment charges and late charges

ie Mbté, and all sums due under this Security Instrument, plus interest.

ns all Riders to this Security Instrument that are executed by Borrower. The fallowing
ted by Borrower [check box as applicable]:

2 [L] Condominium Rider [l Second Home Rider
(] Planned Unit Development Rider ] V.A. Rider
L] Biweekly Payment Rider

egistration Systemns, Inc. Rider

(J) “Applicable Law’;
ordinances and adm
non-appealable judicial opinigns.
(K) “Community Assocfatgion D Fees, and Assessments” means all dues, fees, assessments and
other charges that are impdsed on Bgrrower or the Property by a condominium association, homeowners
association or similar organization.
(L) “Electronic Funds Traisfes”
draft, or similar paper instrumen

|| controlling applicable federal, state and local statutes, regulations,
nd orders {that have the effect of law) as well as all applicable final,

£ any transfer of funds, other than atransaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an
d fo, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

account, Such term includes, bui 5.5
actions, transfers initiated by telephen:
(M) “Escrow Items"” means those ite

coeds pald ‘under the coverages described in Section 5)
(ii) condemnation or other taking of all or any part of the

value andfor condition of the Property.
(O) "Mortgage Insurance” means insuran
on, the Loan,
(P} "Periodic Payment” means the regularly schedul

ight be amended from tlme to time, or any

menting regulation, Regulation X (12 C.F.R. Part 1024)
m@-wb;ect matter. As used in this Security

additional or successor legislation or regulation that gov
Instrument, "RESPA” refers to all requirements and rest
related mortgage loan” evenifthe Loan does not qualify as a *f
(R) “Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

t d mortgage loan” under RESPA.
n title to the Property, whether
for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

(i) the repayment of the Loan, and all renewals, extensmns and n‘i lifi
performance of Borrower's covenants and agreements under this Séctrity Inst nt and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in triist, with powef of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Redoreing Juri
Lots 9 and 10, Block 110, "MAP OF THE CITY OF ANACORTES, SKA
WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4, r
Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.
Lots 9 & 10, Blk 110, Anacortes.
APN #: 3772-110-010-0005
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LOAN #: 7002385
ich.qurrently has the address of 1419 6th Street, Anacortes,

[Street] {City]
+ Waghington 98221 ("Property Address"):

[Zip Codel

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,
ited to, the rlght to foreclose and sell the Property; and 10 take any action required of

arrants and will defend generally the titte to the Property against ali claims
ncumbrances of record,

covenants with limitectvars
property.

$‘t Escrow ltems, Prepayment Charges, and Late Charges.
sicipal of, and interest on, the debt evidenced by the Note and any
ider the Note. Borrower shall also pay funds far Escrow
n@er the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
der uppaid, Lender may require that any or all subsequent
payments due under the Note and this Security Ipstrizment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mj ) certified check, bank check, treasurer's check or
cashier's check, provided any such chetk s drdwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¢f (dj Electronic Funds Transfer.

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated by, Lender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if th& payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymem prpartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pre ice to'its: rights to refuse such payment or partial
payments in the future, but Lender is not obligated ty agply s ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its.s ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hald such unapplieg i-Borrower makes paymentto bring the
Loan current. If Borrower does not do so within a reason of time, Lender shall cither apply such
funds or return them ta Borrower, Ifnot applied earlier, such fu lied to the outstanding principal
balance under the Note immediately prior to foreclosure. No t or clajmawhich Borrower might have now
or in the future against Lender shall relieve Borrower from making pa;g gnts due under the Note and this
Security Instrument or performing the covenants and agreemepts-s by this Security Instrument.

2. Application of Payments or Proceeds. Except as otﬁerw;gé S Jin this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followisig.srder:ok priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due ugder Sectien 3. Such payments shall
be applied to each Periodic Payment in the order in which it becamg due. Ang pemaining amounts shall
be applied first to late charges, second to any other amounts due undér this. Security instrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge dus, the payment may be applied to the d
late charge. If more than one Periodic Payment is outstanding, Lender may,
from Borrower to the repayment of the Periodic Payments if, and to the exter, th
paid in full. To the extent that any excess exists after the payment is applied tc-thesfull pAysent of one or
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o [
the Note shall not extend or postpone the due date, or change the amount, of the Pefiodi

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic*Pa
under the Note, until the Note is paid in full, a sum (the "Funds”}) to provide for paymeni,
for; {a) taxes and assessments and other items which can altain priority over this Securi
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pippg
(c) premlums for any and all insurance required by Lender under Section 5; and (d) Mortgag;
premiums, if any, or any sums payable by Borrower 10 Lender in lieu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These items are called "Escr :
At origination or at any time during the term of the Loan, Lender may require that Community Assogfafi

1. Payment of Prlnc pald
Borrower shall pay when due t

U.S. currency. However, if any chegh.
or this Security Instrument is retumed*

t which includes a suf-
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LOAN #: 7002385

es.£ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
¥be'an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
a,pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
% for any or all Escrow Items at any time, Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
ents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrurment, as the phrase “covenant and agreement” is used in Sec-
risipbligated to pay Escrow ltems directly, pursuant io a waiver, and Borrower fails to pay
:  fgr arEscrow Item, Lender may exercise its rights under Section 9 and pay such amount

and Borréwer skl thef e obligated under Section 8 to repay to Lender any such amount. Lender may
revoke the waive or all Escrow Items at any time by a notice given in accordance with Section
1, Borrower shall pay to Lender all Funds, and in such amounts, that are then

required under A

Lender may; at any.time £0llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b) not to exceed the maximum amount a lender can require
te the amount of Funds due on the basis of current data and reasonable

itution whose deposits are insured by a federal agency, instrumental-
er is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendet ghall apfily the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shajl'not.char
the escrow account, or verifying#the‘Esérow ltems, unless Lender pays Borrower interest on the Funds
4 make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest te'be paid-it the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds Borrgwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lende
Funds as required by RESPA.

If there is & surplus of Funds held i
rower for the excess funds in accorda

defined under RESPA, Lender shall not

efined under RESPA, Lender shall account to Bor-
h"RESPA. If there is a shortage of Funds held in escrow, as
Sorrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPAsand Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but ingio*

Upon payment in full of all sums secured by this
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxé
utable to the Property which can attain priority over this Secu
rents on the Property, if any, and Community Associatior Diué
that these items are Escrow items, Borrower shall pay thétr

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such agreemets
by, or defends against enforcement of the lien in, legal procegdingsw
prevent the enforcement of the lien while those proceedings are.pasdi
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may g
lien. Within 10 days of the date on which that notice is given, Borrowt
more of the actions set forth above in this Section 4.

fy Instrument, leasehold payments or ground
and Assessments, if any. To the extent
mpannér provided in Section 3.

fity overthis Security Instrument unless

—

contests the lien in good faith
in Lender’s opinion operate to

Gyly until such proceedings
factgry to Lender subordinating
f the Prcperty is subject to a lien
a notice identifying the

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exisfing
the Property insured against loss by fire, hazards included within the term “entensdec
other hazards including, but not limited to, earthquakes and floods, for which ten:
This insurance shall be maintained in the amounts (including deductible levels) ang
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b} a one-time charge for flood zone determinatio a:
services and subsequent charges each time remappings or similar changes occur whichre
affect such determination or cerification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an abjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain®ir
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to g
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LOAN #: 7002385

inticutar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t.drotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
atd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
cknowidtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
suirané&that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
na! debt of Borrower secured by this Security instrument. These amounts shall bear interest
from the date of disbursement and shalf be payable, with such interest, upon notice from
‘owgr requesting payment,
licies required by Lender and renewals of such policies shall be subject to Lender’s
ich policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
aquires, Borrower shall promptly give to Lender all receipts of paid premiums and
ver obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee andfor as an additional loss payee.

i Barfower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of losk.4 n¢ de promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance grogeeds, whether or not the underlying insurance was required by Lender,
shall be applied 1o restpf. air of the Propenty, if the restoration or repair is economically feasible
and Lender's securi ‘ ed. During such repair and restoration period, Lender shall have the
right to hold such insira océeds until Lender has had an opportunity to inspect such Property to
ensure the work has beenicompleted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Ler gis
or in a series of progress payme
Applicable Law requires intése
pay Borrower any interest or ea
retained by Borrower shall not4e,
Borrower. If the restoration or repaj
the insurance proceeds shall be dppli !
then due, with the excess, if any, paid fa Borrowe
provided for in Section 2,

the work is completed. Unless an agreement is made in writing or
»id on such insurance proceeds, Lender shall not be required to
ihgs'on such proceeds. Fees for public adjusters, or other third parties,
jaid oyt-ef the insurance proceeds and shall be the sole obligation of
bmically feasible or Lender's security would be lessened,
g sums secured by this Security Instrument, whether or not
ch insurance proceeds shall be applied in the order

¥respond within 30 days to a notice from Lender that the
en Lender may negatiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
0 Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the"Nite or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any ré af unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofsi h rights are applicable to the coverage
of the Property. Lender may use the insurance prodeed repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrurgent, swwhether or not then due.

6. Occupancy. Borrower shall occupy, establish, an e Preaerty as Borrower's principal residence
within 60 days after the execution of this Security Instrurirerit 1al] sontinue to occupy the Property as
Borrower’s principal residence for at least one year after th pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the "iraper;y:
destroy, damage or impair the Property, allow the Property to deteriara
Whether or not Borrower is residing in the Property, Borrower shall maisttai
the Property from deteriorating or decreasing in value due to its congition. Uniess it is determined pursu-
ant to Section 5 that repair or restoration is rot economically feasible, {Borrower;shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insuranieg.or condgfmnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower, shall be'responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series; Arogresg payments as the
work is completed. If the insurance or condemnation proceeds are not suffj pair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completio iF" ¢ restoration.

Lender or its agent may make reasonable entries upon and inspections of.fhe- 2rEy. |
sonable cause, Lender may inspect the interior of the improvements on the Proper
Borrower notice at the time of or prior to such an interior inspection specifying sug

8. Botrower's Loan Application. Borrower shall be in default if, during the Lodn aipp
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwer,
consent gave materially false, misleading, or inaccurate information or statements to"L.e
provide Lender with material information) in connection with the Loan. Material repre '
but are not limited to, representations concerning Borrower’s occupancy of the Property a
principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insrun
there is a legal proceeding that might significantly affect Lender's interest in the Propery and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit

insurance carrier has offered to settle a cl
period will begin when the notice is given,

ections. Borrower shall not
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LOAN #: 7002385

rcament of a lien which may attain priority overthis Security Instrument or to enforce laws or regulations),
Bérrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrument, including
ndfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
tiriciude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
iment; (b} appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property 1o make repairs,
or hoard up doors and windows, drain water from pipes, eliminate building or other
Htions grtahgerous conditions, and have utilities turned on or off. Aithough Lender may take action
on 9, liender does not have to do so and is not under any duty or obligation to do so. ltis

iskdrsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of

.on a leasehold, Borrower shall comply with all the provisions of the lease.
the leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the
ground lease. I Borrgver agy
unless Lender agrees:to the r
10. Mortgage Insur: r required Mortgage Insurance as a condition of making the Loan,
: sired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cqvesage required by Lender ceases to be available from the mortgage insurer
that previously provided such.insuraticeand Borrower was required to make separately designated pay-
ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent.ib the Mefigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of4tie Merigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifsubs Ity equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende tie Amount of the separately designated payments that were due
when the insurance coverage ceased to b ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loanis ;
rower any interest or earnings on such loss rgServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amigunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgdge Insurapd Lender required Morigage Insurance as a
condition of making the Loan and Borrower was requiregto 2 separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh Y the, premiums required to maintain Mortgage
Insurance in effect, or ta provide a non-refundabledos;
Insurance ends in accordance with any written agreerment
such termination or until terminaticn is required by Ap
rower’s obligation to pay interest at the rate provided in tie'N

Mortgage Insurance reimburses Lender (or any entity thatpufchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower i arty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insty rce from time to time, and may
enter into agreements with other parties that share or modify thgirigk e losses. These agreements
are on terms and conditions that are satisfactory to the mortgaige.
to these agreements. These agreements may require the mortgage i
source of funds that the morigage insurer may have available {wh
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the No firer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiy.qr ik v} amounts that derive
from {or might be characterized as) a portion of Borrower's payments for Mortgageinsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If sugh agreemient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange fora s f tHie gremiums paid to
the insurer, the arrangement is often termed "caplive reinsurance.” Further: =, T

(a) Any such agreements will not affect the amounts that Borrowes s agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incre: the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowey te' Larid.

(b) Any such agreements will not affect the rights Borrower has - if any*
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lap
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, af
arefund of any Mortgage Insurance premiums that were unearned at the time of sul
or termination. :

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ¢f fepa
the Property, if the restoration or repair is economically feasible and Lender’s security is ngt le

Initials:
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Daringsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i esder has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disburserment or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds, If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

ialtaking, destruction, or loss in value of the Property in which the fair market value
of the Property i efore the partial taking, destruction, or loss in value is equal to or greater
than the amoust nessurns secured by this Security instrument immediately before the partial taking,
destruction, or l6ss in value, witiess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument spdll e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) th amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divided~ she fair market value of the Property immediately before the partial
ny balance shall be paid to Borrower.

ing, destruction, or loss in value of the Property in which the fair market value
of the Property immediately: before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immedsalely beforg the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreéin witing, th& Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethgr ornot the sums are then due.

If the Property is abandon / Barrawer,or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seritens 5 make an award to settle a claim for damages, Borrower
fails to respond to Lender within 32 da he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gitierito restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or ensué. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or tt gdinst whom Borrower has a right of action in regard 10
Miscellaneous Proceeds.

Borrower shall be in default if any a or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or rights under this Secuyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiop19, by causing the action or proceeding to be
‘grieiture of the Property or cther material

any award or claim for damages that are attributable i ‘ment of Lender's interest in the Property
are herehy assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender. Ve
ment or modification of amortization of the sums secured by this Securiy
Borrower or any Successor in Interest of Borrower shall not pierate
any Successorsin interest of Borrower. Lender shall not be requirediy
Successor in Interest of Borrower or to refuse to extend time forpaymen
of the sums secured by this Security Instrument by reason of any demsapd
or any Successors in Interest of Borrower. Any forbearance by Lengerin ex
including, without limitation, Lender's acceptance of payments from third persé
in Interest of Borrower or in amounts less than the amount then du all.not |
the exercise of any right or remedy.
13. Jointand Severa! Liability; Co-signers; Successors and Assigns Boyrid. Borrower covenants
and agrees that Borrower's obligations and liabifity shall be joint and sevegrai. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signer”)s
Security Instrument only to mortgage, grant and convey the co-signer’s interestipthe Progert
terms of this Security Instrument; (b) is not personally obiigated to pay the surss setured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o exlen forbear or
make any accommodations with regard to the terms of this Security Instrument & yhthout the
co-signer's consent, E
Subject to the provisions of Section 18, any Successor in Interest of Borrower who gssur
obligations under this Security Instrument in writing, and is approved by Lender, shai 2
rower's rights and benefits under this Security Instrument. Borrower shall not be released frem
obligations and liability under this Security Instrument unless Lender agrees to such releae in
covenants and agreements of this Security Instrument shall bind (except as provided in Sgction 0]
benefit the successors and assigns of Lender. }
14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this 5ecl
Instrument, including, but not limited to, attormneys' fees, property inspection and valuation f%;?

r. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or

ing any right or remedy
. entities or Successors

Initials:
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LOAN #: 7002385

nwother fees, the absence of express authority in this Security Instrument to charge a specific fee to
yowdr shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges, and that law is finally interpreted

he permitted limit; and (b} any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
“hetreated as a partial prepayment without any prepayment charge (whether or not a

be in writing. Ar}y—‘-
been given toBar
address if sent by other,
Applicable Law expressl)g
Borrower has designatad

mailed by first class mail or when actually delivered to Borrower’s notice
otice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
substitute notice address by notice to Lender. Borrower shalt promptly notify
ess. [f Lender specifies a procedure for reporting Borrower’s change

ress under this Security Instrument at any one time. Any notice to
y mailing it by first class mail to Lender's address stated herein

Security Instrument shall nd be-deg
any notice required by this Sec
requirement will satisfy the corr o2

16. Governing Law; Sever b!!,!ty,
by federal law and the law of the'jris
contained in this Security Instrument ae
Applicable Law might explicitly or |mpl|citl
such silence shall not be construed as@ grohibitien against agreement by contract. In the event that any
provision or clause of this Security Instrumam #the Note conflicts W|th Applicable Law such confllct shall
not affect other provisions of this Securitg, In:
conflicting provision,

As used in this Security Instrument; (&)
correspending neuter words or words of the féminine ge
include the plural and vice versa; and (c} the word “m
take any action.

o have been given to Lender until actually received by Lender. If
ity lristrument is also required under Applicable Law;, the Applicable Law
C rement under this Security Instrument.

sof Constructlon This Security Instrument shallbe governed

{b) words in the singular shall mean and
sole discretion without any obligation to

tire date to a purchaser.
‘transferred (or if Borrower is not
d) without Lender's prior written
C by this Security Instrument.
ited by Applicable Law.

If atl or any part of the Property or any Interestin the Pro
a natural person and a beneficial interest in Borrower is sol

However, this option shall not be exercised by Lender if such e%etg

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice |
rrgwer fails to pay these
wnited by this Security

rower shall have the right to have enforcement of this Security Instrument |
to the earllest of; (a} five days before sale of the Property pursuant to any power of

right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; {b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not’ -
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thé pur,
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender’s interest in the Property and;
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security |
continue unchanged. Lender may require that Borrower pay such reinstatement sums arg] exp
one or more of the following forms, as selectsd by Lender: {a) cash; (b) money order; (¢} ceﬁlﬁ éhack
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an [
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds.]
Upon reinstatement by Borrower, this Security Instrument and obligations secured herebiy;shall

' ,,.hent‘and the
eertfents; (c)

Initials: -
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lly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
agceferation under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior notice to
wer A sale might result in a change in the entity (known as the “Loan Setvicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
rigtice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
wihan the purchaser of the Note, the mortgage loan servicing abligations to Borrower
fr, Servicer or be transferred to a successor Loan Servicer and are not assurmed
ss otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
he other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
requirements of Section 15) of such alleged breach and afforded the other
fter the giving of such notice to take corrective action. If Applicable
whilch Faust elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
ction 22 and the notice of acceleration given 10 Borrower pursuant

by the Note purchasér
Neither Borrgiver:

given in compliance wi
party hereto a reas \

deemed to be reasonabl
cure given to Borrower pé
to Section 18 shall be de
this Section 20.

21. Hazardous Substan
substances defined as toxic or

£ used in this Section 21: (a) "Hazardous Substances” are those
ys.siibstances, pollutants, or wastes by Environmental Law and
the following substances: gasoling other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvenk Is containing asbestos or formaldehyde, and radioactive
materials; (b) “Environmental Law” mean Jaws and laws of the jurisdiction where the Property
is located that relate to health, safety oriengironnérital protection; {c) "Environmental Cleanup” includes
ction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cel
Environmental Cleanup. 7

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardpus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciirig the Propérty (a) that is in violation of any Environmental
due to the presence, use, or release of
y afteats the value of the Property. The preced-
#, or stafage on the Property of small quantities of
0 be appropriate to normal residential uses and to
w5, substances in consumer products).
i tigation, claim, demand, lawsuit

a Hazardous Substarce, creates a condition that ady
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limi

Borrower shall promptly give Lender written notice™sf*{a
or other action by any governmental or regulatory agency orpr,
Hazardous Substance or Environmental Law of which Bor r has attual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, | i rge, release or threat of release
of any Hazardous Substance, and (c} any condition caused by ‘use of release of a Hazard-
ous Substance which adversely affects the value of the Properiy, i
governmental or regulatory authority, or any private party, that any .
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration follow-
ing Borrower’s breach of any covenant or agreement in this Security Instrument.{but not prior to
acceleration under Section 18 unless Applicable Law provides otherwi ‘Shall specify:
{a) the default; (b) the action required to cure the default; (c) a date, not,Js ' days from
the date the notice is given to Borrower, by which the defauit must be cured; apd at failure to
cure the default on or before the date specified in the notice may result in acgeler;
secured by this Security Instrument and sale of the Property at public auctigin @
than 120 days in the future. The notice shall further inform Borrower of the rigt
acceleration, the right to bring a court action to assert the non-existence of a def;
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specified int
Lender at its option, may require immediate payment in full of all sums secured by:this
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attori
and costs of title evidence.
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LOAN #: 7002385
Aender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
» of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
iwfer shall take such action regarding notice of sale and shall give such notices to Borrower and
-other"’p rsons as Appllcable { aw may requ:re After the time required by Applicable Law and

expressed or implied. The recitals in the Trustee's deed shall be prima facie
th.éfthe statements made therein. Trustee shall apply the proceeds of the sale in
llexpenses of the sale, including, but notlimited to, reasonable Trustee’s
] sums secured by this Security Instrument and (c) any excess to the

the sale took pﬂace

23. Reconveyanc payment of all sums secured by this Security Instrument, Lender shall
request Trustee to rec Property and shall surrender this Security Instrument and all notes evi-
dencing debt secures ty Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the person or Be galiy entitled toit. Such person or persons shall pay any recordation

the Property, the successortste
herein and by Applicable Law.
erty is.mestsed principally for agricultural purposes.

‘ Atisied to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term “atiorneys’
ent, shall include without limitation attorneys’ fees incurred

any action or proceeding to cons G
fees,” whenever used in this Security S
by Lender in any bankruptcy proceeding

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

MENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEAELE

BY SIGNING BELOW, Borrower acceptsidnd agreessi
Security Instrument and in any Rider executed by Borrgiver

St Al

JOSEPH L BUCEK

the terms and covenants contained in this
recorded with it.

b ’0/’5 (Seal)
" DATE

/s 0/ /8 (Seal)
DATE
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COUNTY OF %&i ss:
ividual partyig

farties)described in E[_’; who executed the within and
e, and acknowledged that he/shedhey)signed the same as hislh‘fai@ ree
and deed, for the uses and purposes therein mpgntioned. o

and and official seal this day of K05

Notary Public in and for the Eate of

Washington, residing at&b_—l,d
My Appointment Exp

LT
SSE ASHLE™
3 .',n-'l.' ‘i"--,. x
-:’SQ%:”‘\O %o

SiF oW T 4
-

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Thi
NMLS ID: 487362
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride ade this 10th day of June, 2015 and is
incorporateg |f ndvamends and supplements the Deed of Trust (the "Security
Instrument”) of thesame date given by the undersigned (the "Borrower,” whether there
are one or more pe ‘undersigned) to secure Borrower's Note to

Peoples Bank, a artered Bank

("Lender”) of the sa
Instrument, which is

1419 6th Street, Anac

d covering the Property described in the Security

In additionto the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
at the Security Instrument is amended as

strument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruriiei m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting,
organized and existing under the taws of Delaware, and has'an
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} §
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but net i
successor trustee, assigning, or releasing, in whole or in part this,
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary ory
this Security Instrument, The term "MERS" inciudes any successo
MERS. This a;()jpointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

ess and telephone
ERS. MERS is
id.abligations of
o.dppointing a
ity Bstrument,

2. The Definitions section of the Security Instrument is further ame
the following definition:

“"Nominee” means one designated to act for another as its representative far
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mat¢ UNIFORM INSTRUMENT .
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LOAN #: 7002385
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
adsas follows:

his Sezurit Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exténsions and modifications of the Note; and {ii) the performance of
Borrower’'s cox and agreements under this Security Instrument and the Note.

For this purpo orkgwer irrevocably grants and conveys to Trustee, in trust, with
power of salg, thefsllowing described pro]perty located in the

County [ hP/pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lots 9 and 10, Bleck-11 MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4,
records of Skagit

Situate in the City of Ana c;,wt , County of Skagit, State of Washington.
Lots 9 & 10, Blk 110, Anacortes.
APN #: 3772-110-010-0605

which currently has the address of | 9 6th Street, Anacortes,

[Street][City]
WA 98221 ("Property Address”
[State] [Zip Code]

w-Of hereafter erected on the
tures now or hereafter a part of
also be covered by this Security
i curity Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, andg f
the property. All replacements and additions shali
Instrument. All of the foregoing is referred to *
"Property.”

esignates MERS
w or this Security
as the designated

Lender, as the beneficiary under this Security lrstfume
as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served ¢n, ME
Nominee for Lender. Borrower understands and agrees as the designated
Nominee for Lender, has the right to exercise any or all in nted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell“the Property;
and to take any action required of Lender including, but not imited tg, assigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connectiop
Security Instrument must be in writing. Any notice to Borrower in conneghion
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addieg
by other means. Notice to any one Borrower shall constitute notice to all Barrower
unless Applicable Law expressly requires otherwise. The notice address:shall be
the Property Address unless Borrower has designated a substitute notice ad

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender. Borrower shall J:;romptly notify Lender of Borrower’s change of
giider specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
Anyhotice to Lender shall be given by delivering it or by mailing it by first

ndér’s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender unti!
erest is terminated. Any notice provided by Borrower in connection

ent will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
have,been given to Lender until actually received by Lender. If

ecurity Instrument is also required under Applicable Law,
emeznt will satisfy the corresponding requirement under this

address by n
ﬂovides to L&
ERS' Noming
with this Securit
actually received b
shall not be deeml_eg g
any notice requirg
the Applicable Law rg
Security Instrument.

= OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Set ument is amended to read as follows:

20.Sale of Note; Chdng an Servicer; Notice of Grievance. The Note
or a partial interest in the Note, #egéther with this Security Instrument) can be sold
one or more times without prior notice te'Borrower. Lender acknowledges that until it
directs MERS to assign MERS'S Mominied interest in this Security Instrument, MERS
remains the Nominee for Lender; e authority to exercise the rights of Lender. A
sale might result in a change in the eritity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also mightbe one ¢f more changes of the Loan Servicer
unrelated to a sale of the Note. If there is nce of the Loan Servicer, Borrower
will be given written notice of the change shich wili state the name and address of
the new Loan Servicer, the address to whith payrhents should be made and any
other information RESPA requires in connéction with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa viced by a Loan Servicer other
than the purchaser of the Note, the mortgag i servicing obligations to Borrower
will remain with the Loan Servicer or be transfé aisuccessor Loan Servicer
and are not assumed by the Note purchaser uni rwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;yj oined to any judicial
action (as either an individual litigant or the member of’asClass) that arises from the
other ﬂarty's actions pursuant to this Security Instrumerit dr that:afleges that the other

arty has breached any provision of, or any duty owed:by reasom, of, this Security
nstrument, until such Borrower or Lender has notified the ty{with such notice
given in compliance with the requirements of Section 15) zh slleged breach and
afforded the other party hereto a reasonable period after the giving ol4uch notice to
take corrective action.”If Applicable Law provides a time period whith must elapse
before certain action can be taken, that time period will be deefmed ‘teasonable
for purposes of this paragraph. The notice of acceleration and opporkini cure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and g iyto take
corrective action provisions of this Section 20. '

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo /

24.Substitute Trustee, In accordance with Applicable Law, Lender,
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor
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d to all the title, power and duties conferred upon Trustee herein and by
W

KGNING BELOW, Borrower accepts and agrees to the terms and covenants

his*MERS Rider.
é/a//b {Seal)

DATE
@Aé AL (Seal)
o7 DATE
4
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